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on the economy 
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Bl’/orld News 


- J Haughey 
resigns over 


" H ?r. f ^afes Haiigfaey resigned his 
jjjjMggiDiErship over a 1982 
■, %. (dfflapHJB^apping scandal, set- 
awtion a campaign for 
.' J*V T of the Fianna 

ftEnarty.Mr Haughey, who 
v‘«.r . smaaiy hands over the party 
. nest Thursday, had 

w^-' - baqighien an ultimatum by 
rlpKx- - MseoeSOoo partners to lesign 
‘ 5 V qt fees a general election. Page 
Bjlak rims out for great 

..ffft sorriror. Page 2 

" • • *!>, — " . 

. Yugoslav tension grows 

^4?Tbife were fears of renewed 
vjotence in Yugoslavia after 
tq.'- special envoy said he 
■ ' «a# net recommend deploy- 

to* ■ iMxct of peacekeeping troops 
•‘■-S ^ la&oaiia at today's Security 


japan may cut defences 

japan is cmwiitertag cutting 
its defence forces in response 
to reductions In DS and former 

Soviet mUitffylorces. 

IWtS- 

Aim cargo intercepted 

German warships intercepted 
a Ctetnffli-registered freighter 
carryiogarms to the Middle 
East The ship; which had 
sailed from the Polish port of 
Sacxeasi, was escorted to 
Gfiaslter. . . 

CB^mr recovers Read 

Arfaaaas governor Bill CUnton 
regained a strong lead among 
Democratic voters in New 
HangJsMreas President Bush 


ffabmfi provokes furore 

France's decision to provide 
hoqttd treatment for Palestin¬ 
ian leader George Habash 
started anger from opposition 
testers. Mr Habash, who suf- 
feniifrtsttoke in.Tunis an 
f^odooGday, heads the organi¬ 
sation that pioneered aircraft 
hijacking in the 1970s. 

Anna Inspection deal 

North Korea signed an agree¬ 
ment in Vienna to allow inter¬ 
national inspection of its secret 
nuclear facilities. Page 3 

Algeria acts on stums 

BnUdezera and builders are 
r to move into Algeria's slums 
foah effort to improve condi- 
floosandjinthe process, to 
mihcutheappeal of Islamic 


H|ny service review 

ThSSonth African government 
is propose a bill this year 
. affemg an alternative to white 
yo&tbKwho object to military 
service for political reasons. 

US to screen Haitians 

The US, fearing a mass influx 
oftetogBes, is to set up screen¬ 
ing ferities in Haiti for those 
-waking to settle in America. 

Jio.tMvna'fbr China 

Chios will pursue economic 
reforms but will not abandon 
communism or tolerate politl- 
xal unrest, Premier Li Peng 
told the World Economic 
Forum meettngin Switzerland. 

Poles seize icons 

Polish customs facials confis¬ 
cated 49 loons - many golden 
or inlaid with precious stones 
7 from a militery train travel- 
lu^ to Germany from the for- 
merSovfef Onion. The icons 
will be housed in a Polish 
museum until their rightful 
owner is found; 


ft 

Tomorrow: How 
. scientists are 
cracking the code 
of human fife 

The misery of 
Maxwell’s 
. pensioners 
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Upturn hopes 
hit by fall in 
US durable 
goods orders 

Orders for US durable goods 
fell s per cent last month, cast¬ 
ing dOUbt On the Bush afftninic. 

tration’s upbeat budget projec¬ 
tion of an early economic 
recovery. 

The Ml was the largest for 
more than a year ani\ much 
greater than expected. Exclu¬ 
ding defence, new orders fell 
by nearly 9 per cent Page 18 

ITALY’S politicians approved 
a long-awaited law granting 
the central bank greater inde¬ 
pendence in setting monetary 
policy. Page 18 

GERMAN carmakers said they 
would have to shed labour 
because of rising costs and the 
need to slim operations In line 
with the rest of Europe's car 
industry. Page 18 

USINOR SACILOR, Europe's 
largest steelmaker, es timated 
net losses for 1991 at FFr3 J.bn 
($568m) and announced plans 
to shed 8,000 staff over the next 
three years. Page 19 

UAL, parent company of 
United Airlines, reported, its 
largest-ever quarterly loss, 
8252.6m, and warned it planned 
to cut capital spending by at 
least $2bn over the next three 
years. Page 19 

PARIBAS, French investment 
bank, suffered estimated net 
loss of FFWOOm (£20.43m) last 
year against net profits of 
FFr2J>bn in 1990. The collapse 
of the Maxwell empire contrib¬ 
uted to the loss. Page 19 

AIRLINES in Europe suffered 
their worst setback last year 
since 1945 because of the reces¬ 
sion and the Gulf War. Passen¬ 
ger numbers fell more than 
7m to 99m. Page 2 

BRITAIN’S Export Credits 
Guarantee Department has 
made provisions of £496m 
against possible bad debts in 
the former Soviet Union and 
Yugoslavia. Page 5 

OFTEL, UK telecommunica¬ 
tions regulator, promised to 
maintain firm control over BT 
prices as it launched its most 
comprehensive review of the 
company since privatisation. 
Page 5 

PHILIPPINE Airlines has been 
sold under the Manila govern¬ 
ment’s privatisation pro¬ 
gramme to a consortium of 
local businessmen for $368m. 
Page 3 

FRANCE is to grant Kuwait 
FFrSbn ($917m) worth of export 
credits to boost trade between 
the two countries. Page 4 

PORTUGAL’S Banco Comer- 
rial Portugues, the country's 
biggest listed company, 
increased net profits 33 per 
cent to Esc ]&2bn ($333m) last 
year. Page 20 

REEKBOK, US sports shoe¬ 
maker, reported record sales 
last year of $2.73bn, up 26.6 
per cent, and net profits of 
$234,7m, against 8176,6m last 
tune. Page 22 

INCO, world’s largest nickel . 
producer, suffered an 81 per 
cent drop in earnings to $82.6m 
last year because of lower 
metal prices and higher pro¬ 
duction costs. Page 22 

HUNGARY has shortlisted 
French, Italian and Spanish 
led-consortia bidding to build 
and operate a 8360m privately 
finan ced toll motorway from 
Budapest to the Austrian bor¬ 
der. Page 4 


John Major tells Yeltsin that nuclear deterrent will be kept 

UK to give Russia extra aid 


wm 


By Ivo Dawnay and Robert Mauthner in London 

BRITAIN and Russia yesterday 
signed a declaration of friend¬ 
ship providing for closer eco¬ 
nomic and military co-opera- 
tion, including joint efforts to 
reduce forces and armaments. 

The 15-point declaration, 
which is to be converted into a 
treaty later this year, was 
signed in Downing Street by 
Mr John Mayor, the British 
prime minister, and Mr Baris 
Yeltsin, the Russian president, 
who was making g stop-over in 
Britain on his way to New 
York for today’s United 
Nations Security Council sum¬ 
mit 

Mr Major, during four hours 
of “warm and friendly” 
made it clear to Mr Yeltsin 
that Britain would not cancel 
or reduce its Trident nuclear 
weapons programme. which 
represented a minimum “credi¬ 
ble deterrent". 

Although it had been 
suggested previously that Mr 
Yeltsin would put pressure on 
Britain to reduce its nuclear 
weapons in line with the latest 
US and Russian proposals to 
cut strategic arms, the Russian 
leader proved to be surpris¬ 
ingly accommodating: 

Mr Yeltsin said he respected 
the British government’s deci¬ 
sion, adding: "The number of 
nuclear weapons at the dis- _ . __ . _ 

posal of the UK is not compare- John Major, UK pi 
ble with ours and therefore the working lunch in Downing 
matter is not really worth any Street that the visit, the first 
discussion.” In spite of Mr paid to Britain by Mr Yeltsin 
Major's declared Intention to in his capacity as Russian 
go ahead with the Trident pro- leader, had turned "a new page 
gramme, the Russian leader In history”. The joint declara- 
announced on the steps of tion, entitled "Partnership In 
Downing Street that Russian the Nineties”, was an Indica- 
missfles would no longer be tion that co-operation had 
targeted at Britain, echoing a replaced confrontation in 
similar undertaking which he Europe, "we hope tor ever”, 
has already given to the US. Under the declaration 

Mr Major said in a toast at a Britain has agreed to give for- 



lifer" 1 ' 




Pictun Tony Andimn 

John Major, UK prime minister (left), and Russian premier Boris Yeltsin outside Mr Major's Downing Street house 


ther economic assistance to 
Russia and the members of the 
new Commonwealth of Inde¬ 
pendent States (CIS), in addi¬ 
tion to the flnanntnl wnri fo od 

aid it hss already provided. 

The UK would make avail¬ 
able £280m (8505m) In new 
export credits and investment 
insurance for Russia and the 
other republics of the CIS, in 
the context of an International 
Monetary Fund programme. 


Mr Major said. The UK, the 
first country to propose Rus¬ 
sian membership of the IMF, 
would also press for Russia to 
be admitted to the organisation 
by an April tbadtinp 
In addition, it would make 
an improved European Com¬ 
munity trade and co-operation 
agreement with Russia one of 
the priorities of the next UK 
presidency of the EC, which 
starts in July this year. 


In the defence field, the UK 
has agreed to co-operate with 
the Russians in handling sur¬ 
plus Soviet nuclear weapons 
and safeguarding nuclear 
materials. A team of technical 
experts will be sent to Moscow 
to assess the immediate needs. 
Britain has also agreed to help 
in the restructuring of the for¬ 
mer Soviet armed forces. 

SCGD annual report Page 5 


US accuses Spain of avoiding aid curbs 


By William Dawkins in Paris and Peter Bruce in Madrid 


THE US and Spain have 
become embroiled in a row 
over a suspected attempt by 
Madrid to circumvent tough 
new curbs against the misuse 
of aid to buy market share in 
developing countries. 

Washington, supported by 
many of its fellow members of 
the Organisation for Economic 
Co-operation and Development 
(OECD), has accused Spain of 
abusing the new rules by 
launching two unusually large 
lines of export credit only a 
fortnight before the restric¬ 
tions come into effect 

The new rules will restrict 
the use of such assistance to 
genuine development aid, like 


schools and hospitals, and ban 
it entirely for richer developing 
countries. 

- The dispute blew up after 
Spain informed the OECD's 
Paris headquarters that it had 
agreed to make available 
SDR723m ($1.02bu) of mixed 
aid and commercial credit, to 
Mexico and SDR650m to Vene¬ 
zuela, both of which would be 
ineligible for such assistance 
under the new rules. 

These credit lines, the latest 
in a longstanding Spanish cam¬ 
paign to promote trade links 
with Latin America, are avail¬ 
able for two years and are 
made on condition that the 
recipients use them to pur¬ 


chase Spanish exports, an 
OECD official said. 

Their combined value of 
SDB1.4bn compares with 
Spain’s 8800m aid budget for 
1990, according to the OECD's 
latest records. Spanish officials 
say most of - if not all - the 
credit lines are simply existing 
credits which had not been 
fully taken up and which are 
being renewed. 

They are among the five 
largest concessional credit 
lines ever recorded by the 
OECD, an official close to the 
talks said. A US official added 
that the move was a serious 
breach of the agreement. 

Italy, which like Spain had 


resisted the new curbs, has 
also made available unusually 
large concessional credits 
recently, but these are not 
nearly huge enough to cause a 
political problem, officials say. 

The curbs were agreed in 
principle at the end of last 
October, pending ratification 
by OECD members’ parlia¬ 
ments. They received their 
final touches at an OECD meet¬ 
ing in Paris this week, and will 
come Into effect on February 
15. 

The new rules allow OECD 
members for the first time to 
vet each others' aid projects in 
advance to ensure that aid 
budgets are not used for 


schemes that could be commer¬ 
cially financed. Projects worth 
more than SDRSOm must be 
examined by a committee of 
OECD members. Smaller deals 
must also be notified, but will 
be normally cleared. 

Spain argues that its credit 
lines for Venezuela and Mexico 
are not yet covered by the 
curbs, but critics maintain that 
everyone has been bound by 
the rules since last October's 
outline agreement 

OECD officials are currently 
co-ordinating a furious debate 
between national trade offi¬ 
cials. conducted on interna¬ 
tional computer lines, in an 
attempt to resolve the row. 1 
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Nissan UK 
chief 
sought by 
taxation 
authority 

By Kevin Done, Motor 
Industry Correspondent, 
in London 

BRITAIN'S tax authority, the 
Inland Revenue, has issued a 
warrant for the arrest of Mr 
Octav Botnar, chairman and 
managing director of Nissan 
UK, the former importer/dis¬ 
til but or of Nissan vehicles in 
the UK. 

Mr Botnar, 73. was named In 
Teesside magistrates court, 
Middlesbrough, northern 
England yesterday in charges 
brought against Mr Tore Arne 
Thorsen, manager of Scansiris 
AS, a Norwegian freight trans¬ 
port company, alleging a cor¬ 
poration tax fraud in which 
NUK pre-tax profits had been 
understated by £100m (8181m). 

Separately Mr Michael finni, 
NUK assistant manag in g direc¬ 
tor and a major personal 
shareholder in NUK, and Mr 
Frank shannon, a former NUK 
finance director, appeared In 
Worthing magistrates court in 
southern England yesterday 
also charged with alleged cor¬ 
poration tax fraud. 

Mr Hunt, who was also 
named along with Mr Botnar 
in the charges against Mr 
Thorsen. was charged in 
Worthing with alleged corpo¬ 
ration tax frauds in which 
NUK pre-tax profits had been 
understated by a total of 
£l50m over a period of 17 
years. Mr Hnnt, 58. was 
charged on two counts. 

The first alleged that he had 
“cheated" the Inland Revenue 
of corporation tax between 
December l 1982 and Decem¬ 
ber 31 1991 "with intent to 
defraud". 

The charge alleged that he 
had arranged “dishonestly" for 
the preparation of “falsely 
inflat ed" invoices by Scansiris 
showing sums for freight 
charges allegedly due from 
Nissan UK. 

The charge stated that the 
invoices were charged in the 
Nissan UK accounts for the 
years ended July 31 1983 to 
July 31 1992, causing pre-tax 
profits to be understated by 
about £100m. 

In the Middlesbrough magis¬ 
trates court the same detailed 
charge was made against Mr 
Thorsen that “together with 
Octav Botnar and Michael 
Hunt” he had cheated the 
Inland Revenue with “intent 
to defraud". 

Mr Hunt was also charged 
along with Mr Shannon that 
Continued on Page 18 

Licensing authority accused. 
Page 5 


Guinness Peat Aviation hopes 
to accelerate $1.5bn flotation 




By Roland Rudd and Robert Peston in London 

GUINNESS Peat Aviation, the shares are likely to be priced at 
world's largest aircraft leasing between $20 and $25. 
company, is hoping to bring The offering is likely to 
forward its flotation to late make multi-millionaires out of 
March or early April when it most of GPA’s executive direc¬ 
ts expected to launch a $L5bn tors. The shareholding of Mr 
International share offering. Tony Ryan, the group's chair- 
An adviser to the group, man and founder, is likely to 

which is based In Shannon in be worth more than $200m at 

the Irish Republic, said yester- the flotation price, 

day that Mr Maurice Foley, The share sale will also raise 
GPA's president, was planning millions of dollars in new 

to announce the group’s deci- money for the company, which 
sion to go public on February it needs to finance its ambi- 
IL when it discloses its quar- tious programme of aircraft 
terly profits. purchases. The total value of 

Yesterday, the group's finan- shares on offer - likely to be 
dal advisers were meeting to no more than 81-5bn - will 
discuss the pricing of the flota- depend on how many of its 
tion, which could value the existing shareholders wish to 
group at more than $3bn. The sell 

share offer is likely to be one of There has been speculation 
the biggest flotations of a pri- that a share sale would take 
vate sector company, as place later in the year, but 
opposed to a privatisation. GPA has dedded to accelerate 
Earlier this year GPA raised the flotation process to take 
8100m through a private place- advantage of the buoyant US 
ment of convertible redeem- stock market It hopes to make 
able preference shares in the a preliminary filing with the 
US. These convert into ordi- Securities and Exchange Com- 
nary shares at a price of $34. mission, the US regulator, by 
However, the group's advisers the end of next month, 
believe the new ordinary The marketing of the offer 


would then begin at the end of 
March and the sale of shares 
would take place in ApriL 

The timing of the flotation 
depends in part on the date of 
the UK general election. GPA 
hopes the election will be 
called on April 9 and is 
thought to be relying on the 
political intelligence of Mr 
Nigel Lawson, the former Con-, 
servative chancellor of the j 
exchequer, who is a non- | 
executive -director. 

If the election is later, the i 
offer may have to be delayed , 
briefly until after the British 
election takes place. 

The group’s investment bank 
advisers - Japan’s Nomura, 
the UK merchant hank. Schra¬ 
ders and Goldman Sachs of the 
US — are earmarking a third 
of the shares for each of the 
London, Tokyo and New York 
markets. 

GPA will obtain listings 
simultaneously in New York 
and London. The Japanese 
share sale will be a public 
offering without listing, a tech¬ 
nique pioneered in the UK 
water Industry privatisation. 
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Lord Hanson’s reputation for 
takeover skill is in peril 

Lord Hanson's state¬ 
ment that his company 
would not be bidding 
for ICI has put In peril 
his reputation for mas¬ 
tery of the acquisition 
game. Questions 
about the future of his 
acquisitive conglom¬ 
erate wifi become 
more pressing. 
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Final text 
agreed of 
EC union 
treaty 

By David Buchan 
In Brussels 

EC governments yesterday 
received the final version of 
the Maastricht treaty on Euro¬ 
pean union for signature next 
week, after vain Dutch and 
Irish attempts to alter aspects 
of the controversial social pol¬ 
icy protocol agreed by Britain's 
II partners. 

Negotiated at last month's 
Maastricht summit, the “treaty 
on union" is likely to be signed 
on February 7 In Maastricht at 
a meeting of foreign and 
finance ministers. 

The past month, spent in 
cleaning up the test for signa¬ 
ture, has produced a treaty 
whose substance is virtually 
identical to that agreed by EC 
leaders on December 11. 

But it has also revealed some 
Dutch and Irish nervousness 
about the social protocol, 
designed to bypass the UK gov¬ 
ernment’s rooted objection to 
passing more EC labour rules 
by majority verdict 

First, the Dutch tried to 
write into the 11-country proto¬ 
col some of the compromises 
they floated during the Maas¬ 
tricht summit when they were 
still trying to get Mr John 
Major, the British prime minis¬ 
ter, on board. These changes 
would have slightly curbed the 
scope for social policy action 
by the 11 countries. 

Second, the Irish sought to 
rectify a quirk in the protocol'6 
voting weights which will 
make it harder to assemble a 
bl ocking minority awnr ig ttw 
1L Dublin privately shared a 
few of the UK government's 
reservations about EC social 
policy. With unanimity 
required for any amendment, it 

was pnnug h for* Bel gium and 

Italy to object to the Dutch and 
Irish suggestions. 

Curiously, Britain's partners 
all seem ready to pat their 
pens to their social protocol 
without first settling some of 
the wider legal questions it 
gives rise to. But Mr David 
the Commission's 
secretary general, said this 
week that any laws passed 
under the 11-country protocol 
would be standard EC law, and 
would have to be accepted by 
countries joining the EC. 


Italy lets 
Sud Tyrol 
have more 
autonomy 

By Judy Dempsey 

THE disintegration of the 
Austro-Hungarian empire in 
1918 may well be viewed by 
historians as one of the Twain 
causes of today’s violent ethnic 
conflicts in Yugoslavia aud the 
Soviet Union. 

But a decision yesterday by 
the Italian government to 
allow the German-speaking 
Sud Tyroleans more autonomy 
may inject a glimmer of hope 
Into the belief that disputes 
over ethnicity and autonomy 
can be solved peacefully. 

Indeed, the civil war in 
neighbouring Yugoslavia 
might have provided Rome 
with the Impetus to settle at 
least one of its ethnic disputes. 

Until 1919, when the Paris 
Peace Conference supervised 
the break-up of the Habsburg 
Empire, the German-speaking 
region, which at that time had 
only 8,000 Italians, was ruled 
from Imperial Vienna. 

After 1919, Sud Tyrol was 
annexed to Italy, which tried to 
populate it with southern Ital¬ 
ians. Today, over 70 per cent of 
its 440,000 inhabitants are Ger¬ 
man-speaking. 

Yet despite economic pros¬ 
perity, coupled with Rome’s 
decision to extend autonomy to 
language, newspapers, schools 
and courts, the Sud Tyroleans 
never quite got used to the 
idea of Italian rule. Nor did 
they like the idea of paying 
their taws to Rome. 

Above all, the Sud Tyroleans 
resented Rome’s refusal to 
allow their autonomy to be 
guaranteed internationally. 
That at least was what agreed 
In 1946 between Vienna and 
Rome on the understanding 
that Sud Tyrol would not c l ai m 

the right to self-determination 

if its autonomy was interna* * 
tionally recognised. 

Italy saw the issue as a 
purely bilateral affair, Austria 
said it would be the protective 
power of Sud Tyrol in every 
respect, while the Sud Tyrole¬ 
ans flung bombs at Italian tar¬ 
gets in the iSGOs to press home 
their case. 

That made Rome sit up. 
Under an agreement reached 
with Vienna in 1972, and to be 
implemented by 1974, more 
autonomy was extended. Bar¬ 
ring the recognition that its 
autonomy would be interna¬ 
tionally recognised. Rome yes¬ 
terday made further conces¬ 
sions. 

A peaceful outcome might 
well disabuse the pessimists 
that ethnicity, nationalism and 
autonomy does not necessarily 
lead to bloodshed, or the vio¬ 
lent break-up of states. 


Danish import 
tax under fire in 
European Court 


By Hilary Barnes in Copenhagen 


A DANISH import and 
production tax on companies 
was illegal under European 
Community law, according to 
the advocate-general of the 
European Court 

In an opinion delivered yes¬ 
terday in Luxembourg, the 
advocate-general said the tax 
conflicted with the EC’s sixth 
value-added tax directive, 
which forbids new taxes levied 
on a VAT basis. 

The tax was introduced in 
1987 after the conclusion of a 
particularly expensive collec¬ 
tive wage round. The govern¬ 
ment scrapped the employers' 
social security contribution, 
levied on the bams of the com¬ 
pany’s wage bill, and intro¬ 
duced in its place a tax levied 
on the company’s total import 
bUl and on value added in pro¬ 
duction for the dnwitf«Hp mar¬ 
ket. The tax, which did not 
apply to export sales, was lev¬ 
ied at 25 per cent 

Import companies brought 
the case against the govern¬ 
ment, rfairning that the tax 
was discriminatory and in con¬ 
flict with the Treaty of Rome. 
The case was originally taken 
to a Danish court, which asked 
the European Court for an 
opinion. 

The tax raised DKr9.4bn 


(£850m) in 1991 and, over four 
years, has raised more than 
DKr30bn, equal to about 40 per 
cent of last year's revenue 
from value-added tax. 

In November last year, the 
government, in anticipation of 
the court's verdict, repealed 
the tax and instead increased 
the standard value-added tax 
from 22 to 25 per cent, with 
effect from January 1 this year. 

It is thought unlikely the 
European Court will ask the 
government to repay the taxes. 
Trade groups representing 
Danish companies said yester¬ 
day they were considering 
whether or not they would 
seek reimbursement through 
the Danish courts, although it 
is unclear what sums might be 
involved since much of the tax 
was passed on to customers 
through prices. 

Mr Henning Dyremose, Dan¬ 
ish minister, sai d he 

still expected that the Euro¬ 
pean Court’s final judgment 
would go in favour of Hie gov¬ 
ernment, while Mr Thor Peder¬ 
sen, home affairs minister, said 
there wmM be no question of 
repaying the tax to business 
claimants. 

The advocate-general’s opin¬ 
ion is usually followed by the 
European Court 


Commission may 
try to raise ceiling 
on EC revenues 


By David Gardner In Brussels 


FARM and regional spending 
will gobble up most of a likely 
modest increase in EC revenue 
over the next five years. 

The Commission has not yet 
finalised Its 1998-97 finance 
package, due to be unveiled to 
the European parliament on 
February 12. 

But already it seems plain 
that an increase of about two 
thirds planned for regional 
development, and rises in from 
spending which cannot yet be 
fixed because of uncertainty 
over reform of the Common 
Agricultural Policy (CAP), will 
absorb at least 60 per cent of 
the increase. 

This leaves little over to 
finance the bigger foreign aid 
obligations the EC expects to 
assume towards eastern 
Europe and North Africa, and 
the desire of the Commission 
president, Mr Jacques Delors, 
to set up a fund for 
restructuring, retraining, and 
research in the car, defence, 
electronics and textiles 
industries. 

Officials expect the 
Commission to try to raise EC 
revenue to 1-35 per cent of 
Community gross national 
product by 1997, from its 
ceiling of L2 per cent now. 

This year’s budget of 
Ecu66bn ($84bn) is below the 
current ceiling, at L14 per cent 
of GNP, so that the 1997 budget 
would be Ecu86bn at current 
prices, assuming annnal EC 
growth of 2J5 per cent. 

Several officials now believe 
a bigger increase would be 
resisted by the current net 
contributors to the EC budget: 
Germany - by far the largest 
- the UK and Fiance. 

Germany, moreover, “is not 
going to commit itself until It 
knows what's happening on 
farm spending," a senior 
Commission official said. He 
added that “if we stay within 
1.35 (per cent), there will be 
limits; we will have to choose 
among our options." 

Regional spending looks set 
to rise from Ecul7.7bu this 
year to Ecu29bn in 1997, at 1992 
prices. This would include a 
new “cohesion fund” worth up 
to Ecu2.5bn to help Spain, 
Portugal, Ireland and Greece 
meet EC environmental 
standards and put in 
cross-border transport links. 


The Commission’s original 
costing of its CAP reform plans 
would raise farm spending 
from Ecu35Abn this year to 
Ecu3&6bn in 1997. 

Both figures look optimistic. 
But reform would initially cost 
even more, with spending 
reaching close to Ecu40bn in 
1996, and it is unlikely that it 
can be fimmrpri without bigger 

allnratiniw . 

Spending on what would 
become a separate budget 
category for foreign policy 
would get priority, but still 
remain modest, rising from 
less than EcuSbn to just over 
Ecu5bn at current prices. 

The Commission has not 
agreed on Mr Delors’ so far 
undocumented plan to regroup 
spending on research and 
unemployment into a fund to 
raise competitiveness in the 
face of industrial restructuring 
in the 1990s. 

The two core ideas are: that 
research spending should be 
brought closer to fire market, 
aide to respond to innovation 
In industry; and that the part 
of Social Fund spending on 
long-term unemployment 
which is not tied to regions 
could be used to intervene to 
prevent job losses through 
retraining in the four targeted 
industries. 

Mr Delors appears to be 
testing the water before 
making a formal proposal. The 
free market camp led by Sir 
Leon Britten, the competition 
commissioner, is concerned the 
fond might become a cover for 
state aid to promote industrial 
“Euro-champions”. 

Commissioners from the 
poorer southern countries fear 
funding would drift 
northwards - to France in 
particular - without clear 
targeting. 

Ms Vasso Papandreou, social 
affairs commisaonar in charge 
of the Social Fund, will support 
it if it means more jobs and a 
fair north-south division. 

Mr Filippo Maria Pandolfi is 
said to back the idea and 
wants research to get 6 per 
cast of the budget, against less 
than 4 per cent now. But file 
tight arithmetic of the budget 
suggests any new fond would 
not get more than about Ecu 
5bnin 1997. 


A scandal too many led coalition partners to pull rug from under Haughey 

Luck finally runs out for the 
great survivor of Irish politics 


“LIKE HIM or loathe him, it was 
impossible to ignore him. Irish politics will 
certainly be duller without him as 
Taoiseach.” The 38-year political career of 
Mr Charles Haughey, 12 ol them as trader 
of his Flanna Fail party and four times 
elected prime minister, was thus summed 
up yesterday by one of Mr Haughey’s arch 
opponents, Mr Prions ias de Ross a, the 
leader of the Worker’s Party. 

The “great survivor" of the Irish 
political scene, a self-made man who 
seemed to thrive on controversy. Mr 
Haughey finally ran out of luck this week, 
when a telephone-tapping scandal from 
nine years ago came back to haunt him 

A former justice minister. Mr Sean 
Doherty, told an astonished press 
conference last week, that Mr Haughey 
had been fully aware that two journalists' 
telephones had been illegally bugged in an 
attempt to trace cabinet leaks. Mr 
Haughey has always denied the 
allegations. But for the Progressive 
Democrats, the junior partners in his 
coalition, the truth of the allegations were 
no longer relevant. The government's 
credibility was at stake, and they 
demanded he resign or face an election. 




Tim Coone on the downfall 
of Ireland’s prime minister 


The incident was the culmination of a 
succession of scandals in which dose 
associates of Mr Haughey became 
embroiled in property and share-deals 
involving state-run com p a nies . Barely a 
week has gone by since last September, 
without Mr Haughey having to defend 
himse lf against vitriolic opposition attacks 
in the parliament over his alleged 
involvement. At one point, an opposition 
deputy described him as “looking like a 
lawyer defending a poor brier. 

Last week the Progressive Democrats 
decided they had had enough. 
Backbenchers and minis ters in his party 
were equally nervous at the prospect of an 
early general election. In the five elections 
since Mr Haughey became party leader in 
1979, an absolute parliamentary majority 
has eluded him. forcing him into coalitions 
with which he has never been really 
comfortable. 


Mr Des O'Malley, the Progressive 
Democrats leader, praised the 1992 budget 
presented on Wednesday by Mr Bertie 
Ahem, the finance minister. Mr Ahem Is a 
strong candidate to succeed Mr Haughey, 
and whether he decides to challenge Mr 
Albert Reynolds, a former finance minister 
who is considered file strongest candidate, 
or to throw his support behind him. the 
future of the coahaa is guaranteed. 

Like Mrs Thatcher, with whom Mr 
Haughey crossed swords in 1985 over the 
Anglo-Irish agreement (which he descri b ed 
as “a sad day for Irish nationalism), he 
will not be a comfortable figure on the 
backbenches. Last year, following intense 
pressure to resign, he said “growing roses 
is not the same as a political career". 

He was even to adopt Thatcherite 
economic policies in the latoGOa when he 
regained file premiership, admitting that 
borrowing and budget deficits “make 
matters worse". He hands on a 
flnancially-sound government. As a 
pragmatist rather Hum an ideologue, he 
even came to accept the Anglo-Irish 
agreement as the framework for progress 
on Northern Ireland. 



,_y (right) in happier days with Mr Des O’Malley, the Progressive Democrat leader, who last 

Ivered an ultimatum that the Taoiseach would have to go or face a general election 


New violence feared in Yugoslavia 


By Laura Sllber in Belgrade 

FEARS of renewed violence in 
Yugoslavia mounted yesterday 
after Mr Manack Goulding, the 
United Nations special envoy, 
said he would not be recom¬ 
mending the deployment of 
10,000 UN peace-keeping troops 
to Croatia. 

Mr Goulding, who returned 
to the US after ending negotia¬ 
tions with Croat, Serb and fed¬ 
eral army officials, wud differ¬ 
ences of interpretation of the 


UN peace plan continued to 
block the deployment of the 
peacekeepers, despite a three- 
week-old ceasefire. Western 
diplomats yesterday expressed 
fears that the ce a se fir e could 
break if there was substantial 
delay in deploying the peace¬ 
keeping troops. 

While Croatia has some 
objections to the plan, the 
strongest oppostion comes 
from leaders of Serb regions in 


Croatia. Mr Milan Babic, head 
or the self-proclaimed Serb 
republic of Krqjina, southern 
Croatia, is refusing to allow 
the deployment of peacekee¬ 
pers there, and is calling for 
the Serb-dominated federal 
army to remain in Serb-popu¬ 
lated regions of Croatia. He 
says Serb irregulars will not be 
disarmed unless Croat forces 
are also rifchandpft 
The Serb-controlled state 


presidency, which may now 
exert considerable pressure on 
Mr Babic to accept the plan, 
said yesterday in a statement 
that “it had drawn up an 
unspecified programme of 
activities" to gain backing for 
the plan from Serb leaders in 
Croatia. There was “grave 
responsibility for the conse¬ 
quences which could follow 
from the refusal to accept the 
UN peace plan", it added. 


‘Slow bills’ cited by bankrupt 
Euro Disney sub-contractor 


By Alice Rawsthom In Paris 

A CONTINUING row over 
sub-contractors’ claims that 
Euro Disney has been too slow 
in paying their bills came to a 
head yesterday, with one of the 
claimants filing for bank¬ 
ruptcy. Roiret, a Lyons-based 
business specialising in elec¬ 
tronics and audiovisuals, 
alleged the bankruptcy was 
precipitated by unpaid bills, 
notably from Euro Disney 
which plans to open the Euro 
Disneyland theme park on 
April 12. 

Roirefs collapse comes only 
a week after Le Tendre et Sau- 
tivre, a Saint-Nazaire-based 


construction company, sued 
Euro Disney for the FFrlOm 
(£1.02m) it claimed it was owed 
for its work at the park. 

It also follows the formation 
of a lobby of 16 disgruntled 
Euro Disney sub-contractors, 
claiming to represent 300 dif¬ 
ferent companies, to try to 
extract better terms of pay¬ 
ment from the company. 

For its part, Euro Disney 
claims the complaints are 
unfounded. It issued a state¬ 
ment yesterday denying 
responsibility for Ro fret’s prob¬ 
lems, adding that it hoped to 
find an “amicable solution" 


with its sub-contractors. 

The sub-contractors’ troubles 
are linked to the depressed 
state of the French construc¬ 
tion industry, where small and 
medium-sized companies are 
finding life particularly tough. 
Moreover, the French press has 
seized upon any rumblings of 
discontent at the theme park 
with even more than its usual 
ferocity. 

The lobby group has threat 
ened to step up its campaign, 
possibly by staging demonstra¬ 
tions, unless it reaches an 
agreement with Euro Disney 
by the middle of next mouth. 


Machinery and 
plant orders rise 
in west Germany 

ORDERS for west German 
plant and machinery rose last 
month for the first time in a 
year, the VDMA manufactur¬ 
ers’ association said yesterday. 
Export demand was 5 per cent 
higher and German orders 
were 4 per cent up in real 
terms on December 1990, 
writes Christopher Padres In 
Bonn. 

The aggregate 4 per cent rise 
was one bright spot in a year 
in which the value of orders 
fall 8 per cent However, the 
VDMA said it was too soon to 
say if the decline, especially in 
overseas markets, had stopped. 
Foreign demand for the year 
was 17 per cent down in real 
terms. 


Yeltsin side w&nis of serious unrest soon over food price rises 

Russian government ‘likely to fall 

Ru .Inltn I in __ 


By John Lloyd in Cambridge, Massachusetts 


Shaposhnikov gives 
assurance on missiles 

By David White, Defence Correspondent 


THE Russian government is 
likely to fall in the next few 
months.poseibly next month, 
according to a senior Russian 
pa rl iamentarian accompanying 
President Boris Yeltsin on his 
trip to the US. 

Mr Vladimir Lukin, 
chairman of the parliament’s 
foreign relations committee, 
told a private audience at 
Harvard University that “the 
possibility of the government 
failing is quite realistic”. 

He was speaking off the 
record, but later agreed that 
his speech could be reported. 

Mr Lukin said Mr Yeltsin 
would be able to disassociate 
himself from the government 
in spite of being its head - he 
is prime minister as well as 
president 


Mr Lukin added: “The most 
important thing is for the 
president to survive. Where the 
government has a popularity 
rating of only 10 per cent, Mr 
Yeltsin has a rating of around 
40 per cent”. 

He warned of possible 
serious social disturbances in 
February and March, when the 
stoc ks pe ople held in their 
refrigerators ran out The next 
government he said, would be 
composed of people “with their 
feet on the ground, practical. 


They would, he said, 
reestablish price controls on a 
much wider range of goods 
than the handful now 
subsidised, and would give 
more prominence to rapid 

priv a tis a ti o n. 


"The important thing is to be 
able to change the 
personalities while keeping up 
the reform". 

Aides travelling with Mr 
Lukin said that the Russian 
parliament would be likely to 
pass legislation to deprive Mr 
Yeltsin of the right granted 
last year to appoint ministers 
by decree. 

Parliament would demand 
the right of joint control of 
ministerial appointments. 

Mr Lukin, whose 
memorandum to Mr Yeltsin, 
advising him to tafew a tough 
line towards Ukraine, was 
leaked last week to the 
Russian press, called in his 
speech for a "slowdown” in the 
disintegration of the former 
USSR In order to allow the 



military forces to be properly 
divided among Russia and 
Ukraine. 

"The Ukrainians made a big 
mistake - they instigated 
military officers to take an 
oath of loyalty to Ukraine. This 
la very dangerous," he said. 

Mr Lukin. in his 
memorandum, had called for a 
transfer of the Black Sea Fleet 
to Russian jurisdiction. 

If Ukraine objected, he said, 
Russia should threaten to 
reopen the question of control 
of the Crimea, where the Black 
Sea fleet has bases. 

The Russian parliament is 
discussing the legality of the 
transfer, in the 1950s, of the 
Crimea from Russian 
jurisdiction to Ukrainian rule. 


TACTICAL nuclear weapons 
have been withdrawn to Rus¬ 
sia from all the other former 
Soviet republics except 
Ukraine and Belarus, Marshal 
Yevgeny Shaposhnikov, com¬ 
mander of the joint armed 
forces, told officials in London 
yesterday. 

The weapons, previously 
spread throughout the former 
Soviet Union, have been the 
principal source of concern 
about the possibility of 
nuclear arms getting Into the 
wrong hands. About 11,500 
tactical nuclear arms are 
believed to have been deployed 
with army, air defence and air 
force unite, but Moscow prom¬ 
ised last year to destroy a 
large part of the stockpile. 

“They have a programme 
which they’re working to and 


are determined to keep to.” Mr 
Tom King, British defence sec¬ 
retary, said. 

Marshal Shaposhuflrov, who 
was accompanying Mr Boris 
Yeltsin, the Russian president, 
told British officials that all 
the tactical weapons would be 
In Russian sites by July. 

Strategic nuclear weapons 
arc due to be withdrawn from 
Ukraine by 1994 and from 
Belarus and Kazakhstan - the 
other two republics outside 
Russia where they are hand 
- by 1998. 

Britain Is to send specialists 
to Moscow to assess Russia's 
needs for technical 
in dismantling Its nuclear 
arms. It will Include experts In 
nuclear safety and accident 
procedures and represents- i 
tives of British Nuclear Fuels, f 




security 

role urged| 
for 



By Artemw GteiWwd; 

in Prague 

CZECHOSLOVAKIA - dud 
Germany yesterday urged fen 
sign mtotetM* atjfce 
meeting'of the CanfetwK»jmr 
Security ffldCo^perattejfc. 
Europe _(CSO& to ttrengffign. 
the fevum’s institutions and 
allow it to ptaya more active 

political me&Utfou and mai¬ 

ls ry peace-keeping role in 
member state, ./t- 

The Conference.. which: 
groups 96 European state*.tbav 
& Canada, the Baltics**** 
and 10 former Soviet ropohHra 
has:»legal or political powwt* 
to enforce agreements. - = \ o 

However, Mr Has*Utetrta& 
Genschar. Germany’s foreign 
minister, said it was time to 
expand its rote among matter 
states in the field of security, 
as wen as to change the rate 
of consensus. 

“The CSCE should provide 

for poesfoflity of cn 
CSCE ‘bft&helmte’and 




gnard^pwraumd the environ- 

Officials also tecussed the 
possibility of changing the 
decision-making process to a 
consensus wtww one.; Such jr 
znecha&Ssm would also allow 
members to condemn one 
member state. 

-. under the 
pie, Yugoslavia has refused the 
■rfwttorim ns members ot So- 
veaia and Croatia, which wen 
recognised as independent 
states by the European-Com¬ 
munity countries, among oth¬ 
ers, on January 15. 

Slovenia and Croatia ware 
instead granted temporary 
observer status. Officials said 
that membership would be con¬ 
sidered at the Helsinki meeting 
which is due to take place In 
mid-July. 

Mr Vaclav Havel, the 
Czechoslovak president had 
earlier suggested the creation 
in the CSCE of a body similar 
to the Security Council of the 
United Nations. 

This new council would be 
vested with certain executive 
powers from members states in 
the security sphere. 

“If the CSCE is to be a guar¬ 
antor of the inviolability of 
frontiers, the security of its 
member states and the protec¬ 
tion of their democratic consti¬ 
tutional systems. It must have 
instruments enabling it to per¬ 
form this function," he said. - 

The US however, reacted 
against such proposals. “The 
most dangerous thing for the 
CSCE is to launch a series of 
ideas to which members are 
not ready to subscribe and 
which will therefore move 
unworkable," a senior IK offi¬ 
cial said. 

The extent of the CSCE’s 
rote in monitoring peacr settle¬ 
ments has been a topic at db- 
raigdnw all summer as Hsnfor 
officials met regularly to ten 
declarations on the Yugoslav 
crisis. ;. 

A possible new role for-the 
CSCE was further highlighted 
yesterday after. 10 former 
Soviet republics were admitted 
as ML members. ••••• - 

• Some of these republics, 
such as Armenia and Azerbat 
jan, have waged a virtual war 
over the disputed area of 
Nagorno-Karabakh. Mr Raffi 
Hovannisian, Armenia’s for¬ 
eign minister, said he would 
welcome CSCE peacekeeping 
missions in his republic. 

The10 republics- were 
granted admission yesterday 
after Russia took over the seat 
allocated previously to the 
Soviet Union. - 

Only Georgia, in the grip of a 
civil war, did not apply for 
membership. Admission of the 
former Soviet republics brings 
to 48 the number of member 
states. Concern was voiced 
that such a large body would 
become Ineffective under the 
CSCE’s unanimity rote. 
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Byjosd Qdaiifl In Manila 

* CONSORTIUM led by 
^ominettt local business 
Sdaa yesterday won control 
S phWo nine Airlines (PAL). 
m tigpsat state company to 
tajnctioned under the govern¬ 
ment's privatisation pro- 

^onp, led by AB Capital 

-nA investment Corporation 
“tot has links with the Sort 
^may-controlled Asian 
fBjd runs die San Miguel 

wt juucL food conglomerate, 
offered a whming bid of $368m 
« 20 Sn), inducting a local-cur- 
iw^Tcash component equiva- 
tonttofl50m. 

■jha AB Capital consortium 
includes Philippine Bank of 
Commerce, -headed by Mr 
Antoak) Cojnangco, president 
of Philippi**® M? 0 ® Distance 
Telephone and a relative of 
Pres&ent Coastal Aquino. 

-The other partners are Inter¬ 
national Container Terminal 
Sendees, controlled by the 
: Soriano and Razon families ; 
-v&tore-capital firm Ham- 
sufedut and Quint, and the 
Ponses of the Philip¬ 
pines Batirement and Separa- 
aen^mrfits System. 

The winning group, which 
ezpects to take over manage¬ 
ment of the flag-carrier by 
j&reh, las contracted Korean 
Air Linas -for .'two years to pro¬ 
vide - “general consultancy 
tdvice' towards improving 
cp ystloM. Korean Air has no 


Luthers in ; the bidding were 
pMH pp jne Commercial Intema- 
Hn^sl Bank.wfaicfa had Ameri- 
SWinas as eonsnltant, and 
another group led by UBP Cap- 
hair which had links with Bnt- 
fahAirways. 

AB Capital won 67 per cent 
of PAL's outstanding capital 
stock, leaving the govern¬ 
ments hoMtag * at 13 per cent 


Two other state institu tions . 
Government Service Insurance 
System and National Develop¬ 
ment Company, still have is 
per cent and 5 per cent stakes, 
respectively. The privatisation 
plan calls fin: sale of s per 
of the remaining government 
holdings to PAL employees 

rtri» year. 

Mr Pflomeno Francisco, AB 
Capital's executive vice-presi¬ 
dent, said his group wanted “to 
take over as soon as possible" 
and “restore PAL's position as 
Asia’s premier airline”. 

PAL which had been incur¬ 
ring losses for the past 10 
years, posted unaudited net 
profits of LUbn pesos (£24m), 
in the April-December period 
last year, reversing a loss 
of 1.65bn pesos the year 
before. 

Sources in the winning con¬ 
sortium said a return-on- 
investment performance of up 
to 30 per cent within two yean 
of the group’s takeover would 
be possible if certain operating 
and supply procurement proce¬ 
dures were changed. 

Mr Feliciano Belmonte, 
PAL’s incumbent president, 
said the new group might want 
to expand operations rather 
than retrench. Among PAL's 
assets are unutilised entitle¬ 
ments to certain routes. (V its 
options of 24 flights on the 
profitable trans-Padfic route, 
PAL uses only about halt 

Mr Jesus EStanislao, the 
finance secretary and chair¬ 
man of the Kidding committee, 
said he was “pleasantly sur¬ 
prised” over the auction 
results. Last-minute criticism 
from n p p nni ti rm pnliHHana and 
from thn state Commission on 
Audit earlier threatened fur¬ 
ther to delay file privatisation, 
which had been on the draw¬ 
ing-board since 1987. 


NEWS IN BRIEF 


South Africa moves to 
improve black education 

Africa's main industries and political, community and 
organisations lannched a multi-million dollar drive 

_ w to improve the quality of the country's crisferiddan 

black education, Bento reports from Johannesburg. 

. Signatories of the B5G0m(£106m) trust fund said it was founded 
following winym aipnng certain industries about the education 
crisis and the widening gap between schooling and requirements 
of tha workplace. 

' The state is ggthnated to spend five times more an each white 
obDdthaaon each Kfarfr 

: Trustees will meet at fee end of February to develop criteria far 
nTlwating fends to community or ganisati ons. 

‘ g ^nainr hw farinda Mr Nelson Mandela 's African National Con- 
gns$, the Inkatba Freedom Party, various banka, Barlow Rand 
Ud, Anglo American, Caltex and Allied Electronics Carp Ltd. 

Habash treatment condemned 

The Burprise admission of radical Palestinian leader George 
ifchftfb to France for m edical treatment after suffering a stro ke 
opposition condemnation and mpdia questions yesterday, 
Raptor rep orts from Paris. 

''-.-iHr Hfrraph . 64, whose Popular Front for the L iber ati on of 
PUttfine (PFLP) pioneer ed aircraft hijacking, was flown from 
Tmds to Paris by the French Red Cross late «m Wednesda y. 

' "Partially paralysed, he was undergoing tests for po s sib le brain 


auiKwr at nenry-uimaiu nosmuu. 

Fwolgn Mbdstiy spokesman Daniel Bernard said he was admit¬ 
ted at-the request of the Red Cross on purely humanit a ri an 
grounds.. 

Taiwan approves cable television 

Taiwan's cabinet yesterday approved a proposed bin to legalise 
cabin 'television that would break the government s television 
nraoopoly an the island, AP-BJ reports from Taipei. 

Came television operators said, however, the proposal basso 
many restrictions that it falls to open up the market to free 
competition. 


World leaders to call for enhanced UN role 


By Robert Mauthner, Diplomatic Editor 

WORLD leaders meeting in 
New York today will call for 
both a more active peace-mak¬ 
ing and peacekeeping rote tor 
the United Nations and more 
stringent controls on nnrtoar 
and other weapons of mass 
destruction in a joint declara¬ 
tion proposed by the UK 

Invitations to the first UN 
Security Council summit were 
sent out by Mr John Major, the 
British prime minister, the cur¬ 
rent president of the Security 
Council, with the specific pur¬ 
pose of discussing an wnhaiyffl 
role for the world organisation 
in the poet-Coki War era. 

The meeting gives the 15 
leaders an opportunity to «***■*• 
and take the measure of Mr 
Boutros Boutros Ghali of 
Egypt, the new UN sec¬ 
retary-general 

Most of the Security Council 
members consider that Mr 
Boutros Ghali, who a«mww< 
his office at the beginning of 
tiie year, should be urged to 
adopt a higher profile on the 
international stage than hag 
hitherto been the practice tor a 
UN secretary-general. 

A draft of the final declara¬ 
tion circulated by the UK presi¬ 
dency asks Mr Boutros Ghali 
to recommend by May 1 new 
ways of identifying conflicts 



□Bush: keeping lines open □ Li Peng: significant meeting □ Yel tsin: first appearance 


before they become unmanage¬ 
able. K also asks him to pro¬ 
pose a programme for restoring 
the finances of the UN, which 

bas long Kart its hanrf* by 
file failure of some erf the big¬ 
gest member states, notably 
tha ns, to pay their full contri¬ 
butions. 

Apart from spelling out new 
preventive diplomacy and 
financial proposals, Mr Boutros 
Ghali is also expected to sug¬ 
gest ways in which the UN 
could quickly mobilise small 
military contingents for 


deployment in trouble spots. 

Citing the example of the 
expulsion of Iraq from Kuwait 
under the authority of the UN, 
thw declaration is expected to 
place particular emphasis on 
the principle of collective secu¬ 
rity as a means of dealing with 
future threats to peace and 
acts Of n g gnmi nn 

It will also reiterate the need 
for member states to carry out 
their obligations under exist¬ 
ing arms control agreements, 
to bring negotiations on chemi¬ 
cal weapons to a rapid conclu¬ 


sion and tO gfr-pngrt»»n DUCleaT 
non-proliferation arrange¬ 
ments. 

Equally as important as the 
summit itself will be bilateral 
meetings which the leaders 
will hnfii o n ftp ditoHnwi today 
and tomorrow. Those to be 
held by US President George 
Bush with Mr Boris Yeltsin, 
the Russian leader, who will be 
making' his first appearance at 
the UN, and Li Peng, the 
Chinese prime minister, prom¬ 
ise to be particularly signifi¬ 
cant 


Mr Bush and Mr Yeltsin, 
who are due to meet at Camp 
David tomorrow, are expected 
to have detailed itiaoiariwut on 
their respective proposals for 
deep cuts in the US and Rus¬ 
sian strategic nuclear arsenals. 

Apart from the proposed cut¬ 
backs in the land-based multi- 
warhead missiles of both sides, 
the discussions will focus on 
Mr Yeltsin’s proposal that the 
US and Russia should cooper¬ 
ate on a global system of 
ripfcnfg apinitt long-range mis¬ 
siles. 

The meeting between Mr 
Bush and Id Peng today will be 
the highest-level US-Chinese 
encounter since the 1989 
repression of the pro-democ¬ 
racy movement on Beijing’s 
Tiananmen Square, in which 
hundreds of demonstrators 

were killed. 

Relations between the two 
countries have been strained 
ever since. But Mr Bush has 
always argued that keeping 
Washington's lines to Bering 
open offered the best hope of 
influencing the Chinese leaders 
to introduce democratic 
reforms. 

He has rejected demands by 
Congress to withdraw most-fa- 
vonred-nation trade treatment 
for China. 


Japan premier announces review on defence cuts 


JAPAN is considering cuts in its 
defence forces, in response to the end of 
the Cold War and the reductions in US 
and former Soviet military forces, Mr 
Kiichi Miyazawa, the prime minister, 
announced to the Diet late this week, 
Stefan Wagstrf. writes from Tokyo. 

He said the Defence Agency had 
started a review of personnel and hard¬ 
ware, which could T«»i to cuts in the 
mid-1990s. 

Japan has already reduced planned 
increases in defence spending by delay¬ 
ing the introduction of new weapons 
and other measures. 

The government is proposing to raise 
defence spending in the financial year 
starting in April by just 3£ per cent 
- the lowest increase in over 30 years. 

However, Mr Miyazawa, regarded as a 


dove in the ruling Liberal Democratic 
Party, him often indicate d frhat 1 he would 
like Japan to respond more dearly to 
the end of the Cold War. 

He said in a policy speech at the 
opening of the Diet last week that the 
current 1991-95 dafantm pro gramme had 
been decided in late 1990, but that even 
since then there had been major 
changes in the international situation, 
fry-fa ding ftp dissolution of the Soviet 
Union. 

On Tuesday, he said the review, the 
first to be carried out since Japan began 
a defence build-up in 1978, and gjated 
far 1993, had already started. It will 
include regulations covering the size of 
the defence forces. 

The 1976 regulations specify that the 
army should have around 180,000 


Hie gover n ment is proposing to 
raise defe nce spending in the 
financial year starting in April 
by Just 84 per cent - the lowest 
increase in more than 30 years. 

troops, the navy 60 anti-submarine 
ships and 16 submarines and th e air 
force about 430 aircraft. 

Mr Koichi Kato, file chief cabinet sec¬ 
retary, said the aim of the review would 
be a reduction of the stipulated man¬ 
power levels. 

Far the army, or Ground Self Defence 
Force, a cut in the stipulated level may 
have tittle effect since, doe to recruit 
ment difficulties, it can now muster 
only about 153,000 troops. 


Nevertheless, to consider cuts is a 
significant step for the Defence Agency 
which has until recently been supervi¬ 
sing a build-up in Japan's defence 
forces. 

Any cuts are likely to be preceded by 
long arguments between the services, 
government tninldtjiyi and pnlttiHanc 

The timing of Mr Miyazawa’s 
announcement has Itse lf as much to do 
with domestic Japanese politics as with 
the end of the Cold War. He needs the 
support of the centrist Komei party to 
smooth ftp passage of the budget bill 
through the Diet. 

Komei has demanded defence spend¬ 
ing cuts. Mr Miyazawa’s offer of a 
long-term review of spending is being 
seen in Tokyo as a peace o ff ering to 
Komei- 


World Bank asks 
western donors to 
support Sri Lanka 


By Mervyn do Silva in Colombo 


THB World Bank has wired the 
“Aid Sri Lanka” group of west¬ 
ern donors to pledge $860m 
(£475m) - $630m for projects 
and the rest for balance of ] 
merits support - when 
meet in Paris next week. 

Last year Sri Lanka received 
an all-time high of glbn. 

The World Bank has told the 
government it must limit the 
budget deficit to 8 per cent of 
gross national product; “com¬ 
mercialise” three state-owned 
banks, and the tea and rubber 
plantations run by two state 
corporations; devalue the Sri 
T-anTca rupee; reform labour 
laws to facilitate retrenchment; 
introduce higher interest rates; 
and impose a stricte r monetary 
policy. 

A US delegation ted by Sena¬ 
tor Larry Pressler recently 
spoke of Sri Lanka as "a fine 
example of how to use develop¬ 
ment aid” and commended the 
trend towards “privatisation 
and tree market economies". 
The US has pledged $S5m and 
20 per cent erf the World Bank 
support. 

However, some EC countries 
and Canada are critical of the 
government’s fidbzre to negoti¬ 
ate a settlement of the 15 -year- 


old T amil separatist insur¬ 
gency in the north and east 

A parliamentary delegation 
from Canada , one of the lead¬ 
ing critics of the governments 
human rights record, offered to 
mediate. But the offer was 
rejected, largely bec aus e Presi¬ 
dent Ranasinghe Premadasa 
haw come under furioos attack 
from majority gnhala groups 
openly backed by the Buddhist 
clergy. 

A “new-right" Sinhala 
Defence League (SAS) has been 
lannched by a former general 
secretary of the ruling United 
National Party, who resigned 
over the India-Sri Lanka 
“peace accord”. 

The SAS insists that the 
Tamil “tigers” should be mili¬ 
tarily defeated before any con¬ 
cessions are made. The policy 
has been taken up by a new 
party framed by three former 
ministers who were sacked 
when their plan to impeach Mr 
Premadasa collapsed. 

While the donors and the 
World Bank are worried that 
defence spending exceeds 5 per 
cent of GDP, a western ambas¬ 
sador «aid the opposition niadft 
the president look “moderate 
and sensible”. 



on a lattice of bamboo scaffolding 
ra g in g the Herlion, the heraldic symbol of Singapore. The 
giant statue was being given a fresh coat of paint. 


Algeria’s 
new rulers 
take the 
offensive 


BULLDOZERS and builders are 
to move into Algeria's teeming 
stums in an offensive against 
misery and Islamic fundamen¬ 
talism, Reuter reports from 
Algiers. 

Algeria's new rulers 
announced a crash programme 
aimed both at pushing aside 
the Islamic Salvation Front 
(FIS), their main opponents, 
and attracting support from 
ordinary A lg eri a n s. 

The interior minister, Mr 
Larbi Belkheir, unveiled the 
programme on Wednesday 
evening after an emergency 
meeting of officials from all 48 
provinces. 

“The absence of the state in 
the last three years brought a 
situation of anarchy essen¬ 
tially due to negligence... to¬ 
wards the worries of some citi¬ 
zens and the application erf the 
laws," the Algerian news 
agency quoted him as saying. 

The HS. denied victory at 
the polls by the halting of 
Algeria’s general election this 
month, has built up a strong 
following among the poor - 
particularly the young. 

This week it appealed for 
money to help the homeless. 
The authorities promptly ruled 
the move illegal. 


North Korea 
to allow 
inspection 
of nuclear 
facilities 

NORTH KOREA signed a 
long-awaited agreement yes¬ 
terday to allow international 
inspection of its secret unclear 
facilities, Reuter reports from 
Vienna. 

Under the agreement, signed 
at the International Atomic 
Energy Agency (IAEA) in 
Vienna. North Korea will open 
all its nuclear rites to IAEA 
inspectors checking for 
nuclear weapons development 

South Korea, the US and 
Japan fear communist North 
Korea is less than one year 
away from being able to make 

its own atomic bomb. 

However, Pyongyang dentes 
that it Is developing nuclear 
weapons. 

“To create the openness that 
Is necessary for confidence, 
regionally and globally, these 
safeguards must be effective 
and comprehensive," Mr Hans 
Bllx, the IAEA director gen¬ 
eral, said at the signing cere¬ 
mony with Hong Gnn Pyo, 
North Korea's deputy nuclear 
energy minister. 

North Korea signed the 
IAEA's Nuclear Non-Prolifera¬ 
tion Treaty in 19S5. The treaty 
requires all signatories to 
negotiate and sign a farther 
safeguards pact to open their 
plants to inspection. 

However, Pyongyang has 
balked at signing the Inspec¬ 
tion agreement for years, 
rlalming it felt threatened by 
US nuclear weapons in South 
Korea. 

On New Year's Eve, both 
Koreas signed an ontltne 
agreement banning nuclear 
weapons from the peninsula 
- a few weeks after signing a 
non-aggression and reconcilia¬ 
tion accord. 

Both the nuclear and non¬ 
aggression pacts are due to 
take effect when the two coun¬ 
tries’ prime ministers meet for 
a sixth round of talks In 
Pyongyang from February 19 
to 21 . 

The nuclear agreement 
binds the two states, still for¬ 
mally at war 39 years after the 
three-year Korean War ended, 
to establish a joint nuclear 
control committee within a 
month of the treat; going Into 
effect 

However, one US nuclear 
expert has warned that North 
Korea might use the theme of 
Japan's potential nuclear abil¬ 
ity to produce nuclear weap¬ 
ons as a pretext to go back on 
the IAEA agreement 

Paul Leventhal, president of 
the Nuclear Control Institute, 
was reported to have told a US 
congressional panel in mid- 
January that he understood a 
Pyongyang official had told 
IAEA board members that 
North Korea might not allow 
inspection unless Japan gave 
up its programme to reprocess 
spent nuclear fuel. 

After the signing ceremony, 
Chao Mun Sun, a Foreign Min¬ 
istry official, said North Korea 
was still worried by Japan’s 
nuclear programme. 

"Japan is in possession of 
large quantities of nuclear 
material, exceeding the pur¬ 
poses of peaceful use of 
nuclear energy,” he said. 

He added that North Korea 
would insist cm the complete 
removal of all US nuclear 
weapons from the Korean pen¬ 
insula and its conversion into 
a unclear weapon-free zone. 

Chan Mun Sun gave no date 
for when the inspection agree¬ 
ment would enter into force, 
saying it would take place 
before tbe next IAEA board 
meeting on February 24. 


Israel embarrassed by corruption probe into how it spends US aid 

Allegations of the siphoning off of millions of dollars are not helping Jerusalem’s quest for loan guarantees, writes Hugh Carnegy 




■" I*-' 


A S ISRAEL seeks to persuade 
the US to provide it with 
tlObn In loan guarantees to 
tnioy an immigration-burdened 
economy, US investigations into 
corruption associated with US 
defe nce assistance to Israel are 
taming an emb a rrassing spotli ght 
on how Israel spends, its. annual 
$L8bn in' military aid from 
the US. 

“We think tbe US taxpayer Hab 
been getting screwed," is the blunt 
a sse ssment of one American 
acquainted with the investigations. 

. .Among the allegations recently 
repeated in the Israeli press — elicit¬ 
ing strung denials from the Israeli 
Government - is that ™w misap¬ 
propriated money was used to fund 
espjonageln the US. 

■ The chief object of concern is 
Israel's military procurement pro- 
gnmms which spends the bulk of 
the annual US military grant aid on 
tailing anna, equipment and sup- 


OTw-MMiu uo uwi^uuea. 

Both fiie .Us government, through 
the justice department, and Con- 
gra s; through the House energy 

Din- 


■ The Issue first came to public 
. tight in. late 1990 when General 


gte, are gathering evidence of a 
^omptex network of corruption 
involving the siphoning off of 
. BtilUODS - of dollars of aid 
stretching back more than five 


Rami Dotan, a former head of 
Israeli Air Force procurement, was 
arrested and convicted of s k i mming 
$i2m from IAF purchasing pro¬ 
grammes through bribes, falsifie d 
contract values and links to “front” 
fnmpantes to which he directed con¬ 
tracts. 

Last Sunday, Colonel Yitzhak 
Sa’ar, a former IAF quartermaster, 
pleaded not guilty to charges of con¬ 
spiring with Gen Dotan between 

1987 and 1990 to award contracts to 
companies in return for SSnx. 

According to Israeli prosecution 
documents, in one 5250m deal m 

1988 to buy engines for IAF F-16 
fighters from General Electric, Gen 
Dotan used a secret association 
with a US consultant advismgGE 
to persuade GE to place an engine- 
testing contract with an Israeli com¬ 
pany run by another associate of 
Got Dotan's which owned only an 
empty warehouse at the time. 'Hie 
dep i allegedly netted the conspira¬ 
tors more than $7m. 

Investigators working for the 
Dingle committee believe that the 
extent rf corruption extended wot 
beyond that revealed In Israels 
prosecution of the Dotan case. 

Much of their attention has 
focused on Israel's military procure¬ 
ment mission in New York and sus¬ 
picions that malpractice among ds 
employees has become endemic 
over the years. On Sunday three 
Israelis were charged in a Tel Aviv 
court with running a bribery opera- 



-.*****• 

Isr aeli prosecutors allege a |7m rake-off during a deal to buy F-16 engines in 1986 


tun connected to the procurement 
office. 

Mr David Felder and Mr Mozde- 
chai Markovitz, both former 
employees in the mission who left 
in 1985 to set up a military market¬ 
ing company called Rotair, were 
charged with Illegally obtaining 
information from Mr Ya’acov Merin- 
ger, a procurement mission officer, 
about contract bidding. 

US investigators are also probing 
a number of US companies - nota¬ 
bly GE and Pratt and Whitney - to 
discover to what extent their offi¬ 


cers were aware of, or involved in, 
the corruption. “There was know¬ 
ledge of this going up to some level, 

but how high we don’t know,” said 
one. 

Investigators suspect that the cor¬ 
ruption network may have been 
used by Israeli intelligence bodies 
operating in the US to fond covert 
operations there, but no firm evi¬ 
dence has yet been produced. 

Ur Moshe Arens, the Israeli 
defence minister, stated flatly this 
month that Israel did not spy on the 
US - at least not since the uncover¬ 


ing of US naval officer Jonathan 
Pollard, who was caught supplying 
secret doenments to Israel 
in 1985. 

Even without that added compli¬ 
cation, the corruption scandals 
have become an embarrassment for 
IsraeL The defence establishment’s 
blushes were deepened last month 
when, on top of the procurement 
scams, it was disclosed that the 
Israeli head of a US-funded pro¬ 
gramme to produce an “Arrow” bal¬ 
listic missile interceptor had been 
sacked for doing private defence 


sector consultancy wort: contrary to 
his contract terms with Israel Air¬ 
craft Industries. 

Clearly, revelations of serious 
malpractice in the use of US finan¬ 
cial assistance could have a damag¬ 
ing effect on Israel’s case for contin¬ 
ued US defence and civilian aid 
worth $3bn a year and its request 
for loan guarantees. 

But an overriding concern is the 
damage done domestically to the 
military’s hitherto cherished repu¬ 
tation for honesty and Integrity. 

“That is what has shaken the mil¬ 
itary establishment,” says Mr Dore 
Gold, a senior staffer at Tel Aviv 
University ’s Jaffee Centre for Stra¬ 
tegic Studies. 

Mr Arens is balking at allowing 
US investigators free access to pur¬ 
sue tbeir inquiries In Israel, as the 
Dingle committee is seeking. But he 
told the WTipftimt foreign affairs *md 
defence committee tills week that 
the country could not five with cor¬ 
ruption in the defen ce system. He 
said he was studying recommenda¬ 
tions made by two internal investi¬ 
gations on how to stop such things 
ha ppening . 

A senior opposition MP, Mr Rafi 
Edri of the Labour Party, has been 
pressing in the Knesset for an over¬ 
haul of the whole procurement 
structure, in particular the tradi¬ 
tional practice of staffing tbe New 
York mission with former military 
officers augmented by inexperi¬ 
enced Israeli students. 


The practice of senior military 
men proceeding immediately from 
the aimed forces to top jobs in mili¬ 
tary industries has been well estab¬ 
lished for years, but transparently 
prone to corruption. Among Mr 
Edri’s suggestions are for much 
stricter civilian controls over the 
procurement system, including the 
stricture that no-one involved in 
procurement within the armed 
forces should be able to work in any 
procurement role for three years 
after leaving the military. 

"Unless the equivalent of root 
canal work is carried out in terms 
of an Internal investi gating effort, 
(the scandals) will cast a shadow 
over Israel in the future,” says Mr 
Gold. But he believes this will be 
done and does not see lasting dam¬ 
age to Israel’s Intimate military 
relationship with the US. 

US investigators insist that they 
have no political motive to that end 
- as some in Israel have suggested. 
FTOm their point of view the main 
lesson may turn out to be the inade- 
control the US government 
exerted over its Israeli aid pro¬ 
gramme. Unlike other countries, 
farad gets its aid up front and fa 
largely free to spend it as it sees fit, 
beyond strictures on the amount 
that must be spent in the US. 

“There is no doubt the initial 
finding fa the US government's lack 
of oversight over the money we give 
to IsraeL Its a joke.” declared one 
congressional officiaL 
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Bank reform 
bill set for US 
Congress soon 

By George Graham in Washington 


THE Bush administration 
plans to submit new banking 
reform legislation to Congress 
in the next few days, but feces 
a lukewarm reception - even 
from members who supported 
its efforts to pass a hanking 
bill last year. 

The new bill will include 
measures to allow banks to 
open branches outside their 
home states, enter the securi¬ 
ties business (from which they 
are excluded by the Glass- 
steagaH Act), and be bought by 
commercial companies. 

The administration is back¬ 
ing its push for legislation by 
new projections suggesting 
that bank reform could save 
the US taxpayer more than 
S16bn over the next six years, 
through strengthening the 
hanking industry ?nd reducing 
the nomber of failed banks 
needing to be balled out by the 
Federal Deposit Insurance Cor¬ 
poration (FDIC). 

The projections strike a new 
note of pessimism over the out¬ 
look for the FDICs bank insur¬ 
ance fond. Without reform, the 
administration is budgeting for 
the fund’s deficit to soar from 
S2bn this year to a peak of 
$39bn in 1996. 

Reform could limit this peak 
deficit to $28bn in 1985, admin¬ 
istration officials said, just 
inside the SSObn borrowing 
limit Congress fixed last year 
for the FDIC. 

“It’s unclear whether the 
banking industry could bear 
the full cost of borrowing 


beyond $30bn; it’s certainly 
clear that taxpayer exposure 
would increase,” a senior 
administration official warned. 

He said reforms, especially 
inter-state branching, would 
mahl» franks to rai«* na pttal 
more easily, so enabling more 
border-line banks to survive 
raising the value of the 
fel l ed hfl flks the FDIC hn« had 
to take over and selL 

In Congress, however, even 
the supporters of banking 
reform believe it will be near- 
impossible to pass legislation 
this year, so soon after an 
abortive attempt last year and 
so close to the presidential and 
congressional elections In 
November. 

Last November, the adminis¬ 
tration's backers ended up try¬ 
ing to km the banking bill they 
had sponsored because its tor¬ 
tuous passage through Con¬ 
gress had turned it into a draft 
that, far from liberating the 
banks, would have rolled back 
many of the powers they have 
acquired piecemeal in recent 
years. 

This time, the White House’s 
supporters fear they would 
have to fight the same rear¬ 
guard action over again. 

They may not have to worry, 
however, for opponents of far¬ 
ther banking reform have 
already begun to challenge the 
administration’s projections 
for cost savings. The MU Itself 
is thought to have little chance 
of emerging from congressio¬ 
nal committees. 


Amnesty accuses Cuba 


Amnesty International 
yesterday accused Cuba of 
threatening to increase execu¬ 
tions of political opponents and 
urged the government to aban¬ 
don the death penalty. Renter 
reports from London. 

“Over the last few weeks 
senior members of the [Cuban] 
government have been suggest¬ 
ing that they may execute peo¬ 
ple they consider ‘counter-revo¬ 
lutionaries’," the h uman rights 
group said in a statement 

One man had already been 
executed by firing squad this 


year after being found guilty of 
planning to carry out acts of 
terrorism and sabotage, it sa id 
The man was believed to have 
been executed on January 20, 
just 23 days after his arrest 
The case was “rushed through 
a legal system that makes 
scant provision for adequate 
defence or impartial review of 
appeals", the group said. 

It said Vice-President Raul 
Castro had threatened to bring 
back revolutionary courts, 
which sent scores to firing 
squads after the revolution. 


Honduran 
forestry deal 
runs into 
opposition 

By Ian Walker 

in Tegucigalpa 

A CONTROVERSIAL forestry 
agreement, signed last Septem- 
her by Honduras and the 
Chicago-based paper company 
Stone Container Corporation, 
Is in trouble following a wave 
of protest 

The agreement was to have 
been ratified by the Honduran 
Congress today, bat the pro¬ 
tests, from environmentalists 
and others, have caused wor¬ 
ries In the ruling National 
Party. 

A supplementary agreement 
designed to answer protesters’ 
concerns is muter discussion, 
but is unlikely to go to Con¬ 
gress before March. 

Stone is expected to launch 
today a belated pokHdty cam¬ 
paign to t ry to win su pport 
ftmit sceptical HimHirnwg. 

The agreement, still offi¬ 
cially secret but widely leaked, 
involves a 40-year concession 
to exploit betwee n 125,000 and 
lim hectares of pine forest In 
the Mosqaitla region of the 
undeveloped east for woodchlp 
production. This would supply 
Stone's CIS paper mills. U also 
contemplates construction of a 

pnln mill la WniWtnr m . 

The gover nm ent hopes the 
deal will generate 92 m a year 
in export revennes and op to 
3,000 local jobs. The state- 
owned land is to be ceded resit- 
free, with i nfr a structur e pro¬ 
vided. In return. Stone will 
supply technical assistance to 
the government on sustainable 
forest exploitation and pay 
normal logging fees. 

Environmentalists are con¬ 
cerned that dear-cutting on 
the fragile hill slopes will 
cause soil erosion and river 
gflting , and that the priori hln 
development of related paper 
production Industries could 
bring chemical pollution, 
imdprmfiiing the potential Of 
Mosquitia for ecotourism. 

The deal r e pr ese nts a shift 
away from Honduran forestry 
policy of privatising state saw¬ 
mills and and promoting sus¬ 
tainable er plnifaiHnn through 

fiscal incentives to private 
operators. 

Other legislation before Con¬ 
gress would scrap a require¬ 
ment for 51 per emit local par¬ 
ticipation in forest 
exploitation. 


Democrats irked by Bush’s tax cuts deadline 


DEMOCRATIC party leaders 
yesterday bristled at the March 
20 rtgadiinft by which President 
George Bosh has challenged 
them to pass his package of tax 
cuts, reports George Graham. 

I thmk the president’s deci¬ 
sion to set an artificial dead¬ 
line will not be helpful. He's 
demanding that Congress 
approve, in SO days, a proposal 
he's been working on for 90 
days, and he’s still fine-tuning 
it," cnrnplfltned Senator Lloyd 
Bentsen, chairman of the Sen¬ 
ate Finance Committee. 

But Mr Bush's Republican 
supporters were enthusiastic 
about the prospects of using 
the momentum from the Presi¬ 
dent’s State of the Union 
address on Tuesday evening to 
meet the daadljp e- 

While Democrats complain 
that March 20 Is simply too 
soon to work through all the 
Ta giaiatinn Mr Bush has pro¬ 
posed, some Republicans are 
threatening to obstruct con¬ 
gressional business nrriP«B» they 
receive a commitment that the 



Uoyd po pta wn (left) Newt Gingrich: BHrtHwg at ""'I c r eating p r e s su r e s tax 


whole package will be put to a 
vote by then. 

Mr Newt Gingrich , minority 
whip and leadar of the Repub¬ 
licans’ right wing in the House 


of Representatives, has threat¬ 
ened to block the l&day recess 
Congress traditionally takes in 
February, at the tim** of the 
national holidays commemora¬ 


ting the birthdays of George 
Washington and Abraham Lin¬ 
coln. 

Republican party officials 
hope that. If the 


growth package feilsto pass by 
March 20, Mr Bush will be able 
to lift his reelection campaign 
by a^iiciring “do-nothing 
Democratic l e g islat or s. 

A tw8 ft«c*d organisation run 
by MrGingricb is ai min g to 
raise STfrn to help Republican 
challengers in 170 Democratic 

congressional districts _ it 
regards as winnable, hoping 
for a congressional majority. 

Some political analysts 
warn, however, that this elec¬ 
toral strategy could backfire on 
Mr Bush, who may find it bard 
to shift the onus for action 
away from the presidency ami 

on to the Congress. 

The l egislation the Demo- 
cratic -ca n troll e d Congress 
sends to him for signature may 
be substantially different from 
t he pre sa g e Mr Bush has pro¬ 
posed: he would then face the 
ftwnwa of accepting measures 
unpalatable to bis Republican 
supporters, or using his veto, 
and risk being blamed for 
obstructing efforts to do some¬ 
thing about the recession. 


Brazil’s turnaround is all in the mind 

Inflation is not down, but everyone is behaving as if it was, writes Christina Lamb 


F or a man who 
eschews magic solu¬ 
tions, Mr Marcflio 
Marques Moreira, Brazil's 
economy minister, has per¬ 
formed a great conjuring trick. 
Without actually reducing 
inflation, he haw convinced an 
important part of the sceptical 
B razilian public that the all is 

under controL 

So much so that an esti¬ 
mated 93bn has entered Brazil 
in the last six weeks — much 
of it returning flight capital 
- and far the first time ever 
the black market dollar 
exchange rate is below the offi¬ 
cial rate. 

To cap Mr Moreira’s success, 
the International Monetary 
Fund od Wednesday night at 
last put the seal of approval an 
his adjustment programme 
with a $2.1bn standby facility, 
paving the way for accords 
with Brazil’s creditors. 

The same analysts who were 
predicting imminent hyperin¬ 
flation just three months ago 
when foreign exchange 
reserves had dropped to criti¬ 
cal levels, now say Brazil is 
poised for a take-off surpassing 
that of Mexico, Latin Amer¬ 
ica’s superstar. 

They point out that l&Bt 


year, the »hwn«w of a 
Brady debt reduction plan or 
IMF accord, JlLflra in foreign 
capital entered Brazil — «in*ihu> 
that of 1990. So modi money 
has been flooding into the 
stock market this year that it 
has already risen 6QJ3 per 
in dniTar terms. 

But the question mark over 
the world's nintb-largest econ¬ 
omy is still large. For Brazil's 
monthly infla tion remains 
around 25 per cent and Mr 
Moreira’s only weapons in play 
are a widespread confidence in 
his ahiiitiga and ti ght mone¬ 
tary pottcy which is crippling 

industry ^ ranging mngg din. 
micnnlc 

Moreover the volume of 
money entering Brazil is due 
less to confidence in the econ¬ 
omy than to its undervalued 
shares and high interest rates 

It is far from cert ain that the 
mild-mannered Mr Moreira will 
succeed in his a tt a m p t to fol¬ 
low the lead of other Latin 
American countries to move to 
an economy based on free 
trade, competition, and a 
reduced state. While rqjoidng 
over the IMF deal he ad m it te d 
yesterday that the hard work 
Is still to crane: "We have had 
almost no significant growth 


for 12 years. What is important 
now is tight monetary fis¬ 
cal control if we are to avoid 
inking annftff year.” 

One of the biggest uncertain¬ 
ties Is political feasibility- Pres¬ 
ident Fernando Collor most 
convert an operating budget 


Inflation (month on month %) 
30 



deficit of 0.6 per emt of gross 
domestic product (before debt 
interest payments) into a 2A 
per cent surplus by the end of 
1993. To do this, he r eq u ires 
constitutional changes which 
will maan confronting tradi¬ 
tional pnlMriann whn japlondy 


guard their sources of state 
patronag e 

He must also cow the coun¬ 
try's po we rf u l cartels and ah- 
gopohes which have grown fat 

frma pyw twrH« i nfam and htoari- 
ing the 

On first taking office in 
March 1990, Mr Collar thought 
his 35m votes gave him the 
power to take on all these 
interests. Instead he found 
htmaalf hlnrlcad on all fronts 
and mwhl* fo ntUStBT ti ff 2 5 2 
votes in Congress which would, 
constitute, a majority. Two 
weeks ago he the ulti¬ 

mate humiliation whan even 
the government bloc voted 

Mm on im p ortant pan. 

sions legislation. 

Mr Conor's stance had been 
valiant but counterproductive 
in a country where nothing is 
achieved without deals. Left 
with few options last week he 
sacked four ministers 
appointed traditional politi¬ 
cians from the CTL, a centre- 
right party, aiming to increase. 
his political basa. 

He now has 125 votes in Con¬ 
gress but, what is more impor¬ 
tant, rpi n ir « i the backing of the 
god fat h ers of Brazilian politics 
— Mr AnttalQ Carlow Mag alr 
hies (known as ACM), gover¬ 


nor of *wd corannnitofr 
ttons minister in the last gov¬ 
ernment, and Mr Roberto Mar- 
inho, head of the (Hobo media 
empire. To seal the deal ACM*s 
son was appointed whip. 

Uhahle to work outride the 
syriran, Mr CoDor appears now 
to have derided he has to oper¬ 
ate within it 

There is no firm evidence 
that the inflation rate or the 
rate of growth of the money 
supply is coming down. More- 
ova: the IMF programme car¬ 
ries some inflationary pres¬ 
sures, such as a commitment 
to a 15 per cant real rise in 
public sector tariffs, as well as 
a heavy social cost Brazil Is 
already in its wont recession 
for a decade with the unem¬ 
ployment rate in Sao Paulo 
now 10.5 per <wnt- 

The Mg unknown on which 
all hangs is the. Brazilian 
psyche. H enough people start 
to doubt tiie success of the pro- 

g ramme and inflati on haata up 

then business win push up 
prices, as happened last Octo¬ 
ber, fearing a new price freeze 
and provoking further infla¬ 
tion. Mr Moreira has turned 
such a situation around once 
- he may not be able to repeat 
the trick. 
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North American 
free trade talks 
enter top gear 

By Nancy Dunne in Washington and Damian Fraser 
in Mexico City 


NEGOTIATIONS on the North 
American Free Trade Agree¬ 
ment (Nafta), linking the US, 
r*naria and Mexico, are mov¬ 
ing at a rapid pace, but Presi¬ 
dent Bush’s brief reference to 
the talks in his State of the 
Union message sent a signal to 
political observers that he is 
still keeping his options open. 

In an effort to secure a draft 
agreement before the end of 
the month, trade negotiators 
from the three countries have 
planned an almost non-stop 
series of meetings, culminating 
in a possible head-of-state 
reunion at the end of February. 

On Sunday, Mrs Carla Hills, 
the US trade representative, 
will head a delegation to 
Mexico of congressmen and 
businessmen, and Mrs Hills 
will meet with President 
Carlos Salinas. Next Tuesday, 
the chief trade negotiators will 
meet in Ottawa, Canada; and 
next weekend the three trade 
ministers will meet in Anna¬ 
polis, Maryland. A further min¬ 
isterial meeting has been pen¬ 
cilled in for the end of 
February in Dallas. Texas. 

Although the negotiators 
have remained tight-lipped 
where differences lie, reports 
from Mexican newspapers sug¬ 
gest that negotiators have com¬ 
pleted 15 draft chapters of the 
18 in totaL 

These 15 chapters include 
brackets where important dif¬ 
ferences lie, but the hope is 
that most, if not all, of the 
brackets will be removed at the 
Annapolis meeting. 

The negotiators appear not 


yet to have drawn up drafts on 
energy, cars and agriculture, 
reflecting the extreme sensitiv¬ 
ity with which these sectors 
are treated In all three coun¬ 
tries. The agreement on the 
agriculture chapter has been 
held up by the uncertainty 
over the Gatt negotia¬ 
tions - although a derision 
has been reached to draft an 
agreement on agriculture 
before the Gatt round con¬ 
cludes. 

Cars for the US and the 
Mexicans are perhaps the most 
critical sector. They account 
for 20 per cent of Mexican 
exports, while support of the 
US auto makers for Nafta may 
be essential if the agreement is 
to pass the US Congress. 

Recent reports in the Mexi¬ 
can press suggest energy may 
have become a sticking point. 

This whirlwind of activity 
received only a passing men¬ 
tion from the President last 
Tuesday - but the Gatt Uru¬ 
guay Round received none. 

“hi our major trade negotia¬ 
tions, I will continue pushing 
to eliminate tariffs and subsi¬ 
dies that damage America's 
formers and workers," he said. 
“And we’ll get more good 
American jobs within our own 
hemisphere through the North 
American Free Trade Agree¬ 
ment, and through the Enter¬ 
prise for the Americas Initia¬ 
tive.'' The latter was President 
Bush’s initiative in 1990 to 
speed economic integration in 
the Americas, opening up the 
possibility of a hemispheric 
free trade zone. 


France announces FFr5bn 
in export credits to Kuwait 


By Reuter and Our Foreign Staff 


FRANCE is to grant Kuwait 
FFr5bn (£510m) worth of 
export credits to boost trade 
between the two countries, Mr 
Pierre Bdrtg p voy, the French 
finance minister, said yester¬ 
day. 

Mr Berdgovoy, speaking at 
the end of a two-day visit to 
the emirate, said France 
agreed to allow the Kuwaitis to 
set up an investment company 
in France to help channel more 


erf Its money into the French 
economy. 

He gave no farther details 
about the new company. 
Kuwaiti nationals would be 
exempt from a French wealth 
tax to boost private investment 
in France in a similar conces¬ 
sion already granted to Saudi 
nationals, he said. Mr Berego¬ 
voy said Kuwait bad invested 
FFrittm In France but that this 
was not enough. 


Hungary short-lists toll motorway tenders 


By Andrew Taylor, Construction Correspondent 


FRENCH, Italian and Spanish 
companies are heading five 
international consortia which 
have been short-listed to sub¬ 
mit bids to build and operate 
one of the first privately-fi¬ 
nanced toll motorw a ys in east¬ 
ern Europe. 

The road, which will connect 
Budapest, the Hungarian capi¬ 
tal, to the Austrian and 
Czechoslovak borders. Is 
expected to cost about £ 200 m 
after allowing for interest 
charges and inflation. 

A short-list of pra-qualifying 
bids was published this week 
by the Hungarian Ministry of 
Transport, Communication 


and Water Management Lead¬ 
ers of the five consortia are 
BAMEST of Italy. HASA of 
Spain, and GTM Grands Tra- 
vaux de Marseille, Transroute 
International, and Bouygues 
all of France. 

There are no British compa¬ 
nies in the consortia which 
Include Austrian, Finnish, 
Swedish ami Danish construc¬ 
tion groups. 

Britain has little experience 
of operating privately financed 
toll roads, while many of the 
large continental European 
ton road operators, notably in 
France ana Italy, are either 
stateowned or have the sup¬ 


port of their domaiUc govern¬ 
ments. Hungary last year 
announced a Forints 320bn 
(£2Abn) road construction pro¬ 
gramme, about half of which 
is planned as new motorways. 

It is hoped that private 
finance wfll be raised Interna¬ 
tionally to build of foe 
new motorway system which 
is needed to support the eco¬ 
nomic development of the 
country. 

The first toll mo torway wfll 
involve a 43km extension to 
the Austrian border of the 
two-lane dual carriageway 
which connects Budapest with 
the city of Gyor. The road 


would provide the last section 
of a 260 km Vienna/Budapest 
motorway. 

A 15km spur to Bratislava, 
on the Czechoslovakian bor¬ 
der, would also be built under 
theprfvate sector plan. 

The Czechoslovakian gov¬ 
ernment has proposed a simi¬ 
lar programme at privately 
financed toll motorways to 
open up its domestic markets 
and encourage development. 

The Hungarian authorities, 
which are being advised by 

Mwy n Ct wiMI, Hip Prltiih 
merchant bank, have told the 
five consortia that charges ini¬ 
tially should tak« account of 


the country's current eco¬ 
nomic situation. It recom¬ 
mends that tolls should be 
about half foe level of those 
charged on west European 
roads. 

The concession to operate 
the motorway would ran for a 
rniulmum of 15 years or lon¬ 
ger, depending upon the 
nature of foe bid. 

The government plans to 
award foe onuesdnn by 
end of this year, allowing con¬ 
struction to start by next 
Wring. 

The motorway is expected to 
be cmnptetad by the summ er 
Of 1995. 


Pact with power to fuel worldwide boom 

A Uruguay Round services deal could be key to expansion, writes Frances W illiams 


GATT 



THE draft 
agreement on 
services trade 
negotiated in 
the Uruguay 
Round could 
be as powerful 
a force for 
worldwide eco¬ 
nomic expan¬ 
sion as the 
General Agree¬ 
ment on Tar¬ 
iffs and Trade which liberal¬ 
ised trade in goods after the 
second world war. (The cre¬ 
ation of Gatt in 1947 was fol¬ 
lowed by a 20-year boom in 
world trade and output) 

The draft "final act" pres¬ 
ented last December to the 108 
governments taking part in the 
Round includes a comprehen¬ 
sive services accord extending 
fair trade rules for the first 
time to banking, insurance, 
transport, tourism, construc¬ 
tion, telecommunications and 
professional and personal ser¬ 
vices. 

The deal is a remarkable 
achievement, given the out¬ 
right hostility of many devel¬ 
oping countries to discussion 
of services when the global 
trade talks were launched in 
1986. There was also the need 
to construct a body of coherent 
rules from scratch to cover ser¬ 
vices of every variety, sold 
across borders or within bor¬ 
ders and by Individuals or 
multi-billion dollar corpora¬ 
tions. 

However, the agreement as it 
stands is only a collection of 
rules. Still to come are the 
results of crucial detailed nego¬ 
tiations underway in Geneva 
on specific commitments by 
each country to open domestic 


services markets to foreign 
suppliers. 

For the US in particular, big 
improvements in market 
access for American companies 
are seen as essential to sell the 
services deal to a reluctant 


The stakes are enormous. 
International cross-border 
trade in services is worth 
between $800bn (£442bn) and 
$l,000bn. compared with mer¬ 
chandise trade of about 
SS^OObn. But at least as much 
business again is done by local 
affiliates of foreign companies, 
whose activities would be cov¬ 
ered by the services accord. In 
addition, the agreement 
includes rules on government 
regulation of all marketed ser¬ 
vices, whether provided by 
domestic companies and firms 
or foreign ones. Thus it poten¬ 
tially to uches total cnmniftrH«l 
services production of perhaps 
$12,000bn worldwide, account¬ 
ing for broadly half of gross 
domestic product and employ¬ 
ment in industrialised coun¬ 
tries and a large chunk of 
those of developing economies. 

The agreement has three pil¬ 
lars: 

• A framework General- 
Agreement an Trade in Ser¬ 
vices (Gats) which extends 
Gatt-type fair trade principles 
to services. These include 
national treatment (treating 
foreign and domestic service- 
providers equally); transpar¬ 
ency (an obligation to provide 
infor matio n an national rules 
and practices governing ser¬ 
vices); and most-fevoored-na- 
tion (MFN) treatment (non-dis¬ 
crimination between trading 
partners). The Gats, which 
would have its own council 


Negotiators were having trouble wrapping up the Uruguay 
Round, the hea d of the US detention said, warning of the 
risk of trade wars If they failed, Reuter reports from Geneva. 

1 must admit, we are having our problems In finalising 
this agreement,” the US ambassador, Mr Rufus Texaco, told 
the Swiss-American Chamber of Commerce, "ff the major 
players, Japan, the US and Europe* fail to cease to grips with 
the aggressive efforts to protect and advance their own 
special Interests at the expense of others, we are almost 
certainly going to see trade and investment wars,” Mr Tam 
said. But he urged the various parties as well as their 
cons ti tuents at home sot to throw out an agreement because 
it was not perfect in their eyes. 

“Europe will have to acknowledge the need to curtail 
agr icul tural subsidies," Mr Yeoca said. 

But he also recognised the need for the US, which has 

nfton ialntn mflatw ql arflim, tn lie wwim tih u l tn wnW. 

lateral rules. Devetoptng nations should also accept rules In 
intellectual prop er t y , services and investment, he added. • 


under an umbrella Multilateral 
Trading Organisation, also sets 
the ground rules for negotia¬ 
ting services liberalisation. 

• FOur annexes which elabo¬ 
rate the rules for financial ser¬ 
vices, where there is a need fa: 
prudential regulation to safe¬ 
guard investors; stipulate 
unfettered access to countries’ 
baric telecommunications net¬ 
works (essential to the sale of 
many services); exempt for the 
time being aircraft tending 
rights now negotiated Mater- 
ally under the Chicago Conven¬ 
tion; and permit the temporary 
movement of workers to pro¬ 
vide services abroad. 

• Country schedules incorpo¬ 
rating specific market-opening 
commitments. These initial 
commitments, analogous to 
(but much more complex than) 
the tariff cuts negotiated by 
the original signatories to Gatt, 
will emerge from trilateral bar¬ 
gaining but will be extended to 
other Gats members on an 
MFN basis. 


That said, foe current negoti¬ 
ations in Geneva are not going 
welL Some 41 countries (foe 
European Community count¬ 
ing as one), representing more 
than 90 per cent of world cross- 
border services trade, have 
made services offers. But by all 
a c co u n t s they do not add up to 
much. With a deadline on 
March 31, when country sched- - 
ules have to be finalised to 
meet the Easter target erf com¬ 
pleting the Round, negotiators 
axe still at first base. 

Matters have not been 
helped by industry pre ss u re on 
Washington to «»Einiiit ce rtain 
sectors such as maritime Lrans- 
Dort and hatfc telecommunica¬ 
tions from Gate's MFN rule. 
Applying MFN, it is argued, 
would mean freezing US mar¬ 
kets open and others' markets 
abut, making it Im p n aallite for 

the US to take bilateral mea¬ 
sures under printi ng domestic 

legislation against countries 
refu s in g to open their shipping" 
or telecommunications mar-. 


kets. The draft Gate accord 
does not permit any pe r man ent 
exclusions. 

But signatories can take 
temporary exemptions from 
MFN for up to 10 years, subject 
to review after five. 

Apart .from shipping and 
basic telecoms, US negot iators 
are being urged to exempt one 
or more financial services from 
MFN access if country commit¬ 
ments do not come up to 
scratch. The industry wanted a 
sectoral non-application danse 
in Gate, PnahUng Bi gTminr to g to 
withdraw benefits in the finan¬ 
cial services area alone from a 
trading pgrtiw with an inade¬ 
quate offer on financial ser¬ 
vices. But Gate only permits 
global “non-application* of all 
services benefits. 

In jaddftkin, the EC. wants a 
better deal from the US on 
access for its “universal- 
banks, now handicapped by 
domestic US banking legisla¬ 
tion. 

Developing countries want 
greater access for their expor ts 
of traditional services sock as 
tourism and tophtsticated ser¬ 
vices such as computer pro- 
fllm - maklng «nfl 


Far all ft* uncertainties, ftf 
services accord has become a 
potent in c e nt ive for countries 
to settle elsewhere in the Uru¬ 
guay Round. For the EC 
(including France, the second 
biggest services-exporter after 
the US), services exports dwarf 
those of agricultural goods. 
Even. Mir Jacques Delon,' EC 

Dresktent. whim the 

Uruguay' Round^agfomfrure 
text, iast.week invited France 

to draw the app rop ria te conch*- 


ABB gains 
$255m cable 
contract 

By Andrew Baxter 

ASEA BROWN BOVERI, the 
Swiss-Swedish engineering 
group, is to supply 2255m 
(£140J8ni) of equipment far a 
planned high-voltage direct 
current link between southern 
Sweden and northern Ger¬ 
many. 

ABB has reached agreement 
with Baltic Cable, jointly 
owned by Sydkraft and Freus- 
sen Efektra. two Swedish and 
German ntifltiea, to supply two 
convert e r stations and a 250km 
submarine cable. 

The HVDC cable Is claimed 
to be the world’s largest and 
technically most advanced of 
Its kind. 

The two convert e r stations 
Will he built south Of 'Mahno 
and tn the Lubeck area in Ger¬ 
many. 

A definitive contract will 
depend on Baltic Cable receiv¬ 
ing permission for building the 
HVDC link. 

• ABB was awarded a DM40m 
(B&9m) contract for the mod¬ 
ernisation of three 400mw tur¬ 
bine generator units at the 
Plants Centro Power Station, 
20 Qkms west of Caracas. 

Nokia secures 
Japan foothold 

Nokia, the Finnish maker erf 
mobile phones, has become the 


-——"iiitn ini n ku 

s ecure access to the lucrative 
Japanese ceThiiar phone mass 
ket, ft announced yesterday, 
writes Robert Taylor in Stock¬ 
holm. 

This follows conclusion of a 
co-operation pact with the Nip¬ 
pon Jdou Tsushin, a private 
cellular network operator in 
foeTokyoand Nagoya areas 
with an estonated 25 per cent 
sure of the Japanese mobile 

phrwie market 

Polish deal for 
Northern Telecom 

TO 

shuary of the OmnwHan tete- 
"•"'"'."Htois J • - 


T7 ““■ ■“■iilllM 

- supplier, has estab- 
— ~ a Joint venture worth 
SUtfim (£S&n) with Ehvnvoue 
of Poland s largest' comnnter 
raam . Wtrrre rs, writes Ghrlsto- 


MamiiTH c rm ers, writes Chr 
pberBoblnakf in Warsaw 

Northern Tabcom Swm will 

tre_produemg NT’s DM5-3,0 

switeidng systems as well as 
for the Pol* 

ish market ■ 
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Export agency 
pans £496m bad 
debt provision 
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Py David Dodweil, World Trade Editor 

-'BRITAIN'S Export Credits 

’ Guarantee Department (ECGD) 

‘ Ties made new provisions 
-■-gainst possible bad debt - 
in the former Soviet 
- r *tolon and Yugoslavia - 
- -ajuxmtlng to £4S6m. 

gnifi new provisions, revealed 
, -jesterday with the agency’s 
v Smmial report for the year end¬ 
ing March 31 1991, lift total 
wtoviatons against sovereign 
' ’-debt in 199041 to £7.6bn. 

a separate move yester- 
,.vjjgy ■ Mr John Major, Britain’s 
'-Prime Minister agreed at a 
meeting with Russian presi¬ 
dent Boris Yeltsin that the UK 
would make available £ 280 m in 
new export credits for Russia 
and the other republics of the 
Commonwealth of Independent 
States (CIS). 

The provisions are sharply 
lovrcr than in 1989-90, when a 
dn pniar charge of £&37hn was 
made as the agency adjusted to 
a new, and controversial, 
method# gauging Us lending 
. .risks. 

ECGD staff remain coy on 
: the exact levels of exposure to 
vtugoslavia and the former 
’ Soviet bloc, saying only that it 
.'ij-in the region of £lbn. 

The expected exposure is 
^'anaB-by comparison to Ger- 
> many’s export credit agency. 

.whfohhas exposure in excess 
of DM29tm to the former Soviet 


republics. The new provisions 
will anger critics who argue 
that taxpayers should not be 
ask e d to fund dubious export 
business. 

However, the comparatively 
limited exposure will be seen 
as a vindication of the ECGD’s 
recent adoption of the portfolio 
management system (PMS), 
designed to assess the level of 
risk involved in providing 
credit cover to different coun¬ 
tries. 

Exporters have protested at 
the PMS system, introduced in 
May last year, because it has 
raised the cost of ob tainin g 
export credit insurance, and 
put them at a disadvantage to 
foreign competitors. 

Mr Brian Willett, chief exec¬ 
utive of the ECGD, admitted 
yesterday that for Britain's top 
20 export marketB, ECGD 
insurance costs were more 
expensive than rates offered in 
France, Italy, Germany or the 
US. 

The annual report showed 
that gross premiums received 
in the year to March 31 1991 
amounted to £ 180 m, down from 
£188m in the previous year. 
Claims paid out rose to £968, 
from £9i3m, leaving a trading 
deficit of £646m (previous defi¬ 
cit £3.13bn). Total business 
insured rose to £ 16 . 8 bn from 
£15.7btL 


Licensing agency criticised 
by ‘furious’ Nissan UK chief 


By John Griffiths 

-.THE Government’s Driving 
Vehicle Licensing Agency 
(DVLA) was accused by Mr 
-Octay- Botnar’s Nissan UK yes¬ 
terday of pausing “confidential 
customer information worth 
jtifiumw of pounds'* to Nissan 
Jfictor (GB), the Japanese man¬ 
ufacturer's subsidiary which 
took'over the distribution of 
Nissan vehicles from Nissan 
tpt mi January l. 

, - Mr Octav Botnar, NUK's 
chairman - was said to be 
Jftttious" that the DVLA had 
ScSd to Nissan Motor (GB) a list 
: of what he claimed were 
700,000 customers who had 
bought vehicles from Nissan 


UK in the past six years. While 
it acknowledged that a list of 
about 400,000 names had been 
supplied to Nissan Motor (GB), 
the DVLA said it had acted 
within its guidelines. 

A spokesman for Nissan 
Motor (GB) insisted the list 
had been sought solely to reas¬ 
sure Nissan owners about their 
entitlement to warranty, fol¬ 
lowing the confrontation 
which led to Nissan UK being 
te rminat ed as Nissan’s UK dis¬ 
tributor at the ^rd of last year. 

The company said the data 
had been returned to the 
DVLA “and we have no 
copies”. 


Companies 
acquitted in 
Blue Arrow 
fraud trial 

By John Mason 

ALL three corporate 
defendants in the Bine Arrow 
fraud trial - County NatWest, 
NatWest Investment Rank and 
UBS Phillips & Drew Securi¬ 
ties - were acquitted yester¬ 
day of joining the alleged con¬ 
spiracy to mislead the markets 
about the result of the employ¬ 
ment agency’s 1987 rights 
issue. 

In structing the Old Bailey 
jury to acquit the companies, 
the Judge, Mr Justice McKin¬ 
non, ruled there was insuffi¬ 
cient evidence for the cases 
against them to proceed any 
forther. With five of their for¬ 
mer employees still on trial, 
the companies Issued only the 
briefest of statements follow¬ 
ing the acquittals. 

A National Westminster 
spokesman said only that the 
parent bank was “pleased” its 
subsidiary companies had 
been acquitted. UBS Phillips & 
Drew welcomed the judge’s 
ruling but said no further 
comment could be made while 
the trial against the Individual 
defendants continued. 

Mr Justice McKinnon said 
the companies’ acquittals did 
not affect the cases against the 
remaining five individual 
defendants in any way. 

The five defendants now left 
in the trial are: Mr Jonathan 
Cohen, a former County chief 
executive; Mr David Seed, a 
former head of corporate 
finance at Comity; Mr Nicho¬ 
las Wells, a former County cor¬ 
porate finance director; Mr 
Martin Gibbs, a former head of 
corporate finance at PAD; and 
Mr Christopher Stainforth, a 
former P&D director. 

Yesterday’s acquittals mark 
a farther setback for the prose¬ 
cution brought by the Serious 
Fraud Office. In September 
last year, the judge directed 
the acquittals due to lack of 
evidence of two of the original 
10 defendants - Mr Stephen 
Clark, a County director, and 
Mr Alan Keat, the City solici¬ 
tor who advised the invest¬ 
ment hanfc- 

The trial, which started on 
February 11 last year, is 
already one of the longest in 
criminal history. With esti¬ 
mates of its total cost exceed¬ 
ing £35m, it Is certain to be 
the most expensive. 


Oftel to keep telephone operator on tight rein 


By Hugo Dixon and Mlchlyo Nakamoto 


OFTEL, the telecommunications 
regulator, yesterday promised to main. 
tain firm control over BT's prices as it 
launched its most comprehensive 
review of the company since privatisa¬ 
tion. 

The review, which is unlikely to be 
completed before the middle of the year, 
will take place at a time of public 
debate over whether BT is earning 
excessive profits. 

The debate is expected to be particu¬ 
larly intense because of the general 
election campaign and Offers decision 
to conduct the review in public. 

BT yesterday announced a 4 per cent 
fall in third quarter pre-tax profits to 
£759m from a previous £787m under the 


impact of regulatory and competitive 
pressures as well as the recession. 

Mr Iain Vallanee, chairman, count¬ 
ered criticism about BT’s profitability, 
saying it was reasonable. The opposi¬ 
tion Labour party, however, claimed 
profit levels were stfll excessive. 

Sir Bryan Carsberg, Offers director- 
general, said the new price control, 
which would take effect in August 1993, 
would “challenge" BT. 

Sir Bryan argued that a price cap was 
preferable to direct control of BT’s prof¬ 
its as this gave the company an incen¬ 
tive to cut costs and improve efficiency. 

Oftel published two consultative doc¬ 
uments - one on BT’s prices and the 
other on capital costs - and invited 


comments by March 27. After the con¬ 
sultation period. Sir Bryan will try to 
negotiate a deal with BT. If unsuccess¬ 
ful, he can refer tbe matter to tbe 
Monopolies and Mergers Commission. 
The main issues in the review are: 

• Should the price cap be tightened or 
loosened? At present, BT is required to 
cut the average price of a basket of its 
main services by 6.25 per cent less than 
Inflation. 

• Should BT be allowed to increase 
line rental charges rapidly? At present, 
it is prevented from increasing them by 
more than 2 per cent above inflation 
but argues that it is losing money on 
the service. 

• Oftel said its investigations 


suggested there was Justification for 
increasing household rental charges to 
£100 a year from the current £73.84, but 
gave no timescale for such a move. 
Under such a scenario, trunk call 
charges might be cut by 50 per cent ami 
local call charges might go up by 30 per 
cent. 

Rapid increases in line rental charges 
would be resisted by many telephone 
users, for whom the rental charge is a 
large portion of their bills, and by 
Labour. 

BT shares yesterday dosed 4p higher 
at 329p while the partly paid shares 
rose by 2p to 119p. 

Lex, Page IS 
BT Results, Page 25 


No respite in sight for the BT monopoly 

Charles Leadbeater explores the regulated future which new Oftel proposals outline 


S ir Bryan Carsberg, the 
outgoing director general 
of Oftel has overseen for 
nearly eight years a sweeping 
extension of price controls 
upon BT, the telecommunica¬ 
tions operator privatised In 
1984. 

When Oftel began, its con¬ 
trols covered services which 
provided 50 per cent of BT’s 
revenues. It now regulates 
nearly 70 per cent 
If BT hoped that it would 
escape some of this regulation 
in the next few years as com¬ 
petitors enter its market, 
encouraged by last year's gov¬ 
ernment liberalisation of the 
telecommunications market, it 
will be disappointed. 

It seems almost certain that 
as Sir Bryan departs sum¬ 
mer for a new Job as director 
general of the Office of Fair 
Trading he will leave behind 
an even more extensive system 
of regulation. 

The case for regulation is 

iTnriiiwintehflri, ac cording to an 
Oftel consultative document 
about proposals to renew price 
controls on BT as from next 
July which was published yes¬ 
terday. 

BT is likely to retain its 
overwhelming monopoly in 
most sectors of the market for 
the foreseeable future, 
although it faces growing com¬ 
petition in some areas of busi¬ 
ness services. Regulation is 
needed to prevent BT exploit¬ 
ing its power. 

The document suggests three 
possible forms of regulation: a 
direct limit on BT’s profits; 
continuing the price capping 



Sir Bryan Carsberg; likely to leave behind a still more extensive system of regulation 


introduced in 1964; and a profit 
sharing arrangement which 
would ensure the company 
shared any unforeseen 
profits with its customers. 

Oftel is firmly in favour of 
maintaining the current price 
capping fo rmula which limi ts 
BT’s price increases to an 
amount less than the retail 
price index (the so-called RPI-X 
formula). Oftel insists that the 
RPI is the most transparent 
Index, as distinct from BT’s 
input prices or a special basket 
Of talemmmnnlreitlnng prices. 


The main issue to be decided 
by the review will be the value 
of X in the formula, which cur¬ 
rently limits price increases to 
RPI -6.25 per cent 
The document says that the 
cap should continue to cover 
prices for local, long distance, 
and in tern ational calls, as well 
as private circuits. Retaliation 
should be extended to cover 
the rental price of hardwire 
handsets and might apply to 
new services such as call for¬ 
warding and call barring, it 
advises. 


Oftel seeks views on whether 
the price controls should cover 
an overall basket of services or 
whether individual services 
such as international calls 
should have special caps 
applied to them. It rejects the 
idea of a one-off reduction in 
charges. 

Sir Bryan recommends that 
the next price cap should last 
between four and five years. 

The document raises the pos¬ 
sibility of linking quality of 
service targets to the price con¬ 
trols, particularly where the 


quality of the network as a 
whole is at issue. Oftel has no 
statutory pqwers relating to 
BT’s quality of service, 
although since 1987 BT has 
been forced to publish quality 
of service reports. Oftel sug¬ 
gest that the current compen¬ 
sation scheme is tbe best way 
to deal with customer com¬ 
plaints about poor quality. 

Sir Bryan will consider 
whether BT should be required 
to publish its accounts on a 
current cost basis. 

The document casts doubt 
on the merit of controls on par¬ 
ticular costs, such as BT’s 
Investment expenditure. 

The other main issue to be 
covered by the review is tbe 
flexibility and structure of BT’s 
tariffs. 

Oftel favours an extension of 
the low-user scheme designed 
to compensate people on low 
incomes who may be affected 
by BT’s moves to rebalance its 
prices by raising lines rentals 
and cutting call charges. It will 
consider whether this scheme, 
which covers between Urn 
and 2m customers, should be 
extended to another group 
whose telephone bills are sig¬ 
nificantly below the average. 

The review will also examine 
whether BT should be obliged 
to provide a recently developed 
talking ter minal service which 
allows deaf people to use the 
telephone. 

Oftel will seek to negotiate 
an agreed formula with BT 
after considering responses. If 
that fails, the issue will be 
referred to the Monopolies and 
Mergers Commission. 
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LHJM INTERNATIONAL 
HIVESniElfTSN.V. 
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BATE NOTES 1993 
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COMMERCIAL 

PROPERTY 

Appears every Friday in 
the F inancial Times. For 
details of our 1992 
advertising rates and 
future surveys, please 
contact:- 


PETER SHIELD 

on 071 873 3284 

or by fax on 
071 873 3064. 


appointments 
advertising 
appears every 

Wednesday & Thursday 
(UK) and Friday 
(International edition 
only). 

For further information, 
please contact:- 

Richard Jones 
071-873 3450 

Teresa Keane 
071-873 3199 

Alison Prin 
071-873 3607 
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FINANCIAL TIMES CONFERENCES 


f ELEVISI0N OF TOMORROW 

London, 19 February, 1992 


This one-day conference will 
review television systems of the 
future including prospects for 
all-digital HDTV. 

Chairman: 

Mr Richard Hooper 

PA Consulting Group 
Speakers include: 

Dr Joan Mojo 

EEC 

Dr Michael Windram 

National Transcommunications lid 

DrTakashi Fujio 

Matsushita Electric Industrial Co, Ltd 

Mr Stephen Temple 

Department of Trade and Industry 

Dr Joseph Flaherty 

CBS 

Dr Peter J Groenenboom 

Philips Consumer Electronics 

Mr Andrew Lippman 

MIT 

Mr Chris Jenkin 

PA Consulting Group 

A' FINANCIAL TIMES CONFERENCE 
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Meet the Bank 
in Portugal. 
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An experienced and solid bank where 
expertise and modern financial 
dynamics are a by - word. We know 
the country like we know the people. 
With 170 domestic branches and 
our prime International network 
we are able to fulfil your business 
and financial needs wherever 
they might be. Just ask anyone 
about us or ask your business 
partner In Portugal - you will be 
most probably talking to one of our 
customers l Satisfied clients are one 
of our most common assets; you can 
become one too. Come to TOTTA - the 
most experienced Portuguese 
bank in International business. 
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Notice of Redemption to the holders of 

International Standard Electric Corporation 

12% Sinking Fund Bonds Due 1996 

NOTICE IS HEREBY GIVEN, chat pursuant to rhe provisions of the Indencure dated l5rh March. 19$4l the “Indenture"), between International Standa^ Elecmc Coq^»C»«i and 
Bankers Trust Company, Trustee, that $13,740,000.00 principal amount has been selected by the Trustee tor Redemption on 15th March, 1992 and payable on loth March, IS** at 
the principal amount thereof in accordance with the Sinking Fund provided for in Section ,?.C6 ot the Indenture. 

The following are the serial numbers of the Bonds which will be redeemed in whole: 


3895 

37D0 

3703 

3707 

3718 

3733 

3743 

3757 

3772 

3778 

3782 

3790 

STBS 

3803 

3805 

3806 

3807 
3815 

3822 

3823 
3828 

3841 

3842 
3845 
3847 
3851 
3856 
3880 


891 


11SB 2480 
1209 2473 
1211 2491 
122* 2482 
1225 2494 
1229 2487 

1234 2500 
1236 2501 

1236 2503 
1239 2505 
1243 2506 

1246 2308 

1247 2&14 

1249 2915 

1250 2518 

1251 2326 

1254 2529 
1299 2536 

12SG 2536 
1267 2561 
1270 2562 
1281 2576 

1289 2581 

1307 2568 
1317 2689 
1327 2992 

1342 2594 
1344 2595 

1352 2599 
1354 2600 
1363 2606 

1370 2616 

1371 2621 

1375 2638 
1381 2843 

1386 2844 

1387 2651 
1392 2862 
1398 2685 
1400 2870 
1406 2676 

1409 2680 

1410 2SM 

1415 2687 
1428 2693 
1433 2700 
1436 2703 

1443 2710 

1444 Z725 

1445 2736 

1447 2751 
1451 2755 

1461 2756 
1464 2762 
I486 2768 

1470 2709 

1471 2770 

1472 2771 

1474 2772 

I486 2774 
1481 2789 
1602 2700 
1503 2793 
1510 2802 
1814 2803 
1519 282B 
1522 2831 
1528 2838 
1629 2840 
1547 2841 
1566 2843 
1592 2644 

1583 2849 
1594 2850 
1801 2855 

1604 2857 

1607 2861 

1606 2864 

1610 2870 

1618 2677 

1619 2881 

1623 2888 

1624 2897 
1638 2900 
16S2 2807 
1683 2808 
1654 2909 
1087 2911 
1006 2813 
1686 2917 
1678 2918 
1688 2923 

1608 2838 

1702 2946 
1704 2949 
1707 2991 
1706 2955 
1729 2856 
1726 2858 
1731 2980 
1737 2971 
1746 2972 
1749 2978 
1756 2983 
17B1 2992 

1788 2887 

1776 3014 

1777 3024 

1780 3038 

1781 3046 
1785 3047 
1791 3050 
1785 3053 
1800 3000 

1814 3064 

1826 3071 

1827 307B 

1828 3080 
TS29 3092 
1855 3083 
1884 3094 
1872 3090 
1874 3109 
1880 3106 

1883 3107 

1884 3114 
1897 3118 
1908 3117 

1913 3121 

1914 3127 

1815 3137 

1931 3142 

1942 31*8 

1853 3183 

1854 3167 
1858 3172 
1960 3174 
I860 3178 
1808 3186 
1871 3182 
1672 3201 
1874 3204 
1876 3205 
1883 3226 

1885 32*1 
1888 3248 
1996 3250 
2001 3253 
2006 3256 
2008 3257 

2010 3287 

2011 3270 
2013 3274 
2016 3278 
2022 3204 

2028 3286 

2029 3306 

2061 3307 

2074 3309 
2089 3313 
2091 3320 
2094 3324 
2086 3328 
2104 3337 
2106 3340 
2112 3347 
2114 3364 
2128 3358 
2127 3362 
2134 3374 

2184 3378 
2186 3377 
2183 3388 
2203 3991 
220* 3383 
2207 3387 
2211 3399 

2213 3406 

2214 3406 


2221 3423 4888 

2222 3427 4890 


3*29 4864 
3435 4703 

3445 4706 

3446 4714 

3450 4722 
3454 4733 

3467 4734 
3471 4741 

3473 4747 
3481 4749 

3485 4763 
3601 4767 

3502 4773 

3520 4774 
3527 4780 
3526 4783 
3337 4791 
3541 4797 

3645 4000 

3562 4801 
3368 4612 
3561 4616 

3563 4618 
3583 4833 


4952 

4953 
4865 
4976 
4860 
4966 

4987 

4988 
5003 
5019 
5033 

5025 
5037 

5026 
5033 
5036 
5033 

5040 

5041 

5042 

5048 
50*7 

5049 
5056 
5058 
5061 
E060 
5083 
509* 
5097 

5107 

5108 
S110 
5114 
5120 
3124 
5131 
6132 
5145 
5154 

5175 
5177 

5176 
5182 
5165 
5188 
5194 

5187 

5188 
5202 
5210 
5218 
5222 

WM 

5230 

CTB 

6243 

5246 

5248 

5256 

6266 


6074 
SO 70 
6080 
6064 
6086 
6088 
609* 
6098 
6101 
6102 
6109 
6111 
6117 
6120 
8121 
6122 
6124 
6132 
6137 
6141 
6147 
8148 
6158 
6162 

6175 

6176 
8179 
6186 
6107 
6188 

6196 

6197 
6168 
6201 
6202 
6217 
6220 
6224 
6228 


8312 

6320 

8325 

6332 

8336 

8338 

8347 

8350 

8385 

6370 

8375 


6272 

6273 
6Z7B 
6289 
6300 
6302 


6366 

6373 

6375 

6383 

6387 


6401 

6405 

6414 

6416 

6418 


8597 

9600 

8606 

9613 

9615 

9616 

9617 
9818 
8635 
9636 
9643 
9851 
0653 
8655 

9664 

9665 
8674 
6675 
9681 


9686 

9899 

9702 

8714 

9716 

9719 

3725 

9729 

8736 

9749 

8752 

9754 

3750 

9785 

8787 

8788 
9800 
8806 

9812 

9813 


9874 

8887 


8771 

is? 


5416 


7895 


W*7 


9957 




8874 


5518 

5617 

5516 


7674 

7877 


7884 


8978 


6627 


5606 


8647 


6678 


6702 

670* 

6707 


7827 


BOBS 


9071 

9072 

9073 
9075 


4637 


4807 


4631 

4834 


7912 

7814 

7816 

7817 
7888 
7942 


6810 7857 


7885 


8019 


8043 


6074 


5848 


843 2253 


8296 


2313 


3596 «843 
3611 4844 

3815 4647 


3632 4888 
3634 4871 
3637 4675 

3641 4878 

3642 4887 

3843 4893 

3852 4901 
3666 48(3 
M59 4918 
3663 4019 

3672 4830 

3673 4935 
3675 4936 
3679 4946 
3686 4847 
3691 4950 


5971 

5873 


6023 


3374 

8377 


9379 


7102 

7107 

7109 

7113 

7114 


8302 

8307 


10011 

10012 

10019 

10020 

10034 

10035 
10047 
10051 
10058 
1008* 

10070 

10071 
10061 
10088 
10081 
10092 
10088 
1018* 
10111 
10115 
10117 
10121 
10123 
1012 * 

10131 

10132 
10158 
10155 
10157 
10181 
10162 
10163 
10166 
10178 
10180 

10194 

10195 
10208 
10204 
10206 

10213 

10214 

10215 
10210 
10217 
10221 
10230 
10240 

10247 

10248 
loan 
10294 
10277 
10287 

10287 

10288 
103OO 

10308 

10309 
10316 
10918 
10336 
10338 
10343 
10354 

10358 

10358 

10383 
10376 
10877 
10387 
10389 

10384 
10414 
10416 

10427 

10428 
10435 
10440 
10445 
10449 
10*58 
10480 
10461 

10486 

10487 
1046S 
10470 
10*75 

10479 

10480 
10*82 

10513 

10514 
T0S2Z 
10529 
10534 
10548 
10552 
10558 
10557 

10582 

10583 

10S69 

10577 

10578 
10561 
10586 
10591 
10588 
10600 
10601 
10616 
10621 
1082* 

10631 

10632 
(0833 
10636 
106*1 
10649 
10882 
10666 
10667 
10870 

10672 


11622 

11632 

11643 

11644 

11048 

11873 

11874 
11070 
11885 
11688 
11661 
11702 

11710 

11711 
11713 
11726 
11728 
11730 
11748 

11753 

11754 

11755 
11757 
11759 
11772 
f1774 
11777 

11799 

11800 
11814 
11817 
11521 
11822 
11027 

11832 

11833 

11834 

11841 

11842 
11846 
11B60 
11888 
11892 

11902 

11903 
11905 
11809 
11913 
11319 
11826 
11829 

11835 
11936 
>1940 
11941 

11043 

11044 


13053 

13060 

13062 

13072 

13075 

13083 

13086 

13092 

13083 

13035 

13113 

13110 

13120 

13121 

13122 

13123 
13126 
13130 

13132 

13133 

13139 

13140 
13143 
13152 

13155 

13156 
13158 
13162 
13172 
13176 
13178 

13180 

13181 
13187 
13189 
13193 
13184 
13203 
13285 
13207 
13200 
13210 
13213 
13220 
13226 
13240 
13251 
13253 
13256 
13260 
13268 
13272 
13275 
13277 
13279 
13282 


12370 


12486 


12631 


12799 


12904 

■2906 

12622 

12326 

12832 

12937 

12840 

12949 

12950 
12852 
12856 
12858 
12960 
12962 

12972 

12973 
12874 
12975 

12979 

12980 

12982 

12983 
13000 
13002 
13007 
13009 
13012 
13014 
13017 
13016 
1902* 
13027 
13029 
13034 
13049 


m 

17074 

17090 

17093 

17098 

17108 

17110 

1711* 

17118 

17117 

17118 
17121 

17132 

17135 

17148 

17150 

17158 

17159 
17164 
17188 
17171 
17184 
17188 
17107 
17198 
17200 
17202 
17211 
17215 
17221 
17228 
17232 
17833 


1626* 

16289 

16290 
16281 
16269 
16300 

16303 

16304 
10309 
16313 
16316 
16319 
16321 


16335 

16340 

16342 

16350 

18352 

18354 

16356 

16368 

16370 

16373 

18378 

16390 

18385 

16*00 

16402 

16409 

16410 
16412 
10414 
10422 
16426 
16*29 
16432 
15434 
16444 
16440 
164S1 
18457 
16458 
16*01 


7698 

7706 

7720 

7722 

7723 
7725 
7729 
7735 
77*2 

7752 

7753 
7761 
7776 
7780 
7790 
7800 
7806 
7808 
7612 

7813 

7814 
7817 
7B18 

7820 

7821 
7840 
7043 
7852 
7862 
7874 
7676 
7885 
7800 
7803 
7907 
7008 
7912 
7817 
7819 
7922 
7824 
7925 
7833 
7835 
7837 


79*4 

7953 

7855 

7857 

rasa 

7961 

7962 

7963 
7866 

7872 

7873 
7878 
7883 


8003 

BOOS 

6013 

6014 
6016 


8030 

8033 




112 
118 
H2S 
132 
6133 
8136 
1ST 
J154 
8164 
8160 
8172 
ITS 
ISO 
184 
.189 
8180 


8211 

8215 

8218 


6302 

6304 

6312 

6316 

8324 

8341 

8345 

8347 

8361 

8380 


8374 

8377 


6387 

8388 

B391 


8417 

8421 


8*97 

8502 

8614 

8527 

8932 

8533 

8542 

8644 

8S51 

8553 

8554 


8567 
8588 

8568 
IB587 
8597 
aooo 


8615 

8623 

8628 

8628 

8629 

8633 

8838 

8640 

6681 

8864 

8672 

8079 

8881 

8688 

8892 

8888 

8702 

8704 

8712 

8713 
17 

8731 

18732 

8741 

8743 

8750 

8752 

8755 

0782 

8783 

8785 

8768 

8778 

8783 

8788 

8784 

8797 

6800 

8801 

8810 

8813 

8816 

8820 

0834 

8850 

8658 

8881 

6870 

6873 

0670 


8269 20442 
9274 20447 
9278 20464 
9292 20461 
9302 20471 
9306 20*73 
9315 20*74 
8316 20475 
9322 20476 
9330 20*79 
9335 20*60 
93*3 20482 
8345 20*63 
93*6 20406 
9347 20466 
9340 20468 
8348 20493 
9360 20409 

9351 20500 

9352 20510 
9354 20517 
9357 20519 
9364 20522 
9368 20527 
9373 20520 
19374 20534 
9360 20535 
9381 20536 
9383 20537 
9398 20539 
9401 20540 
9405 20543 
9410 20561 
9*17 20565 
9418 20570 
8422 20682 

9423 20363 

9424 20585 
9486 20592 
9427 20594 
9434 20802 
9442 20605 
9452 20607 
8456 20618 
9*62 20619 
9*0* 20620 
0474 20627 
9407 20640 


9497 20654 
9600 20662 
9603 20672 
9606 20673 

9516 20681 

9517 20668 
9519 20681 


9645 20862 


21233 

2123* 

21238 

21238 

212*8 

21256 

21265 

2T267 

21282 

21284 

21290 

21291 

21298 

21299 
21301 
2130* 
21309 

21315 

21316 
21326 
21328 
21331 

21339 

21340 
213*5 
21362 
21368 
21376 
91377 
21301 
21387 
21393 
2139* 
21397 
21403 
21409 
21412 
21419 

21425 

21426 

21437 

21438 
21441 
21451 
21453 
21464 
21477 
21502 
21506 
21517 
21519 
21S24 
21531 
21535 
21543 
21560 

21562 

21563 
21578 

21580 

21581 
21685 
21595 
21568 
21999 
21806 
21610 
21613 
21621 
21623 

21629 

21630 

21631 
21635 
21637 
21647 
216*8 
216» 
21659 
21663 
21867 
21670 
21676 
21878 
21602 

21699 

21700 
21702 
21708 

21714 

21715 
21721 
21724 
21728 
21733 
21735 
21745 
21752 
21754 
21758 
21758 
21762 
21768 
21767 
21770 
21774 
21760 

21701 
21785 
21787 
21780 
21798 

21797 

21798 
21619 
21822 
21823 
21828 
Z1630 
21B32 
21B62 
21059 
21867 
21070 
21875 
21878 
21881 

21883 

21884 
91980 
21887 
21880 
21802 
21911 
71914 
21910 
21920 
21934 

21925 

21926 

21927 
21831 
21993 
21944 
21847 
21853 
21867 

21970 

21971 

21973 

21974 
21978 
21081 
21965 
21867 
21960 
22001 
22002 
22007 


223*2 

22340 

22344 

22362 

22365 

22366 
22362 
22388 
22308 
22396 

22412 

22413 
224 IB 
22422 
22*25 
22431 
2243* 
22*40 
22454 
22*57 
22468 
22479 
22402 
2Z495 

22496 

22497 

22504 

22505 
22507 
22509 
22513 
22515 
22S19 

22526 

22527 
aocjfl 
22530 
2253! 
22539 
22545 
225*6 
22574 
22S7B 
22577 
22588 
22596 
22588 
2260* 
22608 
22610 
22615 
22619 


23498 

23489 

23504 

23505 
23510 
23518 
23520 
23526 
23532 
23541 
23545 
235*7 
23559 
£356* 
33555 
23569 
23576 
23578 
23583 
2358* 

23500 

23593 


nn? 

23600 

23623 


2*702 25801 26950 281B4 3C3C7 31472 329*7 33734 3*933 3M87 372C7 

2*705 25810 26951 23106 33313 31474 32ES0 33735 3*934 36089 37228 

24706 25612 26W1 231B8 30325 31475 3266! 337*0 34925 30)91 372*6 

24707 25813 26964 23133 33327 31477 32682 33741 3*927 36095 37250 

24717 25821 26965 282C1 3C333 31488 32563 33744 34929 38097 37»1 

24719 25828 26870 23SC8 36336 31490 3Z665 33759 34931 36103 37272 

24 737 25829 ZS972 28207 3C340 31*33 32681 JJ763 3*330 36107 OjW* 

24749 25833 2697* 28238 DC346 31*9* 32883 33769 34942 36119 37279 

2*750 25835 25976 2S212 30353 3T4JA 22685 33774 3*950 36130 37295 

2*757 25638 26988 28217 30356 31499 32588 JJ77S 

2*759 258*5 26990 28219 3C360 3! SCO 32689 33781 

24760 250*7 26991 £8221 30363 315C' 32M9 33733 

2478* 25851 26397 20232 30367 3150* 32893 13^7 

247*68 25052 25996 28227 3C371 31521 32636 32733 

2*767 25655 27003 79078 23375 31522 32696 33789 ----- 

24769 25863 27006 28235 30287 31523 32699 33M7 3JS»* M16S 37325 

2*775 25871 27011 28236 30389 3i53i 32730 33817 34995 36170 37323 

2*779 25875 27013 28237 23336 31532 32707 33027 34998 36175 3W 

30399 31537 
31552 
31575 
31577 
31583 
31565 
31569 
31593 
31505 
31601 


2*783 25885 2701* 28241 
2*786 25890 27028 28244 
24790 25891 27036 
2*791 26892 27037 
2*788 2S696 270*4 
2*802 25899 270*8 
24812 25902 27054 
2*814 25914 27056 28271 
2*818 25917 27056 
2*623 2S9>8 27060 


30*08 

30*10 

30*14 

30425 

30*29 

30*32 

30**: 

30*42 

30*** 


32712 

32713 
22715 
32717 
32723 
3272* 
22730 
22735 
22733 
327*.' 


34951 

24M7 

3*979 

3*981 

34988 

34993 


33323 35001 
32829 35010 
33335 35017 
33839 35021 
330*2 3SC2* 
330*8 25025 
33856 35031 
33367 35036 
33879 350*3 
33867 35047 


38136 37298 
361** 37299 
381*7 37300 
36156 37305 

36159 37312 

36160 37320 


361B0 37341 
36166 37365 


23629 2*826 2S8I9 £7066 26275 30*52 31510 227*2 33036 3MS5 36251 


22624 

22627 

22639 

22644 

23647 

22652 

22654 

22856 

22659 

22867 

22669 

22671 

22673 

22675 

22677 

22678 


22606 

22692 

22696 

22697 
22699 
22716 
22721 
22729 
22729 
22736 
22741 
22745 
227*9 
22752 
22757 
22780 
22767 
22776 
22783 
22792 
22794 
22797 
22760 
22603 
22904 
22806 
22807 
22809 
22816 
22827 
22829 
32830 
22631 
22635 
22648 
22883 
22868 
22881 
22887 
23898 
32912 

22920 

22921 
22929 
22931 
22939 
229*8 
22954 
22857 


23830 
2363* 
23635 
23640 
23843 
23644 
23846 
23877 
23880 

23864 
23700 
23718 

23722 

23723 
2372* 
23731 
3373* 
237*3 
23751 
2375* 
23762 
23707 
23774 

23777 

23778 

23796 

23797 
23801 
23810 
23812 
23814 

23817 

23818 

23819 

23831 

23832 

23836 

23837 
23843 

23846 

23847 
23856 

23865 
23680 


24641 25922 27071 

24642 25924 27074 

2*843 2SS31 27084 
24845 25932 27088 
24847 25941 27095 

24850 259*7 27102 
£4854 25951 27105 

25955 Z7107 


2S276 30464 
28279 30485 
28236 33*95 
28289 3050* 
28291 30506 
28298 30509 
28303 30516 
28309 30521 


24869 25956 27(09 28311 30528 

24671 25965 Z7115 28315 30SS9 

24873 25967 271SI 23316 30537 

24074 25970 27126 28317 30539 

24878 25973 27130 28326 305*2 

24879 25977 27134 28330 30555 

24880 25976 27135 28335 30561 

24885 25979 27142 283*2 3056* 

24892 25901 271*3 20343 30567 

2*899 25962 27145 28351 30570 

2*906 2598* 27188 28370 30571 

24008 25986 27170 28374 30570 

24915 25996 27173 28375 30565 

24016 25990 27177 28376 30589 


24917 20001 
24923 26009 
24929 26011 
24931 28013 

2*936 26023 
24840 £6043 
24942 28052 
24944 26055 
24940 26062 


24971 

2*982 

2*965 

24886 

24890 

24992 

25003 

25018 

25017 

25030 

25036 


31613 

31622 

31633 

3163* 

31638 

316*0 

316*6 

31565 

31669 
31671 

31670 
31681 
31688 
31691 
31698 
31701 

3171)4 

31715 

31727 

31731 

31735 

317*0 


23892 

23912 

23910 

23930 

23835 


23852 

23954 

23355 

23957 


27178 28379 30S32 317*3 
27176 28382 30601 3i7*S 

27180 23309 30605 31761 

27181 28406 30609 31769 
27190 28*07 30614 31773 
27193 20410 30616 3177* 
27196 26417 30617 31779 
2720* 20*39 30618 3178* 
27207 204*8 30628 31788 

2*952 26067 2721* 28*55 3063* 31789 

24956 26069 27221 20457 30635 21796 

26072 27225 20459 30651 31799 

26002 2723* 20467 30663 31306 

26H 6 27236 20473 30667 31813 

25117 27237 20*70 30672 31815 

20120 27230 2048* 30674 3)320 

26125 272S3 £0405 30680 31838 

2G127 27255 20486 30586 313*3 

26129 27258 28*90 30688 31847 

26132 Z72S2 28491 30694 31055 

281*0 2728* 28433 30698 31858 

261*4 27291 20498 30698 31865 

25038 201*8 27302 28504 3070* 3(871 

25044 28156 27327 28505 30705 31876 

25048 26158 27335 2BS0& 30706 31078 

25084 20169 27343 28512 30707 

25066 20171 27347 28518 30708 

25078 26185 27352 28518 

25078 26197 27361 28523 

25079 26200 27364 28530 

25(0* 26208 27378 28532 

25105 26216 27381 28535 

25113 26217 27385 28544 

25114 26225 27391 2S54S _ 

2S120 28229 27390 28547 30740 

25122 26240 27399 28553 30752 

2S124 26245 27402 2855* 

25130 26253 27403 28555 


3275* 33839 35066 38256 37429 

32755 33834 35067 38258 37432 

227E8 33390 35072 36283 37433 

J27EC 33099 35073 3826* 37434 

3276* 33905 35075 36279 37438 

32769 33910 35078 36284 374*2 

3ZT72 339!T 35083 36290 37444 

32773 33918 35087 382S5 37445 

327* 33923 35089 36298 374*6 

32701 23925 3509* 36302 37451 

32793 33931 35095 36306 37454 

32785 339*0 35101 36309 37458 

32793 339*4 35108 36319 37*63 

32801 339*5 35120 36325 3746* 

32603 339*7 35122 36331 37465 

32S06 33551 35124 36336 37*67 

32812 33961 35125 363*0 37475 

32813 33963 35137 38346 37477 

32515 33965 351*0 383*7 37*81 

32020 33969 35144 36350 37*83 

32824 33973 35150 3635* 37486 

awwi 33975 35155 36355 37*90 

37833 33993 35157 36383 37510 

32840 33984 35163 36300 37SiO 

32845 33987 35171 38382 37532 

32863 34CO0 35175 38385 37540 

32366 3*008 35182 36386 37548 

32885 3*013 35183 36390 37556 

32891 3*017 35185 38399 37559 

32897 3*025 35191 38406 37562 

92900 34020 35198 

32901 34030 35199 

32902 3*032 35205 

35210 
35213 
35226 
3523* 


31084 

31885 

31890 

31899 

31901 

31902 


38415 37572 
36417 37583 
364t& 37594 

32903 3*036 35210 36*20 37599 

32912 3*075 35213 36*24 37600 

32920 34070 35228 38429 37005 

329*5 3*070 35Z34 38431 37007 

329*6 3*079 352*4 36*36 37010 

32949 3*083 35247 35*47 37815 

32953 34084 35250 36451 37618 

32357 34093 35262 36454 37624 

32985 3*099 3S28* 36456 37626 

32970 3*108 35267 36*81 37631 

32371 3*118 35278 38463 37032 

32976 3*124 35279 36*72 37634 

32962 34(30 35288 36474 37037 

32904 3*134 3S291 38*78 37840 

32968 3*138 35298 36480 37850 

32992 34137 35300 36482 37051 

32995 34138 35305 36*99 

32997 34139 3S311 36509 

32999 3*1*2 35312 38510 

33000 3*146 35314 36511 

33001 34152 35319 36516 

33005 3*160 35322 36518 


30711 

30712 
30714 

30721 

30722 31905 
30729 31907 
30735 31909 33017 34162 35320 


38879 

38888 

38893 

38896 


2S139 26265 27*06 
2S143 28270 27410 
25154 28273 27412 

25170 26277 27*13 

25171 26201 27419 
SS174 26282 27422 
25176 26283 27430 

25184 282B9 27431 

25185 28294 27435 


28556 

28502 

28572 

285811 


30765 

30769 

30777 

30781 

307B7 

30791 


28565 30794 
28596 30797 
28598 3080* 
28602 30807 
28606 30821 


31921 

3I92S 

31927 

31928 
31932 

31935 

31936 
31939 
319*9 
31951 
31958 
31970 
31973 
3197* 
31995 


2S188 28301 27*38 28007 30835 

25193 26302 27443 28611 30836 

25196 28306 27444 28012 30850 31999 

25197 28307 27450 20610 30053 32000 

25198 26310 27*64 28819 3085* 32009 

25203 26320 27471 28624 30860 32014 

25204 26325 27472 28625 30863 32321 

25207 26326 27474 20831 30665 32023 


_ __ 38519 

3303* 34164 35338 38525 

33035 34189 35337 38520 

33038 34177 35349 365*0 37708 

330*3 34178 35384 365*3 37708 

33045 34183 35365 366*5 37718 

33050 34188 35370 36561 37720 

33051 34193 35371 38555 3772S 

33053 3*197 35375 38559 37731 

33088 34203 30384 3658* 3773S 

35385 
35395 
35399 

35406 

35407 
35*16 
35*28 


36589 37739 
3659* 37755 
38597 37750 
36800 37769 
38605 37770 
30610 37778 
38816 37777 


25212 28340 27478 
25215 283*6 27490 
26218 28348 27483 
2S227 26351 27493 
25231 26350 27494 

25240 26364 27497 

25241 28371 27500 
2624* 28377 27513 
25245 25369 27518 
26248 26391 27517 
25248 26392 27520 
25250 28396 27523 
25257 26414 27524 
25264 26418 27525 

28418 27531 
28*19 27544 
29*24 27555 

28431 27560 

28432 27582 
28438 2756* 
28437 27578 
284*2 27582 
28444 27588 

25330 28453 27582 
25335 28459 27595 
25338 28460 
25338 28481 
25341 28465 
2S3S4 26480 
25360 28403 
25368 28401 
25382 28501 
2S38S 26503 
25388 26610 


25270 

£5273 

25280 

25288 

25319 

26321 

25322 

25323 
2S327 



£9828 



27022 29849 
27625 29651 
27838 2905* 
27837 29858 


33072 34216 
33075 3*224 
33081 34226 
33085 34231 
33101 34236 
33105 3*238 
33109 3*251 
33117 3*256 39435 
33121 3*265 35*30 
33127 34289 35437 

33133 34270 3545* 

33134 34280 35473 
33137 34282 35478 
33143 3*288 33401 
331*6 34293 35*04 

34295 35492 
3*302 35497 
3*303 35506 
34309 35511 
3*312 35517 
34321 35518 
3*323 35531 
34331 35837 
34338 36550 

32083 33216 34339 35559 30719 37853 

32102 33221 3*350 35577 38724 37084 

3210* 33223 34356 35583 36740 37886 

32106 33238 34373 35584 38741 37070 

32107 33241 3*375 35586 387*4 37878 

32115 33247 3*380 35585 36745 37079 

32119 33254 34381 35600 38747 37888 

32122 33271 3*397 35601 38748 37035 

32127 33274 34384 35608 36781 37900 

32128 33278 34396 35620 36787 37911 

30980 32132 33203 34399 35622 38773 37912 

30989 3213* 33302 34404 30824 35794 37916 

30990 32143 33304 3*408 35831 38790 37921 

30998 32147 33309 34430 35854 38791 37928 

30998 32158 33310 3*494 35078 30799 37932 

31000 32159 33322 3*442 38678 38802 37936 

31004 32164 33327 34449 35681 36807 37938 

31008 32165 33333 344S4 35883 36809 379*0 

31017 32108 33341 34*56 

31019 32170 33342 34462 

31025 32175 33343 34474 

31027 3217B 33348 34478 


28634 30687 32035 
26839 30360 32040 
29642 30689 32050 
288*3 30872 32052 
2B653 30874 
28655 30876 
28664 30891 
£8866 
20875 30903 
29878 30921 
28686 30942 
29686 30943 
28684 309*4 




38704 

38708 

38708 

38712 


35685 


2«340 

24344 

24348 


9718 

9719 


20900 

20907 

20010 

20918 


23142 

23148 

23151 

23157 

23163 

23IB7 

23170 

23171 
23173 
23175 
23184 
23197 
23214 
23218 
23221 


25390 28514 278*7 29059 31030 32184 33352 34470 
25400 25524 27048 29862 310*0 32183 33357 34401 

. 31048 32205 33358 34483 

31053 32215 33359 34484 
31089 32210 33380 34485 
31072 32222 3338* 34493 
31078 32230 33392 3*505 
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- Accordingly, on l5rh March. 1992 the Bonds so designated for redemption will become 
due, and payable on I6th March. 1992. Payment will bemadcupon presentation and smrender 
thereof of the above Bonds at one hundred pw cent (100%) oi the pnnaprl “ 

L|nit«J Sores Dollars, ar the oprion of the holder, subject y^rptoblfja^orrgubnog m 
the country where each of the following oftices arc beared. at the City C™«s of Bankere rust 
Comply in Lnndon. nr the main office of Banters Trust Company .n ta «*' ?*“ <* 
■ Bankm Trust GmbH in Frankfort, at the office of Banquc Belmue BrrKeis (fomrerfy 

Banqvwdu Benelux S. A. Biusselsh at the office of Banque G^rale du Luxembourg S.A. in 
Luxembourg or at the office of' Swiss Bank Corporadon B^le. .. . 

ThTSeeraed Bonds should be presented with aU Coupons ^tunng 
1992. Coupons maturing on 15th March, 1992 and pnerdttjew 
surrendered for payment in die usual manner. From and after 15th M • 

“redeemed Bonds will cease to accrue. _ _ ___ 

International Standard Electric Corporation 


.Mst January. 1992 


B\ JBanJ^rs Trust Cnmparn, Trustee. 


UK NEWS 


Gas import deals show 
UK looking to Europe 


By Deborah Hargreaves 

THE UK government opened 
np its borders to gas trade with 
the rest of Europe yesterday 
when it approved two import 
deals and also announced that 
it was studying the possibility 
of a connecting pipeline with 
the Continent. 

Mr Colin Moynihan, energy 
minister, told the House of 
Commons: “A market in which 
gas moves freely across fron¬ 
tiers and competes its way 
freely to final consumers pro¬ 
vides the best assurance for 
all..of the continued develop¬ 
ment which will bring the 
environmental attractions of 
gas within reach of the widest 
public.” 

Mr Moynihan said that six 
companies will co-operate on a 
study of the feasibility of build¬ 
ing a gas Interconnector 
between the UK and the Conti¬ 
nent; a project that is likely to 
cost between £200m and £300m. 

British Gas, British Petro¬ 
leum. Conoco, Elf, Norsk 
Hydro and Statoil will com¬ 
plete a study of the project this 
year. 

However, the Unit is unlikely 
to be built unless the compa¬ 
nies involved perceive a real 
demand for UK gas in Europe 
at attractive prices. 

Mr Moynihan also sanc- 



Moynihan: supports deals 

turned an import deal agreed 
between National Power and 
Statoil, Norway’s state-owned 
oil and gas company, to buy 
2.2bn cubic metres of gas a 
year. In addition, he said that 
Statoil may import a supply of 
gas to provide power for one 
independent electricity genera¬ 
tion project 

The approval leaves Statoil 
free to contribute this gas - 


approximately lbn cubic 
metres a year - to its agreed 
joint venture with BP and 
Norsk Hydro. The three compa¬ 
nies plan to set up a joint ven¬ 
ture company in the UK to sell 
gas to the industrial market. 

Norwegian imports will go 
some way towards easing sup¬ 
ply constraints in the UK mar¬ 
ket, particularly in gas for sup¬ 
ply to power generation. A 
shortfall in available gas forced 
up prices last year, making 
many proposed new power sta¬ 
tions uneconomical. 

While the Department of 
Energy has reversed its posi¬ 
tion on gas imports since it 
vetoed British Gas’ bid to 
import Norwegian gas in 1985, 
Mr Moynihan said yesterday 
that the Department will still 
require importers to submit 
individual d eals for approval. 

• Kinetica, one of the UK's 
new independent gas compa¬ 
nies, yesterday agreed a deal 
with National Power to trans¬ 
port gas to a new power station 
on Humberside. The company 
won the transit contract in 
competition with British Gas. 

It will provide a pipeline link 
between a Conoco gas terminal 
at Theddlethorpe in Lincoln¬ 
shire to National Power’s plant 
at Killingholme. 


Major challenged 
on alleged breach 
of arms embargo 

Ely Ralph Atkins and Jimmy Bums 


Lloyd’s says 
talk of losses 
is pessimistic 

By Richard Lapper 

THE controversy deepened 
yesterday between Lloyd's of 
London and Chatset, the im¬ 
pendent analysis company, 
over the Insurance market's 
results in 1990 and 1991. 

On Wednesday Chatset said 
that Lloyd's was facing a loss 
of £lbn and £750m respectively 
for its 1990 and 1991 underwrit¬ 
ing years. The final results will 
be published in June 1993 and 
June 1994. 

A number of Lloyd's under¬ 
writers, however, have dis¬ 
puted the projections and yes¬ 
terday Lloyd’s issued its own 
estimates. These rely on indi¬ 
vidual forecasts by a group of 
manag ing agents representing 
approximately 40 per cent of 
the market 

Lloyd’s expects the market 
will register a loss of £390.5m 
for 1990 and a profit of £424.5m 
for 1991. These figures exclude 
investment income, expenses, 
and the reinsurance that indi¬ 
vidual underwriters will decide 
when dosing their accounts. 

They also exdude the impact 
of new claims emerging from 
business underwritten before 
1990. Chatset estimates that 
such claims could cost at least 
£400m a year, although this fig¬ 
ure is disputed by Lloyd’s. 

Mr David Colerdige, the 
chairman of Lloyd's, described 
Chatsefs figures as “unneces¬ 
sarily pessimistic". 

• The House of Lords yester¬ 
day gave Lloyd's leave to 
appeal on a preliminary issue 
in its legal case against 33 
Names - the individuals who 
underwrite the market - who 
were members or insurance 
syndicates managed by the 
Oakeley Vaughan managing 
agency, now in liquidation. 

The Names allege their 
losses were due to the failure 
of the Lloyd’s Corporation to 
properly regulate the market 


BRITAIN’S opposition Labour 
party yesterday challenged Mr 
John Major to answer fresh 
allegations that ministers per¬ 
mitted UK companies to 
breach the arms embargo 
against Iraq prior to its inva¬ 
sion or Kuwait in 1990. 

The questions, raised by Mr 
Gerald Kanfman . Labour's for¬ 
eign affairs spokesman, follow 
allegations raised in “The 
death lobby”, a book by Mr 
Kenneth Timmerman, an 
investigative journalist 

The House of Commons 
trade and industry committee, 
meanwhile, is investigating 
breaches of embargoes imposed 
during the Iraq-lran war but 
may not complete its report in 
time for the general election. 

Last night, the Ministry of 
Defence accepted, at least in 


By Richard Evans 

VOSPER THORNYCROET, the 
smallest of the UK’s four war¬ 
ship yards, is to cut its work¬ 
force by several hundred in the 
next six months as a result of 
fewer defence orders from the 
Royal Navy and from overseas. 

The cutback from a total 
workforce of 1.900 at the South¬ 
ampton yard arises partly from 
a delay in funding a fourth 
minehunter to be built for the 
Saudi Arabian navy, and partly 

from postponment of tire fol¬ 
low-up order for minehunters 
for the Royal Navy. 

The job losses, believed to be 


part, another claim in the 
book, that Iraqi pilots were 
offered training in the UK. 
However, the MoD said no 
weapons training or tr aining in 
combat techniques had been 
provided. The Department of 
Trade and Industry said that it 
was confident that no equip¬ 
ment approved for export to 
Iraq in the 1980's was “any 
danger to UK interests.” 

GEC-Marconi, one of the 
companies mentioned in the 
book, said the allegations were 
“inaccurate”. Another com¬ 
pany identified in the book. 
Racial Electronics, said that 
some of the companies belong¬ 
ing to the defence group had 
traded with Iraq in the 1980s. 
All contracts, however, bad 
been signed with the know¬ 
ledge of the UK government 


about 350, will take place 
mainly between April and June 
this year. 

Mr Martin Jay, Vosper Thor¬ 
ny croft managing director, said 
yesterday: “We are obviously 
very sad to have to make this 
announcement, but the 
reduced GRP (glass reinforced 
plastic) workload forces us to 
take this step.” 

The announcement follows 
several cancelled or delayed 
orders by defence manufactur¬ 
ers as the tension between the 
West and the former Soviet 
bloc has eased. 


Naval shipyard plans 
hundreds of job cuts 


BRITAIN IN 
BRIEF 




Inspectors 
attack school 
standards 

The standard of education of 
more than a quarter of school- 
children in England is unsatis¬ 
factory, according to the gov¬ 
ernment's independent schools 
watchdog. 

In his annual report for 
1990-91. Dr Terry Melia. the 

senior chief Inspector of 
schools, said that 30 per cent 
of primary school work 
inspected was less than satis¬ 
factory. For secondary school 
work between 11 and 16. the 
figure was 27 per cent 

The report is especially criti¬ 
cal of persistent nnderachieve- 
ment by some schools in disad¬ 
vantaged inner-city areas. 
More than a third of the work 
observed in these was unsatis¬ 
factory, and In some inner-city 
secondary schools, average 
attendance dropped below 50 
per cent in the final year of 
compulsory schooling. 

The report was based on 
observation of more than 
50,000 lessons on visits to 
7,000 schools and colleges. 

Customs gets 
drugs rewards 

Customs and excise has 
received £614,000 seized from 
drug smugglers in its first 
financial reward for co-opera¬ 
tion on international 
operations to reduce traffick¬ 
ing. 

Most of the money comes 
from activities in conjunction 
with the US, which allows drug 
smugglers’ assets to be distrib¬ 
uted to the agencies involved 
in catching them. In the UK, 
the money is passed to the 
Home Office Seized Assets 
Fund. 

The Customs money will be 
spent on computer equipment, 
a drags telephone line and a 
boat to patrol the west coast of 
Scotland. Other money from 
the fund has been allocated to 
the police and to drug counsel¬ 
ling agencies. 


Profit-related 
pay increases 

The number of companies with 
profit-related pay schemes 
more than doubled to almost 
3,000 last year and the number 
of individual employees 
enrolled in schemes jumped to 
nearly 600,000, according to 
figures released by the Inland 
Revenue yesterday. 

Profit-related pay schemes, 
which were introduced in 
1987, offer tax relief to 
employees up to a certain pro¬ 
portion of their salary. The 
limit was raised to £4,000 in 
the last budget 

The number of companies 
with schemes rose to 2,949 in 
the 12 months to December 31 
1991, compared with 1,233 a 
year earlier. The number of 
employees covered rose from 
263,400 to 581,000 during the 
same period. 


Prince plans 
design school 

The Prince or Wales continued 
his campaign for the improve¬ 
ment of architectural stan¬ 
dards by announcing the estab¬ 
lishment of his own 
architectural school - The 
Prince of Wales's Institute of 
Architecture. 

The new institute has grown 
out of two recently held annual 
Prince of Wales's summer 
schools in Oxford and Rome, 
which demonstrated that many 
students are frustrated with 
the present system. The school 
head will be Dr Brian Hanson, 
the Prince of Wales's architec¬ 
tural secretary. 

Electrode plant 

to close 

One of only two plants in the 
UK producing graphite elec¬ 
trodes for the steel industry is 
to close with the loss of 230 
jobs. 

A fall in demand from UK 
and Continental steel produc¬ 
ers and steep increases In UK 
electricity costs have led to the 
decision to close the Anglo 
Great Lakes Corporation plant 
at Newburn. north east 
England, acco rding to manag¬ 
ing director Mr Jim Monro. 

Mr Munro said the plant's 
American owners, New York 
based Great Lakes Carbon Cor¬ 
poration, had already tried 
without success to find alter¬ 
native markets for products 
made at Newburn. 


Peat deal 
under attack 

A deal to protect areas of peat 
extraction between English 
Nature, the conservation 
organisation, and Fisons, the 
pharmaceuticals and horticul¬ 
tural company, came under 
fierce attack from other envi¬ 
ron mental organisations. 

By the agreement. Fisons, 
which is based in Ipswich, is 
giving nearly 8000 acres of 
peatland to English Nature. Of 
this, 2,800 acres which have 
planning permission for peat 
extraction will be managed by 
English Nature for conserva¬ 
tion purposes. 

This leaves 5000 acres where 
Fisons is already extracting 
peat and will be allowed to 
continue to do so. 


Textile group 
cuts jobs 

Northern Ireland Spinners, the 
textiles company, is creating 
100 new jobs in Ulster in a 
£2,8m Investment programme 
backed by the Industrial 
Development Board, it was 
announced yesterday. 

Investment is aimed at 
increasing the company’s com¬ 
petitiveness in principal Euro¬ 
pean markets and will 
strengthen the company's posi¬ 
tion as the largest UK spinner 
of semi-worsted yarns for car¬ 
pet manufacturers. 


Aggregate sales 
fall by 12% 

Sales of aggregates to the UK 
construction industry fell by 12 
per cent last year from 278m 
tonnes to 244m tonnes. That 
represented the largest 
recorded annual decline In 
sales, according to the British 
Aggregate Construction Mate¬ 
rials Industries (BACMI), the 
trade federation. 


Arms cuts rob defence of electoral appeal 

Ralph Atkins and Ivo Dawnay on superpower detente and Tory campaign strategy 



West meets East; Tom King (left) accompanies Ms Russian counterpart Marshal Sha- 
poshnlkov and Sir John Chappie, chief of defence staff (right) outside No 10 yesterday 
concerns. 

“The very fact that they 


T ORY election chiefs 
deliberately held fire 
during Westminster's 
pre-election skirmishes yester¬ 
day. With the visit of President 
Boris Yeltsin grabbing the 
spotlight, press briefings or big 
speeches were suspended to 
allow Mr John Major another 
electorally-priceless stroll on 
the international stage. 

Today, too, the prime minis¬ 
ter can continue the show in 
New York where the happy co¬ 
incidence of his chairmanship 
of the United Nations' security 
council will provide more 
statesmanlike newsfilm for 
Conservative campaigners. 

But. despite this. Labour 
believes that, in a small way, 
the new round of US-Russian 
arms cutting has knocked 
some of the impetus from the 
Tories' persistent efforts to 
push defence on to the elec¬ 
toral stage. 

Less than three weeks ago, 
Tory campaign chiefs were 
somewhat hopefully pushing 
defence as the “follow up" 
issue to their attack on 
Labour's tax plans. 

Mr Neil Kinnock’s now 
famous remarks on Labour 
phasing in rises in National 
Insurance Contributions, made 
at a dinner with a group of 
journalists, persuaded Tories 
to abandon temporarily the 
defence issue. 

Yet, for Labour, defence has 
become less of a headache than 
in the party's recent unilateral¬ 
ist past Party officials claimed 
yesterday that the end of the 
Cold War has dropped the 
issue well below the Top Ten 
in private polling on voters' 


were raising it was an indica¬ 
tor that they only have tax and 
spending, John Major, and 
defence in their list of “win¬ 
ning” issues," one Labour offi¬ 
cial said yesterday. 

To neutral ears, that argu¬ 
ment may have some reso¬ 
nance. However, there also 
seems little doubt that the 
defence issue was another use- 
fid vehicle to play the strong 
Tory leadership card. If 
“Britain Unsafe In Labour’s 
Hands" is the official Tory slo¬ 
gan, its more powerful subtext 
comes in the leadership ques¬ 
tion as a whole. 

Few have failed to miss that 
Mr Chris Patten, the Tory 
chairman, never fluffs an 
opportunity to compare Mr 
Neil Kinnock and bis foreign 
affairs spokesman, Mr Gerald 
Kaufinan. as Britain's potential 
representatives abroad, with 


Mr Major and the patrician Mr 
Douglas Hurd. 

To this, the Tory election 
machine adds the equivocation 
of Labour on whether or not it 
will cancel a fourth Trident¬ 
bearing nuclear submarine and 
the opposition's reluctance to 
produce a comprehensive pol¬ 
icy paper on defence issues. 

If these are the Tory bull 
points, the rapid acceleration 
of the disarmament process 
yesterday seemed to put the 
Conservatives on the defen¬ 
sive. While nobody would sug¬ 
gest that defence has become a 
winning issue for Labour, the 
pace of events has allowed 
Labour to suggest that Britain 
is dragging its feet 

In carefully moderated lan¬ 
guage, Mr Kinnock took up the 
theme after bis meeting with 
Mr Yeltsin yesterday. While 
taking care not to carp too 
loudly, be made clear that 
Britain should be participating 


folly in the disarmament pro¬ 
cess - a message that counter¬ 
points similar language about 
the UK's “failure" to partici¬ 
pate fully in Europe. 

In particular. Labour is sin¬ 
gling out the government's 
determination to press ahead 
with plans to deploy 512 Tri¬ 
dent warheads in place of the 

192 now in service. 

As Mr Martin O'Neill. 
Labour's defence spokesman, 
points out: “It goes against the 
grain of everything that is hap¬ 
pening internationally.” 

In fact, Labour is currently 
holding its own cards close to 
its chest It remains unclear on 
whether Labour would com¬ 
mission the fourth Trident sub¬ 
marine, deemed essential for 
credible deterrence by the 
Tories. 

It does argue however that 
there is a clear case for not 
deploying all the new war¬ 
heads ordered by the govern¬ 


ment. Mr Alan Clark, the 
defence procurement minister, 
has characterised this stand¬ 
point as the equivalent of run¬ 
ning a Rolls Royce on a bad 
engine. 

Mr Major also made a point 
yesterday of emphasising that, 
with Russia still holding 27,000 
nukes, Britain’s 500 would not 
amount to one fifteenth of 
those it faces in even a decade 
of cuts. 

Yet to some extent ministers 
are now boxed in by their 
insistence that what is already 
planned Is the absolute mini¬ 
mum necessary. Any cut in the 
number of Trident warheads - 
still not inconceivable, though 
impossible before an election 
- would be tacit acceptance of 
Labour and Liberal Democrat 
arguments. 

On cuts in conventional 
weapons too, Mr Tom King, the 
defence secretary, is not invul¬ 
nerable. His handling of the 
“options for change” review 
was regarded even by some 
Tories as ill-thought out He 
was stung also by a leaked 
internal armed services report 
earlier this week which 
strongly criticises interference 
by ministers in the conduct of 
Britain’s role in the Gulf cam¬ 
paign a year ago. 

None of this is going to make 
defence a key issue at the bal¬ 
lot box. It does inhibit Conser¬ 
vative attempts to raise 
defence as a election Issue. 
Between them, Mr Major’s 
friends - Presidents George 
Bush and Boris Yeltsin - have 
significantly diminished the 
old Tory adage that defence is 
one of the best forms of attack. 
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TECHNOLOGY 


T he United States and 
the former Soviet 
republics are embark¬ 
ing 1 on a nuclear disar¬ 
mament programme of a scale 
that no one had imagined pos¬ 
sible until a few months ago. It 
will involve dismantling at 
least 20,000 warheads, ranging 
from tactical weapons to multi¬ 
megaton hydrogen bombs. 

The process of nuclear dis¬ 
mantling remains shrouded in 
secrecy, for the simple reason 
that taking apart a weapon is 
the reverse of putting one 
together - and no one wants 
to risk giving useful dues to 
building an H-bomb. 

In the US, UK and France, 
nuclear weapons are designed 
with eventual dismantling in 
mind. The western nuclear 
powers have been taking apart 
their old warheads regularly 
since the 1950s and re-using 
the materials in more modern 
ones. For them dismantling is 
a routine though expensive 
and time-consuming process, 
which uses high-technology 
equipment for remote handling 
of hazardous materials. 

The former Soviet Union, on 
the other hand, has less experi¬ 
ence of nuclear dismantling 
and recycling. Its stockpile 
contains ancient warheads 
from the 1960s and, to make 
matters more dangerous, the 
nuclear technicians trained to 
maintain them are said to be 
leaving their posts in droves, 
demoralised by the collapse of 
the Soviet military system and 
the fact that no one is paying 
them a living wage. 

John Simpson, a nuclear spe¬ 
cialist at Southampton Univer¬ 
sity's Mountbatten Centre for 
International Studies, says 
Russian contacts have told him 
“that some of their weapons 
were simply not designed to be 
dismantled. In that case, we 
have to start virtually from 
scratch, developing ways to get 
at the fissile cores". 

However the Russians do 
have some dismantling experi¬ 
ence, as Viktor Mikhailov, dep¬ 
uty minister of atomic power 
and industry, made clear in an 
article published this month in 
Moscow. “In feet our factories 
are already more occupied with 
the dismantling of warheads 
than the production of new 
ones," he wrote. 

Dismantling has to take 
place in a special cell that is 
protected with reinforced con¬ 
crete in case of an accident 
There is no risk of a full-scale 
nuclear explosion but the con¬ 
ventional explosive used to det¬ 
onate the bomb could conceiv¬ 
ably blow up, particularly if 
the warhead is old and poorly 
maintained. The containment 
would then be needed to pre¬ 


Clive Cookson and David White assess the job 
of dismantling the world’s nuclear arsenal 

Reversing the 
operation 
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THE IMMENSE destructive power of a mod¬ 
em warhead results from four nuclear explo¬ 
sions - one fusion and three fission reactions 
— occurring wHhln a few millionths of a sec¬ 
ond Inside its metal casing. 

At the heart of the weapon Is a small “Implo¬ 
sion-type" atomic bomb similar to the one that 
destroyed Hiroshima In 1945. It is detonated by 
firing a spherical shell of high explosive 
around a ball of plutonium (or highly enriched 
uranium). The pressure squeezes the pluto¬ 
nium into a super-critical mass, triggering 
explosive nuclear fission. 

The primary explosion transmits an Intense 
pulse of X-ray energy towards a cylinder of 
Ifthlum deutaride wrapped around a rod of 
plutonium. This radiation triggers a second 
fission reaction In the plutonium rod and 


nuclear fusion between deuterium and tritium 
- the main source of the H-bomb's awesome 
power — in the lithium deuterkle. The cylinder 
also contains some tritium gas. 

The cylinder has a thick outer layer of unen¬ 
riched uranium (U238) metal This “tamper” 
gives the thermonuclear explosion extra force 
by holding the deuterium and tritium In place 
for an extra millionth of a second or so before 
everything files apart. At the same time, the 
Manse flow of neutrons from the fusion reac¬ 
tion triggers fission In the U238 itself - adding 
yet more power to the warhead. 

The weapon has many other components, 
including electronics to control the detonator, 
and radiation shields and mirrors to distribute 
radiation from the primary explosion evenly 
over the secondary cylinder. 


vent plutonium - a radioac¬ 
tive and toxic metal - being 
released into the environment 
In the west, the conventional 
explosive removed from war¬ 
heads is normally destroyed by 
controlled burning. But accord¬ 
ing to Mikhailov the Russians 
sometimes use it for making 
synthetic diamonds; when det¬ 
onated In a sealed chamber it 
produces pressures high 
enough to convert graphite, 
the humble black form of car¬ 


bon, into diamond 

According to western esti¬ 
mates. Russia has enough cells 
to dismantle 1,500 to 2,000 war¬ 
heads per year. That compares 
with an estimated 15,000 war¬ 
heads needing destruction 
under current Russian plans. 
In addition there are thousands 
of old weapons in storage, 
which are likely to present the 
most difficult dismantling task. 

The Russians will need west¬ 
ern help to build up decommis¬ 


sioning facilities if they are to 
get rid of their weapons at an 
acceptable rate. “The obvious 
way to speed up the process is 
to build more cells," says Simp¬ 
son. “But there is a Catch 22." 
Cells built for dismantling 
could be turned round rela¬ 
tively easily to do the reverse 
— assembling warheads - if 
the political climate changes. 

Given the potential instabil¬ 
ity of the former Soviet states, 
many proliferation specialists 


believe the west should con¬ 
centrate its help on ensuring 
the physical security of all 
warheads due for elimination, 
rather than dismantling them. 
This means moving them to 
properly guarded central stor¬ 
age in minda l making the war¬ 
heads safe and inactivating 
their detonators. 

Francois Heisboorg, director 
of International Institute for 
Strategic Studies, says 
full-scale dismantling of the 
warheads would be “worse 
than leaving them intact” 
unless foolproof arrangements 
are in place to safeguard the 
nuclear materials that come 
out of the bombs. 

The International Atomic 
Energy Agency, based in 
Vienna, Is keen to expand its 
existing role of inspecting the 
world’s civilian nuclear plants 
and start to supervise the plu¬ 
tonium and enriched uranium 
removed from weapons, mak¬ 
ing sure that they are never 
diverted back to military use. 

One of the most vexatious 
issues surrounding nuclear dis¬ 
armament is what to do with 
the weapoos-grade plutonium. 
The US already has an esti¬ 
mated 50 tonnes of unwanted 
plutonium, which was either 
removed from scrapped war¬ 
heads or produced for fixture 
military use but no longer 
required, and the weapons 
decommissioned over the com¬ 
ing years will generated more. 

The obvious dvfl use for the 
plutonium is to generate dec- 
tricity in power stations. But 
the type of reactor designed to 
run on plutonium, the fast 
breeder, remains far from com¬ 
mercial development For use 
in conventional thermal reac¬ 
tors the plutonium has to be 
combined with uranium in the 
form of mixed oxide (Mox) fueL 

“Looking at the non-prolifer¬ 
ation aspects, the best use of 
the plutonium is to burn it as 
tnbcpd oxide fuel," says David 
Kyd of the IAEA. Many people 
in the nuclear industry agree 
but others are sceptical about 
recycling plutonium in this 
way because it is more expen¬ 
sive and difficult to use than 
straightforward u ranium fuel 

“Plutonium recycling is sim¬ 
ply uneconomic," says William 
Walker of the Science Policy 
Research Unit at the Univer¬ 
sity of Sussex. “Most pluto¬ 
nium in the world should be 
regarded not as an asset but as 
waste to be disposed oL" 

Suggestions for plutonium 
disposal range from entomb¬ 
ment deep within the earth to 
firing into deep space. But no 
one has come up with scheme 
that is technically feasible, 
environmentally acceptable 
and politically supportable. j 
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WATCHING 

by Della Bradshaw 

Batteries for 
globetrotters 

WHILE notebook PCs are 
frequently touted as tools for 
the business traveller, In 
practice few have enough bat¬ 
tery power to last through 
a transcontinental flight, 
writes Louise Kehoe. This 
Is especially true of models 
with high-quality displays and 
hard discs. 

Compaq Computer’s latest 
“notebook” co m p u t e rs, the 
Lite/25 and LTE Uta/20, go 
some way to overcoming this. 
They use the latest total 
386SL microprocessors, 
which minimise battery drain 
by suspending operation of 
functions that are not to use. 

Compaq has also devel¬ 
oped a low-power badkflgM- 
Ing system for the display, 
nomuUly the most power-hun¬ 
gry element of a notebook. 
The fighting system saves 
up to 50 par cent of the power 
consumed by earlier designs. 

Also Included to the latest 
Compaq notebooks Is a bat¬ 
tery pack wtth a built-in 
microprocessor ttiat monitors 
power use and displays the 
amount of power remaining 
on a battery gauge. 

These Innovations enable 
Compaq's new LTE Lfte/25 
and Lito/20 models to run for 
three to tour and a half hours 
— a 50 percent Improvement. 

Friendly coating 
keeps water out 

COATING concrete to make 
it waterproof - particularly 
In motorway construction 
where ttie safl can destroy 
the concrete H it is aAowed 
to eat Into the pillars — 
hardly seems glamorous. 

But a technique devised 
In the US and commercialised 
in Australia could bring con¬ 
crete coatings into an envi¬ 
ronmentally conscious world. 

Radeon #7, which will be 


sold in the UK by Nationwide 

Protective Coatings, of New¬ 
ton Abbot, Devon, is a water- 
based coating which sinks 
Into the conc rete surface end 
iwacta wfth free calcium In 
the concrete to produce a 
hydrophoeblc barrier. 

The coating la sprayed on 
to the concrete, where R 
■becomes sticky. Then the sur¬ 
face is sprayed down tiiree 
times with water at regular 
'Intervals. This starts the bio¬ 
logical process. Additionally, 
if crack in g occurs to the con¬ 
crete (tea to thermal stres s. 
Iha coating is washed Into 
the cracks when It rains, so 
sealing (he fissures. 

Phone call links 
the networks 

FOR many small or medtom- 
stzed companies the expanse 
and complexity of setting up 
a wide area network to Unk 
personal computers which 
are on different sites is off- 
putting. 

The answer, according to 
Technology Concepts, of ' 

. Cwmbran, could be a box 
which enables the two 
machtoes to commuiticata 
over the ordinary phone One 
exactly as H Stay were con¬ 
nected together using the 
company’s own network. 

The Welsh company has 
developed the PCC/MX unit 
to connect to the PC In the 
head office. From there ft can 
communicate over the phone 
line with a variety of (flfferent 
terminal types - factory data 
collection units, cash 
machines, banking terminals 
or even machine tools. The 
pro c ess ing unit takes up 
4 Kbytes of the PCs memory. 

Warning sign for 
oversized lorries 

TO PREVENT doubfe-deefcar 
buses or lorries from smash¬ 
ing Into low bridges, the UK's 
Depart me nt of Traraport is 
planning to instal electronic 
devices to warn drivers of 
an impending accident • 

The Overfreight Vehicle 
Detector, developed by 

CoevaL of Prestonpans, East 
Lothian, uses infra-red tech¬ 
nology to detect vehicles over 
a certain height 

Two infra-red beams are 
Installed on poles about 1.00m 
before the bridge at the maxi¬ 
mum clearance height If the 
two beams are Interrupted 
by a vehicle, he detectors 
send a message to an elec¬ 
tronic display a short distance 
bather on. Bright flashing 
amber lights then wa r n tire 


driver to hire around or take 
an al te r na tive route. 

The equipment win be 
Installed In 30 sites In 

England b y September. 

Fuel cells get 
a green light 

A PORTABLE fuel ee«. weigh¬ 
ing just 62 pounds, could pro¬ 
vide enough electricity to 
power the llghte for an out¬ 
side video recording or throw 
light on a game of tennis. 

Developed In Japan by 
Sanyo electric, the ceH pro¬ 
duces up to 250 watts of eteo- 
trfcfly directly from a chmntaa' 
reaction. The materials used 
are phosphoric add and a 
hydrogen-absorbing metal. 

Only water vapor Is 
released outsi d e the case, 
says Sanyo, making the fuel 
call envlrcmmentally s ound. 

Sanya Is now concentrating 

on developing 2kW end 3kW 
models tor use to home 
power supplies. 

Can’t tell a book 
by its cover 

DO NOT be over-impressed 
by business travelteni who 
appear glued to their laptop 
computers oh long journeys. 
They might ]hst be curled up 
wfth a book. 

The Voyager company, of 
Santa Monica, California has 
developed software to enable 
Apple Macintosh users to call 
up pages of books on the 
screen. By pressing a key 
the pages are turned over 
and notes cam be added elec¬ 
tronically to the margin or 
sections highlighted. There 
Is even an electronic paper- 
dip to make a specific page 
easy to locate.. 

. Particularly intended for 
those who have bought the 
latest Powerbook laptop, the 
cflacs display Khislrattons as 
wail as taxL Ona of the Ural 
time book* to be put on to 
(fisc Is Martin Gardner's 
annotated “Alice In Wonder¬ 
land", Including IHustretions. 

' Sound cm also be incorpo¬ 
rated. With Michael Crichton's 
book “Jurassic Park 1 *, for 
example, when a dinosaur 
Is mentioned the reader can 
dick the name and a picture 
appears- along wtth the 
sound the animal might have 
made. 


Contacts: Compaq Computer: US, 

713 370 0670; UK. 091332 3000. 
NattanwHa Protective Coatings: UK. 
0626 334SS3. Tectinology Concepts: 
UK. 0633872611. Coeval: UK. 0875 
B14555. Sanyo Eteotrtc Japan, 06 891 
1181. Voyager: US, 310461 1383. 



Hats off to mother-in-law 

Lucy Kellaway visits Ian Plenderleith, a banker who views the international 
financial markets down the barrel of a popgun 


■ * .• 



The Bank of 
England’s markets 
supremo looks ill 
at ease, aud 
glances doubtfully 
around his room. 
Urbane and 
self-possessed 
when discussing 
the Exchange Rate 
Mechanism, lan 
MY OFFICE Plenderleith seems 

- less comfortable 

talking about the 
decor of his room on the Bank’s 
Inner courtyard. 

“The office is a machine for work¬ 
ing”, he says briskly. 

In his case, the machine is so old 
that one would have thought it obso¬ 
lete long ago. At the grand old 
entrance to the Bank In Thread- 
needle Street, there are no electronic 
gates, no magnetic security passes. 
irmtflfld four elderly men In pink tail 
coats and red waistcoats with shiny 
silver buttons graciously welcome 
visitors into the building. 

plenderleith is to be found across 
a wide expanse of mosaic floor and 
down a dark corridor. A parlour 
messenger, also clad in pink and red, 
greets you politely, takes your coat 


and sees you Into a small, sl igh tly 
dingy ante room to wait while the 
Bank's associate director finishes a 


Plenderleith's office is surprisingly 
small for the man who oversees all 
London's financial markets. The 
atmosphere is heavy, traditional, 
frumpish even. But Plenderleith 
defies you to draw any conclusions; 
“The bufldlng is old and historic, but 
the organisation is efficient and 
modern", he says. 

The room is dominated by two 
outsize pieces of furniture, a repro¬ 
duction leather-topped desk and a 
scuffed grey safe with a combination 
lock. 

Given the decisions that pass over 
Flendarlelth’s desk - when to sup¬ 
port the pound how to pay for the 
Government’s latest burst of spend¬ 
ing - there can be no shortage of 
sensitive papers to fill it with. 

Were it not for one or two tell-tale 
signs, this could be the 1950s. There 
are modern-looking butts in the ash¬ 
tray. There are four new telephones, 
one for the outside world, one spe¬ 
cial circuit for the Bank's senior 
directors, a hot line to the Treasury 
and another to the Stock Exchange 

But the main concession to the 


modem age is a bank of six large 
screens, neatly boxed in a wooden 
cabinet in an optimistic effort to 
make them more in keeping with the 
room. These display all the informa¬ 
tion available to any of the market- 
makers In the Square Mile, including 
their own views of the market "I 
read a great deal of uninspired rub¬ 
bish," Plenderleith says crisply. 

On top of the screens Is a relic of 
the old technology, a black silk top 
hat that Plenderleith wears once a 
month when he Is playing the role of 
Government Broker. Does he feel 
silly in it? Apparently not; “It Is a 
small bat worthwhile part of the tra¬ 
dition”, be says. The hat, itself, he is 
proud o£ this one does not come 
from Bank's own stockpile of silk 
hats, but from his mother-in-law’s 
attic 

There is a British no-nonsense 
touch about Plenderleith, who starts 
work at 7.45am and does not waste a 
moment all day. He feika about the 
importance of short lines of commu¬ 
nication; there are sliding doors on 
ewrh side wall of his office, one open¬ 
ing onto the man in charge of the 
gibs market, the other to the one in 
charge of home finance. “It takes 17 
seconds to walk down to the market 


makers without hurrying,'’ he says. 

P len d e rleith is an enthusiastic cal¬ 
ler of ad hoc meetings. “Often during 
the day I will need to get three or 
four pkiple together for 20 minutes 
to deal with a complex subject If s a 
lot fester than Bvphang in g manna ** 

The visitors who pais through all 
day can expect a mixture of auster¬ 
ity and luxury. They will find none 
of the sofas, coffee tables and plants 
that are de rigueur in modem offices. 
Instead, the room is full of upright 
Regency- style dining chairs on 
which guests perch while Plender- 
leith surveys them quizzically from 
the other side of his desk. 

In the morning and afternoon, a 
tray Is brought in by the parlour 
messenger wtth silver jugs of tea or 
coffee and fine white bone china 
cups. 

With such a surfeit of tradition, 
there is little scone for the Bank's 
employees to stamp their personali¬ 
ties on their surroundings. Plender¬ 
leith has added just one touch of his 
own. 

On his desk is his “prize posses¬ 
sion" a brightly coloured wooden 
popgun, a present from his children 
to celebrate big bang. “I often feel 
like painting it at people", he says. 
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Looking to on fen PtendwfeHh: “The office 


W hen Angela Rum- 
bold, chairman of the 
ministerial group on 
women’s Issues, opened the 
First Steps nursery for the 
chil dren of Westminster-based 
civil servants in December 
1991. she could claim more 
than just a fashionable inter¬ 
est in childcare provision. 

A Cabinet Office study In 
1990 had shown that a central 
London nursery could save the 
dvfl service around £40,000 a 
year if H enabled even modest 
numbers of mothers to return 
to work after the birth of their 
children. 

As Rumhold pot it “More 
and more, employers are rec¬ 
ognising that one way to 
retain valuable staff is to help 
make it easier to combine 
cn i w amt family responsibili¬ 
ties". 

The problem will become 
more acute for the dvil service 
as the number of new entrants 
to the labour market drops In 
the mid-1990s. 

like other employers which 
have traditionally relied on a 
steady stream of school-lea¬ 
vers, go ver n ment departments 
will either have to offer higher 


Nannies take first steps in Whitehall 

John Willman looks at moves to provide nurseries for the children of civil servants 


wages to maintain recruitment 
or find ways to retain more of 
the staff they currently have 
in post. 

Luring back staff who have 
stopped work to have children 
is one option. 

The First Steps nursery 
offers places for 27 pre-school 
children of civil servants from 
five central London depart¬ 
ments and the Metropolitan 
Police Office. 

Located just behind the Tate 
Gallery, the nursery is run by 
the Westminster Children's 
Society under the aegis of the 
Home Office. 

Parents pay £60 a week per 
child, with the rest of the cost 
being picked up by the 
employing department. 

First Steps Is one of more 
than 20 dvil service nurseries 
based in towns such as Guild¬ 
ford and Bootle where there 
are large government offices. 


The biggest, with 65 places, is 
the Sunbeam Nursery in Croy¬ 
don, run by the Home Office in 
the headquarters of the Immi¬ 
gration Service. 

More are in the pipeline: the 
Inland Revenue which already 
has seven is planning to open 
another n tra», including a pur¬ 
pose-built nursery in a new 
office block in Leicester. 

There Is no central organisa¬ 
tion which can set up nurs¬ 
eries for different departments 
and agencies, since provision 
depends on local circum¬ 
stances. In each case, a spon¬ 
soring department or local 
office takes the lead in setting 
up the nur s er y, offering sur¬ 
plus places to other depart¬ 
ments. 

Partnerships between 
departments are fostered by a 
small unit in the Cabinet 
Office which provides informa¬ 
tion to departments and ads 



CHILDCARE 


as a clearing house for spare 
nursery places. 

In some parts of the coun¬ 
try, departments and agencies 
have formed partnerships with 
other local employers to run 
nurseries. 

In Sheffield, two govern¬ 
ment departments share nurs¬ 
ery faculties with Midland 
Bank, the largest provider of 
workplace nursery places In 
tiie private sector. Partners in 


other parts of the country 
include Salisbury's, county 
councils and local colleges. 

Also popular among dvil 
servants with children are the 
holiday play schemes now run¬ 
ning in more than 80 loca¬ 
tions. 

These provide entertainment 
and stimulation for children 
during the school holidays, 
typically at a cost of £5 a day. 

Stephanie Bradley, a mother 
of two. Is enthusiastic about 
the pfey uriiwn^ run by the 
Inland Revenue at Bosh House 
in London's Strand. 

“In the past, I have had to 
save up my leave for the sum¬ 
mer holidays anH fafcp unpaid 
time off,” she says. “It Just 
wouldn't be possible in my 
present job as press officer.” 

In Scotland, three depart¬ 
ments nartki@ato in local out 
of-school schemes which look 
after children between the end 


of th e schoo l day and the par- 1 
enfe’ return from work. 

Other pilot schemes may be 
run, though they are more dif¬ 
ficult to set up because they- 
must be located close. to 
schools and home, rather than, 
the workplace. 

Finally, flie civil service has 
pioneere d fl exible working 1 
arrangements which help staff 
combine parenthood with a 
career. 

More than 27,000 women 
(and over 1,000 men) work 
part-time or as job-sharers, a 
threefold increase since 1984. 

The vast majority are In 
clerical and administrative . 
jobs, but more than .250 
women and Z50 men at the 
senior grades 7 and above now 
work part-time. 

Other patterns of flexible 
winking have been developed, 
IrirlTuHng annual hours and 
part-year a p poin tments which 




Cofln BWI 

Is a maddiM for working” 


allow parents to work during 
term-time and take time off 
during school holidays. 

'Homeworking, fixed-tan 
app oin tments and recurring 
temporary appointments have 
all been used to help dvil ser¬ 
vants combine home responsi¬ 
bilities with a dvil service 
ca r eer . 

“It is too soon to put a fig? 
ure an. the effects of childcare 
provision an lecruitnuni and 
retention,” accordin g to Susan 
. Baird, head of equal opportu¬ 
nities at the Cabinet Office. 

. “But where childcare Is avall- 
*. able, there is keen Interest 
from many applicants. 

“Departments and apMiiM 
tell us.tfaat nurseries and holi¬ 
day play schemes reduce 
absenteeism, sick leave and 
special leave taken because 
private - childcare arrange¬ 
ments break down. _ 

“Resignations for domestic 
reasons also, seem to drop and 
a higher proportion of women 
dvil servants having babies 
return to work at the end of 

their materni ty leave.” 

This is one qfaxries of articled 

artdriUean.'. 


Missing 
out on 
appliance 
of science 


T here is no shortage at 
scientists or ideas in 
Britain, but industry 
still has serious problems in 
exploiting them. Senior execu¬ 
tives of British companies 
recognise that technology is 
vital to success, hut delegate 
too much responsibility for 
technology management and 
planning. 

A new survey of 80 British 
manufectnring companies pre¬ 
pared by PA Consulting Group 1 
shows that British companies 
are slower than compiriitors to ' 
capitalise on ideas and torn 
them into commercial prod¬ 
ucts. Almost all senior execu¬ 
tives also seem dissatisfied 
with their. own company's 
internal research and develop¬ 
ment and believe that it Is nec¬ 
essary to improve the effective¬ 
ness of their R&D effort 
The research suggests a wor¬ 
rying gap between the business 
management, of companies and 
the engineers and technolo¬ 
gists. Senior managms still see 
technology as being the 
domain of the boffin. Nearly 30 
per cent Of C ompanioe 
that nobody was responsible 
for technology management, 15 
per cent saw it as a junior 
function and another 30 per 
cent beUeved mi*Mip managers 
were responsible. 

Speed of technological devel¬ 
opment is seen as a important 
business issue. Three-quarters 
of c ompanie s said that process 
development times failed to 
kwp up with market demand 
while 55 per cent said product 
development also laggMi 
. To overcome some or the 
problems, PA Consulting sug¬ 
gests that British companies 
should leam from the Japanese 

and develop business and man- 
aeodalskiUs in their enghwera 
and tofflmwuigffrtn 

^T^o-thiids of the directors 
or J apanese manufacturing 
““Pantea are scientists, epg£ 
neOTar technologists by badfe 
grora**: the report notes.. “In 
J? 8 ® two-thirds 
mi? not. IT nothing else, this 

“^ vIroament in 
which the leaders or the Japa¬ 
nese company speak the Bvto 


Paul Taylor 
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t wo of the worjl youngest and 
healthiest Indu/ies, electronics 
and the aerate and aviation 
.sector, have Jched a painful 

tortjngpijtaL • _ I 
^«st year there /as a growing 
-eaamitlon that thefindustries have 
j^ed a-moment wM could change the 
^Snf ttieJr evolutf and their role as 
gjjgijKB Gf jjyowtlL 'IT h ^ees sweeping 
rtSm* these mdusfs will profoundly 
ZaLjt the companies #ch make them up, 
who woipHhin them, their 
’ cnswS^ aKl sump in the next few 

travails In * wDl be Bet against 
H* feckdrop of skff .economic growth, 
mtendfying coiftxtton in older 
industdes such fears. and painful 
Wructnriug in stfl®nd chemicals. 

^tetrihlcs and/e aviation/aerospace 
taffiy havejth <udoyed near 

J^Qanmt growt^ce their birth after 
• world Wat Tvro.jey have not suffered 
ihecvcttcal swim* 1 demand which have 
common! older manufacturing 
industries estttfjed in the 1920s and 
nMta-,«ndi:aa cicala, motor cars and 







Eteptraofcs and 
industry have j 
pennanent growts 

Worid Wat Twoj 
the cydioa swmtf 
bflco mfl.cQ P^a, 

industries .estao* 







dectrical goods 
In the pa# 

aviation/ aero® 

sinner econom 
the Gulf War 
health rua deq 
can^tfroanthj 
fax structural] 
iytr dynanriffli 

raised 

haw techrf 


both electronics an d 
have been hit by 
owth, in the wake of 
i doubts about their 
tan the chill they have 
sshm. Both industries 
anges which could sap 





investment 

demand for 

The con 

accustomed 


1 the doubts have been 
f success in generating 
pgy. Semi-conductor 
ped to a ready demand for 
* cutting production and 
use of doubts about the 
most sophisticated chips, 
ir industry has been 
rowth rates of 20 per cent 


The down-turn may be more than merely cyclical, writes Charles Leadbeater 

Engines of growth slow down 


a year over 130 years since its birth. In 
the past ye* has come to a shuddering 


the past y 
halt . 

The choupdng computer makers are 
daunttogTpa cost of backing a 
teehnologyhich proves unpopular Is 
huge. But Tcosts of success - research 
on socces&mimtiions of hardware and 
aaftmirefu also huge, while margins 
earned onP&bed products are falling as 
rvwnpnttnJ wgr becomes an overeup^lied 


commodity. Computer users who even five 
years ago mlsdit have been so daizled by 
new technology have become more 
dubious about the benefits of information 
technology. Consumer electronics 
companies for years they have made 
money through Incremental improvements 
to familiar products such as televisions 
and hi-fis. 

Now its growth prospects depend on 
technological leaps of faith into new 


products such as high-definition 
television. 

In aerospace and aviation the doubts are 
different For the first time since World 
War Two, passenger traffic suffered a 
decline last year. Just as IBM, the heart of 
the old computer industry, is suffering 
heavily, so Pan American, the illustrious 
airline, disappeared last year. 

Just as significantly for aerospace 
manufacturers the end of the Cold War 



STATE OF THE ECONOMY 


e hangover that persists 
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G off last year’s 
wth rates is prov- 
:k for the world’s 
omies. This year 
ver more vibrant 
dittons: but only 
world. economy 
burdened by a hang- 
wing the late 1980s 
t is taking longer 
ted to fade. 

Tfiworld economy has 
probr avoided an. outright 
recePU- Back in 1962, the last 
thDjfrfit total OECD output 
fettiaron-year, both the US 
an^ermany were in reces- 
Growth was sluggish 
Mg the rest of the group of 
. 'sS largest industrialised 
dries except Japan. 

•Be current downturn has 

- »lss synchronised. OECD 
«tty reached its trough in 
®rat half of last year, with 
'Sind one third of the OECD 
ytHpg in recession, includ- 

. . US. UKMri Canada, 
ft overall OECD growth 

- pained positive - up 1 per 
at an. the second half of 1990 
{because of the still buoyant 
?xffamance of Germany and 
span.- The Japanese stock 
wrfcet crash of 1990 was not 
airing the negative Impact on 
.consumption and investment 
diat many feared. Meanwhile, 
the spending boom that fol¬ 
lowed ^ (kaman irntfifiaritwi was 
•fuelling west German growth 
.and sucking in imports, 
thereby cushioning the econo¬ 
mies of northern Europe 

This healthy divergence of 
economic performance among 
the wtstld’s three largest econo¬ 
mies began tri-turn sour in the 
second halt of last year. The 
OECD[remained relatively buH- 
um in its Jute Economic Out¬ 
look, forecasting OECD output 
growth of 2A per cent In the 
second half af ,1991 cmnpared 
with the first half, and 23 per 
cort in 1992. ft expected recov¬ 
eries in the US and UK to out¬ 
weigh a moderate slowdown in 
Japan and Germany. 

Yet both the US and the UK 
have felled to deliver their side 
of the bargain, while Japan is 

FOR the first time since World 
War Two, passenger traffic suf¬ 
fered a decline last year. Sev¬ 
eral Well known atHhw names , 
tnriurting Pan American, one 
of the most illustrkm, disap¬ 
peared. - 

. Savaged Tjy the ctdlanse of 
y travel praroked by the Gulf 
amis and the econxmic reces¬ 
sion .and the introduction of 
fiemsr.con^etitiim as a result 
of increasing deregulation and 
lfeeraH satfa n, the weaker carri- 
wsareatrus^tngto survive. 

Oonmlteuria--is'expected to 
kCttferate in the indurtry thta 
year through mergrn, acquM- 
famia and fifvnwwpfa ai partner 
ships. The latest, and undoubt¬ 
edly most Sl gnlfifant, deal 


slowing fester than expected. 
By D^ember, the OECD bad 
cut its forecasts to just 1 per 
cent growth in the second half 
of 1991 and 23 per cent growth 
in 1992. Since then, the Bund¬ 
esbank has raised German 
interest rates again, In an 
attempt to deflate rising wage 
demands in western Germany. 
Goldman Sachs has since cut 
its forecast for OECD output 
growth in 1992 to 1% per cent 

What went wrong? First and 
foremost, the heralded US 
recovery has not materialised. 
The US economy, having suf¬ 
fered one of its shallowest post¬ 
war recessions, is stumbling 
through an equally slow recov¬ 
ery. Consumer and business 
confidence fell last autumn, 
following a brief recovery after 
the end of the Gulf war, 
depressing spending and 
orders. The evidence suggests 
that the US slipped back into 
recession in the fourth quarter. 

This “double-dip” US reces¬ 


sion has occurred in spite of an 
aggressive easing of monetary 
policy by the US Federal 
Reserve. US real interest rates, 
adjusted for expected Inflation, 
have now fallen below 1 per 
cent. Yet consumers remain 
burdened by unprecedentedly 
high levels of debt, while 
hanks are still accumulating 
bad loans. 

If anything, the UK is in a 
worse state than the US. It has 
not yet convincingly emerged 
from its recession, which 
began a quarter before that of 
the US. Further comparison 
with the US is instructive: the 
UK has a higher burden of 
household debt; its economy is 
trying to recover from a deeper 
recession; It suffers from 
higher underlying inflation; 
and has an exchange rate that 
is less competitive in world 
markets. 

Most important, however, 
Britain’s short-term interest 
rates remain more than twice 


as high as in the US. Britain 
was the only member of the 
European exchange rate mech¬ 
anism not to follow the Bund¬ 
esbank’s lead by raising rates 
at the end of last year. Yet real 
interest rates in the UK, and in 
France and Italy too, remain 
painfully high. 

The ERM will prevent any 
marked easing of European 
monetary policy until the 
Bundesbank starts to cut rates. 
With tension between the Ger¬ 
man metal employers and 
unions rising, and strike 
threats in the air, the Bundes¬ 
bank may not cut rates until 
the early summer. The result is 
predictable: more slow growth 
across Europe, including Ger¬ 
many. The OECD's leading 
indicators of industrial produc¬ 
tion, which are designed to pre¬ 
dict movements In actual out¬ 
put, suggest flat or falling 
output across Europe, the US 
and Japan in the first half of 
1992. The one exception Is the 


probably spells a permanent reduction in 
military funding for expensive aerospace 
programmes. Meanwhile, there is only one 
major new civil aircraft planned for this 
decade the Boeing 777. Around the world, 
engine and airframe makers are shedding 
labour as they adjust to this environment 
More mature industries, such as cars, 
chemicals and steel are also beset by 
different degrees of difficulty. In steel, 
especially in the US and Europe, lower 


UK, whose leading indicator 
has been rising for the past 10 
months. But there is little sign 
that UK output is responding. 

The one possible source of 
more robust growth in 1992 is 
Japan. The Japanese economy 
grew by more than 4 per cent 
in 1991. Moreover, the Bank of 
Japan has responded to grow¬ 
ing signs that activity is weak¬ 
ening by cutting interest rates 
three times since last July- 

Yet this easing of Japanese 
monetary policy has been 
accompanied by a steady fell in 
business confidence, sluggish 
retail sales, and rising bank¬ 
ruptcies, especially among 
heavily-indebted small and 
medium sized companies. 
Broad money growth has fallen 
to unprecedentedly low levels, 
reflecting the Japanese banks' 
continued nervousness. 

Japan may well ease policy 
further over the coming 
months. But unless these rate 
cuts are accompanied by easier 
German monetary policy, and, 
more importantly, spark a rise 
in lending and spending as has 
not been the case in the US, 
the world economy could well 
face another miserable year. 


demand has exposed the fragility of the 
steel makers’ recovery during the 1980s. 
The more stable chemical industry is 
cutting costs in a bout of restructuring 
which has highlighted the strength of 
pharmaceuticals. In the western car 
industry, the lumbering corporate giants 
such as General Motors are still reeling 
from mounting competition from Japan. 

None of the problems afflicting these 
industries will be eased by the economic 


climate in the next year. World growth in 
1992 should be marginally stronger in the 
second half of the year. However, there are 
significant risks of a “growth recession" in 
the OECD, with the US. UK and Australia 
taking longer than expected to recover 
just as Germany and Japan slow down. 

Painful structural change within vital 
industries combined with slower economic 
growth will make it more diffi cult to 
resolve some of the most pressing political 
issues which will set the framework for 
industry's development. Five political 
questions will be central, 

• The Japanese economy has grown with 
its industries' exports largely protected by 
a political umbrella provided by US 
guardianship With tension growing over 
trade in US-Japanese relations, is the 
Japanese political class capable of 
ensuring the umbrella remains in place? 

• The US presidential elections, with the 
economy still mired In recession, and the 
country increasingly troubled by its loss of 
competitiveness, will test the strength of 
protectionism. 

• The next year may prove crucial in 
European economic integration, 
determining whether the single market 
programme succeeds or is overcome by 
mounting tensions over economic and 
monetary union. The health of the 
reunified German economy will be central 
to the rest of Europe. 

• The economic disruption which will 
flow from the collapse of the Soviet Union 
could impose heavy direct costs upon east 
European economies as well as great 
uncertainty in the west. 

• Perhaps the most important issue will 
be the outcome of the Gatt talks to further 
liberalise world trade. A liberal trading 
order, enforced by strengthened rules 
covering virtually all countries and almost 
all trade flows is within the world's grasp. 

However, the US is increasingly 
attracted to bilateral negotiations to 
manage trade. In the EC and Japan 
agricultural lobbies are still powerful. 

The significance of a failure to secure a 
Gatt deal would be huge. World trade has 
led the growth of output through each 
successive economy cycle since the 1960s, 
partly because of the gradual liberalisation 
of world trade. A failure at Gatt might put 
in doubt the role of world trade as an 
engine of world growth. 


The principal industries at a glance 


Only a few stars 
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AIRLINES and aviation 

Stalled Ion the runway 


by British Airways to link up 
with KLM-Royal Dutch Air- 
ftttS-Bnd Northwest of the US 
to-fonn.arglcftal airline to take 
W fife f*w hreed of scK*Ile& 
US “megacarriers" and the 
expansionist Far East airlines. 

Other airlines are scram- 
p«3g to -forge alliances. Air 


France is hoping to link with 
Sabena of Belgium and has 
agreed to lead a consortium to 
acquire 40 per cent of GSA of 
Czechoslovakia. SAS, Swissair 
and Air Austria have formed a 
commercial and marketing 
partnership. 

In the US, the market has 
become dominated by three 
large carriers: American Air¬ 
lines, United Airlines and i 
Delta Air lines, which have all/ 
grown by acquiring interna-/ 
tional and domestic routes 
from weaker US camera. I 

In the Far East, where trafiy 
is expected to continue to shoj 
above average growth, carrie rs 
have been seeking to expam 
their international network 
while consolidating their opf 
attonal bases in the Asto-to- 


fcific region. These airlines 
have also been anxious to 
develop alliances with other 
international partners. 
j Singapore Airlines has cross- 
shareholding links with Delta 
and Swissair; Qantas is now 
| seeking an International part- 
i ner to take an equity stake In 
f the Australian carrier as part 
of its privatisation; Japan Air 
T.in« and All Nippon Airways 
have forged commercial links 
with international carriers to 
bolster their international net¬ 
works. 

Bnt the most immediate 
problem facing the airline 
industry is its low level of prof¬ 
itability. International airline 
losses last year are expected to 
total more than $4bn compared 
with a $L7bn loss in 1990. Even 


though traffic has started to 
pick up and the industry is 
expecting to see growth even¬ 
tually stabilising at around 5.5 
per cent - 6 per cent a year 
during the rest of the decade - 
yields remain under intense 
pressure because of heavy and 
unprofitable discounting of 
feres. 

Airlines will have to improve 
their overall profitability if 
they are to meet their long 
term aircraft fleet renewal and 
expansion commitments. 

Mr Gunter Eser, the director 
general of the International Air 
Transport Association (IATA), 
has warned that traffic recov¬ 
ery is being bought at the 
expense of yield. 

“It simply is not possible 
with today's cut-price passen¬ 


gers to pay for tomorrow's full- 
price aeroplanes,” he said. 

The industry feces a host of 
other pressures. Liberalisation 
will intensify competition in 
the European market and force 
cost-heavy European carriers 
to continue rationalisation to 
enhance productivity, while 
improving service and frequen¬ 
cies to fend off the expansion 
of US and Aslan carriers in 
more open European skies. 

With the eventual recovery 
In traffic after last year’s Gulf 
war aberration, the old prob¬ 
lem of congestion in the sky 
and at airports is expected to 
return to the fore, inadequate 
air traffic control systems in 
Europe and in some other 
parts of the world coupled with 
congestion at crowded interna¬ 
tional airports risk dipping the 
wings of any recovery in air 
transport unless governments 
and aviation authorities accel¬ 
erate efforts to improve the 
infrastructure of the industry. 

Paul Betts 


A WIDE range of industrial 
sectors are in the midst of a 
deeply disruptive downturn 
forcing leading companies into 
far reaching reassessments of 
their strengths and weak¬ 
nesses. 

Traditionally cyclical indus¬ 
tries such as chemicals and 
steel were expecting lower 
demand, but not the poten¬ 
tially severe downturn which 
has emerged. In the car indus¬ 
try, recession in the US and 
some European markets has 
compounded the difficulty 
western producers face from a 
mounting Japanese challenge. 

These traditional manufac¬ 
turing industries established 
before the second world war 
have been well worn by reces¬ 
sions since the 1970s. More dra¬ 
matic is the position of some 
younger industries - aero¬ 
space, aviation and electronics. 
The aerospace industry is fac¬ 
ing an historic decline in 
defence spending; aviation is in 
the midst of a financial tax- 
moil; the electronics industries 
from computers and semi-con¬ 
ductors to consumer electron¬ 
ics are deeply troubled, almost 
for the first time since their 
birth, by sharply lower growth. 

One of the few bright stars is 
pharmaceuticals, an industry 
which appears to have been 
invulnerable to recession. 

What follows is a brief guide 
to the worldwide state of the 
main industrial sectors. 

•Commercial Vehicles. 
Commercial vehicle makers, 
and in particular the truck pro¬ 
ducers, are enduring harsh 
p-hailpng en with wiles felling in 
North America and In many 
western European markets. 
Sales and production have also 
declined for two years In Japan 
in 1989-90, though less dramat¬ 
ically. 

In Europe, German sales, 
which were robust last year, 
are expected to weaken this 
year. 

Trading track makers in the 
US and Europe continue to 
accumulate heavy losses. 

•Cars. Car makers are oper¬ 
ating in an increasingly harsh 
financial climate with heavy 
losses particularly in the US in 
the face of fierce competition 
and recession. 

In Europe, several volume 
markets led by the UK, Spain 
and France, have been hurt by 
plunging sales, while the Ger¬ 
man industry is warning that 
demand cannot continue at the 
overheated levels of last year. 

Sales have weakened in 
Japan after several years of 
buoyant growth and the profits 
of some leading Japanese car 
makers are slipping. 

The focus of the Japanese 
challenge Is likely to shift in 
the next two years from the US 
to Europe. 

• Engineering. The machin¬ 
ery manufacturing industries 
have been hit by recession in 
the UK. In the US, demand has 
not picked up but it has 
stopped felling. In Asia, the 
trend of demand is down but 
not sharply. 

Sales into eastern Europe 
and the former USSR have 
come to a virtual standstill 
while the Middle East has not 


yet recovered from the Gulf 
war. 

• Chemicals and pharma¬ 
ceuticals. Differences in perfor¬ 
mance between dynamic phar¬ 
maceuticals companies and 
their more sluggish chemical 
counterparts were all too evi¬ 
dent last year. 

Helped by ageing popula¬ 
tions and increasingly expen¬ 
sive and sophisticated drugs, 
the pharmaceuticals groups 
have proved to be inoculated 
against the insidious slowdown 
of the western economies. 

Most top European drugs 
companies reported sales 
growth averaging about 13 per 
cent over the past 12 months. 

In contrast, bulk chemical 
companies had a dreadful year 
and few expect much improve¬ 
ment this year although cost 
cutting programmes should 
start feeding into improved 
margins which have been 
squeezed by falling prices, 
lower demand and b oaring 
environmental costs. 

•Steel. Red ink is starting 
to flow thick and fast across 
the world’s steel industry. 

The traditional integrated 
US steel makers are being 
severely tested again having 
barely recovered from the cri¬ 
sis of the 1980s. Even in Japan, 
the most stable and technologi¬ 
cally sophisticated Industry, 
profits are coming under 
severe pressure. 

MEPS. the Sheffield based 
steel consultancy, projects EC 
production in 1992 of about 
129m tonnes, down from 132m 
tonnes in 1991. 

Japan’s output is widely 
expected to fall about 4m 
tonnes, to about 107m tonnes 
this year. 

US production is forecast to 
be about 1 per cent cm last 
year. 

•Computers. The industry 
enters 1992 in disarray. 

The major hardware manu¬ 
facturers are all in difficulties. 
IBM, the bellwether of the US 
industrial economy, had the 
worst year in its history - the 
first time growth had fallen on 
a year-on-year basis since 1946 
and the first pretax loss in liv¬ 
ing memory. 

The surviving European 
owned manufacturers, Siemens 
Nixdorf of Germany, Bull of 
France and Olivetti of Italy, all 
lost money last year and have 
put in place wide-ranging 
recovery plans. 

The Japanese manufactur¬ 
ers, Fujitsu, Hitachi and NEC, 
which have hitherto grown 
strongly on the back of a 
healthy home market, faltered 
as problems with the powerful 
Japanese hanks and hints of 
scandals in Tokyo shook busi¬ 
ness confidence. 

•Consumer electronics. The 
growth of the consumer elec¬ 
tronics Industry in the last 
decade has come to a halt 

The travails of the leading 
European producers such as 
Philips and Thomson are well 
known. Far less familiar are 
the across the board cuts in 
capital spending which have 
become the rule of the day in 
Japanese industry. 

•Aerospace. The aerospace 
industry is bracing itself for 


another unstable and grim 
year as it adapts to the irrevo¬ 
cable decline in government 
defence spending and the 
recession in civil aviation 
which has taken a heavy toll of 
the fragile finances of many 
airlines. 

Restructuring is expected to 
lead to more job cuts in the 
defence sector as manufactur¬ 
ers grapple with the uncer¬ 
tainty of future defence pro¬ 
grammes at the same time as 
they reduce capacity in the 
face of defence cuts. 

In the US alone, more than 
100,000 people were laid off last 
year and the industry expects a 
further 36,000 to go this year. 

In Europe, the leading 
defence contractors are all In 
the throes of restructuring pro¬ 
grammes which are likely to be 
affected by a series of impor¬ 
tant government decisions this 
year on the future of pro¬ 
grammes such as the European 
Fighter Aircraft 

New orders for commercial 
aircraft dropped sharply last 
year and are expected to 
remain flat this year. Boeing, 
the world's biggest commercial 
aircraft maker, booked 252 air¬ 
craft valued at $20.26bn last 
year compared with a record 
543 new aircraft orders in 1990. 
Airbus, the European aircraft 
consortium, booked 101 new 
aircraft orders compared with 
404 the year before. 

Although international pas¬ 
senger traffic has started to 
recover during the last three 
months, airline are still strug¬ 
gling to climb out of the reces¬ 
sion and continue to face grave 
financial pressures. 

For the first time since 
World War Two, passenger 
traffic suffered a decline last 
year. Tbe most immediate 
problem facing the airline 
Industry is its low level of prof¬ 
itability. International losses 
last year are expected to total 
more than $4bn compared with 
a J2.7bn loss in 1990. 

Charles Leadbeater 
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WEAK economic conditions in 
the OS and Europe cast a 
shadow over the world semi¬ 
conductor industry last year. 

Worldwide revenues grew by 
only about eight per cent, to 
$55bn, a Ear cry from the indus¬ 
try's traditional double digit 
growth but nonetheless better 
than 1990 when sales were flat 

However, overall market 
trends mask a mixed perfor¬ 
mance by leading manufactur¬ 
ers. as sales of some product 
categories boom, while others 
are in a slump. 

The ubiquitous microproces¬ 
sor. the “brains" of computers, 
for example, continues to be a 
gold mine for companies such 
as Intel, now the largest US 
producer of integrated circuits. 
Microprocessor sales revenues 
leaped 60 per cent last year, to 
$3.5bn. Intel won the lion’s 
share of this growth. 

Sales of microcontrollers, the 
blue-collar cousins of the 
microprocessor used in a wide 
variety of industrial equip¬ 
ment, in cars and in consumer 
electronics products, grew by 
about 25 per cent to almost 
S5btL 

The market for commodity 
memory chips, in contrast, is 
experiencing severe oversupply 
and rapidly falling prices that 
have depressed the semicon¬ 
ductor earnings of some of 


SEMICONDUCTORS 


Chips are everywhere 


Japan's giants as well as Texas 
Instruments in the US. 

Prices of Dynamic Random 
Access Memories (DRAMs) are 
in a nose-dive, with the aver¬ 
age selling price of 4 Megabyte 
DRAMs. the latest generation 
of memory chips, declining by 
about 55 per cent over the past 
12 months. DRAM sales picked 
up by 5 per cent last year, to 
$7bn, after a disastrous 24 per 
cent decline in 1990, according 
to Integrated Circuit Engineer¬ 
ing, a US industry consulting 
group. Even optimistic projec¬ 
tions of 28 per cent growth this 
year would only bring this seg¬ 
ment of the industry back to 
its sales record of 1989, when 
revenues totalled $8.75bn. 

Japan's leading chip makers, 
with their commanding lead in 
the DRAM market of over 80 
per cent of world sales, have 
become the latest victims of 
the most volatile and risk- 
prone segment of the semicon¬ 
ductor market. 

Historically. DRAM market 
slnmps have had a profound 


influence upon the entire semi¬ 
conductor industry. A 1981 
reversal in the DRAM market, 
when revenues fell by 40 per 
cent, prompted several US 
chipmakers, including Intel 
which invented the DRAM, to 
leave the market In 1985, when 
worldwide sales revenues took 
a 57 per cent dive, the US 
accused Japanese producers of 
“dumping” and ultimately won 
a controversial five year trade 
pact 

Similarly, the current prob¬ 
lems facing DRAM manufac¬ 
turers may signal a seachange 
in the industry. A major expan¬ 
sion of DRAM production dur¬ 
ing the boom years of 1987-1989 
has created excess supply at a 
time when economic trends are 
dampening demand. Some of 
today's DRAM makers seem 
certain to cut their losses and 
retrench, leaving only a hand- 
fill of DRAM “specialists" to 
dnminata the market. 

However, the future of the 
semiconductor industry will 
also be shaped by the fortunes 


of its major customers. The 
computer industry rem ains by 
far the biggest user of semicon¬ 
ductor devices, consuming 
over 40 per cent of products 
manufactured by “merchant” 
chi pmake rs as well as the bulk 
of "captive" production by 
companies such as Interna¬ 
tional Business Machines. 

The general malaise in the 
computer industry has set the 
tone in the semiconductor 
industry over the past year, as 
world computer sales reve n ues 
declined for the first time in 
that Industry’s history. In most 
segments of the computer mar¬ 
ket, however, unit shipments 
continue to expand, increasing 
demand for semiconductor 
chips. For semiconductor man¬ 
ufacturers, therefore, comput¬ 
ers remain a growth market 

Similarly, the aatomobile 
industry, although severely 
affected by general economic 
trends, is a growing consumer 
of semiconductor devices. 
Today, each car sold is esti¬ 
mated to contain about $200 


worth of semiconductor chips. 
By 1995 the “chip content" of 
the average automobile is 
expected to doable. Other 
important markets for chips 
include consumer electronics, 
telecommunications and 
defence electronics. 

The key role of the semicon¬ 
ductor industry as the supplier 
of “building blocks" to the 
entire electronics industry has 
thrust chipmakers Into the 
debate over international com¬ 
petitiveness. Japanese and 
North American producers 
dominate the world semicon¬ 
ductor market with Japanese 
semiconductor manufacturers 
claiming 45 per cent of the 
world market in 1991. while US 
producers accounted for about 
40 per cent European produc¬ 
ers’ shar e of the world semi¬ 
conductor market has 
remained relatively flat, at 
about 10 per cent over the past 
few years. New entrants in 
Korea and Taiwan have, how¬ 
ever, achieved a five pa cent 
world market share last year. 


The US-Japanese battle over 
semiconductor trade remains 
an over-riding concern among 
chipmakers on both sides of 
the Pacific. Last year, the two 
countries reached a new semi¬ 
conductor trade agreement in 
which Japan endorsed the US 
goal that Japan should import 
20 per cent of the semiconduc¬ 
tor products that it consumes 
tV the end of 1992. 

Currently. US suppliers hold 
a 14 per cent share or the Japa¬ 
nese semiconductor market, 
according to data agreed upon 
by both countries. Unless the 
20 per cent goal is reached, 
however, there is sentiment in 
the US for some form of retalia¬ 
tion with serious consequences 
for all semiconductor makers. 

While political and economic 
trends have a influ¬ 

ence upon the semiconductor 
industry, it is the creation of 
new markets for semiconduc¬ 
tor chips that driv e s the indus¬ 
try's growth. The emergence of 
“nomadic computing”, high 
definition TV and other new 
types of consumer products 
that combine computer tech¬ 
nology with multimedia pre¬ 
sentations represent vast new 
opportunities for chipmakers 
that should ensure growth in 
the 1990s. 


Louise Kehoe 


RED ink is starting to flow 
thick and fast across the 
world's steel industry. 

According to MEPS, the 
Sheffield based steel consul¬ 
tancy, steel production in the 
European Community will 
continue the fall which set in 
with a 3.5 per cent drop last 
year. It projects EC production 
In 1992 of about 129 m tonnes, 
down from 132m tonnes in 
1991 and production in west¬ 
ern Europe is projected to 
151.4m tonnes down about 5m 
tonnes from last year. MEPS 
expects European production 
to grow again in 1993 and 
climb to a peak In 1994. 

The weak outlook In west¬ 
ern Europe will be com¬ 
pounded by the mounting dif¬ 
ficulties facing producers in 
eastern Europe which suffered 
sharp falls in production last 
year. Steel production in the 
former Soviet Union in 1991 


STEELMAKING 


A rising tide of red ink 


was about 133m tonnes, a 14 
per cent fell on 1990. The Pol¬ 
ish Industry was among the 
worst hit with output down 
about 23 per cent at 10.5m 
tonnes, while in Czechoslo¬ 
vakia it was 18 per cent lower 
at about igm tonnes. 

With the disruption to trade 
with the former Soviet Union, 
and with lower growth in 
many of these economies, pro¬ 
duction is likely to fell sub¬ 
stantially a gain this year by 
about 20 per cent in Poland 
and 16 per cent in Czechoslo¬ 
vakia and more than 10 per 
cent in the former USSR. 


Outside Europe steel markets 
will suffer gentler fails- MEPS 
forecasts that US production is 
forecast to be about 79m 
tonnes, up only about 1 per 
cent on last yea’s production. 
According to OECD figures 
steel deliveries fell 8J* per cent 
in the first nine months of last 
year, with sales to the car 
industry worst hit - they fell 
15.6 per cent in the first three 
quarters - followed by the 
construction Industry, down 
11.4 per cent against the same 
period in 1990. 

However, the decline in out¬ 
put and falling capacity utilis¬ 


ation is only one of the factors 
putting the industry under 
pressure, especially in Europe. 

Producers there are being 
hit by a savage combination of 
falling demand and steeply 
felling prices as producers tat¬ 
tle to preserve their strong 
domestic market shares and 
expand exports. 

Prices have remained highly 
volatile because they are being 
set by the least efficient, 
mainly subsidised producers 
who need to keep their plants 
running at high capacity. They 
are trying to buy market 
share. More cuts in capacity 


AEROSPACE AND DEFENCE 


Casualty of war and peace 


THE aerospace industry is 
bracing itself for another unst¬ 
able and grim year as it contin¬ 
ues to adapt itself to the irrevo¬ 
cable decline in government 
defence spending and the 
recession in civil aviation. 

Restructuring is expected to 
lead to more job cuts in the 
defence sector as manufactur¬ 
ers grapple with the uncer¬ 
tainty of future defence pro¬ 
grammes at the same time as 
they reduce capacity in the 
face of defence cuts. 

In the US alone, more than 
100.000 people were laid off last 
year and the industry expects a 
further 36,000 to go this year. 

In Europe, the leading 
defence contractors are all in 
the throes of restructuring pro¬ 
grammes which are likely to be 
affected by a series of impor¬ 
tant government decisions this 
year on the future of several 
new programmes ranging from 
the European Fighter Aircraft, 
the French Rafale fighter and 
the Swedish Gripen jet, to 
short range air-to-air missiles 
and military helicopters. 

With shrinking national 
defence markets, aerospace 
companies have had to place 
increasing emphasis on 
defence export sales as well as 
on civil aviation. But while the 
civil airliner market is expec¬ 
ted to continue expanding in 
the longer term, it is still 


Commercial jet aircraft 


Number of units 
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under pressure as it attempts 
to recover from the post Gulf 
war slump in air travel. 

The leading commercial air¬ 
craft manufacturers have all 
seen new orders drop sharply. 
Boeing, the world’s biggest 
commercial aircraft maker, 
booked 252 aircraft valued at 
S20.26bn last year compared 
with a record 543 new aircraft 
orders valued at $47.69bn in 
1990. Airbus, the European air¬ 
craft consortium, booked 101 
new aircraft orders worth 
$9.4bn last year compared with 
404 aircraft orders in 1990. 

The financial crisis of many 
airline customers forced the 
manufacturers to adjust some 
of their existing orders and air¬ 


craft deliveries. New aircraft 
orders are also expected to 
remain under pressure this 
year because many airlines are 
unlikely to commit themselves 
In new fleet renewal and acqui¬ 
sitions until confident of a sus¬ 
tained recovery in air travel 

Aircraft engine makers and 
aerospace components suppli¬ 
ers have also had to adapt to 
the recession in civil aviation 
and defence spending cuts. But 
like the airframe manufactur¬ 
ers, they remain confident that 
the commercial side of the 
business will probably start 
recovering by the end of this 
year, although not to the 
record levels of the late 1980s. 

The industry expects to see a 
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significant shift towards air¬ 
lines buying large widebody 
aircraft rather than smaller 
narrow body jets during the 
next 10 years. Indeed, the mar¬ 
ket for widebodies and heavy 
thrust engines to power this 
new generation of big airliners 
has become the focus oT compe¬ 
tition between the leading air¬ 
frame and engine makers. 

All three aircraft manufac¬ 
turers - Boeing, Airbus and 
McDonnell Douglas - are 
developing widebody rivals to 
position themselves in this 
growing market. Boeing 
recently launched its new 777 
twin engine widebody to com¬ 
pete against the new Airbus 
A330/A340 large aircraft and 
the McDonnell Douglas MD-11 
three engine jet 

Boeing, McDonnell Douglas 
anri Airbus are also canvassing 
airlines over the possibility of 
building later this decade a 
new breed of jumbo aircraft. 
McDonnell Douglas is negotia¬ 
ting a landmark agreement 
with Taiwan Aerospace to 
develop its new MD12 high 
capacity three engine jet while 
Boeing is discussing the possi¬ 
bility of developing a new 650 
seat version of its successful 
Boeing 747 jumbo jet family. 
Airbus has already announced 
that it plans to challenge Boe¬ 
ing’s dominance in the jumbo 
market by considering the 
development of a 600 sea ter air¬ 
liner in cooperation, perhaps, 
with a new Asian partner. 

All the manufacturers are 
continuing to scramble to forge 
international alliances to 
improve their competitive posi¬ 
tion on the export market and 
spread the huge investment 
costs of developing new air¬ 
craft. This is particularly the 
case at the lower end of the 
commercial aircraft market 
where manufacturers are com¬ 
peting to develop new com¬ 
muter and regional jet airlin¬ 
ers. 

Efforts to consolidate the 
Industry across traditional 
national borders are likely to 
intensify this year as part of 
the overall restructuring of 
both the military and commer¬ 
cial aerospace businesses. 

France's Aerospatiale and 
Germany's MBB launched at 
the beg inning of this year their 
new Eurocopter company 
merging the two group's heli¬ 
copter activities. Matra and 
GEC of the UK have linked 
their space operations In a new 
joint venture called Matra Mar¬ 
coni Space which is now seek¬ 
ing to attract other European 
partners. British Aerospace is 
actively looking for a new part¬ 
ner for its regional aircraft 
operations as part of its recov¬ 
ery programme launched last 
year after a top management 
crisis saw the resignation of Its 
chairman. Professor Sir Roland 
Smith. But perhaps the most 
ambitious partnership under 
current negotiation is the deci¬ 
sion of Taiwan to invest in a 
stake in McDonnell Douglas's 
commercial aircraft business. 


led by the best managed com¬ 
panies such as British Steel 
will not make the industry as 
a whole more stable. 

Mr Jeremy Fletcher, a direc¬ 
tor of Beddows Company, the 
specialist steel consultants, 
explained: “The industry 
been through a lengthy and 
painful period of restructur¬ 
ing. Yet from the peak to the 
trough of the cycle production 
volumes may still fell by 30 
per cent and in addition prices 
may fall by at least 20 per 
cent.” 

The weakness of European 
markets Is bound to compli¬ 
cate the situation facing US 
steel makers as they see their 
export surge In the last year 
dry up (US steel sales to parts 
of the Far East were 200 per 
cent up in the first seven 
months of last year) and face 
intensifying competition from 
higher priced imports. 

The fierce competition is 
taking a heavy toU upon the 
industry's finances in Europe 
and the US, after the brief 
buoyancy they enjoyed in the 
late 1980s. British Steel, 
widely regarded as Europe’s 
financially strangest producer, 
last month reported its first 
half pre-tax profits had col¬ 
lapsed to just £19m from 
£307m last year. Analysts 
expect it could make a loss of 
up to £100m this year. 

In Germany, first half pre¬ 
tax profits at Krnpp Stahl fell 
69 pm- cent, while at Hoesch, 
which is in merger talks with 
Krnpp, the fall was 65 per 
cent France's Usinor Sacilor 
warned there were signs the 
second half of Its financial 
year would be worse than the 
first when pre-tax profits fell 
72 per cent. Most European 
producers are facing the pros¬ 
pect of felling in loss in 1992. 

In the US the top six inte¬ 
grated producers, which made 
a combined loss of about $lbn 
in the first six months of 1991, 


will remain under intense 
financial pressure this year. 

However, perhaps the most 
interesting test wffl come in 
Japan, where output is widely 
expected to fall about 4m 
tonnes, to about 107m tames 
this year. However, steel pro¬ 
ducers there are also facing a 
sharp deterioration in their 

ffitfliicas . 

Nippon Steel, the largest 
producer, is considering a 
large reduction in sheet pro¬ 
duction, which analysts esti¬ 
mate might be 20 per cent. 
Kawasaki Steel, a leading 
ma nufa cturer , says all product 
ranges are under review. 

With prices falling for many 
products and labour costs con¬ 
tinuing to rise, profits will be 
squeezed hard. Nippon Steel 
foresees a 80 per cent drop in 
pretax profits to YllOhn and 
Sumitomo Metal Industries, 
another leading maker, la 
bracing itself for a 40-45 per 
cent decline to about Y45hn. 

Ironically perhaps, the 
structure of the Japanese 
industry is one which both US 
and European makers would 
like to emnlate. In Europe 15 
main producers jostle for posi¬ 
tion in an industry which 
makes 140m tonnes. In Japan, 
just five producers dominate 
an industry which is only mar¬ 
ginally smaller. The average 
Japanese hot strip rolling min 
has a throughput of 5m-6m 
tames a year, twice the vol¬ 
ume of European counterparts. 
To compete with the Japanese 
in the long run the Europeans 
would need a sweeping reduc¬ 
tion in their number of compa¬ 
nies and plants. 

The next year In Europe and 
the US will be consu med by 
fighting the downturn through 
plant closures, labour shed¬ 
ding, joint-ventures to lower 
research and marketing costs 
and even full scale mergers to 
reduce capacity. US producers, 
which have in the past ques¬ 
tioned their long term future 
in the steel Industry, may be 
forced to answer, while in 
Europe t here will be addi¬ 
tional.pressure for cross bor¬ 
der restructuring, it will be 
another very tough year. 


Charles Leadbeater 


COMFJTERS 


In contusion 

and disarray 


THE computer industry miters 
1992 in confusion, and disarray. 

The major hardware manu¬ 
facturers are all In difficulties. 
International Business 
Machines (IBM), the largest 
manufacturer, and Digital 
Equipment (DEC), the leading 
minicomputer supplier, are 


losses 


among the 
lag declining 
for 1991_ 

IBM, the bellwether of the 
US industrial economy, had 
the worst year in its history - 
the first time growth had fallen 
on a y ear -0 n-year basis once 
1946 and the first pretax loss In 
living memory. 

Apple Computer, the largest 
personal computer manufac¬ 
turer, made pretax profits of 
only |310m after a 3224m 
restructuring charge in the 
third quarter to finance a 10 
per cent cut in its workforce: 

Compaq, the skyrocket of the 
US personal computer indus¬ 
try, ran out of sparkle and fell 
heavily to earth, deposing its 
chairman and founder, Mr Rod 
Carrion, on the way and bring¬ 
ing in a European, Mr Eckhard 
Pfeiffer, to engineer a change 
in the company's fortunes. 

The surviving European 
owned manufacturers, Semens 
Nixdorf of Germany, Bull of 
France and Olivetti of Italy, an 
lost money last year and have 
put In place wide-ranging 
recovery plans. 

The Japanese manufactur¬ 
ers, Fujitsu, Hitachi and NEC, 
which have hitherto grown 
strongly on the back of a buoy¬ 
ant borne market, -faltered as 
problems with the powerful 
Japanese tanks and hints of 
scandals in Tokyo shook busi¬ 
ness confidence. 

Some manufacturers — 
Microsystems, a US supplier of 
high performance workstat¬ 
ions, for example - seemed 
relatively unaffected. 

For many so ftware and ser¬ 
vices companies, too, 1991 was 
a good year. Microsoft, the 
leading personal computer soft¬ 
ware supplier, posted its eighth 
consecutive quarter of growth 
at the end ok January, boosted 
by strong demand for its “Win¬ 
dows" family of products 
Which makB IBM’S dftrfgn of pc 
easier to use. 

The industry is in such a 
confusing state because it is at 
toe confluence of three seem¬ 
ingly irresistible forces which 
are forcing large and small 
companies to reevaluate their 
market strategies. 

These forces are; 

• technological change, 
which by reducing barriers to 
entry grid stimulating price 
competition Is reducing hard¬ 
ware ma nufa cturers' profitabil- 
tty. 

the recession in the US, 
Australasia and much of 
Europe which is damaging cus¬ 
tomers’ ability to pay for new 
computer equipment and forc¬ 
ing than to delay decisions on 
new computer-based projects. 

cus tomer s' dbaidumtaunt 
with the benefits of computeri¬ 
sation, which is reducing their 
willingness to invest further in 
data processing equipment. 

There is also the effect of the - 
growth of “open systems" on 
the market This has to date 
made more.impact in Europe 


th the US or Japan but * 
taming a worldwide ph 
ntenon. Open systems impl 
taware and software 
ob industry-wide standards; 
couriers obeying these stan- 
das can be connected 
togher easily, while most 
mafacturers’ traditional pro- 
pzicy d esigns ran be Inter- 
conrtedomywith great diffi¬ 
cult 

Beose most large corpora- 
ttansive over toe years built 
up averse collection of com 
puterysterns, they can see ■ 
obvior advantages in moves 
to op systems. The open 
systez movement centres 
arounan operating system 
called foix" developed origi¬ 
nally AT&T. Two rival 
camps ive sprung up. with 
each putting its own “fla¬ 
vour” (Unix. Unix Interna¬ 
tional s as its principal 
memberT&T; the Open Soft¬ 
ware Fodation is led effec¬ 
tively bJBM. The signs are • 


The coputer Industry 
Is at fe confluence 
of this seemingly 
Irresfible forces 


that the t sides this year 
will call axtce and agree a 
single Unisandard. 

Hardwar companies are 
reacting in o principal ways 
to theprobos besetting the 
industry, rst, they are 
restructuring! a grand scale. 
Their most jwing need is to 
bring their tf numb ers Into 
line with raced profit mar - 
gins. IBM, r example, is 
going througthe most pro¬ 
found change its 66 year his¬ 
tory; some 29,) jobs went last 
year and a fiber 20,000 job 
cuts are plane for 1992. The 
Idea is to sink to about 
350,000 people- less world¬ 
wide without fed redundan¬ 
cies.. . 

IBM's approa has been to 
offer attractive terance pack¬ 
ages. The cost t been huge. 
Last year. It toft restructur¬ 
ing charge of S3u and a fur¬ 
ther $2Jbn for t future cost 
of health care b®ts for IBM 
pensioners. 

The company increasingly 
attempting to tunself from a 
monolithic dinour with a 
cumbersome, cemjsed deci¬ 
sion-making proore into a 
series of seff-contfed, entre¬ 
preneurial units, respon¬ 
sible for its ownrofit and 
loss. 

Second, they are aging or 
forming marketing 'eements 
or technological colorations. 
In Europe, onlyiiemens 
Nixdorf has the etcity to 
survive alone, chieflhrough 
the financial strong of the 
parent company. CAnfemens 
has found it expedioto col¬ 
laborate with IBM one next 
generation of high aacity 
memory chips.) 

The performance of \ com¬ 
puter industry in IS will 
depend heavily on regula¬ 
tion of the world econo; But 
no matter how stroi the 
recovery, industry obsrors 
agree that the boom Ob'of 
the 1980s will not be repied. 


Alan Ote 


CHEMICALS AND PHARMACEUTICALS 


At the parting of the ways 


Paul Betts 


THE PATHS followed over the 
last year by the world’s chemi¬ 
cal and pharmaceutical indus¬ 
tries have diverged markedly, 
in spite of their common scien¬ 
tific base. 

Buoyed by ageing popula¬ 
tions and increasingly expen¬ 
sive and sophisticated drugs, 
pharmaceutical groups have 
proved inoculated against the 
insidious slowdown of the 
world economy. In contrast, 
the chemicals sector has con¬ 
firmed its lamentable reputa¬ 
tion for being the most cyclical 
of industries. 

Two problems dominate the 
chemicals sector, the recession 
and the environment. The 
industry is making too little 
money as it makes too much 
pollution. 

The chemicals industry is 
bleeding cash. The recession 
and the Gulf war have tattered 
de m a n d for basic chemicals. At 
the same time, capacity 
ordered in the boom times of 
the late 1980s - when even the 
least efficient plants were prof¬ 
itable - continues to come on 
stream, increasing competition 
still further. 

The consequent squeeze on 
margins bas been further exac¬ 
erbated by the increased capi¬ 
tal costs required by ever- 
tougher environmental legisla¬ 
tion. Complying with environ¬ 
mental legislation is cutting 
deeply into ordinary capital 
expenditure. Increasing public 
and legislative demands for 
more environmental protection 
appear unlikely to slacken in 
coming years. 

At the end of last year, Ger¬ 
man chemical companies com¬ 
plained that new taxes on 
emissions would stretch the 
industry to its limits, making 


Germany too expensive for 
manufacturing certain types of 
products. 

In Britain, too, environmen¬ 
tal spending is set to mush¬ 
room. The UK's Chemical 
Industry Association estimates 
capital expenditure on the 
environment will double 
between 1990 and 1992 from 
£ 20 Qm a year to £400m. ft Is 
now 25 per cent of all invest¬ 
ment. With costs and c ap acky 
rising, while demand falls, the 
descent from profits to loss has 
been precipitous. There are few 
signs of an upturn. 

Even the German giants, 
hitherto protected by German 
reunification, are suffering a 
slowdown. Mr Wolfgang Hilgjer, 
president of the German Chsn- 
ical Industry Association, 
warned this month that the 
German domestic market was 
likely to stagnate tMs year 
there was no sign of upturn'in 
export markets. \ 

Only in the Far East has 
demand held up, bnt capacity 
there, particularly in the petro¬ 
chemical sector, looks set to 
grow rapidly over the next few 
years as investments by newly 
industrialised natinnH come ob 
stream. 

The contrast with the phar¬ 
maceuticals sector could net 
have been more marked. Drugs 
have proved a panacea for 
those companies trying tc- 
escape the roller-coaster ride at 
the cyclical commodity chemi- 1 
cals business. ICZ and Rhfine- ’■ 


heady year . Most European 
pharmaceuticals groups proved 
the ultimate counter-cyclical 
stocks, with toe sector report¬ 
ing sales growth averaging 13 
per cent over the past 12 
months. 

But although the ptarma- 
ceuticals market r emains buoy¬ 
ant, the horizon is not without 
its clouds. Research and devel¬ 
opment costs are rising inexo¬ 
rably at the same time as gov¬ 
ernments are be ginning to balk 
at the ever increasing cost of 
drugs. 

Western governments are 
grappling with ever increasing 
healthcare budgets. In Ger¬ 
many, for example,, health 
costs more than 13 per cent of 
GNP. - 

Drugs form a significant pro¬ 
portion of such costs and have 
been designated as easy targets 
for recession-battered govern¬ 
ments. In Germany, pharma¬ 
ceutical spending represents 
nearly 16 per cent of health¬ 
care costs, while in Italy and 
Portugal it represents more 
than 30 per cent. 

Prices are likely to come 
under increasing-pressure In 
coming years. And the spar¬ 
kling performance of the phar¬ 
maceuticals groups over the 
last 12 months has not helped 
their position. 

In the US, the world's largest 
drug market. Senator Edward 
Kennedy has conducted a vocal 
campaign to restrain price 
increases for drugs sold to pub- 


become a full-blown contagh 

— one that was sa p pin g tl 
nation's competitiveness an 
standard of living. 

It is far from clear whethe 
the pharmaceutical industry 1 ! 
traditional defences - the 
need to reinvest profits In 
research and development, and 
the requirement for a return 
tor the significant risks 
involved in drug development 

- wfll wfrhstand the current 
political tide. 

Outside the US, governments 
are already attempting to limit 
dregs expenditure through: 

• Lists of products which doc- 
tors are forbidden to prescribe 
or for which patients receive 
only partial reimbursement.. 

• Obligatory and direct price 
cuts. 

• Profit controls which imHef 

on a limited return on capital 
employed. ^ 

• Controls on marketing 


^Penalising doctors who pre- 


• Enronra^ng generic, non- 
patented. cheaper products. 

Phar¬ 
maceutical groups continue to 
with the inexorable 
“ ,i deTCk,B - 

Such growth 
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Poulenc, two groups tradition- • lie health service-funded insti- 
ally involved with basic chemi- : tuthm A wav? of pricing leg- 
cals, reported profits last year fc islation is -presently sweeping 
heavily dependent upon the ' through Congress questioning 


?artl3 L. ex P lai ued 1 bj^the 
mraraslM complexity of new 
drugs. Bat it has also been 
<OTsed by the growth in regu- 
Jationto test the safety, quSflty 
and efficacy of drugs. y 
_Meanwhile, recessionary 






success of their pharmaceuti¬ 
cals business. 

For the pure pharmaceuti¬ 
cals companies 1991 was a 


'the sector's pricing structure. 
A debate also opened op fast 

a an whether uncontrolled 
hcare costs had not 


-ckxms may also be gathering I 


Paul Abrahams 
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WORLD INDUSTRIAL REVIEW 3 


Dtenaytand inFrance: chopping In from a different culture 

MEDIA 



the world 


the top ten and their media revenue 


Corap** 


Nationality Rwuiim 1990 Activity 


TIME WARNER 

Bertelsmann 
Nows Carp 

Capital Cltles/ABC 
Hachette 

in* 

Don Bndstrrat 

Paramount 
TOmb Mirror 
Thomson Corp 


Germany DM14.5bn 
US AJIQbn 


US $11.5bn TIME magazine. 

WARNER film, cable 
television 

Books Grtiner Jahr 
magazines., papers 
Newspapers [UK. US, 
Australia); Fox TV 
(US) Sky TV (UK) 

US $5.4bn US network TV 

France FFrSO.Ibn Book publishing in 

France and US 

Japan/US S5bn CBS record^Colum¬ 

bia Pictures 

US S4.Bbn Data, directories. 

market research 

US $3.9bn TV/fllm studio, books 

US S3.6bn Newspapers 

Canada $3.4bn Magazines, papers 


Figures are for madia turnover at last published results. A breakdown 
ot madia earnings Is not yet available for the Italian group Reinvest 
run by Mr Silvio Berlusconi; it la a contender for Inclusion In the top 10, 
following Its takeover of part of the Kalian book publisher Mondadori. 


test cf the whole global 
media concept really hangs now 
on Time Warner. If they can't 
7nake.it mark iyn not sure any¬ 
one am- 

That la the view of a UK 
company which set itself up to 
barter TV programmes to 
emerging European TV chan¬ 
nels,' and has become increas¬ 
ingly sceptical that truly global 
businesses can flourish 
tatheface of regulatory and 
cultural differences between 
coYmBSea. 

' BMj right to point to Time 
Warnjr, the world’s biggest 
media company, for dues to 
whether the corporate experi¬ 
ments of the 1980s will be 
retained or rejected in the 
19908.' 

. Ifito Warner performed one 
of $e most audacious of those 
experiments, the J14bn merger 
of tbe magazine group Time 
and Warner Brothers film and 
studios and cable 
The test of its suc¬ 
cess win be whether economies 
of scale and synergies - the 
"two plus two equals five" fac¬ 
to - will let it pay off its debt 
of SSuBbn and Keep growing. 

That hypothesis - that size 
brought more wealth, and jus¬ 
tified high acquisition prices - 
was behind many of the most 
flamboyant media deals of the 
* . 1980s. But'that theory is now 
‘■■t Ty ‘ tod® attack, given the spec- 
■i? 3 ,, tacular collapse of some of the 
i most'aggressive wheelers and 
» daabas. 

•:.• The late Mr Robert Max- 
well’s empire, now under 
■» :,i - fawestigatfam by the UK’s Seri- 
- ous Praud Office, may have 
caught 1 the most headlines, but 




yd? 

•If 




tlwre is no lack of other exam- 
ples, •• 

. Mr Rapert Murdoch’s News 
Corporation has spent two 
„ -years negotiating with its 
*£’ ?• Tankas for its survival; it won 
their support only by agreeing 
to sell businesses it had fought 
■ to buy just a few years before. 

The French giant Hachette, 
whose ambitions led it to leap 
- the Atlantic and take over US 

S*S ) ^ a o?^ fi ]S^ r nw 

finds Its room tor manoeuvre 
tightly circumscribed by debt, 
while some of its I n ves tm ents 
such as the felting French TV 
channel La Cinq continue to 
inflict damage to Its profits. 

An Informal poll of finance 
directors of large US and UK 
.-. medi a groups, who are now 
surveying the wrecks of same 
of flm 1980s empires in search 
.of bargains, produces the con- 
fensua that prices for acquisi¬ 
tions are finally falling. 

. At the start of the 1980s a 
good magazine group would 
typically fetch a price of 10-15 
times post-tax profits in the UK 
slightly higher in the US 
because of differences in 
accounting for profits. How- 
i- wer, by 1B86-19BB, the peak of 
acquisition boom in media, 
those, prices, had more than 
driven by the 
*'■.. svaflabfflfr of-finance: banks 
werekeen to offer credit, lever- 
.. . ;C> .1 aged against what they saw as 
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unshakeable, advertising 
-driven cashflow. 

According to media finance 
directors, prices have now., 
fallen sharply to levels only 
slightly higher than the early 
1980s. 

The spectacle of failure on a 
grand scale is not the only rea¬ 
son for the change: media com¬ 
panies and their bankers have 
been firmly reminded by the 
past few years that there is no 
natural law that says advertis¬ 
ing must keep growing. 

Advertising - the revenue 
that drives television, newspa¬ 
pers, magazines, and most 
media - apart from book pub¬ 
lishing - grew faster than the 
US, UK and French economies 
for most of the 1980s. 

Advertising agencies notably 
Saatchi & Saatchi, the UK- 
based company that itself came 
to grief through over-ambitious 
international expansion, were 
fond of arguing that advertis¬ 
ing was “recession proof” and 
that advertising budgets were 
among the last areas of spend¬ 
ing that would be cut in an 
economic downturn. 

That argument has been 
decisively undermined by the 
US and UK experience in the 
past two years, when advertis¬ 
ing budgets have plunged 
across most media as econo¬ 
mies dipped into recession. 

As well as new nervousness 
about estimating media reve¬ 
nue in a particular country, 
there is more caution about 
predicting whether a m ag a zine, 
book or programme will cross 
national borders, not just in 
Europe, where the linguistic 
and cultural barriers are obvi¬ 
ous, but within the English- 
speaking countries too. Media 
corporate financiers on Wall 
Street say that banks are using 
less ambitious assumptions 
about foreign sales in valuing 
back catalogues of book, pop 
music, film and TV companies. 

Some media companies are 
tentatively returning to the 
bids and deals market, 
although the specialist media 
corporate finance boutiques 
that sprang up in the laws 
may still find it hard to scratch 
a living from advisory fees. 

Price Waterhouse, the 
accountancy firm which is 
handling the dismemberment 
of Mr Maxwell's Maxwell Com¬ 
munication Corporation under 

UK insolvency law, reports no 
shortage of interested bidders 
once toe liabilities of the com¬ 
panies are established. 

But the signs are that media 
acquisitions will be on a more 
cautious scale than in the 
1980s. It is the companies that 
h ajd back in the 1980s and sur¬ 
vived with balance sheets 
Intact who are now reaching 
tor the bargains, such as toe 
UK’s Reed International, or Mr 
Conrad Black, proprietor of toe 
UK's Daily Telegraph newspa¬ 
per who recently won control 
of the collapsed Australian 
Fairfax group, a pattern that 
some see as virtue rewarded. 

Bronwen Maddox 


CARS AND TRUCKS 


America takes fright 


THE admission by General Motors, the 
world's largest vehicle maker, that it must 
scale down its massively loss- making 
North American automotive operations, 
has thrown into stark relief the awesome 
competitive challenges feeing vehicle mak¬ 
ers in the 1990s. 

In the face of losses on Its North Ameri¬ 
can vehicle operations estimated by ana¬ 
lysts at as much as $7bn last year. GM is 
being forced to close 21 plants and cut 
around 74,000 jobs in North America over 
toe next four years. 

The GM cut-backs add fuel to the protec¬ 
tionist flames fanned by the prolonged. US 
recession, as pressures grow for legislation 
to limit Japanese car sales in the US and 
to force Japan to reduce its $31bn automo¬ 
tive trade surplus with America. 

The big three US car makers, GM, Ford 
and Chrysler, have all been pushed into 
heavy losses, and the US motor industry is 
now engaged in an Intensive lobbying 
campaign to force Tokyo to reduce its 
automotive surplus which accounts for 
three quarters of the overall US deficit 
with Japan. 

The chairmen of GM, Ford and Chrysler 
accompanied US President Bush on bis 
recent controversial visit to Japan, a move 
which pushed the US auto industry's woes 
to the top of the political agenda. 

In order to increase the pressure, the 
chairmen of the US car makers are 
urgently seeking a further meeting with 
the leaders of the Japanese auto industry. 

There have also been proposals in toe 
US Congress to restrict the number of Jap¬ 
anese vehicles imported into the US and 
toe numbers of vehicles built in Japanese 
manufacturing facilities in the US. 


North America was the battleground of 
toe world auto industry in the 1980s as toe 
Japanese invested heavily to build an 
extensive production presence. Now in the 
face of the prolonged US recession the 
Japanese challenge has been turned into 
huge losses for the big three US car mak¬ 
ers. 

Following the wave of investment in 
assembly plants In North America in the 
1980s - eight in the US and three in 
Canada - Japanese producers accounted 
for 24,9 per cent of total US car output last 
year, increasing their share from 21.7 per 
cent in 1990. 

Car production by the Japanese trans¬ 
plants in toe US (including NTJMMI, the 
Toyota/GM joint venture) increased by Ll 
per cent to 1.83m - despite the deep reces¬ 
sion in US new car sales - in stark con¬ 
trast to the 1L7 per cent drop in overall US 
car output to 5J8m. 

Meanwhile, Japanese capacity continues 
to expand with: 

• Toyota spending SSOOm to almost dou¬ 
ble its Georgetown, Kentucky plant to 
420,000 cars a year by the end of 1993 from 
220,000 at present, and 

• Nissan spending $490m to virtually 
double its car and light truck production 
capacity at its Smyrna Tennessee plant to 
440,000 units a year by mid-1992. 

The Japanese transplants' total car and 
light truck production capacity in North 
America is planned to reach around 2.7m 
vehicles a year by 1993/94 following an 
investment of some $7.5bn. 

In toe 1990s. however, the focus of Japa¬ 
nese competition is moving to Europe, 
where the spectre of overcapacity, already 
a reality in North America, looms as toe 


Japanese establish their first wave of 
transplant (local assembly plant) facilities. 

Nissan has been producing cars in the 
UK since 1986. Volumes were modest at 
first, but this year output should reach 
175,000 cars and will grow to 270,000 in 
1993. Later this year production begins at 
Toyota and Honda's first European car 
assembly plants - both located in the 
UK .Mitsubishi Motors is also creating a 
joint venture with Volvo of Sweden in the 
Netherlands with the aim of producing 
280,000 cars a year by the mid-1990s. 

After stumbling in 1991 world car sales 
are forecast to stage a recovery in 1992. 
World new car demand is estimated to 
have contracted last year by 23 per cent to 
34.4m from 35.5m in 1990, the largest sales 
reduction since the 1980-81 recession. 

However, according to the latest DR1 
World Automotive Forecast Report, world¬ 
wide new car demand will regain the lost 
ground this year to reach 35.5m. World¬ 
wide new car sales are forecast to resume 
steady growth through the first half of toe 
1990s to reach 40£m in 1996. 

While demand is set to recover gradu¬ 
ally, car producers and their suppliers still 
face a daunting array of other challenges 
through the 1990s. Costly regulations on 
exhaust emissions are being toughened 
while regulations governing improved fuel 
economy and the recycling of old cars 
appear unavoidable. 

Recent regulator)’ developments in the 
US virtually ensure that the electric car 
will play an increasingly important role on 
the roads of North America, and probably 
the world, before the end of this decade. 

Kevin Done 
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The nature of vision inspires a new view 
of intelligent video technology. 

Thanks to research into art ificia l intel¬ 
ligence, the Hitachi VM-E25E may be the 
world’s smartest camcorder. It shows an 
“AT for colour and shading, zoom power 
to magnify images up to 64 times, and a 
Digital Signal Processor (DSP) to function 
as a brain for processing images with 
superior precision. Add a twist-and-shoot 
design along with intelligently-organized 
controls and it makes great videos easier 
than ever before. 


Hitachi looks 
video in the AI. 



That’s the kind of imaginative thinking 
you expect from Hitachi. Our research team 
explores the ability of AI technology to 
transform consumer electronics, industrial 
equipment, medical and scientific devices, 
and information processing. Designing 
innovations of vision. 

At Hitachi, we make technology in the 
human interest to help you see the world 
through new eyes. 


Beauty is in the eye of the beholder. Now, the artificial 
intelligence (AI) of Hitachi VM-E25E expands natural 
powers of perception- 


HITACHI 


CI9B2HMbcH Ltd- 'Wcyfr Japan. Al< rtgrm 
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r? 








































financial times f*ip*v jaNUaR v ■ - 



WORLD INDUSTRIAL REVIEW 4 


TELECOMMUNICATIONS 


CONSUMER ELECTRONICS 


On a triple springboard 


THE telecommunications 
sector is still growing, despite 
the world recession. Profits of 
man; telephone companies 
have continued to increase * 
albeit at a slower rate than 
before - the volume of tele¬ 
phone traffic is rising, invest¬ 
ment is up and new services 
are mushrooming. 

Three principal factors lie 
behind the market's continu¬ 
ing dynamism: 

• First: The industry is in the 
midst of a far-reaching reor¬ 
ganisation as national state- 
owned telephone monopolies 
try to turn themselves into 

giobally-caznpetitive operators. 
Globalisation itself is being 
spurred on by the fact that 
governments are increasingly 
privatising their state-run tele¬ 
phone companies and subject¬ 
ing them to competition. 

• Second: new technology is 
reducing costs, improving effi¬ 
ciency and expanding the 
range of services that can be 
offered to customers. The wide¬ 
spread introduction of fibre-op¬ 
tic cable and digital exchanges 
has laid the ground-work for 
the modern telecommunica¬ 
tions infrastructure. 

The increasing intelligence 
of networks combined with 
advances in radio and semi¬ 
conductor technology have 
also played their part 

The most explosive growth 
continues to be in mobile com¬ 
munications, in particular cel¬ 
lular, and data communica¬ 
tions, which is being 
spearheaded by the facsimile 
machine, and the personal 
computer. 

• Third: developing countries 
and the nations of the former 
Soviet bloc are now trying to 
make up for decades of under¬ 
investment in telecommunica¬ 
tions. There is a growing 
appreciation that they cannot 
participate in the modem 
world economy unless they can 
communicate effectively, both 
domestically and internation¬ 
ally. 

Most Third World and east¬ 
ern European governments 
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have recently adopted crash 
programmes to increase the 
number of phone lines in their 
countries. However, there is 
considerable doubt over 
whether they will be able to 
find the funds needed for the 
massive investments planned. 

The world telecommunica¬ 
tions services market was 
worth S279bn in 1990, up from 
$l75bn in 1986. and is forecast 
to reach $567ba in 1995 by the 
Telecommunications Research 
Centre, the [JK-based industry' 
analyst. Meanwhile, the global 
equipment market has grown 
from SSSbn in 1986 to $L27bn in 
1990 and is forecast to reach 
3169bn in 1995. 

The liberalisation of telecom¬ 
munications markets is now 
fairly well established in the 
US. the UK, Japan and a num¬ 
ber of other smaller countries. 
These countries allow competi¬ 
tion in the full range of tele¬ 
communication services, 
including the basic telephone 
service. 

The European Commission is 
due later this year to examine 
whether competition in the 
basic phone service should be 
required across the Commu¬ 
nity. In most developed coun¬ 
tries there is already competi¬ 


tion In mobile and data com¬ 
munication services. 

The one area of the telecom¬ 
munications market which has 
proved particularly resistant to 
competition is the provision of 
international telephone ser¬ 
vices. These have traditionally 
been provided by national 
monopolies, cooperating with 
one another in a series of car¬ 
tel arrangements. 

Even here,-though, change is 
coming. The US regulatory 
authorities, the EC and a num¬ 
ber of national regulators are 
trying to reform the cartel 
practices and international call 
charges have already started to 
fall 

Governments have been 
keen to privatise their tele¬ 
phone monopolies, partly in 
order to promote efficiency and 
partly to attract greater invest¬ 
ment. The latter reason has 
been a prominent feature of 
Third World privatisations. 

The trend towards globalisa¬ 
tion has had three main mani¬ 
festations: 

• First: the acquisition of 
stakes in newly-privatised tele¬ 
phone companies. The US 
“Baby Bell" operators have 
been particularly prominent in 
this area. 


• Second: establishing “green 
field” operations in basic tele¬ 
phony. cable television and 
mobile communications. Ear¬ 
lier this year, for example. 
American Telephone and Tele¬ 
graph formed a joint venture 
to build a network in the 
Ukraine, while Nynex, one of 
the Baby Bells, is close to final¬ 
ising a deal to build a network 
in Bangkok, Thailand. 

• Third: the formation of 
international partnerships 
with the aim of catering to the 
global telecommunication 
needs of multinational busi¬ 
ness customers. 

Last year. BT, previously 
British Telecom, tried to per¬ 
suade Germany's Deutsche 
Bundespost Telekom and 
Japan's Nippon Telegraph and 
Telpbone to join its US-based 
Syncordia partnership. 

Meanwhile, AT&T has held 
extensive negotiations with the 
UK's Cable and Wireless about 
collaborating extensively 
across the globe. 

So far, nothing has material¬ 
ised in either BTs or AT&T's 
case. But international partner¬ 
ships are expected to be an 
important feature of 1992. 


When the spending 




Hugo Dixon 


IT REQUIRES a Roget’s 
Thesaurus, opened at the entry 
for “poor." to describe current 
iditions 


conditions - and immediate 
prospects - in world markets 
for the mechanical engineering 
and industrial equipment 
industries. 

Depending on the industry 
and the market business can 
be fiat, uncertain, weak, bad or 
downright dreadfuL All too 
rarely, and for too few compa¬ 
nies, can markets be described 
positively, and the remaining 
pockets of resistance against 
the general trend can hardly be 
deemed buoyant 
“The machinery business is 
bad, but not awful, at least out¬ 
side the UK," said Mr Edward 
Hadas of Morgan Stanley in a 
recent research note, “hi the 
US, demand has not picked up, 
but has at least stopped declin¬ 
ing. In Asia, not an important 
market for most European 
companies, the trend is donut, 
but not (yet) sharply." 

In Europe, says Mr Hadas, 
sales are weak in most places 
outside Germany, but gener¬ 
ally not dedining any more, 
although Italy and Spain could 
be exceptions on the negative 
side. German demand, fuelled 
by reunification, had been 
“incredible," but has now 
fallen back into the credible 
range. 

Elsewhere, sales into eastern 
Europe and the former USSR 
have dropped to virtually noth¬ 
ing, he says, while the Middle 
East has not yet recovered 
tom the Gulf war, although 
the latest signs from the region 
are more encouraging. 

Inevitably, there are excep¬ 
tions to the general picture 
presented by broad reviews of 
current business conditions. 

Even in the UK, which has 
sunk into a recession in manu¬ 
facturing of unequalled sever¬ 
ity, oases in a sea of gloom can 
be identified. 

The machine tool industry, 
producer of the basic metal- 
cutting and forming machines 
used in manufacturing, is a 
case in point A recent survey 
for Machinery magazine on 
sophisticated computer-numer- 
ically controlled (CNC) 
machine tools indicated a 
potential fall of more than 40 
per cent in 1990/91 volume 
sales to the automotive sector, 
yet sales to the electricaL/elec- 
tronic sector may have grown 
by 21 per cent. 

Giddings & Lewis, the US 
machine toolmaker, is doing 
relatively well selling to the 
North Sea oQ sector, but it has 
been a grim year for many 
machine tool producers depen¬ 
dent on the UK market 
Similarly, in continental 
Europe, the few machine tool 
builders to reveal financial 
results are awash in red ink. 
Maho, the German milling and 
tur nin g machine maker which 
is one of Europe's biggest pro¬ 
ducers, plunged to a DM17 Jra 
net loss for the year ended 
June, against a DMl4m profit 
previously. 

Even Japan's Yamasaki the 
world’s largest producer of 
CNC machine tools, is feeling 
the pinch in many export mar¬ 
kets, but is big enough to take 
the knocks of a cyclical busi¬ 
ness while hardly flinching. 

Another industry taking a 
hammering is construction 
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equipment. Worldwide unit 
sales of the seven main prod¬ 
uct types slumped from around 

mm in 1379 to 130,000 in 

1983, and then began a slow 
climb to nearly 160,000 by 2989. 
But the recession, notably in 
the US and the UK, has 
prompted a renewed fall to 
below 140,000 units. 

Little wonder, therefore, that 
the big players in the construc¬ 
tion equipment industry are 
scrambling for a good position 
in Germany, where market 
prospects have been trans¬ 
formed by reunification and 
the subsequent infrastructural 
investment. Corporate Intelli¬ 
gence Group, the London-based 
analyst, says the eastern mar¬ 
ket grew by 200 per cent in 
1991, with perhaps a further 15 
per cent increase this year. 

Caterpillar of the US, Kom¬ 
atsu of Japan and VME, the 
joint venture between Volvo 
and Clark Equipment, have all 
made acquisitions or joint ven¬ 
ture arrangements with west¬ 
ern German construction 
equipment companies to 
exploit the new environment 
Local equipment suppliers 


such as Krupp and Liebherr 
have also moved smartly 
across the old border. 

The German effect is also at 
work in the agricultural equip¬ 
ment business, where the large 
eastern farms offer good 
long-term prospects to the big 
producers such as N.H. Geo¬ 
tech, Massey-Ferguson, J.I. 
Case Europe and Deere. 

Elsewhere in Europe, how¬ 
ever, structural problems asso¬ 
ciated with the Common Agri¬ 
cultural Policy, and general 
recessionary factors, give little 
room for optimism. The US 
agricultural equipment mar¬ 
ket. which went through the 
wringer in the 1970s, is now 
steadier, but elsewhere equip¬ 
ment manufacturers are frus¬ 
trate! by a painful fact or life: 
Third World countries that 
need equipment most urgently 
have little money to pay for it. 

Amid all the gloom, how¬ 
ever, it is important to remem¬ 
ber equipment industries 
which operate on very differ¬ 
ent business cycles. Infrastruc¬ 
tural spending is often immune 
to short-term economic factors, 
and power generating equip¬ 


ment producers are one group 
currently prospering from 
growing demand in the west¬ 
ern world for new, cleaner gen¬ 
erating methods. Meanwhile, 
ambitious power station pro¬ 
grammes in China and else¬ 
where in Asia continue to 
underpin demand for coal-fired 
stations, while in eastern 
Europe there is likely to be 
plenty of work for western 
companies retrofitting Soviet- 
designed nuclear power sta¬ 
tions. 

One curious aspect at least 
prima facie, of the general 
downturn over the past year is 
that it has not generated a 
rash of big mergers. A strong 
underlying trend of restructur¬ 
ing in Europe - ahead of the 
Single Market - continues, 
but it seems most of the mega¬ 
deals prompted both by the 
1992 effect, and by overcapacity 
in the heavy equipment sector, 
are now completed in good 
time for the implementation of 
file EC reforms. 

The completion in mid-1991 
of the merger of Fiat and 
Ford’s agricultural and earth- 
moving equipment interests to 
create N.H. Geo tech, was the 
only mega-deal of 1991 for 
which global strategic factors 
were the prime motivator. 
Although grand strategy 
played a part in three other 
deals - the takeovers of Davy, 
Hawker Siddeley and Alfa- 
Laval by Trafalgar House, BTR 
and Tetra-Pak respectively - 
special circumstances domi¬ 
nated. 

In construction equipment, 
there has been an encouraging 
trend of realistic deals between 
Japanese and European pro¬ 
ducers which recognise that 
each side has its strengths. 
JOB, the fiercely independent 
UK producer, has announced a 
sig n i fi cant joint venture with 
Sumitomo Construction 
Machinery to attack the Euro¬ 
pean crawler excavator mar¬ 
ket. 

A similar deal pooling Japa¬ 
nese - and US - technology 
with European distribution 
strength could be announced 
very soon between Deere, 
Hitachi Construction Machin¬ 
ery and Fiat. The deal would 
create a new European giant 
and leave N.H Geotech to con¬ 
centrate mainly on farm equip¬ 
ment - it will retain the Ford 
New Holland skid steer loader 
and backhoe loader line. 

What of prospects for the 
short- and long term? Clearly, 
the immediate outlook is w eak: 
in the UK it could be 1993 
before some machinery mar¬ 
kets recover, and the US econ¬ 
omy seems stuck between 
recession and growth. Rising 
interest rates and warnings (5 
recession in Germany cannot 
be dismissed lightly. 

Longer-term, there is more 
reason for optimism. Industrial 
growth prospects in the Pacific 
Rim may waver occasio nally 
but the trend line is firmly 
upwards. The heavy capital 
investment required to rebuild 
eastern Europe’s industries 
and businesses, along with the 
continuing investment needs 
in western Europe, ought to 
get the machinery sector mov¬ 
ing in the mid-1990s, if the poli¬ 
ticians can find the money. 


THE heady growth of the i9S0s 
for the consumer electronics 
industry has come to a screech¬ 
ing bait. The prolonged reces¬ 
sions in the LS and the UK. 
along with the slowdown of the 
Japanese economy, have put a 
drag on the industry. 

But, just as important, elec¬ 
tronics companies have hit a 
gap in the "product develop¬ 
ment cycle. The big mass-mar¬ 
ket products of years past such 
as video tape recorders or 
Walkman-type cassette players 
have already found their way 
into homes everywhere and 
sales have slowed down. Video 
recorder sales are actually 
going into reverse in many of 
the big markets. 

One of the few bright spots 
is the brisk sales of 5mm hand¬ 
held video cameras, developed 
by Sony. Sales of the tiny video 
cameras has taken off follow¬ 
ing repeated reductions in size 
and weight, along with steady 
improvements in quality. 

Profits at electronics compa¬ 
nies have been hit hard in the 
Far East and in Europe. 

The travails of the European 
consumer electronics industry 
are well established. 

Philips, the Netherlands 
based group which is Europe’s 
leading consumer electronics 
group, is widely expected to 
emerge this year from a sus¬ 
tained bour of cosc cutting 
imposed by Mr Jan Timmer. 
the company’s president. He 
has taken Philips into impor¬ 
tant joint-ventures with Japa¬ 
nese producers to help to 
develop the next generation of 
products as well as taking the 
company out of some areas 
such as tbe loss making mini 
computer division. 

The other leading European 
groups such as Thomson of 
France and Nokia of Finland 
are also under pressure to cut 
costs and find partners to help 
to shoulder rising research and 
development costs. 

Far less familiar are the 
across the board cuts in capital 
spending in the Japanese 
industry which have become 
the rule of the day. Sony, one 
of Japan's most aggressive and 
innovative companies, this 
year is likely to cut spending 
by 30 per cent in the year 
starting in April Its mid-term 
profits to the end of September 
were down 26 per cent 
Sony and Matsushita Elec¬ 
tric Industry are also suffering 
from their expensive purchases 
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of US film producers. Sony 
paid $3.4bn for Columbia Pic¬ 
tures just over two years ago, 
while Matsushita bought MCA 
for S6.1bn in December 1990. 
With the US industry going 
through a slump, the financial 
gains from these acquisitions 
have been extremely elusive. 

While interest in hits of the 
past has lagged, products of 
the future - especially high 
definition television - have 
been maddeningly long in com¬ 
ing. HDTV produces a signifi¬ 
cantly higher picture quality, 
approaching but not matching 
cinema projection, by increas¬ 
ing the line count on television 
monitors. 

Japanese electronics compa¬ 
nies such as Sony and Matsus¬ 
hita Electric Industrial have 


spent hundreds of millions of 
dollars developing manufactur¬ 
ing facilities for HDTV. 

HDTV broadcasts were 
expanded in Japan last Novem¬ 
ber to 8 hours a day, but with 
the price of a large picture 
tube needed to appreciate the 
higher quality of HDTV and 
the electronic decoding equip¬ 
ment still casting about Y4m 
(532.500), and programme offer¬ 
ings comparatively paltry . 
sales have been scant. 

Meanwhile, the Japanese 
companies have formed two 
separate development groups 
jointly with a number of US 
companies and with Philips of 
tbe Netherlands in order to 
share the huge costs of devel¬ 
oping sets of semiconductor 
chip sets that will reduce the 
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Philips has already la 
its CD-I (compact disc intew- t 
ttve. developed Jointly 
SoxxyX to mixed reviews. The 
machine aBora.usei* to call up - 
moving pictures, CP-onaliW- 
sound, and text from a CD But?, 
it appears so far to lack the - 
applications software needed to 
turn It into a hit product • 
Attention Is now focused 4 

sharply on how to use CD-HuM; 

(read only memory) technology { ; 
to design products. Many ape* . 
cialists, for example, bellfviL 
that CD drives will « 
become standard equipment 
personal computers. 

Sony is teaming ap wtfr 
Apple Computer to design a 
new generation of hand-held 
multi-media computers. Sony 
believes that the personal coni' 
puter and audio-visual indus¬ 
try will gradually become 
indistinguishable. From a tech¬ 
nological standpoint, this is 
likely to be true. The biggest 
uncertainty facing the indus¬ 
try, however, is whether con¬ 
sumers will go for the fancy 
machines and prices dreamt up 
in research laboratories. ■’ 
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TARIFFS AND TRADE 


The enduring obstacles 



Andrew Baxter 


EASTER, 1992, has now 
become the latest in along list 
of “final" deadlines in the 
seemingly interminable Uru¬ 
guay Round of multilateral 
talks aimed at liberalising 
world trade and preventing the 
growth of protectionism. 

But even after five-and-a-half 
years or negotiations the unre¬ 
solved issue of farm subsidies 
could still wreck them. Failure 
to reach agreement might not, 
by itself, have an immediate 
impact on the growth of world 
trade and of the global econ¬ 
omy. But it could strengthen 
trends towards protectionism, 
bilateralism and managed 
trade. 

The current round is the 
eighth conducted since 1948 
when the General Agreement 
on Tariffs and Trade (Gatt) 
came into force. And it is by 
far the most ambitious as for 
the first time it has covered for 
first time sectors such as agri¬ 
culture. textiles, investment, 
services and intellectual prop¬ 
erty. 

Since September, 1986, when 
the new round of Gatt talks 
was agreed upon at Punta del 
Este, Uruguay, the negotia¬ 
tions have been whittled down 
from 25 specific topics to 
seven. The talks have proved 
detailed and complicated and 
several “final" meetings have 
taken place. 

Their complexity was in part 
forced on Gatt. The seven pre¬ 
vious rounds had reduced the 
tariffs on the manufactured 
products of the major indus¬ 
trial markets from around 40 
per cent to an average of 4.7 
per cent IT Gatt, which now 
covers 103 countries, was to 
remain, despite the changing 
nature of world trade, global in 
its rule-making, it had to 
broaden its scope and tackle 
new areas. 

Agriculture - especially the 
dispute between the European 
Community and the US over 
support for farmers, market 
access and export subsidies - 
has been the main st umbling 
block. Already, this has crip¬ 
pled the mid-review of the 
Round in Montreal in Decem¬ 
ber 1988, stalled the “final" 
meeting in Brussels two years 
later, and caused the end-1991 
deadline to be missed. 

On January 13. the partici¬ 
pants in the Round agreed that 
the proposals made before 
Christmas by Arthur Dunkel. 
Gattis director-general, should 
be the basic document for fur¬ 
ther talks leading to a final 
agreement by raid-ApriL But 
the EC still maintained strong 
objections to the section on 
farming. It remains to be seen 


World and developing country exports 


Index 1980 = 100 
180 



whether a successful conclu¬ 
sion will be reached as sched¬ 
uled. 

Since Gatt came into opera¬ 
tion, world trade has acted as 
one of the primary engines for 
the growth of world output 
Annually, almost without 
exception, tbe growth rate of 
the former has exceeded that 
of the latter. According to Gatt, 
between i960 and 1970, the vol¬ 
ume of merchandise trade 
grew at an annual average of 

8.6 per cent while output grew 
at 6 per cent The rates have 
slowed: for 1970-80 to 5.3 per 
cent against 3.8 per cent for 
output; and in tbe 1980s 4J2 and 

2.7 per cent. 

hi the most recent decade, 
these rates have been unevenly 
distributed. In Asia, trade in 
goods and services rose by an 
annual average of 7.7 per cent 
and Gross Domestic Product by 
5.4 per cent In other areas, the 
rates have been: north Amer¬ 
ica 5.7 and 2.8 per cent; west¬ 
ern Europe 4.2 and 12; Latin 
America 2 and 1.6; and in 
Africa, the exception to the 
pattern, -0.3 and 2 per cent. 

Exports of merchandise 
trade grew between 1980 and 
1990 by an annual average of 
5V S per cent to reach 33.4SSbn 
m 1990 top 13 per cent that 
year), while trade in commer¬ 
cial services, which expanded 
over the decade at the faster 
P** of 7»/ a per cent, reached 
$ 815 bn m 1990. That was up 17 
per cent over the previous year 
and accounted for 19 per cent 
of all world exports. 

The distribution of merchan¬ 
dise trade (based on the value 
of exports and imports) was- 
western Europe 46.5 per cent, 
Asia 21 . 9 ; north America 16.5; 
central and eastern Europe and 
the Soviet Union 5.2. Latin 
America 4 , the Middle Rict 33 
and Africa 2.6. 

With some justification, 
Gatt. whose contracting parties 
account for about 90 per cent 
of world trade, can claim much 


the impe- 
in world 


credit for p, 
tus for the gro 
output 

Through eight rounds, it has 
preached Its gospel of multilat¬ 
eral trade and most-favoured¬ 
nation status, which obliges 
each signatory to the Gatt to 
grant the same treatment to all 
other members on a non-dis- 
criminatory basis. It has 
evolved regulations which it 
has tried to enforce through its 
adjudicatory disputes panels 
and complaints procedures. 

But other factors must be 
acknowledged. The remarkable 
growth in communications and 
transport and the fall in their 
wsts have helped to expand 
the transnational production of 
manufactured goods. The inter¬ 
national lowering of invest¬ 
ment barriers and the Integra- 


As the blocks solidify 
they will become more 
exclusive and prone 
to protectionism 


tion of financial markets have 
also influenced considerably 
the growth in global trade and 
output 

At the same time, these fea¬ 
tures have also contributed to 
growing’ bilateralism and 
regionalism with the risk of on 
incasing disrespect for Gatt's 
rules. 

These trends were apparent 
even before the farm dispute 
thwarted the Uruguay Round’s 
progress and must be aeenas 

JESS* ft?‘ ** effects 

of the Round failing. 

The EC’s single economic 
market in 1993 is the most 
obvious and mature example of 
regionalism. But In America 
Trade Agreement 
(FTA) between the US and 
Canada » befog expanded to 
include Mexico; in Latin Amor- 
ica and the Caribbean, there 
are four regional blocs either 
formed or in the offing, fathe 


Far East, the Association of 
South East Asian Nations 
(Asean) - and Malaysia’s Dr ; 
Mahathir Mohamad to particu¬ 
lar - is trying to set up an eco¬ 
nomic group which Riight 
include Japan, Hong Kong. 
Singapore, South Korea and 
Taiwan. 

Bilaterally, the US has 16 
“framework" agreements, in. 
Latin America and one in Sing¬ 
apore which could be the basis- 
for FTAs. President Bush’s; 
visit this month to Japan was r ■' 
notable example, of the US try-: 
fog to manage trade on a bilat-- “ 
eral basis. 

In the short term, these; 
arrangements might only con-. .. 
firm and Institutionalise exis ts 
fog trading patterns, like those 
between the EC and the Euro¬ 
pean Free Trade Association 
within the stiU-unratified 
pean Economic Area. 

But as these group 
become more established 
in the absence of a firm foi 
national regulatory body, be 
Gatt ca: its mooted 
the Multilateral Tradl: 
Organisation, they will 
more exclusive and reso._ 
IncrMsingly to such protective 
mechanisms as anti-dumping? 
actions, countervailing duties* 
and, in the case of the US. the 
retaliatory Super 301 1 
of the 1988 Trade Act 

If the Uruguay Round 
those countries with 
statutes will be best _ 
By contrast, developing com* 
tries, especially in Afri 
which account for more 
two-thirds of Gatt's 
will be eapecfaUy vulnerable. 

In the short term, the 

of world trade and_ 

PutwUl be governed more 
global recession then the 
or absence of Gatt 
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THE PROPERTY MARKET 


The new centre of discontent 


ire ^opping centre 
3am thar plans hi the i 
' oftbe lSSOs consumer boom 
, rtl CT rT ...^ -their malls in an arctic 
SEW- Far every centre which is per- 
zi«S- b«kter than'anyone dared to 
SSertfaonfi staringfaflure in the 
SF gm those centres - a majority 
wffl succeed eventually are 
Hnwdisg to Qnd tenants. 

- ^EMtd Watt, a director of Deben- 
Dawson * Chinnock, property 
Saint: jg»B flat many schemes may 
to let, and even then the 
Jwonerafll not mate any money. 

ta 10 at the new 
-jLaailB ewn worae. The very wor- 
"^T^ee are those which are not 
tn60 per, cent tat. Are they 
white elephants?” he 

caxinot afford to allow 
XSFto. stand half empty. They 


By Vanessa Honlder 


i»e 


Saisfly getiockedinto a downward 
soMfidten a lack of tenants breeds a 
castomexs ahdihns moon ting 
SLiriHfat far the dwindling numbers 

f remahdng temmts. -. 

•; recession, combined with the 
W wimlyTcf new space, is forcing 
irforfsto compete for tenants windi 
t 5gj r wupd-iiMit have even considered in 
hgtttg times. 

RetaflS*?®* being offered £50*100 
no: sq 'ft ar Tpme ss an incentive to 
men sfaopfc A new generation of niche 
T^puprw -' gfeh as cosmetics retailer 
Bod; Jfe Face; "Haagen Dbzb, the ice 
aem. maker, and tea. and coffee seller 
flSfttadff-of Chelsea -.are expanding 
on the hack of the incentives, prime 
positions and keen Tents offered by 
developed. • 

*Hb cajHtali»aitrilmnflna from devet 
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mons advantage over their predeces¬ 
sors, many of whom had forced up rents 
in their feverish competition for space 
in the 1980s. "We used to have space 
bandits, now we have capital bandits,” 
says Mr Graham Chaw of ciive Lewis, 
chartered surv eyors. 

But the trend towards giving up-front 
capital incentives presents dilemmas 
for landlords. Is it worth paying a 
retailer to set up shop, if there Is a risk 
that it will not be able car wining to 
stick with a 25-year lease? 

There are circumstances where pull¬ 
ing in tenants even if they are only 
there for a year is a worthwhile exer¬ 
cise. It puts some Bile In the centre, 1 ” 
says Mr Stan Perry of Eagle Star, the 
Insurance company. Eagle owns the 
Alhambra in Barnsley, northern 
England, which has let about one in 10 
of its shops since it opened in October, 
excluding Its anchor store, the Co-op. 

Agents and tenants report that devel¬ 
opers are becoming lem willing to pro¬ 
vide capital contributions. In some 
cases, this is due to their own financial 
pressures. In others, it is because they 
have become riigminrirmpH with their 
fledgling tonwnffl . 

From a standing start in November 
1990, Creative Crystal, a gift retailer, 
opened 30 shops Last year in shopping 
centres throughout Britain. Half these 
shops now stand empty and the com¬ 
pany is struggling for survival. "We are 
teetering on the brink,” says Mr Arthur 
Brown, a director. 

Creative Crystal's rise and fall is as 
much a measure of the state of the 
shopping centre market as it is of the 
recession. The company admita that it 


would not have expanded so fast with¬ 
out. incentives. And with hindsight, it 
believes it should have moved at a 
slower pace. 

It Is not alone. Mr Brown can point to 
four other undercapitalised indepen¬ 
dents which are in a similarly precari¬ 
ous position after rapid expansion. 

Most struggling shopping centres will 
batten down the hatnhpc and rtria out 
the storm. But what win happen to 
those that do not mairp the grade? 

One possibility is a change of use. 
Sabec’s foiled Winter Gardens develop¬ 
ment in Southport, Merseyside, has 
been bought from the receiver by Safe¬ 
way, the grocery superstore. Safeway is 
seeking permission to build a super¬ 
store on the site. 

Another prominent example of 
change of use is Tobacco Dock, the 
shopping centre which was buQt in an 
old tobacco warehouse in the London 
dockland s. Being well off the beaten 
track, it failed to attract enough shop¬ 
pers and went into receivership in 1990. 
The receivers are hoping to complete a 
sale to Mr Paul Kempto, a Leicester- 
based investor, who wants to turn it 
into a tourist destination, with a “sea 
life centre". 

In some cases, a change of ownership 
may be enough to revive a centre. A 
pension fund may be hampered by its 
reluctance to treat an Investment as a 
business requiring active management 
A entrepreneurial landlord who is pre¬ 
pared to bully tenants into paying their 
rents and help them attract trade may 
get better results. 

The most striking a*flwipi«> of this is 
the Trocadero in London’s Piccadilly, 


which was built by Electricity Supply 
Nominees (ENS) as an upmarket shop¬ 
ping mall on the advice of Richard Ellis, 
the surveyors, which ENS subsequently 
sued. 

The Trocadero's fortunes and rent 
roll increased sharply when Brent 
Walker and Power Group, a property 
company, bought it and the adjoining 
island rite from ENS for £L05m In 1387. 
(The site was valued at an eyebrow-rais¬ 
ing £250m at the end of 1989.) The new 
owners took the Trocadero down-mar¬ 
ket in a way that had been barred by 
ENS’s trustees. 

Are the developers of this crop of 
disasters to blame? Or are they merely 
victims of an unforeseeable nhang n in 
circumstances? In Mr Watt's view, the 
problems largely date back to the 
unusually buoyant conditions of the 
consumer boom. “Developers did their 
homework in a snap-shot,’’ he says. 

The developers were egged on by the 
retailers. Obsessed by expansion, they 
started to look at towns with popula¬ 
tions as low as 20,000. Now the credit- 
led spending bubble has burst, the cen¬ 
tres' catchment area may be too small 
to sustain profitable stores. Similaxly, 
stores built in large towns that already 
have a centre, face too much competi¬ 
tion for comfort 

But unlike previous gluts in retail 
properly, only in a mino rity of cases is 
the pom design of centres to blame for 
their failure. Mostly, developers have 
learned from the poor location, layout 
and appearance of some of the 1960s 
sho ppin g wmtrtw 

Even the worst of this current crop of 
shopping centres is an improvement on 
Birmingham’s Bull THng or London’s 
Elephant & Castle - the most enduring 
eyesores of the 1960s. 
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Uncertain end to 1991 


L ast year ended on a note 

of uncertainty with foil¬ 
ing rents and a reversal 
in the yield improvement of 
the previous two months, 
according to the latest figures 
from the Investment Property 
Databank, a research group. 

Total returns to the monthly 
index of the IPD failed to 
climb back to positive figures 
after a poor month for office 
property in December. The sec¬ 
tor was donhly hit with one 
and a half points off both 
rental and capital values. 

The 1991 All Properties total 
return figure of - 0.8 per cent 


concealed continuing short 
term volatility and large varia¬ 
tions between sectors, with 
offices returning -&4 per cent 
and industrials 6.9 per cent 
over the 12 -month period. 

The pattern of sector returns 
remained nnohnuppa through¬ 
out the year. Industrials 
showed the highest returns 
and offices the lowest Rental 
values fell in all three sectors, 
while capital growth and total 
returns continued to improve, 
albeit fitfully. 

The total return in the retail 
sector fell slightly from the 
previous month’s peak level 


Retail property was the only 
sector to show positive rental 
growth in December, although 
yields moved outwards posh¬ 
ing the end year yield up from 
6.6 per cent to 8.8 per cent 
Office property rents 
dropped by 1.3 per cent result¬ 
ing tn the sector’s worst ever 
quarter of -32 per cent and 
year-on-year at -9.1 per cent 
yields appear to have stabi¬ 
lised at around 9.7 per emit 
Industrial property pro¬ 
duced a total return for 1991 
of 62 per cent The year-on- 
year rental valne growth has 
fallen to -04$ per cent 
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O P P O R T UNIT Y 


•. K r O C .'1 M PUS. LIVINGSTON. SCOTLAND 


kamediatefy avollabte; an extremely efficient manufacturing unit . 

■ esfiedaBy sailed to high technology industries. 

•> StnJtegJcefly ideated within one of the UK's most successful 
Science and Ttcbnobgr Parks. 

^Hillier 


for farther details or a brochure contact, 


Parker 

031-2265321 

21 CkHtc Street 
EDINBURGH 


... W 

-.a 

• 

■ "i 


,..-.•1:4 


BE' 


TOPIRISH PROPERTY -500 VALUABLE ACRES 
. SUITWILF/LEISURE^TUD FARM 

Adjomwg 7heGnr*gh.Co. Kildare - Renowned Headquarter* of Irish 
Raring sod B rtot&og- G towing Intentaskwal Presence. Japanese European 
Language Schools nearby. New Motorway Access to Airport C. 40 
urniBWi, 1 Hour Flight London. 

Ma&iiificoa New Home. C 6j000 sq. Ft PonsMiA gruffer additional 
fannirt22JX)0*q.R“Ht)Qse,Ch* House, Coipontc Headquarters. 
Outstanding Grade 1, land • further lands available if required EwxUesi 
Sp v t m g . Shooting, Hairing - Hunting with "KHdares", Racing, 

Goifdtn doorstep. Tranendous potential. SS mfl ar UJC properties at 5- 
10 mSBon - Good buy for Z6 AGDkn phu - Can eoCea ac Dublin Airport 
far viewing -Copract P. Jordan. 

C3JL ES TATES Lm - ESTATE AGENTS, NEttBRDXRLCO. KILDARE 
raCKE:01CV35V*5/3l402 FAX: 010053M5/32720 


58 PRINCES GATE 
SOUTH KENSINGTON 
LONDON, SW7 

TO LET 

MAGNIFICENT TOP QUALITY PERIOD OFFICE 
BUILDING - 10,000 SQ FT APPROX. 
HIGHLY SUITABLE FOR 
EMBASSIES/INSTITUTES 
AND OTHER SIMILAR USERS 
CONTACT JOINT AGENTS 



STUART NEILS & CO. 

0716290811 



0908 678800 


MAYFAIR OFFICES 
AT NO COST FOR FIRST YEAR 

ABamvto Straot 2nd floor tiffins cl 980 sq.1t comprfctag 2 tag* rooms with 
MM detnourmWo parMonint CH lit 24 how aocoss. Assgnoo souertter taaso 

wphli< DooonAor IMS at rent of £84,060 {ko. aadusiw with no rwinv. Rmmro 

premium crffemdaqiMng to no rent, no socvico chaifa. no rates lor one yoar. 
PEARSONS 

30 DOVER STREET, LONDON W1 TEL: 071-499 2104 


BUCKINGHAM PALACE RD, SW1 

Economical period offices to let. 

300 sqft - 3500 sqft 

CHEAP RENTS & LOW OVERHEADS. 
Tel: 071-499 0866 
Ref. MD. 


TAKE A 
CLOSER LOOK 


It will pay you to take a dose, 
hard look at the great deal 
that will be happening at 
The Property Business Show. 

Explore new ideas and methods of doing 
business and satisfy all your professional 
and commercial interests, from building 
design and construction, to investment and 
finance, letting and efficient management. 

Foryunr five tickets, tsmply (end your bininm card 
totbeaddrm below Or phone Adrian Broadbcnt 
on 081742 2829. 

Blenheim GrwtpPLC. P rop e rty Buatarea Shore 
FREEPOSE London W4 4BRta> damp required!. 

25th 21 th 27th Fab Olympia 2 London 



The Property Bnsm«® Show i» port of 

British Property Week 1992 



business 


GRANT 

MONGER-GODFREV 

QUALITY 
OFFICES WITH 


£250,000 am t 


4,000 SQ FT 

CUHE TO VICTORIA STATION 


0 /1 '48 / 4462 


walton snuarr/BROitprtw cross, sire 
Freehold Commercial Bunding to* sale, 
(hound. Oral and second floor*. Apprmd- 
maMy 1,000 aqJL All anqdrlea Toucher 
Marta Dual 071 483 4422. Rat 5 L Stone 
BUGS FBVA. 

OFFICES TO LET In central Mnearer - US$ 
175 per sq m. Five rntnutae walk from Had 
Square. Tel: 0322 385300 


FOR 

SALE 

Valuable Freehold 
investment property in 
Central London (W2). New 
20 year FRI lease to 
medical practice in listed 
building. Usual guarantees 
available. Rent £78000 pa. 

Offers in excess of 

£650,000 invited. 

Write ID Box Al748, 
financial Tlnies, One Southwarit 
Bridge, London SEl 9HL 
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100% TAX RELIEF 

FOR INDIVIDUALS AND COMPANIES 

• New Warehouse and Office Unds e Premier Enterprise Zones 
inducing Corby and Team \teSey, Tyneside • Guaranteed Rent 
(or 3 years • Prices range from £55000 (or individual properties 

For (Urthor Monnation contact: Ctute Breta; 

EZD Propnty Group We. Wbrid Hatta Oantre. London E! BUN 
TMophonwOTI *807513 


Enterprise Zone Developments EZD 


A D eveloping Company 




M CbS 
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an office, right? 
Furnished and rally 
serviced in Victoria. 

071 931 0660 


WE ARE SEEKING 
Freehold commercial ground 
rents - initial yield 5% or 
better. Lot sizes £1/4 m up to 
£2m. Decisions in principle 
within one week. 

Flew contact Maicfaday Group Pk - 43 
Portland Piece, London WIN JAG. T<± 
071 436 8623 fltef AHK) 


UNDER £10.00 PER SQJT. 
2600 SQ.FT. 
MODERN OFFICES 
INC 4 CAR SPACES 
3 MINS WALK 
LIVERPOOL ST STN 
0714881355 
(REF MFC) 


WC2 

ALDWYCH 

Office suite to let 1420 sq 
ft. Lift- Fully fitted. £25 
p.s.f. Short term lease 
available. 

Tel: 0473 254630. 


INTERNATIONAL PROPERTY 


e waf 


fox immediate sale: T 

Fully equipped (furniture, phone, telex, fax, PC and 
office computer, staff-kitchen, etc.) for immediate 
Occupation/ ; 

Office Building 

inSwiss Tax Heaven: Canton Zug 


two floors lift, parking lot 


’ ; :i4T96m a ■' 
y.SOOm 11 . 

J ; 6026m* 

atjuncdonirf highways: 

■30 km 

' - ..• 15 km 

• 5min 


land 

building surface 
building volume 


South of Zurich 
North of Lucerne 
walk to railway station 


Gnitroner.- aixountant and multilingual secretary offer 
^helr services, depending on your requirements and 
conditions. 

flaase address your enquiries in writing (no agencies) to 

: - _ KPMGRdesPeat 

Mr. Paul von Deschwaruden 
- Buobenmatt 2 

i . OW003 Lucerne, Switzerland 


10 inV tha OUo-Naachle-Strafio next to ESCADA opposite the 
P^gtflvo d ap niumm store LAFAIE1TE - Pari# and the Friedrichotadt 

Mtt*. 

GRGUND.FLOOR about 590 square metres Front 25 metres 
KtttwtaqafayT-- 

1 o the authorised 

*009 223341 


a ’Lake Geneva 
p*. WtountBlim resorts. 

. awsMo w ww. 

V :lg^®7MTaousOUt7HBBML 
; i r S2[ I gg SU ft. SW. 

. wnsa-CHttHttis. .- 

.JEYACSJL 

--SSif*fi¥Ww*ot-«n6awa 
w.4ia/n>«u4a - e»JM.i2Jo 


1 4 taateMrfal tpdD loowS I* UK EmmitN 

.ivuwnrx. I 

i tannsn>ta40%tn P*f*r 


orj.'.i OR co; 



"^T^anninfwcrenireiima J 


SPAIN 

INVESTMENT - OPPORTUNITY 

15% net return pr. annum for 
3 years with bank guarantees. 

New development - 40 super - Town houses - 
luxuriously furnished, 3 bedr. + 2 baths +1 guest 
toilet - lounge, fully equipped kitchen, marble 
floors, garage, private garden, communal pool with 
large gardens. Situated between 3 famous golf 
dubs, and next to Lew Hoad's Tennis Club, 

2 miles from Malaga IntL Airport, and 
15 miles from fabulous Marbella. 

Total price 960 million pesetas. 

P.O. Box 561. PMB 6261 
International Commercial Centre 
Gibraltar - Fax 42465 


r PRINCIPALITY 
OF MONACO 

For rent In centrally 
located premises 
VARIOUS 
PRESTIGIOUS 
OFFICES 

Entirely finished, air- 

concfitioned urith parking 

space and cellars 

For further details 

please contact 

A.GLD.I. 

ERI Commercial 
7 and 9 Boulevard des 
MouGns 

MC 98000 MONACO 
Tel (33) 93 50 68 00 
Telex 479417MC 
Fax (33) 93 50 19 42 J 


.— LUXEMBOURG 


FOR SALE 

5 min*, borti 

I ItYEMBOURG-Cmr 

tn exoepcaocal piece of l«ad for basking 
or* 4 reinimx(iveholding. Poppa: 

Ocm). AH peonni* tom ««* andiaiSty 

approved- 

- ^i* iii owsr 

- area 20W aqa. 

- ptioo USS ! J «».0OO.- (ncsptabic) 

PagtfcilBy to ate care of pcagona l 
projects and reaHretkatc. 

TVk rwfnnn«tino «nd ririntaWCMl 

EUBOCASA 2000 S A. 

65. *v. do 1* Oare 

L-1611 LUXEMBOURG (N. LEYEBS) 
Tel: 003524021 07 
Fkx: 00 3S24X6035 


flW I!\IUESTME1\IT OPPORTUIUITY IN THE HEART OF TASMANIA 


P0ATINA VILLAGE to the Central Highlands " 

Tasmania, Australia _ mAf n 




oi 

FEATURES: 

• Trout Fishing Wilderness nearby 

• 9 hole Golf Course 

• Motel/Chalet 

• 54 Brick Homes 

• Shopping Complex 

• All Services: 

Sewerage, Water, Sealed roads 

• Sporting Facilities: 

Tennis, Cricket, Swimming 

• 30 mins to Jet Airport 

• 45 mins to Launceston & Casino 

FOR SALE BY TENDER 

To be sold In one line on 2 Titles 

TENDERS CLOSE: 

5 p.m., Friday, 20th March, 1992 

at the offices of 

Richardson & Wrench Launceston 

47 George St Launceston,Tasmania 7250 Australia. 






Launceston 

Tasmania, Australia 


Phone: 6103 34 2122* Fax 6103 34 2171 
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businesses for sale 


r*:\ i ~ 




•«■ .■■CiW 
: *■ -i •.v^nawvy’iy.- - ■ .**■ 

- YMBrav 



Gardiner Wilkinson Group Ltd 


The Joint Admmotratnv Receivers invite offers tor the iolkr.'. <n^ fcu-ir...>» 
Wr/fcinson Group Limited. 


...- .'hi' CJ'd•;<.■ 


Gardiner Wilkinson 
(Southern) Limited 
a Supplier oi light and 
heavv caienng equipment 
with good conuacting base 

■ Turnover tor 1991 
over £2 million 

m Freehold premises 
Partslade. Brighton 

■ Substantial order book 

a Many blue chip 

customers 

■ /6 employee* 

a Good local presence 


Gardiner Wilkinson 
(Northern) Limited 

m Suppliers nt light and 

heavy catering equipment 

with pood coniracting fuse 
a Turnover tor 79V7 

nearly £800.000 
a Freehold premises 

Addington Street. Manchester 
a Substantia) organis¬ 

ations as customers 
a 11 employees 

a Good local presence 


Gardiner Wilkinson 
Distribution Limited 

a '.cpiuy ’> -ighr .inn 

he*-. llv :-ne equipment 
■ Leaser !•! premises 

:n S\ re- -'it 

a T.itnri ■■.■» i»«r ■' 
OVCri'“>0.‘n"l 

a iubUJfihat orrwi»«- 
j;ktt: C'.d btuv chip 

cusionir-. 

a “ ini.sln.ii.'t 

a Coc-d localprcjer.rx- 



Gardiner Wilkinson 


Anchor Sheet Metal Co 


KenteeJ Limited 


Service Division 


Limited 


a fj.vntjf.i n or cahwne 



a Repair and installation 


a Fabncalio n or catering 


equipment jeo -i.-v 



of all types of catenng 


equipment and ser.-enes 


a Turm.er w W5 


equipment 


a Turnover (or 1991 


Cut: £7 rr.ith .p 



a Turnover tor 1991 


over £1.2 million 


m Lea vh-.v-i pn:mi: vj i-i 



over £50 0.000 


a Operating irom free¬ 


OHharr 



a Operating from tree- 


hold premises in Orpington 


a r-.'nu-.L used .v blue 


hold premises in Orpington 


a Products used by blue 


chip compar'd 



m Large customer base 


chip companies 


a 25 vnpfO'.’nts 



in South of England 


a 27 employees 





a 15 employees 







For further details please contact the Joint Administrative Receiver: T C Carter. Ernst 2. lourig Bucket 


House. 1 Lambeth Palace Road, London SE1 7EU. Telephone: 071-931 3729 Facsimile 0“7-923 73-75 



=0 Ernst & Young 


Authorised by The bntttute of Chartered Accountants la Ea&and ami Hales to any on imestmml business. 



NORTH WEST 
E.NG!>EERI>G 
COMPANY 


Tarsi'-.?: ■ * v .'-o! rr.: 

:ex>*i ir.ii .r '-di 
■ir.ii i.r.- 

9- i “•’<?-■*--■•■ 

L.'-w -.si •;*- 


BUSINESS 
AND ASSETS 


Of sol van i ami insolvent 
companies for sale. 

Business jrJ AswiN 
Tel O": 2SI l!r- 'Mee • Fr.' 


Tuesdays, 
Saturdays and 
NOW Fridays 


For further 
information and 
to advertise in this 
section 

please contact 


Melanie Miles on 
071 873 3308 


THE BTS GROUP PLC 

(IN ADMINISTRATIVE RECEIVERSHIP) 


The Joint Administrative Receivers offer for sale the businesses and 
assets of the following companies:- 


HILL INTERNATIONAL LIMITED 

(IN ADMINISTRATIVE RECEIVERSHIP) 

* Direct selling of office products, stationery and furniture together 
with information technology and its maintenance throughout the UK. 

* Based in Newcastle-upon-Tyne. 

* Turnover c. £10 million. 

* Approx 140 employees. 


MICRO FACILITIES LIMITED 
MICROCARE LIMITED 

(IN ADMINISTRATIVE RECEIVERSHIP) 

* Sale of information technology products and associated maintenance, 
supply of stationery & office furniture. 

* Based in Hampton Hill, Middlesex. 

* Turnover c. £3 million. 

* 22 employees. 

MICRO MARKETING LIMITED 
T/A PICCADILLY MICROS 

(IN ADMINISTRATIVE RECEIVERSHIP) 

* Sale and distribution of information technology. 

* Freehold premises 2,700 sq ft in Broad Street, Birmingham. 

* Turnover c. £1 million. 

* 7 employees. 


For further information please contact David Lovett or Richard Voice, 
Arthur Andersen & Co., 

1 Victoria Square, Birmingham B11BD. 

Tel: 021-233 2101. Fax: 021-643 7647. 


Arthur Anderson frCo a authorised try the /nsotvK of Chattered Accounnnts m 
England and HUtosn carry on mvaaomont busmaaa 


FINANCIALTIMES 

I uteri i luliNIHNIninni 


AR Hunt Structural Steel 
Co Ltd 

Fairplan Engineering Ltd 
Hunt Steel & Cladding Ltd 
Aricel & Co 

(In Administrative Receivership) 


The Joint Administrative Receivers otter tor sale 
the business and assets ot these structural steel 
work and cladding companies. 

The companies trade from two locations: Hose 
near Melton Mowbray and Mansfield. Principal 
features include: 

• Turnover £5.5 million. 

• Capacity to process up to 300 tonnes per week. 

• Two automated saw and drill lines. 

• In-house shotblasting and painting. 

• Lifting capacity to 20 tonnes. 

• 10 acre freehold site and a leasehold property 
of 3 acres. 

Enquiries to DJ Blenkarn or K Hinds, 

Price Waterhouse, Victoria House, 76 Milton 
Street, Nottingham NG1 3QY. Tel: 0602 419321. 
Fax: 0602 472660. 


Price Waterhouse 


Wane Garages Limited 

(In Receivership) 


Arthur 

v N.TVPRsF'' 


MINERVA ENGINEERING 
COMPANY LIMITED 


The Joint Administrative Receivers, tatrick Wadsted 
and Raul Finn, offer for sale the business and assets of 
this long established mould maker to the plastics 

industry 


■ Turnover £1.5m per annum 

■ 7,500 sq.ft leasehold property in Hastings, 
East Sussex 

■ Modern plant Including spark erosion and 
computer controlled CNC milling machines 

■ £700,000 order book 

For further details please contact: 

Patrick Wadsted 
Kidaona Impey 
Spectrum House 
20-26 Cursitor Street 
London EC4A1HY 


The Joint Administrative Receivers offer for sale 
the business and/or assets of subsidiaries in the 
fallowing locations: 

BISHOP AUCKLAND 

• Rover main dealer. 

• Freehold sitB. 

• Showroom, service, parts and bodyshop 
facilities-20,800 sq.ft 

• Petrol filling station and shop (esl 445.000 
gallons, 1991). 

• Turnover 1991 approx. £6 million. 

HARTLEPOOL 

• Freehold site. 

• Recently constructed showroom, service and 
parts facilities -13,600 sq. ft. 

• Petrol filling station and shop (est. 300,000 
gallons, 1991). 

Enquiries to: AE James, Price Waterhouse, 89 
Sandyfbrd Road, Newcastle-upon-Tyne NE991PL. 
Tel: 091 232 8493. Fax: 091 261 9490. 


Price Waterhouse 





Zixsm 


Systematica Ltd 

(In Administrative Receivership) 








fer 




KIDS (TVS 
IMPEY 


Telephone: 071-405 2088 
Fax: 071-8312206 


Chartered Accauataats 


***** 


MERGER/DISPOSAL 

A well established distribution company in a niche 
IT market seeks a merger or possibly sale. 


Sales in excess of pm with high GM. Space and 
infrastructure available for a larger operation or 
could move. 


Write Box H974I, Financial Times. One Southwark Bridge, London 
SE1 9HL. 



ThcAdminiunuw Recovers offer tor ale 
the business and assets oi Systematica 
Limited. 

• Development of CASE tools ior 
system design and software engineering 
» Blue chip customer base (including 
defence, aviation, telecommunications! 

* Turnover 1991 - £2.6 million 
a Freehold premises ol 3.400 sq. ft. in 
Bournemouth. Dorset 

* Modem leasehold premises of 7.410 sq. h. 
in Bournemouth. Dorset 
m USA sj/es office 

For further information please contact 
Jason Files at £mn & Young. Missive House. 
79 Thrvefidd Lane. Southampton SOI JJ1V 
Telephone: 0703 230230. Fax 0703 227409. 


=U Ernst&Young 




Autaarlsea tn ffte faaiAute at CturiPred Accamtjuts to Ea/tUnd 
sad MbfM to carry on htishranf bseJot—s 


TEJAN 
AND 




(ALL IN ADMINISTRATIVE RECEIVERSHIP) 

t no join: Aanuresirative Receivers offer for sole the business arid assets of 


the above group which pr{manly comprise. 


PROPERTIES 

& 8 acres of freehold land and industrial units at Moulton Park, - .. =■• 

Northampton. Including 1.15 acres ol development land._ - : _L; 
s- Residential bungalows and converted ortice units at iik 
S ets ion. Derbyshire. 




FOREST FABRICATIONS 

* Flexible fabrication and erection.company working horn 
12.000 sq ft at Shirebrook, Derbyshire. ■. ‘ j - 

::12 Production and Management employees, ottering AkpUBsponse 
service to a wide range of established clients. •=. .• Y - 


HANSON ENGINEERING COMPANY LIMITED 

Established far over 40 years (fie company is engaged k) fabrication. - 

painting and erection of steel structures for the construction industry The 

company's particular expertise is in the area of canopy stands and other 
delicate structures. - 

The assets comprise . . . . 

* 2.25 acres ot freehold land, office and factory premises at Heanorgate. 

Industrial Estate. Derbyshire! . - .... 

* 15 acres of freehold land at Shirebrook. Derbyshire including : 

approximately 6 acres of development land, offices and factory 
premises • .. : " ; 

* Established reputation with Bjue Chip company clients with order book in 

excess of £3m. . 

* 60 Production and Management employees. . . \ 


FOREST PAINTING CONTRACTORS LIMITED 

* Established as a market leader in the UK in the preparation and 
protection of Structural Steelwork. 

:i: Operating from approximately 30.CXX) sq ft of workshop in Shirebrook, - 
Derbyshire. 

« Established Blue Chip portfolio of clients, previous contracts include/ 
Honda UK Assembly Plant 
Sheffield Arena 

National Exhibition Centre, Birmingham 
Earls Court. London 


* 40 Production and Management employees. 


For further information please contact: 

D C Lovett or D K Duggins. Arthur Andersen & Co. 

1 Victoria Square. Birmingham B1 1BD. 

Tel: 021-233 2101. Fax: 021 -643 7647. 

Arrar Ande-jcni Ce .w AuUvnfddt* i*e tosiamect Chan-red Acsoununs m 
Fnjianajnj lYdtea ra * .>* '"v ■.•sKW’f lt,:vxr*r 
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Sheet Fed Printing Company 


The Joint Administrative Receivers offer for sale as a going concern the 
assets and trade of CBL Colour Print Limited of Cwmbran, South Wales. 
The Company's business comprises the design, printing and production 
of quality brochures, reports and accounts. 

Principal features include: 

■ Purpose built 24.000 sq. ft. freehold premises comprising 4 equal 
sized units (2 centre units being inter-connecting) within 10 minutes. 

Of M4. 

■ Modern printing plant and machinery compnsing 1, 2, 4 and S colour 

Heidelberg presses. r 

■ Ancillary departments include camera room, studio, and finishing, all 
fully equipped 

■ Well integrated and loyal workforce. 

■ 1991 lurnover exceeding £2m. 

For further information contact the Joint Administrative Receivers, 

Barry Mitchell or Barry Jones. KPMG Peat Mamck. Marlborough House, 
Fitzalan Court, Fltzalan Road, Cardiff, CF2 1TE 
Telephone: (0222) 482463. Fax: (0222) 481605. 


/fiP/Ub Corporate Recovery 
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Small Midlands 


based steel stockholder with 
excellent customer base. 
Turnover £480,000 p.a. net of 
VAT. With gross profit of 45%. 
Outright sale or Joint venture 
proposals considered. 


Write Box H9734, Financial Times, 
One Southwark Bridge. 
London SE19HL 


-; r - V': 


3tV: - 

■ W 

Cavendish & CasUe Pic 

. 

The )omt Admmolmtiw? Receivers otter 


tor sale as a going concern, the business ol 


the above company 

. r /. 

a Approcunaiefy 100 nHatl card shops 


• • * Aupnwnutch 40 cniULH:rnvun: 


tobacco and newsagents vho/n 

- > . 

m Comprehensive network nf sites 

r lv: 

throughout England 

“v x— —. 

* Head office in Cidnbrnok. near Slough 

V - -.- 

■ TumiKor appnnmuhjv £22 million p. j. 


. * Vt. rsliwcr* i« .ifipnivmifL-Zy u50 

.... ' . ' 

Pam.- mrerevied in acquiring all Or part ol 


the above. ; .hoi jhJ address their enquiries to 


Biff Rohoru nr Alan Bloom Jtuqt \dniinntr.\li\e 


Receivers, at [rn>t .% Iboni;. Deckel th*iw. 

..•: 

1 Lambeth Palace Road. London sf 7 7tU. 


Telephone: 071-931 jl. 1 !.' Fax-crt 92 H 1343 


s!l Ernst&Young 


Aullwlsra fl, }nr Itist.lulr ol Uurtcrnl U rjHBiUnlx hi tnULiod 


ami Hah— in ram on imrsfnmt turslness. 


INSOLVENCY AND BANKING LAW SEMINAR 
Group Lending: Group InsoWenctes - 
HONG KONG FRIDAY 3 APRIL 1992 


This international seminar wffl once again be preaentodort the owe 
trf the Rugby Sevens In Hong Kong. Professor Jamas ODonovaq 
wB be supported by the foBmring IntBRunional speakers: 


Professor Peter ©linger-Singapore 
Stanley Carsiaka QBE • England 
Professor John Farrar - Now Zealand 


For seminar enquiries please contact 

Telephone 


Hong Kong : Arthur Lee (852)8205623 

Australa : Monica Taylor (044) 742878 
Now Zealand: Suzanne Gubtins (09) 3077565 
England : Loo Manning (071)4832660 

USA T Laureen M Ryan [212)8418314 


(«2im75». 

m 777784 

(07T)6»^*4 
(212) 841SS50 
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THE CORPORATION OF ARGENTH® MEAT PRODUCERS '**4* 
puMic bkix both MtkMlmri Mmafaiil faAp af fe Rliftla S MIl " 4 : : 

Plan "CAP CUATRER0S" lifested at <«*L tkmd Cot*, Midi 4k V 
Bahia Blanca, in (be province of Boom Aim Aiysmw» Kapufel^ te ■ 
indode cootenta. approomately i 900 Mticnwgaft . . 

all registered mde marks. In The Aigeadm RepuMic and abroad, -The? ‘ 
for openinj bidr: lUMmg 1992 at 12^00 boon Mfelfeilfidfetf 
CORPORACION ARGENTINA bfiTROOUCTORSS DB CAMS- 
(CAP). AVDA. DB CORDOBA 883, J2TH FLOOR. 10J4 WSWO* 
AIRES. ARGENTINA. Ihkpbone <H0 54 1S 12-7991(07*3 fkk^54 
1312-3714 •Wdu2US4CAP A. 


Paymem for tender <feom»«u$5J00orUS. $5 ,«a 


ToifebnMU odMUtn CAPHad cRInbnaa U00«4)taiMil 
duly Mandty-Fridiy. . 
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ARTS 


Faure ’s 
Requiem 

QUEEN ELIZABETH 
HALL 

Tuesday’s Faure Requiem was 
given by the Orchestra 
Revolntkmnalre et 
Romantique, (fancy name!), 
the Monteverdi Choir and a 
group of boy choristers from 
Salisbury Cathedral under 
John Eliot Gardiner. In itself 
it proved so complete an 
experience, so transpartlngiy 
beautiful, so fully committed 
to communicating the 
substance of this 
e x traor d inary masterpiece, 
that one almost forgot an 
important point was being 
emphasised thereby. 

Fame’s original form of 
scoring far the work, for 
chamber forces, was highly 
personal and imaginative; but 
it was disapproved of by his 
publishers and eventually 
suppressed In favour of the 
familiar later one for large 
forces more conventionally 
disposed. In recent years there 
have been several attempts 
at reconstruction of the 
chamber Requiem (followed 
by notable recordings); this 
latest bad the benefit of a new 
edition (soon to be published) 
by the leading Faure scholar 
Jean-Mlchel Nectoux. along 
with the Roger Deluge, which 
draws on autograph material 
found at the Madeleine in 
Paris. 

It is wholly convincing in 
vocal and instrumental layout, 
more so (I think) than any 
previous effort of Fauri 
rediscovery. Hearing the 
Requiem this way exposes 
with new potency of impact 
and intensity of detail the 
singular, unrepeatable 
greatness of its artistic 
conception. Too often, in an 
but the most stylishly 
disciplined of “traditional'' 
performances, one feels the 
musical invention being 
swamped by the sound, or else 
the players and singers being 
tethered to a semi-perpetual 
level of polite mezzofoite in 
order to allow a balance of 
parts to be maintained. 

The fewer the participants, 
the greater the possibility for 
keen, pointed musical attack, 
for unfettered involvement 
and a wide range of dynamics 
in all the lines - and the 
greater the expressive power 
to be tapped from the notes. 

Gardiner understands the 
power of those notes. His 
reading, underpinned by a 
cleanly purposeful rhythmic 
tread, lightly floated in its 
melodic lines, entirely free 
of both churchy sentimentality 
and musicological piety, was 
a marvellous gtampig of thi« 
conductor’s Interpretative art 
The economy and Intimacy 
of the music, its capacity for 
saying so much, so deeply, 
with so little flounce or excess 
verbiage, seem his natural 
territory; the sound of the 
performance and the sense 
of the music were made 
inextricable. 

The choice of soloists - the 
admirably grave but 
unpompous Swiss 
bass-baritone Gilles 
Cachemaille and Catherine 
Bott the bright true soprano 
- was part of the same 
process. It goes without saying 
that a chamber-sized Requiem 
places an added burden of 
accuracy and control on its 
executants, which all here 
shouldered with unarguable 
confidence and authority. 

The first half was a spread 
of wonderful French a capella 
choral music, by Saint-Saena, 
Debussy and Poulenc (On Son¬ 
de neige and the shattering 
Figure humaine), wonderfully 
delivered by the Monteverdi 
Choir. Altogether, this was 
a concert of exceptional 
richness. 


Drawn back to Mantegna 

Patricia Morison recommends some scholarly fun at the RA 

A fortnight ago, fresh from has the effect of letting us see the Mantegna a beautiful little fllu m i n a- 
yf Andrea Mantegna at the world as If through Mantegna's two tion of the intent Christ in a basket), 
/J Royal Academy. I described pairs of spectacles. There was the working with tiny strokes on copper 
/ M it is a “miracle” of an exhi- world he strove, with obsessive care, perhaps came easily , although Lan- 


J fortnight ago, fresh from 
/I Andrea Mantegna at the 

/-I Royal Academy. I described 
/ A. it is a “miracle” of an exhi¬ 
bition. (Less understandably, I sited 
Mantua on Lske Garda and not on 
the lagoon, for which aberration. 
mea culpa.) 1 also noted that muse¬ 
ums could only have justified the 
loan of so many exceedingly pre¬ 
cious paintings, drawings, and prints 
by this late 15th-century master, on 
the grounds that this was an exhibi¬ 
tion with a heavyweight scholarly 
agenda. In other words, it was not 
going to be enough for the general 
public to have a perfectly lovely 
time. The experts, too, would have to 
have their field day. 

If I have a (mild) criticism of this 
wonderful exhibition it is that the 
general public could well miss out 
on the scholarly fun. It is as though 
two feasts of Mantegna are set 
before us in the Academy. Self-ser¬ 
vice is. of course, delicious, and costs 
£4.00 for the entry fee. However, the 
“menu-cards" - the labels and the 
printed room-by-room guide - 
might have done rather more to con¬ 
vey the novel and, it should be said, 
speculative view of Mantegna’s art 
which lies behind this exhibition. 

The only hint the casual visitor 
will have that this is a controversial 
exhibition, is the Innocent little 
phrase, “here attributed to Mant¬ 
egna himself”, which crops up nota¬ 
bly often in the guide. Finding out 
what that Involves leaves you no 
choice but to upgrade from self-ser¬ 
vice to high table Mantegna. The 
cost is £22J50 for the highly informa¬ 
tive catalogue - and a long morn¬ 
ing’s read. 

What. then, seems to be the new 
view of Mantegna? Most strongly it 
comes out in the exhibition’s magnif¬ 
icent prints and drawings. In most 
Old Master exhibitions, the room set 
aside for works of art on paper is the 
one which visitors with aching feet 
will bypass. This time, it is virtually 
impossible to take a painting-centred 
view of the artist 

Collaboration between the Acade¬ 
my’s WgjhMwg tprhniciaiwt and con¬ 
servators have made it possible for 
prints and drawings to be hung 
beside the painting s to which they 
relate. This technical achievement 


has the effect of letting us see the 
world as if through Mantegna's two 
pairs of spectacles. There was the 
world he strove, with obsessive care, 
to Image in colour. But that same 
world he also had the vision, as no 
one bad ever done before, to image 
in black and white. 

David Landau, who has curated 
the prints, is also chairman of the 
exhibition's steering committee and 
was responsible for the initial idea 
for a major Mantegna show, con¬ 
ceived after mounting an exhibition 
of the artist’s engravings at Christ 
Church, Oxford, in 1979. Landau is 
not only a print scholar and editor of 
Print Quarterly. More surprisingly, 
he is also joint managing editor of 
Loot. London’s free advertising 
newspaper. This makes Landau an 
amateur among the art-historians, a 
status he values hi g hl y . “I have the 
freedom to say what I think. People 
in acariama and museum worlds will 
be more cautious, because they have 
got a lot to lose.” 

Landau's views on Mantegna as a 
prtntmaker amphasisp how extraor¬ 
dinary it was that the artist in his 
30s and busy painting the Camera 
Picta in Mantua, decided to experi¬ 
ment with engraving on copper. The 
technique was than in its infancy, 
and was used principally by German 
artists for small, cheap devotional 
images, playing cards, and the like. 
Mantegna, however, did not see 
engraving as a technique merely to 
multiply images mechanically. At 
this stage in his career he was well- 
enough funded by the Gonzagas not 
to bother with that He looked at 
Donatello’s bronze reliefs, and at his 
beloved antique carved gems and 
cameos of antiquity, and saw that it 
would be possible to create a work of 
art using bla ck , white and greys to 
express tone and volume. It was, 
comments Landau, “a tremendous 
leap in our visual culture”. 

There is no evidence Mantegna 
actually incised plates himself. How¬ 
ever, Landau's study of engravings 
by Mantegna and his workshop leads 
him to add four to the canonical list 
of seven made by the artist. They 
inriuifg the “Flagellation" and the 
“Descent into Limbo”. For an artist 
who had trained as a miniaturist 
(the exhibition attributes to young 


Mantpgna a beautiful little illumina¬ 
tion of the Intent Christ in a basket), 
working with tiny strokes on copper 
perhaps came easily , although Lan¬ 
dau describes Mantegna as an artist 
experimenting, not getting the first 
pn^ i Hv ii igs right 

Mantegna, a restless genius, lost 
Interest once he had mastered 
engraving - the heavenly “Virgin 
and Child” represents the pinnacle 
of achievement But as he grew old, 
he wanted prints of his paintings 
and hired professional engravers. 
Landau believes there was only one 
engraver, Giovanni Antonia da Bres¬ 
cia, although the catalogue goes for 
two engravers, adding in a figure 
called the Premier Engraver. The 
catalogue also reveals that one of 
the team of scholars, Suzanne 
Boorsch, disagreed radically with 
Landau's views, and argues that 
none of the engravings was actually 
from Mantegna's own hand. 

Landau stresses that there is noth¬ 
ing remotely whimsical in the con¬ 
clusions that he, Boorsch, Keith 
f!hrigtianspn (painting *) and David 
Ekserdjian (drawings) put forward 
in this momentous exhibition. A con¬ 
dition he set the Academy, the Met¬ 
ropolitan in New York, exhibition’s 
sponsors, Olivetti, was that daring 
the three years of preparation the 
scholar-team should together exam¬ 
ine as many as possible of the works 
which would be exhibited. 

This intense collaboration, Landau 
and Hfcsenfiian agree, was unique 
and extraordinarily valuable. 
Ekserdjian recognised that a draw¬ 
ing of “Christ between SS. Andrew 
and Longinus” which he found in a 
box of Mantegna's prints in Munich, 
was no copy but an important work¬ 
ing drawing for the print The artist, 
unsure about Christ's posture, has 
cut out the head and pasted it back 
at a different angle. Ekserdjian also 
had two drawings uncovered, one 
whose ghostly existence had previ¬ 
ously been spotted (the head of a 
man) and the other, a design for a 
candelabra, which had not Only 30 
drawings are generally recognised as 
being by Mantpgna- adding another 
three is no mean achievement 

As they travelled the world’s 
print-rooms and gaiipripg , the Mant¬ 
egna team evidently generated heat 



*Christ between SS. Andrew and Loi 
by Mantegna for a print, discovered 


ins': not a 
David Ek 


as well as ti ght. Tandan speaks of 
“tremendous rows”, and having to 
argue fiercely for his four reattribu¬ 
tions. He helped his case by develop¬ 
ing a new technique, superimposing 
enlarged transparencies on a tight, 
box to show exactly how the artist’s 
drawings were used for en gravi ngs. 


I have not exhausted all the novel 
and controversial aspects of the 
team's ideas, but at least I may have 
suggested why fids level of academic 
input makes Mantegna a deeply seri¬ 
ous, as well as a beautiful, exhibi¬ 
tion. Maybe we should have seen a 
little more of the scholarly tail. 


but an important working drawing 


which certainly does not wag the 
dog. But if you have ever wondered 
whether art-historians are . not 
merbly playing a rather pointless 
game of attributions and reattrfbu- 
tions, bear it in mind that without 
this scholarly tail we would never 
have seat the dog: 


Royal Philharmonic Orchestra 

ROYAL FESTIVAL HALL 


The Cotton Club I Gormenghast 


Max Loppert 


While other London orchestras are 
intent on establishing centres of 
activity, the Royal Philharmonic 
Orchestra has been out on the road. 
Yesterday it completed what is 
claimed to be the first tour by any 
arts organisation to link all the capi¬ 
tal cities of the European Commu¬ 
nity. sponsored by CeBneL 

It is heartening that the RPO’s 
V ladimir Ashkenazy, like other for¬ 
eign conductors who have held resi¬ 
dent posts in London, has proved 
sympathetic towards British music. 
For while the tour has done nothing 
to promote living British composers, 
ft has included a token British piece 
in each programme and a few perfor¬ 
mances of Walton's First Symphony; 
though I note that only in London 
and Dublin did the management risk 
the Fifth Symphony of Vaughan Wil¬ 
liams, a less cosmopolitan score. 

Audiences abroad will have found 
the RPO holding on to its warm and 
well-blended sound during Ashken¬ 
azy’s period of tenure. Overall bloom 
takes precedence over clarity and 
detail, or at least that is how it 
seemed at the official London con¬ 
cert of the tour last Friday from a 
seat well to the ride of the audito¬ 
rium. 

The evening was predominantly a 
French one. Berlioz’s Overture to 
Biatrice et Benedict opened the pro¬ 
gramme and Ravel's La Valse dosed 
it, both in unexaggerated perfor¬ 
mances. though it was difficult to 
hear much of what was going on in 
either. In between the soprano Jill 
Gomez made a soloist of plausibly 
Gallic sympathies in a selection of 
Canteloube's Songs of the Auvergne 
and two Utile-heard Berlioz settings. 
“La Captive" and “Zaide', where she 


let the words go unheard too often. 

A companion concert on Tuesday, 
in theory outside the tour althou gh 
it repeated a tour programme, was 
more substantial. Ashkenazy has not 
yet taken up much Vaughan Wil¬ 
liams, but on the evidence of thin 
performance of the Fifth Symphony, 
we would benefit from his doing so. 
The music moved well and the lam¬ 
bent lyricism which he favours in 
other areas of his repertoire here 
found a natural outlet, with the RPO 
players at their best attaining just 
that seise of ethereal beauty which 
one imagines Vaughan Williams 
must have had in mind. 

The symphony is dedicated to 
Sibelius and it was that composer’s 
Violin Concerto that preceded 1L The 
soloist was Midori, the 20 -year-old 
Japanese violinist, who is a little 
pushed to find a full enough sound 
for this concerto's big romantic cli¬ 
maxes. Bat as soon as speed is called 
for, her spitfire energy excitingly 
takes command. If a balance 
between introspective Nordic gloom 
and outgoing solo virtuosity is 
sought for this music, then Midori is 
aware of both, although one cannot 
help sensing where her own priori¬ 
ties he. 

In case that should leave any 
doubt in the matter, it must be 
stated clearly that this young violin¬ 
ist is not only a formidable techni¬ 
cian, but also a musician who knows 
what riie wants to say with every 
note. Whatever outcome the GATT 
negotiations may bring, it is presum¬ 
ably safe to assume that there wQl 
be no Import barriers on violinists of 
her quality from the Far East 

Richard Fainnao 


ALDWYCH THEATRE 

With the best will in the world, it is 
very difficult to find much good to 
say about The Cotton Club, the latest 
in a line of musical derivatives to 
land on the London stage. Indeed I 
am coming to the conclusion that 
the genre is not for theatre critics 
who expect more from a show than a 
bit of song and dance. I shall try my 
best, however, to be kind. 

In one respect. The Cotton dub is 
an Improvement on Sophisticated 
Ladies, the celebration of Duke 
Ellington that arrived at the Globe 
Theatre earlier this month. It has at 
least some dialogue and elements of 
a story line. Millie Gibson, the 
singer, is on drugs and is destroying 
her career as a result The rising 
star at the Club, Dinah Andrews, 
admits to having an affair with the 
manager. 

There is occasional talk about the 
difficulties of being a b lack star in 
New York in the early 1930s. It is 
better to stay in the Club because if 
you go on a road show, half the time 
you’re hungry and have to sleep in 
the van since the hotels won't serve 
you. Yet in the end the dialogue and 
the story simply peter out 

Like Sophisticated Ladies, the 
show is full of hits. Few people 
would deny the merits of Tm just 
wild about Harry", sung by the 
fetching Deb by Bishop as Dinah 
Andrews, as a song. The same goes 
for “There’ll be some changes 
made”, sung in a startling change of 
dress by Joanne Campbell as Millie, 
and a string of others. There is also 
some stunning tap-dancing by Mar¬ 
cel Peneux as Bill “Bojangles” Rob¬ 
inson. 


Questions arise, however, about 
whether the theatre is the right 
place for what is essentially 
extended cabaret. On the whole, 
theatre-goers expect something to 
happen. Those who go to cabaret at 
least have other diversions, like eat¬ 
ing or drinking: Over 2V, hours of 
song and dance in the theatre can be 
a strain. 

As for tapdancing, there was a 
very good example of it in Sophisti¬ 
cated Ladies. Marcel Peneux is 
dearly at the top of his profession, 
yet the fascination lasts for about 
five minutes. I have seen enoug h 
tap-dancing this month to suffice for 
the rest of the year. 

It is possible that such shows can 
be redeemed by brilliant settings 
and brilliant costumes, ft is not the 
case with either. I reported that 
Sophisticated Ladies was anything 
but sophisticated. Some of the sets 
and costumes in The Cotton dub are 
distinctly tawdry. 

Audience participation might help 
as wefl. On the first night it did not 
realty come off. ft was not helped by 
an invitation for white folks to show 
that they have rhythm being appar¬ 
ently deliberately aimed at the 
stately theatre critics of The Times 
and The Guardian. That cast a 
damper. 

Still, some people obviously enjoy 
this kind of show and rumour has 
that there is more of the genre to 
come. 

The Cotton Club is directed and 
choreographed by Billy Wilson. 

Malcolm Rutherford I 


THE OXFORD PLAYHOUSE 

Mervyn Peake’s classic Gormenghast 
trilogy sprawls over 1500 pages and 
took 13 years to write (1946-1959). A 
two-hour stage version seems almost 
beyond the scope of amfritinn. Yet 
The David Glass Ensemble is now 
touring with a play based cm Titus 
Groan and Gormenghast. It is a 
brave, bold, exciting stab at the 
impossible. 

Peake knew the stage. His plays, 
The Wit to Woo and The Caoe were 
produced in his lifetime; be 
developed Gormenghast the musical, 
for which Benjamin Britten wrote 
the score; his illustrations for the 
trilogy witness his dark 
draftsmanship (be was a war artist 
at the liberation of Belsen). So he 
was far from being a closeted 
novelist 

However, his arbitrary world 
works best in novel form; priva te 
imflglnhig tt build an architectural 
vision rivalled only by JJR.R. 
Tolketn’s middle-earth mythologies. 
The play condenses the first two 
novels of Peake's trilogy, Titus 
Groan and Gormenghast. The 
crumbling Earl Groan and his 
Countess Gertrude preside over a 
decaying castle; Titus, their son 
and 77th Earl, is subject to the 
mad dictates of Gormenghast “law", 
and prey to the plottings of 
Steerpifce the machiaveL The Groans 
have a Master of Ritual, a Chief 
Retainer and Master Cook. An 
unknown Wild Thing haunts the 
castle's corridors. 

John Constable’s script translates 
the frustrations of Peake’s world 
without the compensations of his 
style. The result is an evening in 


which moments of excitement 
emerge from periods of boredom. 
In Peake, slabs of adamantine 
prose bridge the gaps where nobody 
speaks, but the theatre has to show 
rather than telL Director David 
Glass, designer Rae Smith and 
choreographer Sally Owen have 
opted for mime; there are breathless 
chases, fires and storms delivered by 
slide, inventive staging. 

The equivocal virtue of the 
production is that one needs to 
have read the Gormenghast trilogy 
to make sense of It Peake's 
characters survive, to the last 
snap of the Retainer's cracking 
joints and the oadngs of sweat from 
the Cook's fetid brow. The plot, 
always a distraction in Peake, 
remains fidthful to the bodes. But 
without these pleasures of 
recognition, ft can be hard wink to 
maintain contact with the stage 
characters. 

The Ensemble acts with great 
poise and energy, negotiating 
tricky mines, whether cUmMng up 
stairs or falling off cliffs (Sally 
O'Donnell as the Wild Thing is 
particularly striking). John Eacotfs 
music is a constant and welcome 
support to a difficult evening’s 
theatre. - 

The tour, which began last week 
in Bradford, reaches London 
(Battersea Arte Centre), on March 17 
via Cambridge, Swindon, H exham, 
Worthing; Brighton, Newark. 
Darlington, Glasgow, Leicester, 
Horsham, Carlisle and 
Berwick-l^po^Tweed. 

Andrew St George 
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& EXHIBITIONS 


The Royal Danish Ballet's second 
Boumonvllle Festival win take 
place from March 28 to April 4 
at the Royal Theatre In 
Copenhagen. August Boumomllle 
Is the greatest name In Danish 
ballet Between 1830 (when he 
became artistic director at the 
Royal Theatre) and 1877, he raised 
the standard of dance In 
Copenhagen to International level, 
while at the same time giving K 
a unique national quality. 
Boumonvllle staged more than 
50 ballets, creating a repertoire 
that has become an Important 
part of dance tradition. 

A first Boumonvllle Festival was 
held In 1979, marking the 
centenary of Ids death. This year’s 
festival will differ from the tire! 
in several ways. Since 1979, two 
full-length ballets, Abdallah and 
The Lay of Thrym, have been 
Included In the Royal Danish 
Ballet's repertoire, and A Folk 
Tale and Napoli will appear as 
new productions. In adcBtlon to 

the performance events, there 
will be three exhibitions. 
Thorvaldsen's Museum will 
Illustrate the fink between 


BoumonvHIe and Thorvaldsen; 
the Museum of Decorative Art 
is mounting a show entitled Napoli 
and the Dream of Italy; and there 
will be a special Boumonvllle 
exhibition at the Royal Court 
Theatre (bookings and Information: 
Royal Theatre, p O Box 2185, 
DK-1017 Copenhagen, tel 3332 
2020 fax 3315 0360). 

The Ballet du Word, based In the 
French city of Ulle, and ffie 
Frankfurt Ballot are both on tour 
in the coming month. The young 
French company makes Its first 
appearance In Britain next week 
at Sadler's Wells in London (Feb 
4-8), with works by Balanchine 
and Jose Urnon. The Frankfurt 
company returns to the Chats let 
In Paris (Feb 14-March 1) wtth 
two full-evening choreographies 
by William Forsythe. 

The opera calendar for the next 
month Is unusually rich. In Paris, 
Andre Engel’s staging of Lady 
Macbeth of Mtsansk at the Bastille 
(ten performances Feb 1-26) Is 
followed by Rossini's II vtaggto 
a Reims at the Theatre des 
Champs-Elysees, conducted by 
Claudio Abbado (Hire 
performances Feb 22-March 1). 
Bernard Haitink conducts 
Johannes Scftaafs new production 
of Don Giovanni at the Royal 
Opera In London (eight 
performances Feb 5-Mareh 3), 
while Geneva’s Grand ThMtre 
tackles Berftoz’a B enve n uto CeBkil 
(six performances Feb 10-25). The 
Hamburg State Opera Is staging 
the world premiere of Wolfgang 
RDim’s The Conquest of Mexico 
(Feb 9), while Greater Miami 
Opera revives Alberto Franchettrs 
grand opera Crtetafore Colombo 
(1882), with Juxtteo Diaz and Carol 


Neb led (six performances Fab 
17-23). And Peter Stein's new WNO 
production of Petteas et 
Mdltsande, conducted by Pierre 
Boulez, opens In Cardiff on Feb 
21 . 

EXHIBITIONS GUIDE 

AMSTERDAM 

Van Gogh Museum Edouard 
Vuillard (1868-1940): early and 
mid-career paintings. Ends March 
8. Also Edgar Degas: 73 bronzes 
cast from wax and clay models 
found after the artist's death. Ends 
Feb 23. Closed Mon 
Rgksmuseura Rembrandt a major 
exhibition bringing together 
paintings from museums in Berlin, 
Amsterdam and London. Ends 
March 1. Cloeed Mon 
BERLIN 

Marttn-Groptus-Bau The Jewish 
World: Jewish lifestyle, culture 
and history around the world. Ends 
April 2>. Daily 

KSfhe-KoRwtta-Museurn Egon 
Schiele (1890-1918): 1 Q 0 drawings 
and water-colours by the Austrian 
Expressionist painter. Ends March 
2. Closed Tues 

Altos Museum Martin Schongauen 
exhibition marking the 500th 
anniversary of the death of the 
first great engraver of German 
art. Ends Feb 16. Closed Mon and 
Tues 

Neue NationsIgalerte Otto Dix: 
centenary exhibition. Ends Feb 
18. Closed Mon 
CHICAGO 

Art Institute Imaging the Body: 
a selection of prints, drawings 
and photographs from the 18th 
to 20 th centuries, exploring the 
relationship between the biological 
sciences and the visual arts. Ends 


April 28. Also Chicago on the 
Streets: three Chicago 
photographers take part in this 
specially-commissioned exhibition 
examining the problems of the 
homeless. Ends April 5. Dally 
FLORENCE 

Palazzo PHtl Caravaggio: an 
exhibition marking the centenary 
of the critic Robert Longhi, who 
spearheaded the current vogue 
for the Baroque master. Ends 
March 15. Closed Mon 
Palazzo Strozzi Gustav Klimt 
portraits, drawings and theatre 
sets by the Austrian Jugendstil 
painter. Ends March 8 
LONDON 

Royal Academy of Arte Andrea 
Mantegna (C1431-1506): paintings, 
drawings and engravings by one 
of the greatest artists of the early 
Italian Renaissance, including 
the Adoration of the Magi and the 
celebrated series of nine canvases 
of The Triumphs of Caesar. Ends 
April 5 (Tickets can be booked 
in advance 071-287 9579). Also 
Katsushika Hokusai (1760-1849): 
sketches, paintings and 150 
printed works by the most 
celebrated Japanese artist In the 
West Ends Feb 9. Dally 
Accademla Italians Alberto 
Savlnio: 60 paintings and drawings 
from 1925 to 1952 by the 
multi-talented Italian Surrealist 
Ends Feb 23. Closed Mon (24 
Rutland Gate SW7) 

Victoria and Albert Museum The 
Art of Death: the response to death 
from the 16th to 19th centuries, 
when people acknowledged their 
own mortality more openly than 
today. Ends March 22. Dally 
National Gallery Paula Rego: 
preparatory studies and finished 
paintings by the museum's first 


associate artist Ends March 1. 
Daily 

MADRID 

Fundadon Juan March Richard 
Diebenkom (b1922): retrospective 
of the American figurative artist 
covering the years 1949-1985. 

Ends March 6. Dally 
Centro de Arte Rebra Sofia Lyubov 
Popova: more than 100 paintings 
and works on paper by a leading 
figure of the early 20th century 
Russian avant garde. Ends Feb 
17. Closed Tues 
MUNICH 

Kunstfralle der Hypo-KuRurstfltung 
A History of Dolls: 600 dolls and 
dolls-houses ranging from 
valuable 16th and 19th century 
models from Germany, France 
and Britain right up to the 
Barbie-Doll. Ends March 1. Dally 
Lenbacbhaus Chung Eun-Mo 
(b1946): 20 recent paintings by 
the Korean artist who has spent 
most of her adult life in New York 
and Italy. Also Rainer Wrttenbom 
(b1941): photos documenting the 
cultural history of southern Italy. 
Ends March 1. Closed Mon 
NEW YORK 

Museum of Modern Art The 
William S Paley Collection: 
paintings, sculpture and drawings 
ranging from the latter half of the 
19th century through to the 1970s, 
donated by the man who founded 
CBS and was chairman emeritus 
of the museum at the time of his 
death in 1990. Ends April 7. Closed 
Wed 

Metropolitan Museum of Art 

American Rococo 1750-1775: a 
major exhibition exploring the 
spread of 18th century European 
rococo style in the decorative arte 
of colonial America, with more 
than 170 works of art Ends May 


17. Also Stuart Davis (1894-1964): 
retrospective of the American 
modernist Ends Feb 16. Closed 
Mon 

Brooklyn Museum The New ' 
Merengue: designed by three 
Harfem-based artists, the 
installation draws elements as ' 
diverse as Caribbean music and 
dance, architectural components 
of Chartres Cathedral, geography 
and numerology, into a project 
tracing the migration of.Caribbean 
and African American peoples 
to Brooklyn. Ends May 3. Closed 
Mon and Tues 

WhBney Mu se um of American 
Art William Wegman: a 
retrospective of the artist best 
(mown for photographs of his dog 
Man Ray. Ends April 19. Also 
Alexis Smith (b1949): a mid-career 
survey of the Californian collage 
artist Ends March 1. Closed Mon ■ 
PARIS 

Musde dee arts decoc s ffls 

Dubuffet the artist’s collection 
of Ms own work, which he donated 
to the museum In 1987. Ends 
March 29. Closed Mon and Tues 
Muste des Arte de Is Mode 
Elegance and Fashion In 78th 
century France: 80 exhibits from 
French Regency to the Revolution. 
Ends March 31. Closed Mon and 
Tues (107 rue de Rfvoin 
ROME 

Palazzo RuapoO Canova 
sculptures and the Farsetti 
Collection from the Hermitage 
In St Petersburg. Ends Feb 28. 
Dally 

STOCKHOLM 
Modem Museet Lee Jaffa 
(b1B50): 20 objects. Including : 
sculptures, paintings and a new 
boxing-ring Installation, by the 
multi-media artist from the Bronx. 


known for his audacious critiques 
of civilisation. Ends March 29. 
Closed Mon 

NatfonaSmoseam The Empire Style 
In Sweden: paintings and' 
sculpture of the early 19th century, 

bronze objects, wallpapers and 

several complete interiors. Ends 
March 29. Closed Mon 

VIENNA 

KflnUert ie ua Japanese 

■ master-works: an exhibition 
covering the past four centuries 
of Japanese art and design, on 

- loan from foe Tokyo Fuji Art 
Museum. Also Dialogue with 
Nature: 124 photographs by 
Dalsaku tkeda <b1928). Ends March 
22. Dally 

Kunsthfsforftehee Museum Paul 
Hindemith: composer as 
draughtsman. Selection of 
expressionist and surreal 
drawings by the German 
composer.'Ends Feb 9. Closed 
Tues 

Attter&M AIots Rfedi (b1935): an 

• exhibition of realistic and abstract 

drawings by the Austrian artist: 
in which he explores the 
relationship between people and 
furniture. Ends March 1. Daily 
WASHINGTON . r 

National Gaflery of Art Gerard 
David’s Saint Anne Attarplece: 
the three panels of the restored, 
altarpfece by the early 16 th 
century Dutch artist have been 
brought together with seven 

smaller panels. Ends May 10. Also 
Walker Evansr-classfc 

■ documentation of American fife 

during the Depression. Ends 
Mandi h Also Albert Bierstadt: 

• most comprehensive collection 
of work ever assembled of the 
epic American landscape painter 
otths 19th century. Erato Fbbir; 
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A single EC 
energy market 


THE NEW energy directive put 
forward by the EC Commission 
is supposed to be one of the 
fundamental budding hwir^ of 
the European single market. 

But it will have to uproot 
deeply entrenched interests if 
it is to achieve the desirable 
objective of removing barriers 
between member states’ mar¬ 
kets for electricity and gas. 

In few areas do state monop¬ 
olies maintain such dominance 
as energy. Few also suffer from 
such distorted price structures, 
the result of decades of subsidy 
and government manipulation. 

The directive challenges, head 
on, many members’ long-estab¬ 
lished energy policies. 

The measure proposed last 
week by Mr Antonio Cardoso e 
Cunha, the Portuguese Energy 
Commissioner, would open the 
EC’s gas and electricity distri¬ 
bution networks. Under the 
directive, large energy consum¬ 
ers could buy electricity and 
gas from suppliers anywhere 
within the EC, starting next 
year. Three years later, this 
permission would be extended 
to smaller consumers. 

By letting competitive forces 
Into the market in this way, 
the EC hopes to expose the 
Community’s high-cost energy 
producers. But merely opening 
taps or throwing switches 
would not yield the desired 
results, which is why the direc¬ 
tive also contains provisions 
that would remove less visible 
barriers to energy trade. 

For example, the mono¬ 
polies, whether state-owned or 
otherwise, would be required 
to unbundle their various com¬ 
ponents - generation, supply 
and distribution — and malfP 
them conform to accepted 
accounting standards. This 
should reveal cross-subsidies 
that give any unfair advan¬ 
tages. Member states would 
also have to let incoming sup¬ 
pliers reach domestic consum¬ 
ers and local fuel supplies, if 
necessary by building plant 

One step 

It is an indication of the size erf 
Mr Cardoso's task that only 
one country - the UK - 
remotely approaches the kind 
of free market he envisages, 
and then only in electricity. 

Yesterday's decision by the UK 
to lift the ban on gas imports is 
only a step, if an important 
and belated one, in a long 
march towards a liberalised 

Secretive 
sale of BTG 


UK gap market. 

It is from the continental 
countries that the greatest 
resistance is expected. In 
France, where the state-owned 
Electrlcitt de France enjoys a 
monopoly, the plan would not 
merely allow In competitors, 
but would also expose the sub¬ 
sidy eqjoyed by its substantial 
nuclear power industry, 
because it does not bear the 
cost of future decommissioning 
of plant In Germany, electric¬ 
ity prices have been kept artifi¬ 
cially high to help the coun¬ 
try’s inefficient coal industry. 
Mr Cardoso's plan would force 
Germany to review this policy. 

Special problems 
Indeed, each member state 
has a special set of problems, 
and will seek special treatment 
as the directive makes its way 
through the Brussels menhiwa 
Much of the resistance will 
come in the form of warnings 
about the threat to security of 
supply. These should not be 
dismissed, but combined with 
appropriate regulation an open 
market — stimulating trade in 
energy - is potentially more 
secure than a closed one. 

Opponents may also point to 
the evidence of UK power liber¬ 
alisation — limited though it is 
- to argue that a free waito 
does not necessarily bring the 
desired benefits. The British 
record has been disappointing 
so far because prices have 
tended upwards rather than 
down. But this is partly 
because the UK market con¬ 
tains vestiges of the monopo¬ 
lies and price distortions which 
adherence to the principles 
behind the directive would 
remove. 

Apart from pointing the way 
ahead for the EC energy mar¬ 
ket, the plan would create an 
opening for Increased gas 
imports from Russia and rein¬ 
force the EC's efforts in resolv¬ 
ing that country’s financial 
problems. Just as with farm 
produce, it is not in the Inter¬ 
est of either the EC consumer, 
not to mention the desired sta¬ 
bility of eastern economies, for 
the EC to resist Russian gas 
imports. In reverse, a more 
flexible EC energy market 
should also facilitate the much 
needed export of electricity to 
eastern Europe. 

Mr Cardoso has launched a 
bold plan. It is worth fighting 
for. 


THE FINAL crumbs of the 
government’s privatisation 
meal are proving hard to 
digest The recent debacle of 
the privatisation of the trust 
ports has garnered much bad 
publicity. But similar potential 
problems surround the British 
Technology Group sell-off. In 
both cases the unusual nature 
of tiie organisations has lad to 
an elaborate and ambiguous 
bidding procedure, In which 
unspecified weight is attached 
to considerations other than 
price. To make matters still 
more opaque, the government 
and Price Waterhouse, its 
financial adviser on the sales 
of the ports and BTG, appear 
to be Imposing an information 
black-out on both. 

As the successor to the 
National Research Develop¬ 
ment Corporation, set up by 
the post-war Labour govern¬ 
ment, BTG still plays an Impor¬ 
tant role in commercialising 
publicly-funded research In UK 
universities and controls an 
impressive portfolio of British 
intellectual property. At the 
same time, it is expanding 
internationally under the ban¬ 
ner of “the world's largest 
technology transfer organisa¬ 
tion". The public interest in 
BTG’s fate is greater than the 
estimated proceeds of the sate 
- £30m to £50m - might indi¬ 
cate. 

Last year the government 
gave parliament assurances 
that it would protect the inde¬ 
pendence of BTG and prevent 
any asset-stripping. For exam¬ 
ple, bids would be accepted 
only from consortia in which 
no shareholder had a stake of 
more than 15 per cent, and 
trade buyers would be 
excluded. Strong involvement 
with UK universities and exist¬ 
ing BTG staff and management 
would also be encouraged. 

No disclosures 

The bidding process is now 
well under way. The deadline 
for preliminary proposals was 
four weeks ago and shortlisted 
consortia have to submit final 
bids by February 19. But Price 
Waterhouse and the Depart¬ 
ment of Trade and Industry 
have disclosed nothing about 
the submissions, not even the 
number being considered in 
tha final round. And, according 
to current plans, no informa¬ 
tion will be released about the 
losing bids even when the win¬ 


ner is announced - probably 
just before the general elec¬ 
tion. 

So Ear, two consortia have 
identified themselves as sec¬ 
ond-round bidders. One, led by 
BTG management and staff, 
offers the prospect of contin¬ 
ued international expansion 
from an independent UK base. 
The other, headed by Research 
Corporation Technologies, 
BTG's leading competitor in 
the US, would provide an 
instant Anglo-American alli¬ 
ance and could develop more 
quickly into a global technol¬ 
ogy transfer organisation. 
They offer different visions erf 
the future that both are keen 
to debate in public. Yet they 
have been warned to disclose 
no details of their investors 
and only the bare bones of 
their business plans. 

Competitive pressure 

According to Price Water- 
house, the secrecy is intended 
to keep up the competitive 
pressure on the participants, 
on the ground that they are 
likely to make higher offers if 
they are not sure against 
whom they are bidding. In the 
case of BTG, however, getting 
the best price is not the only 
important consideration. 
Indeed if the government were 
really concerned about maxim¬ 
ising its return from the sale it 
would not have set up such an 
elaborate privatisation process, 
in which the fees are estimated 
already to have consumed 
more than 10 per emit of the 
likely revenues. 

The beet way of ensuring 
that the qualitative “public 
interest” Issues are properly 
balanced against price is to 
make the tedding as open as 
possible. The government 
should not only name the sec¬ 
ond round bidders, but also 
specify clearly the weights 
attached to the various non- 
flnancial criteria in evaluating 
their submissions. The most 
important criterion should be a 
long-term commitment to 
BTG’s core business, the profit¬ 
able exploitation erf technology. 

When the government 
announces the winner, it 
should also publish all the 
shortlisted bids, at least in out¬ 
line. As with the trust ports 
privatisation, the BTG sate has 

nO of rranmnnrHng pnh- 

he support unless it is seen to 
have been conducted fairly. 


M r George Busb offered a 
timely reminder this week 
of the powers of an incum¬ 
bent president 

No matter that his State of the 
Union address to Congress promised 
more than it delivered. By combining 
proposals for fresh reductions in 
long-range nuclear missiles with a 
mild fiscal stimulus to the US econ¬ 
omy, Mr Bush showed how easily the 
White House can shape the debate 
before the presidential election In 
November. 

The initial judgment is that Mr 
Bush has read the public mood cor¬ 
rectly. His response to a recession 
which has endured longer than any 
downturn since the 1930s may be 
modest, but It suggests strongly that 
the president is gambling on a recov¬ 
ery by early summer. 

The risk is that Mr Bush waited too 
long, and produced too little. If so, he 
may be destined to follow Herbert 
Hoover as the Republican president 
who sat on his hands and lost his bid 
for re-election against Franklin Roose¬ 
velt in 1932, ushering 20 years of 
activist Democrat presidents. 

In his fiscal 1993 budget submission 
to Congress, Mr Bush demonstrated 
beyond doubt that he believes that 
government intervention at this stage 
in the economic cycle would do more 
harm than good. This no doubt com¬ 
forts Mr Alan Greenspan, chairman of 
the Federal Reserve, who warned 
Congress again this week to avoid an 
election-year bidding war on tax cuts; 
but it also underlines that the White 
House has stuck to its view that one 
ingredient alone will haul the econ¬ 
omy out of recession: confidence. 

This view has remained nnrhang ad, 
in spite of the clamour among conser¬ 
vative Republicans, liberal Democrats 
and Democratic presidential candi¬ 
dates over the past four months for 
dramafir action, such as an immedi¬ 
ate, across-the-board tax cut 
What was striking about Mr Bush's 
State of the Union address on Tues¬ 
day night was the degree to which the 
president dwelt on the “crisis of confi¬ 
dence” theme. “There Is a mood 
among us. People are worried, there 
has been talk of decline. Someone 
even said our workers were lazy and 
uninspired," said the president, in a 

The White House seems 
to accept the argument 
that Americans have 
temporarily suffered 
a collective loss of 
nerve following the 
end of the Cold War 


sly reference to recent criticism com¬ 
ing out of Japan. 

In the next breath, Mr Bush 
invoked Neil Armstrong’s moon land¬ 
ing, the mid-west farmers whose gra¬ 
naries feed the world, and the men 
and women of Desert Storm. He con¬ 
cluded, to thunderous applause: 
“Moods come and go, but greatness 
endures.” 

Appeals to American identity are as 
old as the republic itself; but Mr 
Bush’s address suggests that the 
White House accepts the argument, 
prominent among certain commenta¬ 
tors - mainl y of the conservative per¬ 
suasion - that Americans have tem¬ 
porarily suffered a collective loss of 
nerve following the end of the Cold 
War. 

The Democrat diagnosis is different 
According to presidential candidates 
such as Mr Jerry Brown of California 
and, to an extent, Senator Bob Kerrey 
of Nebraska, Americans are disillu¬ 
sioned with their political institu¬ 
tions, unsure about their job pros¬ 
pects, uncertain about the future. 

Others such as Governor Bill Clin¬ 
ton of Arkansas, the early front-run¬ 
ner when he is not seeking to escape 
old rumours of extramarital affairs, 


President George Bush is pinning his 
re-election hopes on an upturn in the 
economy, writes Lionel Barber 

The only way to 
go is up 


makes an even more pitch to 

middle-class Amer i cana whose living- 
standards, he says, have been 
squeezed daring the Reagan and Bush 

In real terms, median family 
income in feet remained stagnant 
since 1973. The difference today is 
that more Americans, particularly the 
70 per cent of the population who 
earn between $20,000 and $90,000 a 
year, are worried about problems 
such as job security, foreign competi¬ 
tion, poor education and, above all, 
the future direction of the country. 

Mr Bush addressed some of these 
fears in Tuesday's speech, focusing 
first on triumphs past and present: 
the American victory in the Cold War 
and the Gulf war. At times, he came 
w ithin a whisker of jingoism — “a 
world once divided into two armed 
camps now recognises one preemi¬ 
nent power, the United States of 
America" - but be ended with a dear 
message: “Now we can stop making 
the sacrifices we had to make when 
we had an avowed enemy that was a 
superpower. Now we can look home¬ 
ward even more, and move what 
needs to be set right." 

These words - faintly evocative of 
Mr George McGovern’s “Come Home 
America” slogan in the 1972 presiden¬ 
tial campaig n rfnring the Vietnam war 
- should not be misraad: Mr Bush is 
no born-again isolationist But it does 
mean that he is ready to accelerate 
reductions in defence spending which 
ha« men h undr ed s of bifflons of dol¬ 
lars devoured over the past 40 years 
in pursuit of the arms race against 
the former Soviet Union. 

This weds, Mr Bush ordered $50bn 
in defence cuts, beyond those already 
contemplated in the Pentagon’s plan 
to reduce the US armed forces by 25 
per cent over the next five years. Con¬ 
gress seems certain to push for heftier 
cuts of up to SlOObn; but Mr Bush 
noted that by 1997, he would have cut 
defence spending by 30 per cent since 
taking office. “This deep, and no 
deeper," he warned. 

At the same time, Mr Bosh 
announced further reductions in the 
US land- and sea-based nuclear deter¬ 
rent, using a combination of unilat¬ 
eral and negotiable proposals. The 
reductions elicited an immediately 
favourable counter-offer from Mr 
Boris Yeltsin, the Russian president, 
who announced that he had ceased 
production of several long-range 
weapons systems. 

Further talks are planned today at 
the United Nations Security Council 
in New York and at President Bush's 
Camp David retreat; prospects for an 
early deal eliminating mum-warhead. 
Intercontinental missiles, the most 
destabilising first-strike weapons, are 
good, according to US officials. 

TIk surprising tiling was how little 
impact Mr Bush’s nuclear proposals 
created at home. This may change if 
the president drives home his mes¬ 
sage that the end of the Cold War 
means an end to the nuclear tenor 
and a new security to Americans; but 
the fact that the president’s final 1993 
budget submission to Congress took 
precedence underlines how preoccu¬ 
pied Americans have become with 
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their domestic troubles. Economic 
insecurity has become Public Enemy 
Number One. 

The striking lesson from tbla year’s 
budget submission to Congress is how 
limited is the number of tools that Mr 
Bush has at his disposal for ta c klin g 
these fears. This is underscored by 
tiie substantial de terioration in the 
outlook for the Federal budget deficit 
both in the short and long-run. 

This year’s deficit is expected to 
reach a record $400bn, compared with 
a projection of f 281 bn this time last 
year, and recent estimates of $350bn. 
More seriously, the administration 
has abandoned hope of achieving a 
balanced budget in the medium term: 
the deficit is not expected to fell sig¬ 
nificantly below $200tm (about 3 per 
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cent of gross domestic product) over 
the next five years, according to Mr 
Richard Dannan, budget director. 

These daflafta — a substantial por¬ 
tion of which were run up in the 1380s 
under the Reagan/Bnsh administra¬ 
tion - are a crippling legacy to future 
generations. They also help to explain 
why Mr Bush’s own “growth pack¬ 
age" is so modest 

Mr Bush has confined himself to 
proposing a few short-term measures, 
including a temporary tax credit for 
first-time home buyers of up to $5,000; 
a temporary 15 per cent investment 
tax allowance; an increase in the per¬ 
sonal exemption by $500 for each 
child; a cut in the capital gains tax 
cut, now 28 per cent, to 15.4 per cent; 
and an executive order to employers 


to withhold less In federal taxes from 

workers’ pay-cheques - •ng" *55 
will give the average family S3S0jj*£ 
worker, but that will be clawed back 
by the government next year. _ 

Just before Christinas, optimistic 
souls at the White House hinted that 
Mr Bush might be ready to support 
conservative Republican callsfor 
Income tax cuts as part of a jewm 
Keynesian-style reflation. The 
would have been breaking the $500tm 
budget deficit reduction agreement 
with Congress struck in 1990; but the 
political benefit would have 
a dramatic Republican i nitia t ive 
to pull the economy out of recession. 

In the event, the president accepted 
his advisers’ warning that busting the 
budget agreement would so unnerve 
the financial markets that interest 
rates would rise, countering the Fed’s 
policy of Hiring progressive reductions 
in the iHawnnt rate to lower the cost 
of borrowing. And so began Mr Bash's 
w a iting game, tempered by judicious 
leaks of tiie growth package aimed at 
creating the impression of a c ari ng , 
activist president. 

This delay may hurt Mr Bush next 
month when he faces a crucial first 
primary election In New H a mpshir e, 
one of the states hit hardest by the 
recession. But the reaHty is that the 
president has handed economic policy 
to Mr Cfreenspan at the Fed. Populist 
Democrats aiv fl Republicans may rail 
against an unatected Fed running the 
country; but it does allow several tac¬ 
tical advantages from Mr Bush’s 
standpoint - - - 

First, the president can cast the 
Democrats as the big spenders, a tac¬ 
tic which has worked in three succes¬ 
sive presidential elections. 

The administration has not, as 
feared, lifted the discipline of the bud¬ 
get agreement: caps on discretionary 
spending programmes remain in place 
(although Mr Bush Is willing to 
HTnwnd the act to allow defence funds 
to be used as an offset if Congress 
objects to other cuts needed to 
finant-o the i-bfM fan exemution)- 
Second, Mr Bush will play the tax- 
cut card with all the fervour of his 
predecessor, Mr Ronald Reagan. IBs 
appeal for a cut in capital gains often 
sounds hollow; he knows that the 
Democratic price is a tax on the 
wealthy which he is not prepared to 
accept 

Third, the White House wants to 
avoid specifics, particularly an contro¬ 
versial issues such as health care. 
"EF s the black box strategy,” says Mr 
Jottw>b Thnrfaer, head of Cw n8 rw ™ nna| l 
Studies at American University in 
Washington Da “The idea is to avoid 
showing your hand and make Con¬ 
gress deal with the detail. If things go 
wrong. Congress gets the blame.” 

Democrats will counter that Mr 
Bush’s rhetoric far exceeds what he 
has delivered in his three years in 
office. Mr Bush, who caQs himself the 
“environment president” and “educa¬ 
tion president" has almost as many 
titles as residences in the US. Demo¬ 
crats, who believe that the 20 years of 
scepticism about government’s ability 
to solve problems is over, call him a 
“do nothing” toeadent 
Mr Clinton has drown hhnaaif well 
capahte of challenging Mr Bush on his 
home record, particularly on educa¬ 
tion. By contrast, Mr Patrick Buch¬ 
anan, tiie pugnacious conservative 
Republican who is standing against 
Mr Bush in the New Hampshire pri¬ 
mary cm February 18, has his own 
retort “Are you better off than you 
were four years ago?" 

This Is the question that Mr Reagan 
used so effectively against President 
Carter in 1980. Knowing that the 
answer is a firm negative, Mr Bush 
will play to his strengths as com¬ 
mander in chief of Desert Storm, the 
decisive le a der who still towers above 
his democratic rivals. 

Yet foe truth is that Mr Bush has 
staked his political fixture on early 
signs of economic growth. Ufc* tiie 
economy, he has only one way to go; 
upwards. 


Not music to 
their ears 

i Why is Greek shipowner and 
rising media-baron Yannis 
Alafouzos nursing bruises after 
forcible arrest by a police 
riot squad? 

The official reason is that, 
as boss of the top private sta¬ 
tion Sky Radio as well as 
Greece's most respectable 
paper Kathimerini, he was try¬ 
ing to set up a 30-megawatt 
transmitter on Mount Hymet- 
tus above Athens when his 
licence allowed only 1MW. 

But onlookers suspect his 
real crime was refusing to 
behave like a traditional Greek 
newspaper tycoon and toe the 
party line, in this case a con¬ 
servative one. The ruling New 
Democracy party dislikes being 
publicly criticised by one of 
its own. 

Alafouzos, in his later Ms, 
is open to further punishment 
through his plan to start a 
news-centred television sta¬ 
tion, which Looks likely to be 
refused a licence. Broadcasting 
minister Sotiris Kouvelas. who 
would be the one to grant it, 
says the Alafouzos media 
empire is a looming monopoly 
- a curious claim when there 
are 80 other private radio 
stations in Athens, besides 15 
daily papers and over 20 televi¬ 
sion stations. 

Ironically, Kouvelas himself 
came naar to a similar bruising 
experience a few years ago 
when, as mayor of Salonica, 
he set up a popular city hall 
radio station. The socialist gov¬ 
ernment of the day threatened 
to send in the riot squad to 
tear down the transmitter. 

At the time Kouvelas was 
acclaimed as a champion of 
the right to free speech. But 
Greek politicians’ memories 
are notoriously short. 


To the wall 

‘Penurious actress must sell 
small brothel in Pimlico." With 
the end of London's Roy 
Brooks estate agency, it is not 
only property dealers who'll 


Observer 


be feeling nostalgia for the 
days when such phrases in 
advertisements were worth 
some extra hundreds on the 
price. 

The copywriting flair of the 
original Roy Brooks, who died 
in 1971, charmed up-and- 
coming professionals not only 
to pay over the odds, but to 
settle in areas previously 
beyond the pate such as 
Clap ham and CamberwelL 

Even so, one of Observer’s 
house-hunting colleagues is 
not surprised that his firm has 
now followed him to the grave. 
His successors apparently con¬ 
tinued to pitch prices at levels 
more appropriate to their 1968 
heyday, with the result that 
sates were few and far 
between. 


Policy switch 

■ No sooner has Britain’s 
Office of Fair Trading chief 
Sir Gordon Borrie handed 
in his notice than another good 
OFT man - Richard Thomas, 
the 42-year-old director of con¬ 
sumer affairs - heads for the 
door. Could the two events be 
connected? 

Thomas, like his boss, is a 
clever lawyer whereas Sir 
Bryan Cars berg, Bome’s suc¬ 
cessor as director general, is 
an accountant However, 
Thomas assures me that the 
timing of the departures is 
pure coincidence. He never 
regarded himself as a candi¬ 
date for Borne’s job and nnlihe 
most of his OFT colleagues, 
he Is not a career civil servant 

He is off to join City law firm 
Clifford Chance as the first 
director of Us public policy 
practice. He will not be a part¬ 
ner but he will certainly be 
earning more than the £51K- 
5SK that his old job is being 
advertised at 

It seems slightly odd that 
Clifford Chance wants to poach 
a consumer affairs expert 
rather than someone like Mar¬ 
tin Howe, boss of the OFTs 



“Does this mean we’re 
not a nuclear family 
any more?” 

competition policy division, 
who should be able to com¬ 
mand juicy advisory fees if 
he ever decided to go private. 
But Clifford Chance partner 
David Reid Is confident that 
he has made the right choice. 

Thomas will assist clients 
“in dealing with the ever 
e n largi n g interface between 
business and governmental 
bodies in the area of develop¬ 
ing laws". Or more briefly, per¬ 
haps, Mr Fbrit. 


Family feuds 

■ The Votvo-Procordia battle 
In Sweden has opened up old 
wounds. It is not just the Swed¬ 
ish state, as Procardia's second 
largest shareholder, that Is 
upset by Pehr Gylienhammar’s 
bold move, but also the corpo¬ 
rate establishment led by the 
Wallenberg dynasty. 

One man. In particular, 70- 
year-old Curt Nicolln, will play 
a pivotal role in tiie outcome. 
As chairman of the nine strong 
privatisation commission, 
Nic nKn hac spent most of his 
life working for tiie Asea engi¬ 


neering group, one of the 
crown jewels of the Wallenberg 
empire, auti remains one of 
the family's most trusted 
advisers. 

Nteplin ha s ao nnd h twrfn^s 
reasons for giving the thumbs 
down to Gyfienhammar’s latest 
power play with Procardia and 
it would be wrong to suggest 
this repreamts the revenge 
of the Wallenbergs cm Gyflen- 
bammar for past slights. Nev¬ 
ertheless, the Wallenbergs 
must be forgiven for more than 
a hatf smite at tim predicament 
of Volvo's charismatic chair¬ 
man after Nlcohn has rejected 
his offer. 


Not out 

■ Tut, tut. Top woman gives 
up £ 100 , 000 job to spend more 
time with her family. It sounds 
a phnsflild tela fn 

stressful times and makes a 
good headline. But in the case 
of Diana Cornish, the 
^-year-old managing director 
of the Brook Street Bureau 
rae r uiiin ont agency, it is not 
accurate. 

Having risen to the top of 
the employment business — 
she was Involved with Blue 
Arrow long before Tony Berry 
arrived - she wants a new 
challenge. "Women don’t get 
many chances at the top, r 


Cornish, who makes it dear 
that after a well-earned 
holiday, aha will be Innlrhig 
aro und far gnfnfnl ampl Q y ypant 
Hgnrn. 

If plans for a management 
buy-out of Brook Street had 
not collapsed 15 month* ago, 

aha might, haw hrmg an nual 
a little longer. But after 18 
years in the same-business 
riie wants to prove Oat she 
can do something other than 
r un an employment agency. 

A businesswoman worth 
watching. 


Dry 

■ Overheard at Britain's . 

embassy in Bonn: 

What comes between fear 
and sex? 

Funt 


Best Carrier to Africa. 

Executive Harel Mignme Reader* Awards, 1988,1989,1990, 1991 

“The customer 
knows best? 



TO AFRICA 



SAA voted Best Carrier to Africa for the 
4di consecutive year by readers of 
Executive Travel Magazine. 

(Emwriw Travel Magazine February 1992 issue) 



SOUTH AFRICAN AIRWAYS 

The Great Way to Southern Africa. 
CM yottt travel agmc or contact jncmrnearm SAA office 

.1-259 Regent Sneer, London WIR 7 AD Teh 071-7M q**, 
I St Aim Street, Manchester M2 7LG life O 6 I -834 44 CT * 1 ' 
- 14 Waterloo Streep Birmingham Tel- 021-643 9605 
85 BocfaananStnec, GfesgowTefc 041-221 0015. 
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Smoke signals give 
encouragement 

The international cigarette companies are 
targeting new markets, writes Philip Rawstorne 

European countries such as_ 


jx e - Woridwide .sales of mtema- 
z:-l£ tfonal'brands, led by Philip 
Morris's ubiquitous Marlboro, 
hare grown by 7 per cent a 
it y 6 ® - over the past three years, 
- and they are gaining mark et 
share almost everywhere from 
. nntkvn wi brands in western 


France, Italy and Spain where 
state monopolies have previ¬ 
ously dominated, new markets. 

The multinationals’ sales¬ 
men are advancing in force 
into eastern Europe and the 
former Soviet republics where 
the demise of communism has 
opened a potential market for 
TOGbn cigarettes - eight Hmpq 
bigger than the UK's. 

Economic problems, political 
uncertainties, and poor service 
fac ili t i e s may slow the profit¬ 
able exploitation of opportuni¬ 
ties. Mr Charles Pick, tobacco 
industry analyst at Nomura 
Research Institute, says; “The 
market is characterised by a 
lack of hard currency, modem 
technology and competition." 

Initial operations have 
encountered frustrating 
day-to-day difficulties with 
inadequate banking and tele¬ 
phone systems, and a chronic 
shortage of hotel accommoda¬ 
tion and trained personnel. 
BAT’S advance guard in east 
Germany, for instance, lived 
for a time in caravans and sent 
messages by taxi 

The lack of clearly defined 
lines of responsibility between 
central and local government 
authorities in the republics 
also makes negotiation long 
and difficult. 

But the longer-term potential 
is worth serious investment. 
Mr Philippe Grandjean, spokes¬ 
man for Philip Morris's 
operations in eastern Europe, 
says: “We have to make a firm 
commitment; show that we 
intend to be a permanent part¬ 
ner in the new systems being 
established in these countries. 
We do not expect immediate 
returns. We are building a 
solid base for the future." 

Cigarette production in Rns- 
sia this year is expected to fall 
about 150bn cigarettes short of 
demand. Philip Morris recently 
signed a contract to supply 
Ubn, and win start producing 
Marlboros in Russia thin year. 
It supplied the republic with 
22 bn cigarettes last year - and 
says It was paid promptly for 
them in spite of reports that 
other companies have been 
offered payment on a 72&day 
basis or various barter deals. 

RJ Reynolds, which sold 
14bn cigarettes to Russia last 


STATE TOBACCO MONOPOLIES 
UNDERGOING LIBERALISATION 


Marini 

Bn of 
cigarettes 
a year 

Market 

Bn of 
cigarettes 

a year 

Market 

Bn of 
cigarettes 
a year 

China 

1,683 

S Korea 

86 

Turkey 

76 

Sov Union 

450 

France 

96 

Thailand 

40 

Japan 

320 

Italy 

91 

Taiwan 

35 

E Europe 

250 

Spain 

82 

Portugal 

14 


EASTERN EUROPEAN MARKETS 


Country 


Population Smokers Cigarette Per capita 


Albania 

Bulgaria 

Czechoslovakia 

East Germany 

Hungary 

Poland 

Romania 

Russia 

Yugoslavia 

Total* 
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year, also expects to be prod¬ 
ucing Camel and other brands 
in a joint venture in Kazakh¬ 
stan later this year, and BAT is 
investigating opportunities. 

In east Germany, Philip Mor¬ 
ris has gained 44 per cent of 
the market by acquiring a for¬ 
mer stale-owned factory, and 
simply improving the quality 
of its F6 and Juwel brands as 
well as adding Marlboro to the 
range. Reynolds, which also 
bought a factory, has had Iks 
success with the local Club 

BAT’S advance 
guard in east 
Germany lived for 
a time in caravans 
and campers 


brand and Camel, holding only 
a 7 per cent share. 

BAT and Rothmans have 
occupied intermediate posi¬ 
tions by using the factories of 
their west German subsidiaries 
to supply the new market BAT 
has gained 11 per cent of the 
market but its HB and Pall 
Mail brands lead the higher- 
priced segment 

Rothmans has adopted a 
more cautious approach than 
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its rivals, apparently believing 
that there is considerable 
scope for losing money as well 
as making it But its Golden 
American brand, developed to 
provide “good quality at an 
affordable price”, has a 16 per 
cent share. 

In Hungary, with an annual 
consumption of 26bn ciga¬ 
rettes. BAT has recently signed 
a joint venture agreement with 
the state-owned company at 
Pecs, which supplies 45 per 
cent of the market It is also 
helping to improve the quality 
of the country’s tobacco crop. 

Philip Morris and the Aus¬ 
trian state tobacco monopoly 
have jointly bought another 
cigarette company near Buda¬ 
pest which has been making 
Marlboros under licence for the 
past 15 years and has a 24 per 
cent market share. 

While profitable sales 
growth may be slow in eastern 
Europe, Far East markets, with 
rising populations and per¬ 
sonal incomes, are already a 
prime source of profits. Roth¬ 
mans, for example, has 55 per 
cent of the Malaysian market, 
and it increased operating prof¬ 
its in 1990 by 70 per cent 

Since US trade pressures 
cracked the government 
monopoly in Japan in the mid- 
1980s, Philip Morris has cap¬ 


tured an 11 per cent share of 
the 320bn cigarette market ~ 
almost double the combined 
share gained by its interna¬ 
tional rivals. Volume sales of 
Marlboro and other PM brands, 
such as Lark, rose 22 per cent 
in 1890 to 35tm, 

BAT, too, is well established 
through Lucky Strike and 
Kent, produced by its US sub¬ 
sidiary, Brown & Williamson. 
Its John Player Special also 
occupies a profitable niche. 

Rothmans, which still has 
less than 1 per cent of the mar¬ 
ket. is investing in marketing 
its mild H i in hill Lights. 

South Korea, with an annual 
cigarette consumption of 96bn, 
has proved more difficult to 
penetrate. Four years after lib¬ 
eralisation, imports account for 
only 4 per cent of the market 
The national monopoly still 
dominates distribution chan¬ 
nels, and the International 
companies complain of red 
tape and an anti-imports drive 
thinly disgu ised as a campaign 
against “conspicuous consump¬ 
tion.” 

The 40bn cigarette market in 
Thailand was only opened to 
imports late last year, but the 
internationals are becoming 
well established in Taiwan. 
Philip Morris brands lead the 
imparts sector, but BAT’S State 
Express 555 brand has a 23 per 
cent share and sales are grow¬ 
ing vigorously. 

Rothmans Is optimistic 
about prospects in Indonesia, 
where western-style cigarettes 
have made little impression on 
a market dominated by locally 
produced kreteks, a blend of 
cloves and tobacco. 

However, the prize on which 
all the multinationals have set 
their sights is China, where 
demand for cigarettes has 
grown by nearly 10 per cent a 
year over the past decade to 
1,700b n, almost a third of the 
world's total consumption. 

Reynolds has established a 
joint venture company in the 
country; and Rothmans, which 
has long been associated with 
efforts to improve Chinese 
tobacco farming, is a partner 
in a joint venture company 
which will begin to manufac¬ 
ture cigarettes in Shandong 
province in June. 

Philip Morris and BAT, with 
its State Express, Kent and Hil¬ 
ton brands, have been success¬ 
ful in selling into duty free and 
other hard currency outlets. 

Imports, according to Philip 
Morris, still account for only 
0.3 per cent of Chinese con¬ 
sumption. Because of con¬ 
straints on hard currency, 
nobody expects any rapid 
growth in the near future. But 
the prospective rewards are 
worth a little patience: jnst 
over 5 per cent of the market 
would equal total cigarette 
sates in the UK. 


Joe Rogaly 


Deuce, ad Tories 


Do not bank 
on the idea 
that Labour 
is finished. 
That is what 
the crystal 
hall has indi¬ 
cated for 
most of the 
past fortnight, but these are 
early days. The great British 
political game of 1992 is not 
yet over. Indeed, it has hardly 
begun. The date of the contest 
is still uncertain, although it 
sounds like April 9. As to who 
will win, none of us can be 
sure. The poll results are mad¬ 
deningly close. Just a few 
weeks ago, the score stood at 
deuce, advantage Labour. 
Today it stands at deuce, 
advantage Conservative. Next 
week the percentage point 
could hop back over the net. 

My current guess is that the 
Tories will squeak home, 
either with a majority of less 
than 10 or as the largest party 
in a hung parliament. This is 
also the conventional wisdom, 
which should be a warning 
that it stands a high of 
being wrong. The guesswork 
can be refined by asking why 
the Conservatives are doing 
so well and - an entirely dif¬ 
ferent question - why 
Labour is not five or six 
points ahead. 

The first of these questions 
is the easier one to answer. 
Since the turn of the year, the 
Tory campaign has been 
extremely cleverly managed. 
In mid-December, the govern¬ 
ment realised that the 
Autumn Statement forecasts 
of economic recovery would 
not come true. It looked as if 
the continued recession would 
sweep the Conservatives out 
of office. So a decision was 
made to divert the public’s 
attention. It has been adhered 
to with the fierce determina¬ 
tion of ruthless politicians 
who want above all to win. 
Trump after trump has been 
played. The nature of the 
entire election campaign has 
been ingeniously restated. We 
are now to believe that this is 
not a clapped-out administra¬ 
tion grasping for an unearned 
fourth term, but a brand-new 
government, headed by a per¬ 
sonable young prime minis ter 
who is seeking Ms first man¬ 
date from the electorate. 

Labour's tax proposals have 
been subjected to intense and 
justified scrutiny, with by 
now well-known results. 
Other court cards have come 


out this week: a spot of trade 
union-bashing from Mr Mich¬ 
ael Howard, followed by a 
reminder from Mr Tom King 
that the Tories are resolute on 
nuclear weapons. Mr John 
Major has been portrayed as 
something better than Mrs 
Margaret Thatcher. He is cast 
as bath international states¬ 
man and the ordinary chap of 
humble origins who can be 
trusted by middle England. 
He suits the part perfectly. He 
is the Conservatives' ace. 

What is surprising is that 
Labour failed to prepare itself 
for all this. It was obvious 
that the government would 
focus ou tax and spending 
during an election year. The 
correct defence was a pre¬ 
emptive attack. The shadow 
chancellor should have been 
put on television after Christ¬ 
mas to set out Labour's fiscal 
proposals in precise detail, in 
the hope of fixing them in the 
public mind before the Con¬ 
servatives could make their 

Mr Major is cast as 
both statesman and 
ordinary chap who 
can be trusted 


move. The avuncular Mr John 
Smith could have achieved 
that 

That he did not is symptom¬ 
atic of what oils Labour. 
When Tories are down they 
pick themselves up and fight 
harder. When Labour is down 
it moans and turns in on 
itself. The party was ahead at 
Christmas-time, so it relaxed. 
It should have been hamme r- 
ing the Tories on a single 
theme, such as the persis¬ 
tence of the recession. But 
Labour's strategy is not man¬ 
aged by a single individual or 
a tight working group. The 
Conservatives have Mr Chris 
Patten as an energetic and 
surprisingly tough-minded 
chairman, plus Messrs John 
MacGregor, John Wakebam 
and Richard Ryder to help 
day-to-day p lanning . Labour’s 
war cabinet is for more dif¬ 
fuse. Its campaigns co-ordina- 
tor, Mr Jack Cunningham, 
does not enjoy the powers or 
status of a Tory chairman. 

These operational details 
matter. There is no longer the 
hatred of the government that 
some expressed when Mrs 
Thatcher was in office. Nor is 


there much overt enthusiasm 
for Mr Neil Kinnock's party. 
Yet the underlying mood of 
the country is one of impa¬ 
tience with the recession. 
There is a feeling that it is 
time for a change, perhaps 
time to give Labour a chance. 
With a mood like that and 
gloomy economic outlook 
reports like the one from the 
Confederation of British 
Industry this week Labour 
should be five or six points 
ahead. 

It can still recover. The 
Conservative tax campaign, 
bom of Christinas despera¬ 
tion, may have been timed too 
early far maximum impact. 
The CBI message may yet 
seep into the general con¬ 
sciousness, confirming what 
people know from experience 
to be true. This week's Insinu¬ 
ation that the Tories would 
raise VAT if re-elected may 
not have been wholly count¬ 
ered by Mr Major's denial. Mr 
Smith's party political broad¬ 
cast. stating who will benefit 
from Labour’s proposals, may 
help. It did not have the 
knuckleduster quality of the 
Tories' anti-tax propaganda of 
the previous week, but it may 
be no less successful. 
Labour's decisions to adopt 
proportional representation 
for elections to a Scottish 
assembly and a new London 
authority could confuse the 
Liberal Democrats and attract 
some of their votes. 

Much therefore depends 
upon Labour's political dex¬ 
terity over the next few 
weeks. If its tactics are sharp, 
it could recover. If not, the 
penalty could be severe. When 
Labour looks like winning, 
some Liberal Democrats vote 
Tory; when the danger seems 
remote, they return to the 
fold. A Tory lead in England 
could therefore start the 
unravelling of Labour sup¬ 
port In Scotland, the peril is 
imminent. This week's ICM 
poll, published by The Scots¬ 
man and Independent Televi¬ 
sion News, shows 50 per cent 
in favour of an independent 
Scotland. This may not trans¬ 
late into Scottish Nationalist 
Party victories at a general 
election - unless Labour 
looks like losing the main 
contest In that circumstance 
there could be an accelerated 
swing to the SNP. Mr Major 
would win, at the small price 
of losing Scotland. You would 
never have to worry about 
Labour again. 
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Slf ; argues that 
survey results 

not flawed 

• 

FrostMs Colette Boux. 

Sir,. Mr Scurfield (Letters, 
Jaumsy 29) casts doubt on the 
results of a survey commis¬ 
sioned by. the Securities and 
Investments Board into termi¬ 
nation' rates for life assurance 


WB.cnmoissioned the survey 
because _of the-absence of pub¬ 
lished information. When we 
nuda the results available last 
December, we also published 
details of the methodology 
uaed.-r: That - methodology 
involved calculation of termi- 
nation rates. ^using information 
about premiums, rather than 
policy jnmibere, supplied by 
life offi ces in their statutory 
returns to the Department of 
Trade and Industry.. 

As the researchers made 
dear in their report, (ami as 
SIB has In Its comments), there 
ate wane limitations hi the fig¬ 
ures, stemming, for examp le , 
from the Inclusion of tempo¬ 
rary short-term assurances, the 
treatment of paid-up pensions 
contracts and. other factors. 

' Moreover, the termination 
rates quoted in the report are a 
snapshot"- for 1990 which, 
becausaof the^ recession, might 
,be worse than for other years. 
It is also recognised that the 
aggregate termination rates 
hide significant differences 
batweei individual life offices. 

But notwithstanding these 
limitations,, the- main' message 
- that termination rates are 
uncomfortably high - is dear. 
SB therefore rejects Mr Scur- 
field’B assertion that the sur¬ 
rey is “flawed” and that no 
further c onclusions ' sh ou l d be 
drawn from . 

If there is how to be a dehate 
about how the industry might 
develop a.common methodd- 
o^y for the calculation of ter¬ 
mination rates,-SIB would very 
much welcome this. We would 
also .welcome- greater wflflng- 
ness on 1 the part of the life 
to make publicly, avail¬ 
able Information on the persis- 
tenet of life assurance policies. 
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Letters 

Real marginal costs of 
cars need taxing solution 


From Mr Andrew Lindsay. 

Sir, Alex and Sue, in Richard 
To mkins ’ article “When fore is 
not fair" (January 29). need les¬ 
sons in economics. The true 
cost by road of their 230-mile 
round-trip to Birmingham from 
London is not £11. but £41. 
making rail travel at £46 
almost economic. 

They should consider the fol¬ 
lowing: £11 for fuel, £5 for car 
servicing (230 mites is 4 per 
cent of the 6,000 mite service 
interval which will cost £120), 
£2 for road tax (2 per cent of 
12,000 mile annual mileage) 
and £23 depreciation. The 
depreciation charge assumes 
car life of 80,000 mites white its 
value declines from £10,000 to 
£2,000 - ie 230 miles is 0.28 
per cent of the car’s life. 

On this basis, we need better 
education rather than further 
ft»TPs on car owners and soci¬ 
ety to make rail traffic a viable 
alternative on cost grounds. 
Andrew Lindsay, 

2 Russell Bill, 

Parley, 

Surrey CR82JA 

From Mr Gerald Ingram. 

Sir, Richard Tomkins rightly 
highlighted the low marginal 


cost of using cars. In the cur¬ 
rent political climate it would 
perhaps be more useful for our 
leaders to indulge in serious 
discu ssions about ways of cor¬ 
recting the imbalance. 

We continually hear com¬ 
ments that no action is really 
possible until road-pricing 
schemes are available, yet it 
seems that two specific actions 
could be taken immediately to 
start the process. 

• abolish the road fund 
licence; 

• abolish special car tax. 

In place of these, petrol taxes 
should be increased to recoup 
the lost tax revenue. This 
would encourage people to use 
more fuel efficient cars and 
reduce the fixed costs of motor¬ 
ing and it would of course 
reduce the marginal cost gap 
between roads and railways to 
which Richard Tomkins 
referred. Additionally it would 
ensure that overseas tourists/ 
travellers who use British 
roads contributed more 
towards the costs than they 
currently do. 

Gerald Ingram, 

74 Lamboume Drive, 

Locks Heath, 

Southampton 


‘Spousal equivalents’ benefits 


From Mr Steoen Sieverts. 

Sir. Nikki Taifs account of 
“spousal equivalents" being 
treated as spouses in a few 
American employee benefit 
plans was interesting ana 
informative (Management. Jan¬ 
uary 24). The reference, how¬ 
ever, to . a handful of public 
sector employers, such as Main 
hattan's Montefiore Hospital” 
is thrice wrong: it’s the Monte¬ 
fiore Medical Center; it’s in the 
Bronx, not in Manhattan; and 

it’s a private-sector (non-profit) 
institution, not in the public 
sector. 

Ms Tait also might have 
noted that the reason for the 
low take-up of the Lotus 
scheme by its homosexual 
employees probably lies in the 
pattern for health benefits gen¬ 
erally. Partners most likely are 
nian working, making them eli¬ 
gible for their own employer- ■ 
furnished benefits. Very com¬ 
monly, American workers are 
required to contribute to the 
cost of health insurance for 
their spouses. If either a 
spouse or an equivalent is 


already covered through his or 
her own employment, why pay 
for another coverage which is 
secondary? 

Steven Sieverts, 
vice-president, 
health care finance. 

Blue Cross and Blue Shield, 

550 12th Street SW, 

Washington DC 20065 

US 

Simple answer 

From TRitson. 

Sir, Managers have an easy 
solution to the problem high¬ 
lighted by Paul Taylor (“Man¬ 
agers intimidated by comput¬ 
ers", January 27). I use a 
cheap, simple and effective pro* 

K that solves all my prob- 
It is called Ko-Pilot You 
just load it on to a pc like any 
other program and call it up at 
need. It solves problems by 
following a simple menu sys¬ 
tem. 

T Ritson. 

26 Sispam Gardens, 

London SW181LQ 


Part-time not 
second rate 

From Ms Jane E Walker. 

Sir, Valerie Amos (Letters 
January 21) from the Equal 
Opportunities Commission 
■says that a “significant propor¬ 
tion of part-time working 
women would like to work 
full-time" but offers no evi¬ 
dence for her assertion. 

The 1980 Women and 
Employment survey showed 
that more than four-fifths of 
women with part-time Jobs 
were happy with their wor kin g 
hours and pay. More signifi¬ 
cant still, the 1986 Labour 
Force Survey shows 65 per cent 

of women prefer part-time. 

Moreover, these jobs which 
women choose to do should not 
be dismissed as a second-class 
alternative to a “long and suc¬ 
cessful career”: the 1984 
Women and Employment sur¬ 
vey showed levels of satisfac¬ 
tion with the type of work and 
Job security were actually 
higher among part-timers. 

Valerie Amos should recog¬ 
nise that the traditional 
full-time employee job is not 
the universal preference or 
aspiration of women. 

Jane Walker, 

40 Etmismore Gardens, 

London SW71AQ 

From Ms Alison Wolf. 

Sir, Valerie Amos implies 
that part-time work is a sec¬ 
ond-rate option forced upon 
women. Of course, some 
women who work part-time 
would prefer full-time employ¬ 
ment. However, survey evi¬ 
dence indicates that the enor¬ 
mous unmet demand is for 
flexible part-time arrange¬ 
ments - mid as a positive pref¬ 
erence, not second-best. The 
experience of Victoria Franklin 
(Letters, January 23), offered 
full-time or nothing by her 
boss, is, distressingly, not 
unusual. 

Most revealing, however, is 
Ms Amos's disparaging com¬ 
parison between part-time 
“work" and a proper full-time 
“career”. The latter is an 
option only for the affluent 
middle-class minority: yet it Is 
their demands and experiences 
that dominate the whole 
debate about child-care. Surely 
one should expect a b roader 
vision from the chief executive 
of a government organisation 
funded to promote the inter¬ 
ests of all women. 

Alison Wolf. 

Institute of Education, 
University of London, 

20 Bedford Way. London WC1 
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Sharp fall in US goods orders 
puts early recovery in doubt 

By Michael Prowse in Washington 


Rank Organisation 


suggested slower growth of US 


ORDERS for DS durable goods 
fell s per cent last month, cast¬ 
ing doubt on the Bush adminis¬ 
tration's upbeat budget projec¬ 
tion of an early economic 
recovery. 

The Call in orders was the 
largest for more than a year 
and much greater than Wall 
Street analysts had expected. 
Excluding defence, new orders 
fell by nearly 9 per cent 

Much of the weakness was 
concentrated in the volatile 
civilian aircraft sector. How¬ 
ever, excluding transport, 
orders fell L6 per cent to regis¬ 
ter their fifth successive 
monthly decline. 

For 1991 as whole, total 
orders were down 4.6 per emit, 
the biggest drop in almost a 
decade. 

In Wednesday’s budget, the 


By Thn Coone in Dublin 

A WEEK-LONG romprilg n for 
the Irish pr emiership was set 
in train yesterday following Mr 
Charles Haughey’s announce¬ 
ment of his resignation over a 
1982 telephfwnv faipnin g scandaL 

He annonneedms dedskm at 
a parliamentary meeting of his 
Fianna Fan party, saying: “I 
have decided that to end the 
present political uncertainty, 
the time has come for me to 
hand over to a new leader who 
will have the opportunity to 
further advance the best inter¬ 
ests of the country and the peo¬ 
ple and to build on the achieve¬ 
ments of recent years.” 

Mr Hanghey was presented 
with an ultimatum last week 
by his junior coalition partner, 
the Progressive Democrat 
party, either to resign or face a 
general election. 

He will formally hand over 
the part; leadership at a par¬ 
liamentary group meeting con¬ 
vened next Thursday, at which 
a new leader will be elected. 

Mr Hanghey will remain 
prime minister until the follow¬ 
ing sitting of parliament on 
February 1L The Progressive 
Democrats are expected to sup¬ 
port Fianna Fail’s choice of 
new leader. 

Mr Albert Reynolds, a 56- 
year-old former finance minis¬ 
ter who was sacked by Mr 
Hanghey for heading a leader¬ 
ship challenge last November. 

is the leading eandidate in the 

succession stakes and can 
count on strong backbench 
support 

His hopes could be dashed, 
however, by Mr Bertie Ahem, 
the new finance minister, who 
on Wednesday presented a 
Budget of sweeping tax 


JOB CUTS at German 
carmakers are inevitable 
because of high labour and 
manufacturing costs and the 
need to slim down in line with 
the rest of the European manu¬ 
facturers, the industry associa¬ 
tion (VDA) warned yesterday. 

It also said the possibility of 
a steel industry shutdown - a 
strike ballot to be completed 
tomorrow is expected to show 
a big majority for a stoppage - 
would hit car manufacturers in 
two days. Steel stocks are low 
because the industry has been 
operating at full stretch to 
meet domestic demand. 

Mrs Erika Emmerich, the 
VDA's president, said 
Germany's advanced techno- 


Continued from Page 

they had “cheated" the Inland 
Revenue of corporation tax 
between October 1 1975 and 
March 31 1983 “with Intent to 
defraud”. The charges alleged 
that they had arranged "dis¬ 
honestly” for the preparation 
of “falsely inflated” invoices 
by a Dutch company Auiocon- 
tex BT showing sums for 
freight charges allggedly doe 
from Datsun UK (now called 
Nissan UK). 

The charges stated that the 
Invoices were charged in the 
Nissan UK accounts for the 
accounting periods ended 
December 31 1976 to July 31, 
1983 cansing pro-tax profits to 
be understated by around 


Share price relative to the 
FT-A AR-Share fndex 



administration projected an 
economic recovery starting in 
the spring. Most analysts are 
hoping that lower interest 


reforms which has been widely 
welcomed by business and 
trade unions alike. 

Mr Ahem, who is 40, has in 
the past strongly disavowed 
any immediate leadership 
ambitions, but yesterday even¬ 
ing he was being pressed by 
several of his cabinet col¬ 
leagues to challenge Mr Reyn¬ 
olds. If Mr Reynolds were to 
become the new prime mlnto- 


logical standards were no lon¬ 
ger enough in the face of fierce 
worldwide competition. 
“Whichever way you look at it, 
we produce too expensively," 
she said. 

Jobs in the motor industry 
bad fallen by 10,000 in the last 
few months of 1991; this fol¬ 
lowed a rise of the same 
amount to 787,000 (including 
components makers) in the 
first seven mouths, mostly 
spurred by post-unification 
demand. 

Mrs Emmerich's comments 
are in line with recent com¬ 
plaints in much of German 
industry that high labour 
costs, tough environmental 
laws, and lengthy approval 


Mr Hunt and Mr Shannon 
are to appear again In Worth¬ 
ing magistrates court on Feb¬ 
ruary 25. Mr Thorsen from 
Grlmstad, Norway, is to 
appear again in Teesside mag¬ 
istrates court on March 28. All 
three were released on bafi. 

Mr Hunt was released on 
bail totalling £175,000 and on 
condition that he surrendered 
his passport and resided at 
home. 

He gave an undertaking 
“not to exert Influence con¬ 
cerning the investigation of 
the prosecution on any wit¬ 
nesses or potential witnesses 
including persons who have 
connections with Nissan UK 
past or present.” 

Nissan UK said yesterday 
that Mr Botnar was on holiday 


rates and a budget fiscal stimu¬ 
lus of perhaps 0.5 per cent of 
gross domestic product (GDP) 
will stimulate growth in the 
second half of this year. 

But many remain pessimistic 
about the Immediate outlook. 
“Nothing in the recent num¬ 
bers suggests the economy is 
about to pick up in a big way," 
said Mr William Brown, chief 
economist at Ji 5 . Morgan, the 
New York bank. He expects 
GDP to contract at an nrmimi 
rate of 2 per cent in the current 
quarter after zero growth In 
the fourth quarter of last year. 

Mr Richard Berner, econo¬ 
mist at Salomon Brothers, the 
Wall Street brokerage, said the 
durable goods figures indicated 
“continued stagnation in man¬ 
ufacturing”. A fall in the vol¬ 
ume of goods shipped also 


ter, he would be likely to 
appoint a new cabinet 
Mr Ahem said last night he 
was “consulting with his col¬ 
leagues what is in the overall 
best interests of the party”. 

The two potential rivals are 
close friends and hold similar 
views on economic policy. 
They met yesterday evening to 
discuss the Leadership race. 
There are two further con- 


processes for new plants are 
eroding competitiveness. 

This year will pose chal¬ 
lenges for the German motor 
industry as the recent surge in 
domestic demand is likely to be 
foDowed by an expected 12-15 
per emit decline while foreign 
markets will remain depressed. 

Mr Achim Diekmann, the 
VDA's general manager, said 
production levels could only be 
maintained if manufacturers 
raised their share of foreign 
markets. Last year, west 
German car output was 
unchanged at 4.7m units, with 
truck production 12.5 per cent 
higher at 356,000. Car exports 
fell by 16 per cent to 2 . 2 m. 

He declined to estimate what 


in Switzerland. 

Late last year Mr Shannon, 
Mr Brian La venture, a partner 
in the Portsmouth office of 
Grant Thornton, the personal 
and corporate tax adviser to 
NUK, and Mr Gerald Compton, 
a partner to Kidsons Impey, 
the NUK auditor, were 
arrested and charged with con¬ 
spiracy to cheat the Inland 
Revenue. 

They were charged in 
Worthing magistrates court 
with conspiring to cheat the 
inland Revenue by filing faico 
stock relief claims for Datsun 
UK, the former name of Nissan 
UK, for the accounting periods 
ended July 31 1880 and the 
year ended July 31, 1981 
amounting to £9m and ESJJm. 

The charges claimed spedfl- 


exports, until now one of the 
bright spots for the economy. 

Other figures yesterday were 
little more encouraging. Per¬ 
sonal income rose 1 per cent to 
December in cash terms, but 
after allowing for inflation and 
distortions such as higher form 
subsidies, the real increase was 
a meagre 02 per cent Personal 
consumption spending was flat 
in real terms for the second 
month running. 

Labour markets were weak. 
initial nlaima for unemploy¬ 
ment insurance rose by 24,000 
to 468,000 in the week to Janu¬ 
ary 18 , a level that hag sig¬ 
nalled recession in past bum¬ 
ness cycles. 

Bush's daariHnft angwra 
Democrats, Page 4 


tenders: Mrs Mary O’Rourke, 
the health minister, and Mr 
Michael Woods, agriculture 
minister. Mrs O'Rourke sup¬ 
ports reforms to Ireland's out¬ 
dated social legislation on 
issues such as divorce and 
women's rights. 

She could be viewed as a 
strong candidate to lead 
Fianna Fail into the next gen¬ 
eral elections due early in 1994. 


losses 


effect this might have on 
unemployment 

• The German union DAG 
said it wanted a 10 per cent 
pay rise for 3.3m west German 
shop workers, Reuter reports 
from Hamburg. 

Deputy union leader Hubert 
Gartz said that solid retail prof¬ 
its meant It was incomprehen¬ 
sible “that pay in this sector is 
among the lowest of workers in 
Germany". 

The union said it wanted 
wages in east Germany to 
reach western levels quickly, 
but a rise at least to cover 
inflation was needed in the 
short term. East German shop- 
workers' wages now average 67 
per cent of west German levels. 


caliy that the three men con¬ 
spired between March 19,1980 
and July 14, 1984 at Worthing 
and elsewhere: 

• to bring forward the 
accounting date for Datsun UK 
from December 31, 1980 to 
July 31, 1980, “falsely repre¬ 
senting- that the change bad 
been done for commercial rea¬ 
sons unconnected to any tax 
liability, whereas “the sole or 
main benefit” of the change 
had been to Increase Datsun’s 
claim to stock relief, and 

• had caused the Inland Rev¬ 
enue to allow Datsun UK false 
stock relief claims for the two 
periods of around £9m and 
£5.5m respectively. 

The; are due to appear 
again in Worthing court on 
these charges to late February. 


Electrical 
appliances 
for UK 
must have 
fitted plugs 

By Daniel Green in London 

THE PECULIARL Y Briti sh 
custom of requiring consumers 
to attach their own plugs to 
appliances Is enwitwg 
to an end. 

Soon there wifi be no more 
flfldihig with tiny screws and 
trying to discern which termi¬ 
nal ewinm which coloured lead. 

The UK gov e rnment yester¬ 
day bowed to five years of lob¬ 
bying from safety groups and 
said it would insist that elec¬ 
trical appliances be sold with 
plugs attached. At present, 
almost all of the 60m plugs 
sold each year are fitted at 
home. 

Mr Edward Leigh, UK con- ; 
sumer affairs minister, said 1 
domestic appliances be i 

supplied fitted with a correctly 
fused 13 amp plug. “Too many 
people are injured every year 
because of incorrectly wired 
electric plugs,” he said. 

The regulation Is expected 
to take effect within about 18 
mnmtim, although no date tew 
been set. 

Welcoming the move, the 
Royal Society for the Preven¬ 
tion of Accidents (Rospa) said: 
“It’s Hwmmn practice every¬ 
where else in the world to sell 
electrical goods with a plug 
attached.” It said the require¬ 
ment should eliminate hospi¬ 
tal visits by people injured by 
electric shocks at home. 

In 1991, a woman was elec¬ 
trocuted when the live wire In 
the plug of a washing machine 
became detached. 

The Association of Manufac¬ 
turers of Domestic Electrical 
Appliances said the change 
“would add 10 per cent to the 
cost of a £15 to £20 appliance” 
such as a toaster or iron. 

“If s painful for us to see all 
these costs piling on,” added 
Mr Richar d Lines of Hornby 
Hobbies, which makes such 
Christmas stocking staples as 
model railways and the Scalex- 
trix electric car racing cir¬ 
cuits. 

But Sony, which has 
televisions fitted with pings at 
its plant in South Wales for a 
year, said the extra cost of 
adding a plug was “a few 
pence” per unit on a produc¬ 
tion run of hundreds of thou¬ 
sands. 

Although the UK is coming 
into line with continental 
Europe to insisting an fitted 
plugs. It Is stack with the 
bulky threepin variety. 

Switching over to slimline 
designs used In the rest of 
Europe and North America 
would not only Involve 
changing millions of wired-ta 
sockets but possibly the 
National Grid: the pn«Hw 
plugs mostly work with 110 
volts supplies, and the UK 
uses 240 volts. 


Italian bank 
is granted 
new powers 

By Haig Simon Ian in Milan 

ITALY'S politicians yesterday 
approved a long-awaited law 
granting much greater inde¬ 
pendence to the ce n tral bank 
regarding monetary policy. 
The law is part of a t or re nt of 
new legislation being passed 
before next week's expected 
dissolution of parliament 

The move has been accompa¬ 
nied by a reorganisation of the 
Treasury. Together, the two 
steps form part of a hid to 
improve Italy’s economic and 
monetary policy management 
and bring the country closer 
into line with European Com¬ 
munity commitments on eco¬ 
nomic and monetary mrinm. 

The most obvious symbol of 
the changes Involves the 
divorce of the Bank at Italy 
and the Treasury to the set¬ 
ting of the discount rate. The 
rate was previously deter¬ 
mined by the Treasury on the 
central bank’s recommenda¬ 
tion. The Rank of Italy will 
now be free to set the discount 
rate independently. 

To reinforce its own econom¬ 
ics team, the Treasury has 
appointed five new director- 
generals including Mr Fran¬ 
cesco GiavazxL a prominent 
economist from Milan’s Boo- 
coni university. 

The changes are also expec¬ 
ted to include the establish¬ 
ment of a 10-man council of 
permanent advisers - proba¬ 
bly comprising top economists 
- to further reinforce the 
Treasury. 


Reynolds and Ahem move ahead in Fianna Fail leadership race 

Haughey to stand down as Irish PM 



Irish prime minister Charles Haughey: time to end the political uncertainty 


German carmakers warn of job 

By Andrew Fisher in Frankfurt 


Nissan UK former chief sought by tax authority 


£50m* 


WORLDWIDE WEATHER 




•C 

T 



x 

T 



X 

■F 



X 

T 



X 

T 



X 




X 

•F 















H 


a-te 

C 

4 


Cncn 

c 

73 

81 

Fan 

3 

15 

58 

MMntH 

R 

11 

a 


9 

IB 


IMm-i 

F 







41 1 1 








JGS* 

F 

U 

a 

Barie 

s 

11 

a 

Ci;«iia 

c 

» 

81 

FfcWKI 

3 

n 

» 


sn 

4 

33 

Mssta 

S 

7 



So 

-1 

30 


s 

w 

B 

3ln pigr.'fiii 5 







mmsMm 

G 

z 

as 


s 

zs 

w 

atav 

6 



FmMrt 

G 

a 

2 

Junta 

K 

39 

98 


F 

14 


IfQOOOW 

Sn 

-2 

Z8 

Oslo 

8 

.| 

30 

And 








Mm* 

S 

a 

u 


a 

n 

to 

Catogn* 

ra 

■a 

98 

Cm 

9 

i 

34 

JWf 

3 

8 

« 



U 


Utffifch 

F 

2 

a 

•tart? 

8 

8 

43 

Ttmii,, 








R 

13 

ss 

Mkgnt 

s 

7 

48 

Bh| >m*i i^i 


fl 








- 

— 

MOW 


15 


Mrabl 


— 

— 

PtttaC 

5 

1 


flhirhiktn 








Sbsk* 

F 

84 

U3 

Btwata 

Ffl 

-1 

30 

Carta 

9 



Bllsgow 


2 

38 

LfcM 

F 

27 

91 

Mondwtar 


3 


MqteQ 

F 

12 

54 

Pngua 

C 

1 

34 

tjtemnifum 









S 

M 

57 

BoNpMt 

8 

8 

« 

Mm 





s 

1 


Lttfaoa 


11 

82 







a 

B 

BmUrt 

c 

5 

41 









B4W 

F 

n 

a 


c 

a 

m 

DuUn 

F 

fl 

43 

KwgKa? 

8 

2 

12 

London 

C 

3 

37 

Utataum 

8 

17 


Non DA 

H 

18 

81 

Btates 

£ 

13 

S 

Tap* 

F 







Bate* 

C 

3 

<i 

QSra 

c 

M 

m 

MnmB 


- 

■- 

fiiBstnrt 

3 

3 

V 

lot MpM 

3 

14 

37 

HcdcaOj 

C 

a 


NmYtrt 

S 

-i 

a 

RtodaJuraaC 

37 

SB 









Mgraoa 

G 

3 

37 

Gqxi Toon 


- 

““ 

EiMhW 

C 

z 

39 

ttnmaos 

3 


38 

Lmnimf 

S 

9 

48 


hi 




s 

u 

a 

Rata* 

C 

11 

at 

T* A* 

3 

11 

a 

Ziffc* 

s 

4 

V 


T— Mr ttin *s Pttlfly TMMrflT C-Ctorty Dr-Orttm F-Mr Fj-Foj H-Htf R-FtaU 8-Srniy Si-Stall tai-Bm T-Uwtaw 


mi i i;\ com M\ 


Sir Bryan’s soft 
farewell 


It is tempting to wander how 
Sir James McKinnon would 
have approached yesterday’s 
consultative paper from Oftel 
cm BTs prices. Instead of the 
thorough but unuonUuveraial 
document produced by the 
retiring Sir Bryan Carsberg, 
the kbs regulator mizht have 

thrown abSl or two on 
behalf of consumers. As the 
market was quick to realise, 
the absence in Oftel's paper of 
any severe response to ST’S 
continued market dominance 
augurs well for shareholders, 
less so for customers. It looks 
as if Sir Bryan intends to go 
quietly. 

Indeed, the striking thing 
about BTs cinggteh third quar¬ 
ter results was the neatness of 
their fit with Oftel’s views on 
BT’s proper rate of return. 
Recession and the tighter price 
cap introduced by last year's 
duopoly review have temporar¬ 
ily reduced BTs return cm cap¬ 
ital to just b&ow 20 per cent 
But that is stfll near the upper 
aid of the range regarded as 
acceptable by the regulator. If 
BT can do this well in a reces- 

ginn it fun jit kh i i mflhly ww n 

excessive returns later on. 
Whether it does so will be the 
measure of Oftel’s success in 
this pricing review. 

It has emerged that while BT 
makes losses on line rentals 
and profits from UK long dis¬ 
tance calls, they are respec¬ 
tively much gwMiiW and larger 
than was generally suspected. 
As (Kiel says, BTs case for a 
swift rebalancing of prices to 
remove this cross-subsidy 
looks correspondingly weaker. 
Doubtless, Mercury will be 
pleased; competing with BTs 
call charges is dearly not as 
difficult as it should be. It 
should also please domestic 
customers, who would hem* the 
brunt of higher rentals. 

Rank Organisation 

Investors were deceived by 
Lonrho’s examp le in marking 
Rank down so steeply this 
week. There was no dividend 
cut after all: earnings are more 
than enough to cover a main¬ 
tained payment There was no 
rights issue either: gearing is 
high but there is no immediate 
pressure to reduce it Yester¬ 
day's 8 per cent jump in the 
share pnee leaves it slightly 
higher than before the scare. 
But there is still the question 
of whether the underperfnrm- 
ance of nearly 40 per cent since 
mid-1989 is now set to reverse. 

Even without much help 
from the economy, Rank 
should manage a modest 
increase in profit this year, 
while funding enough capital 
spending from cash flow to 


FT-SE Indue 2JSBOJB (+43) 


US durable goods 
orders 


$ bflion 



mntwtflfn an edge over its com¬ 
petition. Disposals win reduce 
gearing, though probably not 
to the long-term target range of 
50 per cent That does not 
p if nt to a W g^iwr dividend, but 
it should at least be main¬ 
tained. The yield is thus 6% 
pm* cent, a u n m fnrtalite under¬ 
pinning for a recovery stock. 

Any revival of consumer 
wwiflrtannn ghoold feed fhwngh 
quickly Into margins. In 
Rank's case the earnings bene¬ 
fit would be compounded by a 
reduction in the tax rate, as a 
small er proporti on of group 
profits would flow from highly- 
taxed Rank Xerox. The ACT 
problem which cost £7m 
should also disappear. A pro¬ 
spective multiple of 13 thus 
looks undemanding, especially 
since fears of a Mecca black 
hole are dying down. 

UK brewing 

The UK beer market’s capac¬ 
ity for change is becoming 
slightly unnerving. The 
announced yesterday betwe e n 
Bass and two local London 
brewers illustrate the latest 
trend: the revival of real ale 
and the retreat of lager. Bass Is 
to sell old-style buter from 
Young's and Fuller’s in Its 
pubs while they sell Bass lager 


tire economics of big brewing 
rely on lsger holding its S&phis 
per cent share of the national 
market. 

Given tie distorting effects 
of recession, the underlying 
pattern ia not yet dear. But 
while uranium lagers may not 
be losing ground, the big stan¬ 
dard lagers and keg bitters are. 
These are the brands which 
offer the national brewer the 
biggest economies of scale and 
provide barriers to entry. Some 
ground may therefore be lost 


to competition. The big brew¬ 
ers will still control the chan¬ 
nels of distribution; whether 
they c an command the same 
mgrg fng in a fragmented mar¬ 
ket is another matter. 

It might be thought that the 
regional brewers would benefit 
accordingly. But control of dis¬ 
tribution Is everything. In 1988, 
Marston's, another regional 
brewer, did a pioneering bitter- 
fbr-iager deal with Whitbread. 
Within three years, Marston’s 
Mteg of Us Tnfltn brand 
should be up 50 per cent Three 
years on, its profits are lower 
than they were then. Sales 
through Whitbread, it says, 
“continuB to be disappointing". 
It seems the diversity which is 
the consumer’s gain is also the 
industry’s loss. 

Tunnel builders 

(Sven that the Taylor Wood- 
row share price has halved in 
the past 12 months, underper¬ 
forming the sector by 30 pea: 
cent, yesterday's 7 per cent fall 
might seem "gHhar here nor 
there. Indeed, the setback is 
only the latest sign of the com¬ 
pany’s fell from grace; but a 
wider issue fra: investors is the 
message Taylor is conveying 
about the sire of provisions UK 
and French contractors may 
have to take on the Channel 

tmrnri 

These are highly sensitive 
tim«i for the 10 companies 
grouped together in Trans- 
manchfi Link (TML), which are 
not only involved in tense 
negotiations about cost over¬ 
runs with Eurotunnel but are 
busy drawing up their 1991 
accounts. Not surprisingly, 
therefore, tins week's reliable 
rumours that Taylor Woodrow 
is considering a £15m tunnel- 
related hit for 1991 pins possi¬ 
bly the same again for the cur¬ 
rent year have been greeted 
with lll-dlsguised anger and 
astonishment by other mem¬ 
bers of the consortium. 

Judging the outcome of the 
Eurotunn d-TML talks, or the 
timing of their conclusion, 
remains as hazardous as ever. 
But however unwelcome for 
those with less robust balance 


gests the Taylor Woodrow fig¬ 
ures are not extravagant Or 
time could prove the co n trar y , 
confirming the suspicion that 
Taylor is happy to throw as 
much bad news as possible 
into 199L The confumon will 
not only act as another brake 
an the contracting shares. It 
may dampen the traditional 
New. Year enthusiasm for 
Eurotunnel. 


m exchange. From Bases view¬ 
point, this may be a pragmatic 
response to a shift in fashion. 

The wider question is how far sheets and uncertain divi¬ 
dends, the apparent gulf 
between TML’a claim and 
Eurotunnel’s offer thus fin: sug- 
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Dow Chemical loses 
$94m in last quarter 

now Chemical, the second biggest US com- 
announced a $34m loss in the fourth 
'guartflfof 1991, compared with a S273m net 
last year. Dow blamed the slowdown in 


£et : gfdbal economy, weak Industry fundamen¬ 
tal ««la$370m pre-tax charge related to 
sfnAtawrts and asset write-offs. Page 22 

Si^sakafor Coca-Cola - 

The rapid growth of soft 
drink sales outside the 
US helped Coca-Cola, 
the leading US carbon¬ 
ated beverage company, 
to achieve a 17.1 per 
cent increase in 1991 net 
-profits, to S1.6bn. The 
group's international 
soft dfvfsJcrnachieved 19 per cent higher 
profits ot $a?4brt: Page 22 

NZ fcwrtiror expands in Australia 

Uoh Nathan. New Zealand’s biggest brewer. Is 
to buy tha"50 per cent It does not own In 
National:Stowing Holdings, Australia's second 
btggwt brpwer, from Australian Consolidated 
Investments for A$425m (US$319.5m). Page 21; 
BBC groups' p u rc hase , page 21 

Stab of jrelief for zinc traders 


m 


Hi 


Traders on the the London Metal Exchange 
seem to have avoided a technical squeeze in 
the zinc market that threatened to strike in 
fobruaryi But did the squeeze collapse 
because the exchange frightened off those 
responsible or did those behind It already 
achieve their objectives? Page 28 


More BMWs for the road 

BMW, the upmarket German 
carmaker, expects to pro¬ 
duce and sell more cars in 
1992 after a year in which 
turnover rose by 10 per cent 
to DM29.8bn ($18.6bn). The 
company gave no profit fig¬ 
ures, but said its results 
had Improved. Page 20 


BT,ito 9 i' up C759m profit 

BJVJhe Uk telecomm unications company, 
urrvjjitad a 4- per cent decline in pre-tax profits 
In m tftW quarter to £759m ($1.37bn) from a 
£787m. Page 25; Lex, Page 18 
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Usinor Sacilor reports loss and iob cuts 

Rv Wltlhm __ r._ A 


By William Dawkins in Paris 

USINOR SACILOR, Europe’s largest 
steelmaker, yesterday estimated net losses 
for 1991 at FFr3.1bn ($563m) and 
announced plans to lose 8,000 staff, just 
over 13 per cent of its workforce. In the 
next three years. 

This is the French state-owned group’s 
first loss since 1987. It is further evidence 
of the decline in prices and demand that 
has swept the US and European steel 
Industries. 

Mr Francis Mer, chairman, said the 
downturn was “worse than we feared", but 
that Usinor Sacilor was “practically cer¬ 
tain" to make a net profit this year on the 
grounds that most of its main markets 
would begin to stabilise. 


To support Mr Mer*s guarded optimism, 
Moody's, the US credit rating agency yes¬ 
terday accorded a Prime-1 rating to the 
French group’s short-term borrowings. 
Moody's said Usinor SacQor’s operating 
cash flow compared well with European 
and North American competitors, it had 
achieved great efficiency improvements 
and its state ownership was a source of 
strength. 

The group's turnover rose slightly from 
FFr96.1bn tn 1990 to FFi97.1bn last year, 
though there was an underlying 7 per cent 
decline when adjusted for acquisitions. 

Operating profits collapsed from 
FFr4.4bn to FFrtOOm over the same period, 
mainly doe to losses from the long prod¬ 


ucts division - beams wire for the 
depressed construction and engineering 
industries — which represents one-fifth of 
sales. However, the group marie an operat¬ 
ing profit from stainless steel, flat prod¬ 
ucts - such as sheet for cars and house¬ 
hold goods - and long products for the 
mechanical construction industries. 

French steel consumption foil by &5 per 
cent last year, slightly faster tiw o the 5 
per cent decline in European Community 
steel use, according to the French steel 
federation. Mr Mer expected the decline in 
demand to lessen or flatten out in the 
current year. 

The FFr3.1 bn group net loss, which com¬ 
pares with a FFiasbn net profit In the 


previous year, comes after a FFr700m tax 
charge and FFrS.Sbn of provisions for 
restructuring. 

The largest single part of the job losses 
is to come from the closures of integrated 
steelworks and long products plants in 
Lorraine and Normandy. Usinor Sacilor 
wants to concentrate more production on 
low-cost electric arc furnaces. 

These reductions, announced to the 
workforce at the end of last year, are small 
compared with the 100,000 job losses Usi¬ 
nor Sacilor has made over the past IS 
years. But they have been criticised by 
Mrs Edith Cresson, the prime minister, 
who wants the public sector to help her 
campaign to reduce unemployment 


Simon London on why some UK fund managers are looking at bonds 
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T here is a growing debate 
between UK fund manag¬ 
ers content to pursue 
proven equity-led investment 
strategies and those arguing for 
Increased investment in bonds. 

The case for equities is over¬ 
whelming: in the 1970s and 1980s 
equities offered an average 
annual real return of 8.1 per cent, 
against 0.8 per cent from bonds. 
Over longer periods a similar pat¬ 
tern emerges. This encouraged 
institutions to switch funds out 
of bonds and into shares. UK pen¬ 
sion funds held about 45 per cent 
of assets in bonds in the mid- 
1960s, falling to just 8 per cent by 
September last year. 

However, in December Nor¬ 
wich Union, the mutual insur¬ 
ance group, announced that its 
main fund had built up a 16 per 
cent holding of bonds, from zero 
at the start of last year. GT, the 
fund manag ement group which 
has about £6bn (510.8bn) under 
management, now holds some 23 
per cent of its balanced funds in 
bonds. It held nothing during the 
1968s. 

“There is an excess of funds in 
the UK equity market which has 
been built up over the past 
decade,” said Mr Nick Train, 
investment director at GT Unit 
Managers. “It is difficult to see 
where the next marginal buyers 
of equities are going to come 
from. This imbalance could take 
another decade to put right” 

This argument is backed up by 
the observation that, if you 
believe pegging sterling to the 
D-Mark wi thin the exchange rate 
mechanism will result in lower 
UK inflation, bonds at current 
yields ofier exceptional value. 

For example, long-dated gilts 
offer a yield of about 9.5 per cent 
If future governments can main¬ 
tain inflation at about 3.5 per 
cent the German average over 
the past 25 years, this implies 6 
per cent real return. 

Bonds have been a poor invest¬ 
ment ever since the UK economy 
started to run with a high level of 


inflation in the mid-1950s. In 
countries with a better inflation 
performance, the bond market 
has been of at least equal impor¬ 
tance to the- equity market as a 
magnet for institutional funds. 

In 1988, Japanese pension 
funds held 55 per cent of assets in 
bonds, against 47 per cent in Can¬ 
ada. 38 per cent in the US and 28 
per cent hi Germany. However, 
even in these low-inflation coun¬ 
tries, bonds have substantially 
under-performed equities. 

The average annual real return 
to a Japanese holder of Japanese 
bonds was just 0.2 per cent in the 
years 1967-90, against 10.9 per 
cent from Japanese equities. Ger¬ 
man bonds averaged a real 
return of 2.7 per cent over the 
period, against 9.5 per cent from 
equities. US bonds returned an 
average loss of 0.6 per cent, 
against an annual return of 4.7 
per cent on equities. 

These figures suggest that fac¬ 
tors other than investment per¬ 
formance are as important in 
deciding how much money is 
devoted to the bond and equity 
markets. For example, continen¬ 
tal European countries are only 
now developing competing 
funded pension schemes which 
set aside assets over a long 
period to meet future liabilities. 

Under these circumstances, for¬ 
eign fund managers have pre¬ 
ferred low-risk, low-return gov¬ 
ernment bond Investments and 
the certainty of a fixed income 
from bonds. 

Another factor relevant to the 
UK is the maturity of pension 
funds. When a fund is new, out¬ 
goings in the form of pension 
payments are low and income 
from contributions is high. 

Fund managers' chief concern 
Is to protect the capital value of 
investments. Equities have been 
historically the best way of ach¬ 
ieving this. Yet when a fund is 
mature, outgoings will increase 
and the fund manager becomes 
more concerned with achieving a 
guaranteed stream of income. 
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“Techniques of asset-liability 
modelling are ipading more funds 
to look at their cash flows and 
question whether they should 
move more into bonds,” said Mr 
Martin Shaw, chief executive of 
Baring Investment Management 
which manages £6bn for more 
than 100 separate pension funds. 

The ageing of the population 
means that many UK pension 
fhnds are reaching maturity: out¬ 
goings relative to inflows are 
increasing. For example, in 1980 
the net inflow of cash into UK 
pension funds amounted to 19 per 
cent of assets; by 1990 this had 
fallen to 4 per cent However, the 
argument in favour of bonds only 
becomes compelling if sterling’s 
membership of the ERM squeezes 
down corporate earnings and div¬ 


idend payments along with infla¬ 
tion. 

During the 1970s and 1980s 
equities provided capital growth 
and real growth in investment 
income. Even mature pension 
funds which needed to finance 
current pension payments had no 
reason to buy bonds. 

Most pension fund managers 
believe they need at least to 
match wage inflation - usually 
about 2 percentage points higher 
than retail price inflation - if 
future commitments are to be 
covered. 

Real dividend growth ran at an 
average rate of 5.7 per cent cent 
during the 1980s, easily in excess 
of the target. But can real growth 
in dividends be maintained if the 
economy remains depressed over 


a number of years rather than 
just months? 

. There is an argument that 
institutions pressed companies to 
deliver abnormally high dividend 
growth during the 1980s to meet 
their growing pension commit¬ 
ments. Some fund managers say 
the strain of maintaining divi¬ 
dends is starting to show. Last 
year dividends paid by companies 
were more than half earnings for 
the first time in 10 years. 

But only a few institutions 
have allocated more funds into 
bonds. UK pension funds sold a 
net £3bn gilts in the nine months 
to the end of September, suggest¬ 
ing that most fund managers still 
see equities delivering both real 
income growth and capital 
growth. 


Paribas 
slides into 
FFr200m 
deficit 

By Alice Rawsthom 

In Paris 

THE collapse of the Maxwell 
empire contributed to FFr2.Sbn 
(S5lOm) of extraordinary provi¬ 
sions made last year by Paribas, 

the French investment banking 
group, and to its slide into an 
estimated net loss of FFrZOOm 

for 1991 from net profits of 
FFr2.5bn in 1990. 

Moody’s, the VS credit rating 
agency, yesterday announced it 
was putting the Paribas loans 
and long-term debt nnder sur¬ 
veillance for a possible rating 
reduction. Moody’s will pay par¬ 
ticular attention to the possible 
deterioration in the quality of 
the banking group’s assets. 

Paribas, like several other 
prominent Parisian banks 
including Credit Lyonnais and 
Banque Natlouale de Paris 
fBNP), made a number of loans 
to the disgraced media mogul’s 
companies through its Paribas 
Suisse subsidiary. It has fully 
covered its exposure to Maxwell 
interests with an extraordinary 
provision of FFrSOOm. Credit 
Lyonnais and BNP, both state- 
owned banks, have far higher 
exposure to the Maxwell debacle 
than Paribas. Paris banking ana¬ 
lysts estimate that the overall 
level of Maxwell loans owed to 
the French hnntrinp industry is 
about FFrl5bn. 

The announcement of Paribas’ 
provisions came as no surprise 
to the French stock market given 
that Mr Andre Levy Lang, presi¬ 
dent, earlier this month warned 
that his group would be making 
provisions on a number of large 
corporate loans. Paribas later 
issued a statement saying it 
would also be making provisions 
for its Maxwell loans. 

Paribas managed to increase 
its operating income to FFr3bn, 
from FFrl.Bbn, including minor¬ 
ity Interests in 1S91 and to 
FFrl.Tbn, from FFr400m, exclu¬ 
ding minorities. 

However, the group experi¬ 
enced a fell in its income from 
capital transactions to FFr800m, 
from FFrZ^bn, including minori¬ 
ties and to FFr700m, from 
FFr2.1 bn, excluding minorities. 

Paribas said this reflected the 
state of the market. 

The level of ordinary banking 
provisions rose to FFr6.6bn from 
FFr5.5bn in 1991. Net profits 
including minority Interests foil 
to FFrlbu from FFrd.lbn. 

Paribas has continued to par¬ 
ticipate in the French corporate 
scene notably In the forthcoming 
FFr3 J5bn bid by Fougerolle. the 
construction group in whose par¬ 
ent company the banking group 
is a significant shareholder, for 
Sodete AuxUiare d’Entreprise, 
one of its chief competitors. 


UAL loses $253m in quarter 
and cuts capital spending 


By Martin Dickson in New York 

UAL, the parent company of 
United Airlines, yesterday 
reported its largest ever quar¬ 
terly loss - $252.6m - and 
warned that it planned to cut its 
capital spending by at least $2bn 
over the next three years because 
of the sluggish economic outlook. 


resent about 13 per cent of the 
$15.8bn the airline has budgeted 
for 1992-95, but it declined to 
specify where the axe would fall 

Other US airlines have also 
been trimming their capital 
expenditure plans for the next 
few years, but so for this has not 
impinged seriously on the order 
books of Boeing and McDonnell 
Douglas, the two large American 
civilian aircraft manufacturers. 

UAL, which had repeatedly 
warned Wall Street about poor 
fourth-quarter figures, took 
5130m of special pre-tax charges 


in the period. Some $64m was to 
cover what it called “retroactive 
pay and benefits related to the 
settlement of labour contracts”. 

The rest covered expenses for 
the settlement of certain dis¬ 
putes, the write-down of parts 
due to the removal of DC-8s from 


for employee benefits and pur¬ 
chased services. 

The fourth-quarter losses, 
which the special charges aug¬ 
mented by $85m. worked through 
at $10.69 a share. That compared 
with a loss of $123£m, or $5.66 a 
share, in the same period of last 
year. The company’s previous 
record quarterly loss, S157m, 
occured in the first quarter of 
last year, when air traffic was 
badly hit by the Gulf war. 

In 1991 as a whole, the com¬ 
pany lost $33l_9m, or $14.31 a 
share, compared with net earn¬ 


ings of 894.5m, or $4J13 a share, in 
1990. Mr Stephen Wolf, chairman, 
said the losses were an “exceed¬ 
ingly unsatisfactory end to a very 
dismal year”. Looking ahead, he 
said prices had shown some 
improvement, although certain 
markets continued to have “low 


and first-quarter traffic trends 
reflected a sluggish economy. 

In the final quarter revenue 
passenger miles rose 8.7 per cent 
to 20.3bn. but passenger revenue 
per mile dipped 1.4 per cent to 
12.6 cents. Load factor was up L3 
paints from 62J to 64. L 
• Pan Am. the airline which 
ceased operations in early 
December, announced yesterday 
that it was suing Delta Air Lines 
for damages of at least J25bn. It 
alleged that Delta's breach of a 
funding agreement between the 
two had forced it to stop flying. 


Little progress from Tiny letter 


By Richard Donkin in London 

HOUSE of Fraser Holdings 
delivered a barbed peace offering 
to Lonrho, the international 

trading group, yesterday in an 
effort to end a dispute that has 
dragged on for nearly seven 
years. 

This was the latest exchange 
in a battle that started after Mr 
Mohasted Al-Fayed and his 
brother Ali, acquired control 
of House of Fraser, which owns 
Harrods, the luxury store in 
London, when Mr Rowland sold 
them Lonrho’s own 
qfi flupfiniiiingii in the company 
in 1994. ^ . . 

The white flag was extended 
in a letter to Mr Tiny Rowland, 
the Lonrho **»=»»««««- from Mr 
Eoyston Webb, legal director 
of House of Fraser Holdings. 

The letter began: “Dear Tiny, 
yon most find the events of the 
last few days very depressing. 


Lonrho shares have halved in 
value in eight weeks and your 
deputy chairman has broadcast 
that everything, including his 
desk. Is for sale.” 

Pleasantries over, it suggested 
that Mr Rowland might permit 
a representative of House of 
Fraser to address Lonrho 
shareholders at the company's 
forthcoming general meeting. 

The Ink was still sizzling on 
the page when Mr Rowland 
delivered a blunderbuss response 
by return of motorcycle dispatch 
rider. He said: “The company 
yon represent is now so sunk 
in debt that Harrods, the once 
proud flagship, can barely be 
said to be trading at afl.” 

He was confident, he said, that 
his various court actions against 
the Al-Fayeds would result in 
the award of massive damages 
to Lonrho. Mr Webb, he said. 


could not expect the “wild 
suggestion” of addressing the 
Lonrho AGM to be taken 
seriously. “It has not been. The 
matter will be resolved in the 

proper forum - the High Court 
of Justice.” 

Last November, a meeting was 
set up between Mr Rowland and 
Mr Webb. The first proposed 
encounter at daridges Hotel 
ended disappointingly when Mr 
Rowland was ambushed by a 
photographer. The picture 
appeared in a Sunday 
newspaper. After an exchange 
of letters a second meeting was 
arranged in which negotiations 
began on a settlement 

The Al-Fayeds even offered 
to remove the name Tiny from 
their stuffed shark hanging in 
the Harrods food hall, but the 
talks ended in the usual 
acrimony. 
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Solvay shares tumble on 
news of 40% profits fall 


By Andrew Hill in Brussels 

SHARES in Solvay, Belgium’s 
largest chemicals group, fell 4 
per cent yesterday after the 
company announced a 40 per 
cent drop in group profits for 
1991, excluding extraordinary 
items. 

Capital expenditure, 
research and development 
spending and general over¬ 
heads will either be cut or fro¬ 
zen in an attempt to offset 
recessionary pressures, but 
Solvay warned that 1992 was 
unlikely to be a better year for 
the company. 

Solvay - one of the world's 
top 20 chemicals groups and 
headed by Baron Daniel Jans¬ 
sen - will publish formal 
annual figures in April, but 
yesterday's statement indi¬ 
cated they would show full- 
year net profits of just under 
BFrlSbn ($398m), including 
some BFr2bn of extraordinary 
gains, against BFrl5.9bn in 
1990. 

Stripping out all extraordi¬ 
nary items, Solvay’s profits 
apparently dropped from 
BFrl7.8bn to less than BFrllbn 



'i'- 
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Baron Janssen: warned of 
fall last September 
in 1991 - only just over half 
the equivalent profits figure 
for 1989. 

The group's dividend - 
which was increased for 1990 
despite a fall in ear ning s - 
will not he announced until 
April but a spokesman pointed 
out that Solvay had repeatedly 
said it would not cut its pay¬ 


out Tm sure that statement is 
valid today, but there is still 
one quarter to ran between 
now and when the decision has 
to be taken,” he added. 

The group heralded a fall in 
1991 profits last September, but 
the Belgian market was still 

disappointed by the news and 
the shares lost BFrSOO to close 
at BFrlZlOO yesterday. Brus¬ 
sels brokers were pessimistic 
about the immediate future. 

Solvay was hit by a fierce 
downturn in its plastics activi¬ 
ties during the second half of 
last year. Sales slumped follow¬ 
ing increased competition from 
east European imports of poly¬ 
vinyl chloride (PVC), and the 
division barely broke even. 

The group's core alkalis sec¬ 
tor had also suffered “signifi¬ 
cantly lower" profits. 

Overall sales volume slipped 
by 3 per cent, but Solvay said 
consolidated turnover was 
"close to" the 1990 figure of 
BFr255bn. 

Cash-flow was down by 3 per 
cent, or 16 per cent before 
extraordinary gains. 


Bosch reports further decline 


By Andrew Fisher 

ROBERT Bosch, the German 
motor components, telecommu¬ 
nications and engineering 
group, yesterday reported a 
farther decline in operating 
profit and warned that moder¬ 
ate wage deals would be neces¬ 
sary for any Improvement in 
1992. 

Turnover rose 5.5 per cent 
last year to DM33.6bn ($21bn), 
with domestic sales up 115 per 
cent to DM175bn, helped by 
the stimulation to demand pro¬ 
vided by unification. Foreign 
turnover was flat at DM16.11m. 


Bosch, owned by a founda¬ 
tion, gave no actual profit fig¬ 
ures for last year. In 1990, net 
profits fell by ll per cent to 
DM56Gm. 

As a big supplier to motor 
companies worldwide. Bosch 
could be a key target - as in 
the 1984 engineering strike - 
for selective union action 
aimed at disrupting the sector. 
The engineering pay round has 
not begun, but a ballot by the 
IG Metall union in the steel 
industry is expected to lead to 
a fitrjlrp- 


Bosch’s experience In the 
last strike was one reason for 
its decision to locate more pro¬ 
duction abroad. Another was 
the high cost of German pro¬ 
duction. 

Bosch cut its world labour 
force by around 8JJ00 people 
(excluding the impact of acqui¬ 
sitions) last year to try to 
improve profitability. Most 
cuts were at German plants. 

BdSCh aim annnirnwH plana 

to take control of two motor 
equipment companies in 
Czechoslovakia. 


Stena to allow foreign investors 


By Robert Taylor in Stockholm 


STENA LINE, the Swedish 
shipping group which acquired 
Sealink, the UK ferry operator, 
18 months ago, announced yes¬ 
terday that foreign investors 
would be able to buy shares in 
the company after next Thurs¬ 
day when trading in its 
restricted B shares on the 


Stockholm bourse will come to 
an epri- 

The formal decision to seek 
government permission to 
revoke an alien ownership pro¬ 
hibition clause from Stena's 
articles of association was 
taken at last May’s sharehold¬ 
ers' meeting. In future, all 


Stena’s restricted shares will 
become unrestricted. 

The company said it had 
decided to change its share 
structure because of “the 
increased level of foreign inqui¬ 
ries” it had received, "not least 
from interested parties in the 
UK". 


ICI faces 
charges of 
restrictive 
practices 

By Peter Bruce in Madrid 
and Paul Abrahams 

in London 

ICI, the UK-based chemicals 
multinational, is facing 
possible legal action in Spain 
following charges of 
restrictive practices made by 
fiie local partner in its biggest 
Spanish joint venture, 
ICl-Zeltia, a producer of 
agrochemicals. 

Zeltia formally complained 
to the Spanish Ministry of 
Industry in mid-December 
about a “unilateral” ICI 
decision in 1989 to raise the 
prices of the joint venture’s 
products by up to 30 per cent 
“without the slightest 
justification". 

The issue could go to Spain’s 
competition tribunal if it is 
not settled amicably. 

In a statement. Zeltia said 
the decision to raise prices had 
“provoked a drastic reduction 
in ICl-Zeltia’s profits and 
reduced its competitive¬ 
ness". 

Between 1989 and 1990, the 
joint venture’s profits slipped 
from Pta344m to Ptal36m 
($ i.35m). The company 
dropped from being the second 
largest Spanish company in 
the agrochemicals sector to 
fourth place, it complained. 

The price rises, Zeltia said, 
had “also made it impossible 
to export”. 

ICI is understood to have 
offered to make a one off 
payment to compensate its 
Spanish partners but this has, 
so for, been rejected. 

The company’s products are 
designed to control pests, 
weeds and diseases. Under the 
50-50 joint venture, ICI has 
exclusive distribution rights 
inside and outside Spain. 

ICI said it was aware of 
Spanish press reports of 
possible legal action, but did 
not know if a complaint had 
been formally made. It said it 
viewed the threats of action as 
"sabre-rattling” and expected 
the dispute to be settled 
normally within the joint 
venture. 

The group said its 
commitment to ICl-Zeltia, was 
demonstrated last year when 
it agreed to use the company 
to distribute the products of 
Stauffer, the US group it 
acquired In 1987. 


Rank Organisation falls 
19.7% to £251m pre-tax 


By Michael Skapinker, Leisure industries Correspondent 

SHARPLY higher interest costs " ^ggSPr**^55-523 

combined with the recession to >. 
push full-year pre-tax profits 
down 19.7 per cent to £25Q5m : 

($453.4m) at the Rank Organi- Z-MT jRk 

sation. the UK leisure group / Jr- . . « 

whose interests include casi- ^ ^— - JK 

nos, bingo, the Hard Rock cafes :• jBK 

and Butlin’s holiday camps. ' t* 

Sir Patrick Meany, chair- ^ 

man, &?id- “I wouldn’t wish to 
pretend that our results are 

anything but disappointing to W ^-.r t*£*P**’ 
us." Although the second half . 1. ' *s * Wt V-Jt 

had been better than the first. . 

he said there were no indica- . - m. _ 
tions of an economic improve- ; 

Rank's shares nevertheless 

Miciael Gifford; no rig* 
market rumours that it was issue considered by group 
going to cut its dividend and pared with £l-3bn in 1990. Last 
announce a rights issue. The year's figure, how ever, 
final dividend of 20.75p brings includes the contribution from 
the total payment for the year Mecca, which Rank bought in 
to an unchang ed 31p. Mr Mich- August 1990. On a comparable 
ael Gifford, chief executive, basis, 1990 turnover would 
said the group had not consid- have been just over £2bn. Trad- 
ered a rights issue. ing profit was £186.6m, com- 

Turnover was £2.1bn, com- pared with an actual £145Jm 


Michael Gifford: no tights 
issue considered by group 
pared with £l-3bn in 1990. Last 
year's figure, how ever. 
includes the contribution from 
Mecca, which Rank bought in 
August 1990. On a comparable 
basis, 1990 turnover would 
have been just over £2bn. Trad¬ 
ing profit was £186.6m, com¬ 
pared with an actual £145 Jim 


as if Mecca had been In tha 
group throughout 1990. Earn- 
inga par share fell fnan TRIP in 
1990 to SS.4p last year. 

Profits rose to £59.4m, 
against £34.2m or an adjusted 
£52.6m, in the recreation busi¬ 
ness, which includes casinos, 
bingo and amusement centres. 
Profits also wee to £2&6m - 
against £5Jm actual or £2R2m 
adjusted - in leisure. Profits 
from holidays and hotels were 
£78.fim, against £8&4m actual, 
£78Jm adjusted. 

The drop in trading profit 
wirne primarily in the film and 
televis ion businesses which fell 
to mi. am from £3&7m actual 
and adjusted. Profits from 
Rank’s interest in Rank Xerox, 
the photocopying company 
were £158.7m, compared with 
£167-2rn in 1990. 

interest costs rose to £93m 
from *16 due to high bor¬ 
rowing rates and tha assump¬ 
tion of Mecca’s debts. 
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Philips sells defence arm stake 


By Ronald van de Krol in Amsterdam 


PHILIPS, the Dutch electronics 
group, has sold its remaining 
20 per cent stake In Hollandse 
Signaalapparaten (HSA), the 
Dutch defend electronics man¬ 
ufacturer, to Thomson-CSF of 
France, which bought an 80 per 
cent stake in the company two 
years aga 

Terms of the deal were not 
disclosed. The price of the 
remaining 20 per cent stake 
was fixed by both companies 
when the original deal was 
struck in 1990. 

Philips said the transaction 
would not produce an extraor¬ 
dinary gain for its 1992 


accounts because it had 
already booked the full value 
of HSA in the first quarter of 
1990 on the assumption that it 
would later divest the rest of 
the subsidiary. In that quarter, 
the Dutch electronics group 
recorded total extraordinary 
gains of FI 330m, including not 
only HSA but also the proceeds 
from divestments of the com¬ 
pany’s Belgian, French and 
German defence interests. 

HSA, based in the Dutch 
town of Hengelo, is a leading 
maker of militaiy telecommu¬ 
nications equipment and 
claims to be the European mar¬ 


ket la nd er In naval command 
and control systems. It cur¬ 
rently has an annual turnover 
of Fiaoom ($445m) and a work¬ 
force of 4 , 000 . Two years ago. it 
generated sales of FI 900m with 
a staff of 5^00. 

The sale of HSA completes 
Philips’ full withdrawal from 
the European defence electron¬ 
ics sector. Its only remaining 
defence electronics subsidiary 
is Magiec of the US, w hich has 
an anmmi turnover equivalent 
to more than Filbn. Despite 
several years of active search¬ 
ing, Philips has felled to find a 
buyer for Magiec. 


Finland to have new savings bank 


By Robert Taylor 

FINLAND is to have a new 
savings bank from September 
this year with assets totalling 
FMlOObn (S23bn), it was 
announced yesterday. 

To be called Suomen Saasto- 
pankki SSP, it will bring 
together 41 of the present Finn¬ 


ish regional savings banks In 
the country which between 
then account for 80 per cent of 
the assets in Finland's savings 
bank system. 

The new hank will have the 
largest number of deposits of 
any hank in the country and it 


BMW 


ion 


. • • . „• r> 


sales to 


in the previous « 


will become the fourth largest 
commercial bank in Finland 
when it starts operations. 

The chief executive officer is 
to be Mr Paavo Prepula, the 
present head of the savings 
bank in the regional city of 
Tampere. 


By Afidrw • 

to Frankfurt .. - 

BMW, the German 

and sell even mart csskhnatt 
after a year in which tutofrez 
rose by to per cent to 
DMSS^bn (P&BbttV *»d-profit* 
showed a farther inow»* . 

Despite bis qnthnfaim 'titan 
this year's pototmaacer-tex* 
ever, Mr Staked isa Snst 
helm, the chief executive, 
expressed some misgivings. 
about world economic trends. 
He also called for more moder¬ 
ate wage end fiscal trends ft 
Germany as the post-unity 
boom slowed down. 

BMW, which has benefited 
from high Awttflnd for the. lat¬ 
est generation of to compact 
Scenes model, Bfted car output 
put by && per cent to 553^00 
units; this was despite some 
disruption during -the change- 
over to the raw model Motor - 
cycle production, a ccountin g 
for only a small proportion of 
its total business, to 8 per 
cent h igher it 32JX10 units. 

Uka other domestic and for¬ 
eign producers, BMW experi¬ 
enced a big jump in fis boms 
market safes which increased 
by a per cent to 233JJ0Qcar*. 

I German demand has been 
1 stimulated by unification as 
oast Germans have bought 
I western cars for tin first time 
and many west Germans hate 
! sold their care into a buoyant 
second-hand market. 

flpms^tatsslld SresuBatod 
improved » g»fn last year, ft 
-1990, pre-tax profits were Sl& 
pea- cent higher at DMl.Tbn and 
t net profits up by 25 percent to 
DMfiS&n. helped by a lower tax 
nm 

Haarmann & Relmer 
buys Hercules unit 

By Pwil Abraham* 

HAARMANN & Relmer, a 
fully-owned speciality chemi¬ 
cals subsidiary of Bayer, the 
German group, has acquired 
the worldwide fragrance busi¬ 
ness of Hercules, the Delaware- 
based chemical and aerospace 
conglomer ate. 

Terms were not aiuaonnnwh 
but tiie business has a turo- 
over of about $5&n. 






Mortgage Securities 
(No 1) Pic 

£4530,000 

Class A 

Mongage Backed 
Boating Rate Notes 
due 2023 

Notification of 
Correction 

Interest payable on the relevant 
interest payment date 31st 
Januarv. 1992 will amount to 
£2.714.75 per £100.000 Note 
rather than £2,722.19 as 
previously advised. 

Agent Bank: 

Bank of Scotland 


Mortgage Securities 
(No l)Plc 

£20,000,000 

Class B 

Mortgage Backed 
Boating Rate Notes 
due 2023 

Notification of 
Correction 

Interest payable on the relevant 
interest payment date 31st 
January. 1992 will amount to 
£2,765.03 per £100.000 Note 
rather than £2.772.60 as 
previously advised. 

Agent Bank: 

Bank of Scotland 


NOTICE OF REDEMPTION 
to the Holders of 


BANK OF MONTREAL 

(A Canadian Qmtertd Bade) 

Yen 5,000,000,000 
6 % percent. Notes due 1993 
Yen 1,500,000,000 
6 % per oenL Notes due 1993 

NOTICE IS HEREBY GIVEN tha in Koantence wfch Cbnise btfM ot the Terms & Conditions of 
the Notes. Baric uf Matured (-The fesacrl he decrel to redeem an March 20. 1992 Ufar 
'Redemption Dale"), afl of ibe outsumUng Notes at j Rnkmpum Pnre (the -Rcdonpkm 
Price"! calculated as per die formula sand at Cause die) of the Tonis and Conditions of die 
No® together with accrued tears (the ‘Accrued Interest*) to the Redemption Date. 

The nnktopOcm Price and Accrued Interest on the Notes shall be payable on or alter the 
Redemption Date upon presentation and surrender of the Notes, tugeriter witb alappuneram 
coupons maturing alter the Redcraptioo Date, at the office of tbe fiscal Agent in Lonckm. 

Notes should be presented for payment together with afi manured coupons, feBog which 
the face value at any misang coupon u-iD be deducted bom the sum due for payment. Any 
jstoum so deducted wd be paid asptast sunender of the ratehtg coupon wMim a period of 10 
jrars EnMn the Redemption Date. 

On anl aBa the Redemption Dace tamest m die Notes shad erase to accrue and a! coupons 
ttBtyrtnj; after thte dac xioH he toW 

Dated asafJamniT 51,1991 Tbe Fiscal Agent 

Bank of Montreal 

London 


U.S. $300,000,000 




Woodside Financial Services Ltd. 

(Incorporated in the State of Victoria) 

Guaranteed Floating Rate Notes due July 1997 
Unconditionally Guaranteed by 
Australian Industry Development Corporation 

in accordance with the terms and conditions ot the Notes, notice 
is hereby given, that tor the Interest Period from January 31 .1992 
to April 30, 1992 the Notes win carry an Interest Rate of 
5 / *% per annum. The amount payable ot April 30. 1992 will 
be u.s. S3.281.25 and U.S. SI 31.25 respectively for Notes .n 
denominations of U.S. 8250,000 and U.S. S10.000. 

By: The Chase Manhattan Bank, NJL 

London, Agent Bank CHASE 

January 31,1992 


Wells Fargo & Company 

US$200,000,000 
Floating rale subordinated 
notes due 2000 

In accordance with the 
provisions of the notes, notice 
is hereby given that for the 
Interest Period 31 January, 

1992 to 28 February. 1992 the 
Notes will carry an Interest Rate 
of 5’/ 4 % per annum. Interest 
payable on the relevant interest 
payment date 28 February, 

1992 will amount to US$40.83 
per LISS10.000 note and 
US$204.15 per US$50,000 note. 

Agent: Morgan Guaranty 
Trust Company 

! JP Morgan 


Security Pacific 
Corporation 


Dutch Guilders 250,000,000 
Floating Rate Notes 1986 
due 1996 

[n accordance with Ihe towns and 
conditions ot the Notee, n ot i ce Is 
he retry given that lor foo interact 
period tram January 31. 1S02 to 
July 31. 1982 foe Rom ol Merest 
has bean fixed at 8 per cent and 
lhat the Interest payable on the 
relevant Interest Payment Date, 
Juty 31.1892, against Coupon No. 
13 in reaped ol NlgGOtoO nominal 
of foe Notes will bo Nlg2.022.22, 
and in reapect ol Nig 100.000 
nominal at the Notes will be 
Nlg«^44.44 

ABN-AMRO Bank N V. 

Apart Bank 


Wells Fargo & Company 

USS 150.000.000 
Floating rate subordinated 
notes due 1992 

In accordance with the 
provisions of the notes, notice 
is hereby given that for the 
interest period 31 January, 

1992 to 28 February, 1992 the 
notes will carry an interest rate 
of 5% per annum. Interest 
payable on the relevant interest 
payment date 28 February, 

1992 will amount to US$38.89 
per US$10,000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


X C. ZiraatBankasi 

l b tcape nu tdinche8^ad)lkafTiai>ry 
wri Ibrated biihAty) 

US. $140,000,000 
Floating Rate Notes Dae 2001 

Notice is hereby given chat the 
Interest Rate for che period 
from 29th January. 1992 to 
29tfi July, 1992 is 55$%. 

The Floating Rate Note Inter¬ 
est Amount payable on 29th 
July, 1992 is U.S. $284.38 per 
U.S. $10,000. 

In accordance with clause 6(c) 
of che Terms and Conditions of 
the Notes, the Interest Rate 
applicable for those Note¬ 
holder who have elected to 
Redeem cheir Notes on 29th 
July, 1992 is 5% and the 
Floating Rate Note Interest 
Amount payable will be U.S. 
$252.78 per U.S. $10,000. 


BonJcen Trust 

Company, Losdoe Agent Banh 


NOTICE TO NOTEHOLDERS 

Swedbank 

iSparitanLrryia* fikmfcl 

US$100,000,000 

W.W Notes due 1999 

In accordance with Condition 6 (b) of the Terms and Conditions of Ihe above 
issue and in compliance with the provisions of the Fiscal Agency Agreement, 
notice is hereby given that all the outstanding Notee will be redeemed on 
March 2.1992. 

Payment of the principal amount ot tbe Notes will be made upon presentation 
of the Notes with Coupon No. 3 and following attached, at the offices of the 
Fiscal Agent or any of the following Paying Agents. 

Fiscal and Principal Paying Agent: 

Basque Paribas Luxembourg, Luxembourg 
Paying Agents: 

Morgan Guaranty Trust Company or New York, London 
Morgan Guaranty Trust Company of New York. Brussels 
Swiss Bank Corporation, Basle 
Luxembourg. January 31,1S92 


KOREA GROWTH TRUST 
International Depositary Receipts 
evidencing BeneHdai Certificates 
re pr ese n ting 1,000 uKs 

Notice is hereby given to the Uhiibcfdets tint Kora Growth Tim, managad by 
Qtig— hvana Taut MmignatCo. LuL. dedwed ■ d irtba lM of woo 
S26JXJ0 per IDR of 1J000 mb* payable on Feboury 7.1992. 

PtymnU of coupon oBaibor7rflheI iS B ii nio n «i r te p o ritiT yRcop|<swgHieiiMdeia 
US dotUaa one of tbe foflowing of Mocgao GbczsXy Treat CcanpcDy of 

New Yoric 

- New York, 30, Wen Bund way 

- Brunei*. 35. Avmae des An* 

-London, 1. Angel Coen 

- Fcmkfnn, 44M6. Mainzcr LandsUKse 

- Zorich 38, Stodumnssc 

The mount of doOaa *h*fl be die net proceeds of tho sale by the Food of Ihe won 
aeaoinKtoi foreign cxchmgcbink in ihe Republic nCKnres u in "spoc rite" act 
i Febnuzy7,1992. 

I The proceed* of ibo co ppon e preeoaiedeftcrFDbnwry 7,1992. will be converted imo 
| US DoILm mhapferrihngqxx nuof che day following tiicirpirOTajrinn. and wfll 
be dwcribiaed lo the Ucmhaldea in pmpodioa to ihor respective aaiilanena aad 
after dedoaiaa of ell nine ud ctuogee of the Dcpoduay. 

Holdcti roridiog in a coanoy brvmg a doable taxuiaa treaty with the Republic of 
Korea may obtain payrncm of tbetr coc^xnr al a lower me at tho Karoo ooa- 
rciideni Wi thholdin g us. on cooJaoo they funndtto either the Dcporitaiy or 
throngb ate of the dcripwi edaub paying agena a certificate ahowing their iceiitaicc 
together with a copy of the cemficnc of In corporation or a copy of the pataport (or 
iodhridoala. Tboae d oomwwi ta arc reqocetcd fc? the Korean National Tax 
Adauniantion Office aacwidcsiee of resdencae and without than the fall me of 
26^75 pa Korean nao-modent withholding tax wiQ be leuroed. 

With rcapect to the Korea Growth Trust Prospectus and pursuant to clause 18(D) of 
the Trai Deed ixsioe it abo grvm that, as Eri» May 31, 1992. payrncm of ooopoc 
nnndw 7 win be made under deduction of 26.875 pa of the Korean withholding lax. 
Depositary: Morgan Goanoty Treat Crntpinyof New York. 

35, Avenue del Arta, B-l 040 Brussels 


J P Morgan 



KOREA GROWTH TRUST (KGT) 

KOREA 1990 TRUST (KNT) 

SEOUL ASIA INDEX TRUST (SAIT) 

IolemaUona] DepoaUary Rtcdpta 
evfdandag Benefldad CcrtUkates 

Notice is hereby given to the Holden that the Korean government baa amended tbe 
relevant Koran tax law as foUovrs;- 
I- Cootenta of tire Amendment 

Before the uendmat to Korem tax law. aqy mfata realized on foe redemption of 
Units in Ore Korea Growth Trure, On Korea 1993 Tmt and tbe Seoel Aaia teria 
Tran woe natd as dividend mcorea sod subject to nddfooUeg Kona® bcoaBe 
ua at the me 0(28873 percent. 

Ore to the aaendmem to Korean an In, gaioi realized on the rcdcaptiSB of oaha 
ialhe Korea OrowthTrast, the Korea 1990Tmt end tbe Seoel Asia fcslee Tran 
wdl be eened as dmdend iaeeere or ceptial gain in aoconbmce with tbe aonree of 
gafoa, and wiB be subject to wjifibolAtg of Korea incaoa tm re the me at 
26J15 pa- can hi the care of dividend income or stthe me of foe lawar of 10 l 75 
per cent of tbe graa imlhation proceeds and 28873 per cent of the gala made in 
the cate of capital gab unless etimwise dsnineted or rofowed hy Bn> appCtafob tu 
Beaty. As a resak of sadt s mrodatro l . Cvc UniUicAkn in cortjtie countries 
acfo£cg USA. UK. France. CUada and Switzerland will net be liable for Keren 
wtmboldin* on on apial gains panuant ta nm notka wHb Korea. 

2. Enforcaneat Dale 

foenaiy 1,1992; prodded (bar garni accumulated In foe ansi foods before foe 
mftnuiiuuu date w(U be treated es drridmd Income hi armidmui whhfoorecvloua 

txx Imw. 

Rr forte ctreatieBS, please ooreact Mr. YJH. CUn at the Inwraatianal Boswssa Dcpwnnew. 

OtiMH Imslmeai Tnw Maaagroretti Co. Ltd, re MANAGER $ 946-14 Tacdii- 
deng. Krogcacgu, Seoul 115-280. Korea. Tel: 822-561-2711. TU; K29151 OTMCOL 
Faa 1822-561-2777 


Notice of Interest Determination 
MORGAN STANLEY GROUP INC. 
Floating Rate Notes Due 1993 
Interest on the above securities for the Interest 
Period of January. 16,1992. through July 15 1992 
is scheduled to be paid on July 16 1992 at the 
interest Rate of 4.375% per annum. The Infeisl 
Amountwiil be$221.18 per SIO.OOO of principal. * 

First National Bank of Chicago 

January 31 ,1992 Reference Agent 


NOTICE 

SHINKO SHOJI CO., LTP; 

U.S.S65,000,000 

4 V« per cent Guaranteed Bonds due 1993 
with Warrants to subscribe for shaves of 
common stock of Shmko ShojiCo^Lht 

NOTICE TO WARRANTHOLDERS . 

NOTICE IS HEREBY GIVEN, pursuant to Clause 4(0 (iill of ttw 
Instrument (the "Instrument") by way of dead poll, dated IHb 
June, 1988, made by Shinko Shop Co., Ltd. (toe "Company") ln- 
connection with tha capdonedWairantestfiatthe Ordinary GMWtel, 
Meeting of Shareholders of the Company held on 30th January, 
1992 approved an amendment to the Articles of Incorporation of- 
the Company, effective as of the date of resolution, so that- 

( 1 ) toe financial year of toe Company be changed from a year ‘ 
ending on 31st October to a year ending on 31 st March:" 

(2) toe record date for the payment of annual dividend be 
changed from 31st October to 31st March in each year, 
and; 

(3) the record date for toe payment of interim dividend be 
changed from 30th April to 30th September in each 
year. 

As a result of the changes in the financial year and toa record 
dates mentioned above: 

(A) toe "Dividend Accrual Period" (as defined in CootRtion 
* of the Warrants) has been amended to mean, except 
as mentioned below, each six-month period ending on 
31st March and 30th September in each year; and 

(B) the "Fiscal Period" (as defined in Clause 1(A) of the 
Instrument) has been amended to mean, except as 
mentioned below, a period (i) commencing on 1st April 
and ending on the succeeding 3lst March, (il) : 
commencing on 1st April and ending on the succeeding 
30th September or (fii) commencing on 1st October 
and ending on the succeeding 31st March. 

As a transitional measure, toe first Dividend Accrual Period, as 
wall as the first financial period of the Company, ending after the 
date of the above-mentioned resolution will be the period from 
1st November, 1991 to 31*t March. 1992. 

Except as mentioned above, the terms and conditions of to*. 
Warrants remain unmodified and any annual dividend andlmanm 
dividend on the shares issued upon exercise of Warrants with 
respect to tho Dividend Accrual Period during or at the end of 
which such exercise takes effect will be paid for the full Dividend 
Accrual Period as if the shares had been issued at the betfnnlnB 
of such Dividend Accrual Period. - - 




Dated: 3ist January, 1992 


. SHINKO SHOff C0.LTQ- 
8y: Tha Sumitomo Bank, Limited 
as FiatsaiA^ta 


Republic New York 
Corporation 

U.S. M50.000.000 
Putable Capita] Notn 
the six nitiiuh pcnrui 30th 

lantuiY, l<»: K* XMi July. 
IW2 flu- ,- rfrn - 

■in interest raw .if 4'y\, j Wr 
annum with an interest. 
.mbmm i*t U,$. per 

U.S. SW.iXV Nutc payable «<n 
VlU Inly. 1 *» 2 , 


L* L*,. . 
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INTERNATIONAL COMPANIES AND FINANCE 

Son Nathan expands in Australia 


gy Broca Jacques in Sydney 

UOtr’. NATHAN, New 
Wand’s biggest brewer, Ss to 
ijTftbfl 50 per cent It does not 
. JJa in National Brewing Bold- 


-^Swer: and 'fo rmerl y Bond 
' teflrtttBr ftom Australian Con- 
wUdated investments (ACEL) 

fKe :■: purchase was 
nirtmonced jointly in Sydney 
.35^%'Un and ACIL. 
fapert? BdLBesouroea. They 
firidriJje 1 deal was part of a 
-faftbmjk*! arrangement fbltow- 
in* fl* scrapping of an earlier 
jbnitoSSXgoUau and AdL. 

fiisTpumued merger, 
anBwmOea in October last 
year. ^waia canptei arrange* 


.meat Pmufftfnr^ on Hgp pBmnnt' 
from Swiss bondholders in 
ACIL to swap their scrip for 
new bonds issued by Lion. But 
ACIL said yesterday it had 
been informed by Swiss Bank 
Corporation - as paying agent 
for the Swiss franc bonds - 
that the proposed bond 
exchange was against Swiss 
law. 

“In addition, Schroders Aus¬ 
tralia Ltd was retained by 
AQL to provide an indepen¬ 
dent assessment of the terms 
and conditions of the bond 
exchange," ACIL said. 

“Notwithstanding that Lion 
Nathan was willing to Increase 
the face value of the wgrit^ i 


notes from A$356m to $424m, 
Schroders has advised that on 
the basis of existing conditions 
it would be unable to give an 
opinion that the bond 
exchange would be fair and 
reasonable to ACIL bond¬ 
holders.” 

ACIL reiterated that its 
shareholders had a g r e ed to a 
put and call arrangement 
which approved the sale of the 
re m a inin g half of the compa¬ 
ny’s brewery business to r.irvn 
Nathan, should the larger 
merger proposal not proceed. 

TJon Nathan hag advised 
AdL that it will exercise the 
call option," ACIL sain 

“Lion Nathan will acquire 


UK groups buy into NZ liquor 

Ity terry HaH In Wellington 


the interest from ACIL for 
A$425m plus 50 per cent of 
National Brewing Holding s' 12 - 
month earnings to June 30 
1992. The consideration will 
consist of A$300m of Lion 
Nathan junior capital stock 
with the hala^fp consisting of 
cash and Um Nathan ordinary 
shares.” 

The deal means that Idem, 
which bought half of National 
Brewing Holdings from ACIL 
for A$350m last year, will 
emerge with control of about 
40 per cent of the Australian 
beer market 

Nation al con trols brands 
including XXXX, Tooheys and 
Swan. 

business 


LION NATHAN has sold half 
its jjg^.-inannfiKJairhig and 
afefrfontith. business. New Zea¬ 
land Wines and -Spirits, to 

Jhtsraattoa^i^tiuarsand 
Vintners, owned by GandMet, 
gad Hiram Water, owned by 
AOtodUyom. s ^ 

: The .two TJK4jased I nterna¬ 
tional ifear gro ups are paying 
a total NZfBlm (OS$33m) ana 
each is acquiring a 25 per cent 
shareholding- 


NZ Wines and Spirits was 
the family company of Lion 
Nathan’s manag in g director 
and big shareholder, Mr 
Douglas Myers, and there 
was surprise in New 
Zealand yesterday that he 
should sell. 

However, Mr Myers said the 
money raised would be used to 
repay debt 

NZ Wines and Spirits would 
continue to be managed 


by Lion Nathan, and the 
deal would ensure that 
existing brand distribution 
agreements would continue, 
and allow access to new 
brands. 

Hie added that the move was 
a logical step in a trend for 
brand owning companies to 
fully or partly own regional 
distributors. 

Mr Malcolm Don, Lion Nath¬ 
an's corporate treasurer, said 


the money raised by the sale 
would be treated as an extraor¬ 
dinary gain for the year to 
August 31. NZ Wines and 
Spirits was estimated to be 
making protits of NZ$20m a 
year before interest payments 

and far 

The new joint venture 
arrangement is iwnditinmai on 
certain approvals being 
obtained, but Mr Don said no 
difficulties were expected. 


EJ 


Kodak to reshape UK 
Ibiagmg operations 
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By Paul Taylor.. 

BAffMANv Kodak, known 
worldwide for its consumer 
photographic products, is 
attesting: to boost its busi¬ 
ness,In office imaging products 
andstiyteeB- 

Aa part of a worldwide 
restructuring,- the multina- 
tkmd group’s UK subsidiary 
win announce today that 
its Copy Products and Business 
Imaging Systems divisions are 
being merged to form 
a hew division, Kodak Office 


USX-US Steel Group 
expects improvement 


gnriglr intends to mplntt its 

expertise in handling images in 
the- rapidly expanding elec¬ 
tronic business Information 
technology sector. 

- Kodak Qffiee Imaging will be 
responsible for providing a 
.rangeof products and services 
spanning all areas of 
business document tragfag - 
scanning, microfilming, digi¬ 
tising, manipulation, enhance¬ 
ment, retrieval, transmit¬ 
ting, receiving, printing. 


publishing and photocopying. 

Mr Mite ManSCll, who Tina rig 

the new division in the UK, 
said: “Kodak is determined to 
enhance its customers’ busi¬ 
ness performance by offering 
complete,tailored solutions 
across the whole spectrum of 
Office imaging 1 * 

Kodak recognises that its 
co mme rcial business has been 
overshadowed by its consumer 
photographic business, and its 
previous business structure - 
around an autonomous busi¬ 
ness units - failed to tally cap¬ 
italise on commercial customer 
relationships. 

The company is also signal¬ 
ling that it expects to enter 
into more strategic alliances 
and co-operative product 
developments where its can 
build upon its imaging exper¬ 
tise. 

Kodak employs 7,000 people 
in the UK and has total 
domestic sales of £400m 
07240cm). 


MR Charles Carry, chairman 
of U SX, expects the company’s 
USX-US Steel Group to nave a 
better year in 1992 than in 
1991, Reuter reports. 

Company nffiHak ^ they 
thought the business had a 
good chance to return to prof- 
nabQtty in the event of even a 
modest US economic upturn. 

*T don’t think this year in 
steel is going to be as bad as 
199 V Mr Cony said. 

For the full year, US Steel 
Group, the nation's largest 
steelmaker, reported a net loss 
of 3507m, or 310 a share, mi 
sales of 34,91m. 

Mr Cony said he was reluc¬ 
tant to forecast when the US 
economy might turn up- 
But he added that USX does 
expect the second half of 1992 
to be better than the first half. 
He also said that US Steel had 
in recent weeks semi a slight 
upturn in its orders for steeL 
Despite the 1991 loss, Mr 
Corry said US Steel had no 
plans to dose any of Its facili¬ 


ties or to set any major lay¬ 
offs. 

Earlier this week, Bethle¬ 
hem Steel, the second largest 
US steelmaker, said it was 
exiting some of Its businesses 
la a restructuring that would 
result in the elimination of 
WOO jobs. It also eliminated 
its 10 cents-a-share quarterly 
dividend. 

Mr Corry noted that USX's 
board declared the steel 
group’s 25 cents-a-share quar¬ 
terly dividend on Tuesday, 
unchang ed from the previous 
quarter. He said any further 
decision on the dividend would 
be made on a quarterly haste- 

Eariy in 1991, US Steel had 
said it would shut down part 
of its Fairless Works in east¬ 
ern Pennsylvania. Earlier thin 
month, the company said it 
was dosing its South Works in 
Chicago. 

“We have nothing further in 
mind at this time," said Mr 
Corry. “We have honed our 
operations pretty well.” 


Bank of East Asia exceeds expectations 
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By Smon Hotberton in Hong 

BANK of East Asia, Hong 
KongV largest local family-con¬ 
trolled bank, yesterday 


r _ A-m - exceeded market expectations 
* r.?:!rc: « ■ wfeetf ft reported a 80 per cent 

„. ..frteslUWli growth in profits to HK3SM 




(DS3S5m) in 1991 compared 
wUh HK|387.7m a year earlier. 

The bank usually starts 
.Hong Kong’s corporate report¬ 
ing season and, with profit 
.growth nearly twice that 
reported a year ago, its results 
Wtnen as-ausplcdous for the 
cobjnyfc corporate sector gen- 
esdly. 


As is customary with the col¬ 
ony's banks. Bank of East Asia 
provided little detail of how its 
profit was arrived at, although 
it was struck after an unspecif¬ 
ied transfer to inner reserves. 

Analysts said they thought 
the declared growth in profits 
reflected actual profit growth 
last year. They doubted, how¬ 
ever, if the bank would be able 
to maintain such a high profits 
growth this year. 

M!k h Mnwri« Cheung, an ana¬ 
lyst at Baring Securities, said 
the Bank of East Asia had a 


large slice of its business in the 
Hong Kong housing market. 
The government, which is con¬ 
cerned about spiralling prop¬ 
erty prices, has encouraged 
banks to rein in the lending 
and the longer this restraint 
continues profits mig ht be less 
than otherwise, she said. 

The bank has been steadily 
expanding its operations in 
Hong Kong, China and abroad. 
Mr David KP. Li, the bank's 
chief executive, said the bank 
planned to open two more 
branches in the colony this 


year - bringing the total to 62 
- as well a banking subsidiary 
in Toronto and a new office in 
the heart of New York's China¬ 
town. 

Directors recommended a 
dividend of 50 cents a share 
which, with the interim of 25 
cents, makes a total payout of 
75 cents - up 20 per cent on 
last year’s dividend. They are 
also recommending to share¬ 
holders a one-for-five bonus 
issue to be met by capitalising 
HK$ 172.1m from the bank’s 
share premium account 


CHASE MANHATTAN 
OVERSEAS BANKING 
CORPORATION 

US5150.000.000 
Floating rate notes due 
i 1993 

i For the six months 31 Januan-, 

1 1992 to 3J July, 1992, the role of 
I interest has been fixed at 5 ’/*% 
Interest payable on the relevant 
interest payment date, 31 July, 
1992 against Coupon Kb. 28 trill 
be USS26.54. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


U.S. $100,000,000 

Allied Irish Banks Pie 

ummea awiuh dm* 

Ctf iksio mb 

Subordinated Primary Capital 
Perpetual Floating Rate Notes 
m acconlance with the provisions of 
the Notes, notice is hereby given, that 
lor the three months Interest Period 
tram January 31, 1992 to April 30, 
1992 the Notes wlN carry an Interest 
Rate of 4ft% per annum. The Intoreu 
payable on the relevant interest pay¬ 
ment date April 30, 1992 against 
Coupon No. 27 wffl be U.S. S115.63 
and U.S. S2.690.63 respectively tor 
Notes in denominations ot U.S. 
$10,000 and U.S. S250.000. The Gun 
ot U.S. 5115.63 Win be payable per 
U.S. $10,000 principal amount oi 
Registered Notes. 

By: Tin Chare HaoMtai Bart, MJL 

Loadoo. JlBflBl Bask O 

January 31,1992 chase j 


CHEMICAL NEW YORK COUP 
DSS300,0(KM)00 FLOATING RATE 




In accordance with proriaons of the 
Notes, notice is hereby f9voi that for the 
inUarat period from 31 January 1992 to 
2S FUnuuy 1992 the Notes cany an 
Interest rate of 5S> per annum. 

The interest payable on the ratevant 
interest pa y ment date 28 Febmaty 1993 
against coupon do 37 trill be US94&B3 
po-USS10,000 Note. 

ChoocalBank 

Agent Bank 


NOTICE TO 
NOTEHOLDERS 

The Toronto-Domini on Bank 

USS100,000,000 10ft renter norea due 
March 2nd 1999._ 

Nortec » hereby given thn pmmanl to 
clause 5B of the notes. The Bank will 
redeem all of the notes for the above 
issue an Much 2nd 1992. 


The Toraato-DomiiMB Bank 

t<wit«r 

Principal Paying Agr*«- 


IWs announcement appears 
as a matter of record only 


Januan 1992 


FERRUZZI - BEGHHY SAY 


bas acquired 


DUCROS 

Group 


BANEXI 


Paris - New York - London 
Brussels - Frankfurt - Dfisseldorf - Milan 
Madrid - Barcelona - Lisbon 


GROUP 




U.S. $70,000,000 

Autopisfa 
Vasco-Aragonesa, 
Concesionaria 
Espariofa, S.A. 

Guaranteed Floating Rate 
Notes due 1995 

Unconditionally Guaranteed by 

The Kingdom of Spain 

Notice is hereby given that tor the six 
months Interest penod from January 
31, 1892 to July 31.1992 the Notes 
wil carry an Interest rate of 0125% 
per annum. The interest payable on 
the relevant Interest payment date, 
July 31,1992 against Coupon NO. 14 
will be U.S. S21BC2 and U.S. 
S6.450.52 respectively tor Notes in 
denominaiions of U.S. 510.000 and 
U.S. $250,000. 

By: Ike Chase HanlultaaBidt.lUL 
LMton, Aged Bask Q 

January31,1992 chase 



CONTRACTED 

BUSINESS 

SERVICES 


TV FT proposes (a pubinfa ihia 
survey on 

MirejaU 1992. 

It will V of onnlcnbfe interest to 
ovr readcnhip of Chief Executives, 
Finance Directors, Board Ducaore 
and Managers- the vay people *bo 
haw responsibility for employing 
external coairacun. IT you want to 
reach ibis important iwhence, call 
Jessica Ferry 
oo 071 S7J «l I 
or Eu 071 873 mu 

Data jpuree.' BMK1990 


msm 


National Australia Bank 
Limited 
U55100.000.000 
Floating rate notes due 1997 

Notice is hereby given that the 
rate of interest relating to the 
above issue has been fixed at 
41m per cent for the period 31 
January 1992 to 31 July 1992. 

Interest payable on 31 July 
1992 per USSlOfiOO note will 
be USS22434. 

Agate Morgan Guaranty Tran 
Company 

JPMorgan 


iiiiiiiiiiiiimiiiiiiiiiiiiiiiiiiiiiiiiiimmiiim 

NMB POSTBANK GROUPJfei) 

NMB Postbank Groep N.V. 

lornjrnjf/y issued in the name of NedfrLtnJuhe MidJcnsljrulsI'jnk m'l 

U.S. $100,000,000 
Floating Rate Notes Due 1992 

In ji.-coniini.-e with the provisions of the Notes, nonce is hereby iyven 
that, for the six month period 31st J Jnuary, 1992 to 31st Jut)', 1**92, the 
Notes will bear interest jr the rate of 4~At, per cent, per annum. Coupon 
No. 14 will therefore be payable on 31st July, 1992. at the rate ot 
USS5,b08 J1 from Notes of USS250.00C nominal and USS224.34 from 
Notes of USS10,000 nomnuL 

S.G.Warburg & Co. Ltd. 

Agent Bank 

IIIIIIIIIIIflllVIfflfflllllHIIIIIIIIIIIIfllllllllllll 


iticorp Banking Corporation 

(Incorporated in fhe State of Delaware) 
Unconditionally guaranteed on a subordinated basis by 

CITICORPO 

US$250,000,000 GUARANTEED FLOATING RATE SUBORDINATED CAPITAL 
NOTES DUE JANUARY T 997 

Notice is hereby given that Hha Rate of Interest has been fixed at 
525% and that the interest payable on the relevant Interest 
Payment Date April 30, T992, against Coupon No. 29 in respect of 
US510,000 nominal of the Notes will be US$13125._ 


US. S400.000.000 GUARANTEED FLOATING RATE SUBORDINATED CAPITAL 
NOTES DUE OCTOBER 1 996 

Notice is hereby given that the Rate of Interest has been fixed at 
5.25% and that the interest payable on the relevant Interest Payment 
Dote April 30, 1992 against Coupon No. 30 in respect of' 
US510,000 nominal of the Notes will be US$131.25._ 


January 3 1, i 992, London r%rm A m/a 

By: Citibank. NA (CSS1 Dept}, Agent Bonk Cd / fDrW\Qp 


REPUBLIC 
NEW YORK 
CORPORATION 



- Assets _ 

Cash'end due front banka- 

interest bearing depcsils 

. with banks.-- 

Predous metals--—-- 

Investment securities-- 

Trading account assets- 

Federal funds sold and 
securities purchased under 

resale agreements- 

Loans, net of unearned 

tnoome_—.——- 

ABowsnce far possfele loan 
l osses -- 

.-Loans {net)- 

Customers* lability on 

- acceptances-..-.- 

.Premises aid equipment_— 

Accrued Interest receivable— 

Investment In affiliate,..— 

.Other assets---- 

Tbtal assets...— _.'. 


Consolidated statements of Condition _ 

December3i, Liabilities and 

1991 1990 Stockholders’ E quity 

(In thousands of USS except par share date) 

412,028 $ 424,899 Non4nterest bearing deposits: 

In domestic offices- 

,776.578 7.126171 

278.309 458.896 in domestic offices- 


December 31. 


8,776,578 

278.309 

9.666.892 

288,950 


8,56a 958 


7.129,174 

458.896 

7,842,680 

98,148 

1,081,719 

9,004.859 


£341,504 8,768,225 


1,899,687 
383,460 
354.576 
534.744 
493.753 
S31220,805 


2,378,658 

391,837 

334.095 

505,918 

382,752 

S29.597.001 


Total deposlte- 

Short-term borrowings- 

Acceptances outstanding- 

Accrued interest payable- 

Due to factored dients- 

Other liabilities—-- 

Long-term debt.,- 

Stockholders’ Equity 

Cumulative preferred stock. 

no par value.—.—- 

Common stock, 55 par value 
150LOOOLOOO stares auttartzEd n 1991 aid 
50000000 in 1990; 52JH5J8B shaes 
oubmfngn 1991 and 34,405.470 m 1990 

Surplus- 

Retained earnings. 

Total stockholders' equity — 
Total liabilities and 


1991 

1990 

$ 953,321 

95,448 

$ 959,906 

151,409 

8.971.780 

10362.355 

20382.902 

1302.744 
1.718368 
240365 
493,644 
1.464.864 
3,120,425 

9372,343 

9303,156 

19,986.814 

1,963.018 

2390,400 

224.404 

499.454 

433,748 

2,416313 

456,925 

309,425 

260327 

448,303 

832,140 

172,027 

531,156 

670342 

1397.595 

1.682,950 

831320,805 

$29,597,001 


TOroreatonal.aa.nwu.lMsrttojSrtrtsrtmeMbirthedasd lvte^ 


. -v 1 


S umim gy of R aau Ha 

(In thousands of USS except per share data) 


Net income 

Cash dividends declared on common stock 

Per common share' 

Net income 
‘ Primary 
.. FuBy diluted 
- Cash tSyidends declared 
Auaraga dommon shares outstanding* 


Twelve months ended 
December 31, 

1991 1990 

S 227,360 S 201.220 
$ 49.324 S 44,246 


Three months ended 
DecemberrST, 

1991 1990 

» 58.227 $ 49,452 
5 13,011 S 11,424 


- _- 

• ... ufcvM Haadouarters: Fifth Avenue at 40th Street New Ybrk, New York 10018 

Member Federal Reserve ^SSISSRSeral Deposit Insurance CorporationAMeniber New H ®““ Assoaaton 


GUERNSEY 
3* TOKYO 


Assets 


Cash and due from banks 

Interest bearing deposits 
with banks 

Precious metals 
Investment securities 
Trading account securities 
Loans, net of unearned 
income 

Allowance for possible loan 
losses 

Loans (cat} 


Premises and equipment 
Accrued interest receivable 
Other assets 
Total assets 


SAFRA 
REPUBLIC 
HOLDINGS SA 

LUXEMBOURG 


Consolidated Statements of Condition 


Pw»mber3i. Liabilities and 

1991 1990 Shareholders 1 Equity 


(In thousands of USS except per share data) 

48,262 5 76,825 Client deposits 

Bank deposits 

1276.098 2.996.004 ^.^££££96 

775 2,056 Accrued interest payable 

4.160.744 3,598,156 

9.535 10.125 shareholders’ Equity 

Common stock, USS 5 par value, 
1.328.848 1,278,205 2D0jnUMriOTsaulhoraBd: 

17.831 ,M2 issued; 

__ 17,798A82 shares ouBtandngh 1991 

(13,605) (9.094 ) and 17,798337 h 1990 

315,043 1,267.111 Surplus 

Retained earnings 
Less: 31330 shares held In 
treasury, at cost, in 1991 

51,632 52315 and 32,075 in 1990 

101,473 124,181 Total sharehoktere’equity 

_Total SabRities and 

103,398 37 . 9S0 shareholders’ equity 

066,960 6 8.164.733 Book value per share 


December 31, 


1,315,043 


51,632 

101,473 

103,398 

$9.066,960 


2.996.004 

2,056 

3,598,156 

10.125 

1,278,205 

(9,094 1 

1,267.111 

52315 

124,161 

37,980 

$8.164,733 


$6.117347 

828,601 

6.945.948 

825382 

92324 

58360 

44,402 


89,155 

819,596 

192,171 


(1373 ) 

1.099344 

S 9.066,960 
S 61.77 


$5,675 ,007 
924,585 
6399392 
333,442 
93,102 
28331 
70.018 


89,155 

819388 

132.901 


(1396 ) 

1,040.248 

5 8.164.733 

6 58.44 


Summary of Results 

(In thousands of USS except per share data) 


Net Income 

Met income per common share 

Average common shares outstanding (In thousands) 


Twelve months ended 
December 31, 

1991 1990 

S 84,475 S 71,447 
$ 4.75 S 4.01 

17.7B9 17.824 


Three months ended 
December 31, 

1991 1990 

3 22,610 $ 19.014 
6 1.27 $ 1.07 

17,799 17,824 


Sefra Repubflc Hokflngs S-A. 

32, Boulevard Royal - 2449 Luxembou’g - Tel. 4793 31 310 - Fax 4793 31 226 - Telex 3320 RNBNY LU 

Banking Subsidiaries 

Republic National Bank of New York (Suisse) SA: Head office in Geneva and branches in Lugano, Zurich and Guernsey 

Representative office in Buenos Aires, Argentina 

Republic National Bank of New^Ybrk (France): Head office and 1 branch In Paris and 1 branch in Monaco 
Republic National Bank of New Ybrk (Luxembourg) SA: Head office In Luxembourg 
Republic National Bank ot New Ybrk (Guernsey) Ltd-: Head office In SL Peter Port, Guernsey 
Republic National Bank of New Ybrk (Gibraltar) Lid.: Head office In Gibraltar 

Affiliate 

Republic National Bank of New York In New Ybrk aid 30 banking locations around the world 


inurihu.iiinxiun.iiivnumilRB*MILAN• MONTBCARLO- - . .1_I I----- 

- r —- ___.^ YQ o K CORPORATION OWNS 48.6% OF SAFRA REPUBLIC HOLDINGS SA, WHICH IS ACCOUNTED FOB BY THE EQUITY METHOD. 

: , ON A FULLY CONSOLIDATEDBASIS^ TOMjL^ASSETCBoSsiSss!)ffl^UON AND TOTAL CAPITAL, INCLUDING MINORITY INTEREST AND SUBORDINATED DEBT, EXCEEDS USS3J) BILLION. 











































22 


NEW ISSUE 


All of these securities having been sold, this announcement January 31,1992 
appears as a matter of record only. 


9,200,000 Shares 


International Paper Company 


Common Stock 


J 


These securities were offered internationally and in the United States. 


International Offering 
1,840,000 Shares 


Credit Suisse First Boston Limited 


Goldman Sachs International limited 


Bidder, Peabody International 

limited 


ABN AMRO Bank N.V. 

County NatWest Securities Limited 
Nomura International 


BNP Capital Markets Limited 
Deutsche B ank 
J. Henry Schroder Wagg & Co. Limited 
UBS Phillips & Drew Securities Limited 



United States Offering 

7,360,000 Shares 

The First Boston Corporation 


Goldman, Sachs & Co. 


Kidder, Peabody & Co. 

Incorporated 

Morgan Stanley & Co. 

Iocorparsteu 

Dillon, Read & Co. Inc. 

Salomon Brothers Inc Bear, Stearns & Co. Inc. 

A.G. Edwards & Sons, Inc. Lazard Frtres & Co. 

J.P. Morgan Securities Inc. 

Oppenheimer & Co., Inc. 

PaineWebber Incorporated 

Prudential Securities Incorporated 

Smith Barney, Harris Upham & Co. S.G. Warburg Securities 

Incorporated 

Wasserstein Perella Securities Dean Witter Reynolds Inc. 

a Divt»on of Grantchester Securities, Inc. 


MERCURY OFFSHORE STERLING TRUST 
fSICAV) 


Registered Office : 14. me Urn Thyes. L-2636 Luxembourg, 
Gnmd-Dudiy of Luxembourg. R.C Luxembourg No.B24.990 


NOTICE Of ANNUAL GENERAL MEETING OF SHAREHOLDERS 


Tbe Annul General Meeting of Shareholder of Mercury Ofbhofe Sterling This w«l 
be held ai M. n* Won Tbyei. Luuerrtbouig, at 11 00 am. on t7lh February, 1992 
lor die purposes of considering and voting upon the following maters: 


Agenda 

To accept Ihe Directors' and Auditors' reports and to approve the financial 
statements forthe year ended 30th September, 1991. 


To declare such dividends for the year ended 30th September. 1991 as 
may be recommended by the Board, as necessary to obtain distributor 
suns far the Company, and to fix their date of payment. 


3. To rfixharge the Directors Iran their responsibilities for all actions taken 
within their mandate diring the year ended 30th September, 1991. 


4. To re-elect the Directors holding office at present 

5. To decide on ary dher business which may properly come before the Meeting. 


Voting 

Resolutions may be passed by a simple majority of the votes cast thereon at die 
Meeting whh no requirement as to quorum. 


Voting Arr an gements 
In order to voce af the Meeting: 

the holders of bearer Shares must deposit their Shares not later than 12th 
February. 1992 either at the registered office of the Company, or with any hank 
or financial institution acceptable to the Company, and the relative Deposit 
Receipts (which may be obtained from the registered office of the Company) 
must be forwarded to the registered office of die Company to arrive not later 
than 12lh February. t992. The Shares SO deposited will remain blocked until 
the day after the Meeting or any adjournment thereof; 

the holders of registered Shares need not deposit their certificates bus can be 
present in person or represented by a duly appointed proxy; 

Shareholders who cannot attend the Meeting in person are invited to send a 
duly completed and Signed pretty form lo die registered office of the Company 
to arrive nor later than 12th February. 1992. Prow forms for use by registered 
Shareholders are included with the annual report and can also be obtained 
from Ihe registered office. A person appointed a proxy need not be a holder of 
Shares in Ihe Company; lodging of a proxy form will not prevent a Shareholder 
from attending the Meeting if he subsequently decides to do so 


lOtfi lanuary. 1992 


The Board of Directors 


CITICORP G 


U.S. $350,000,000 

Subordinated Floating Rate Notes Due November27,2035 

Notice is hereby given (hot the Rale of Interest has been fixed at 
5% in respect of me Original Notes and 5.087% in respect of Hie 
Enhancement Nolev and that the interest pay able on me relevant 
Merest Payment Date February 28. 1992 against Cowan No. 75 in 
respect of US$10.000 nominal af the Nates will be US$38J)9 in respect 
of the Original Notes and US$39.57 in rasped of the Enhancement Notes. 


U.S. $500,000,000 

Subordinated Floating Rate Notes Due October25,2005 

Notice is hereby given (hot the Rote of Merest has bean fixed at 
5% and lhat the interest payable an the relevant Interest 
Payment Dote February 28, 1992 agamst Coupon No. 76 m respect 
of US$10,000 nominal of the Notes wiff be US$38.89. 


U.S. $500,000,000 

Subordinated Floating Rate Notes Due January30,1998 
Notice is hereby given Ihot the Rote of Interest has been fixed ai 
5% and that ihe interest payable on the relevant Interest 
Payment Date February 28. 19v2 against Coupon No. 73 in 
respect af US$10,000 nominal of Ihe Nates wil tie USS38.89. 


January37, 1992 
ByiGtiaanl 


By: Citibank. HA fCSSl DepfJ, Agent Bank 


CmBANKQ 


U.S. $100,000,000 

FIDELITY FEDERAL 


SAVINGS AND LOAN ASSOCIATION 


Collateralized Floating Rate 
Notes Due 1992 


Interest Rate 

425% per annum 

Interest Period 

31st January 1992 
30th April 1992 

Interest Amount per 

U.S. SI00,000 Note due 
30th April 1992 

US. $1,062.50 


Credit Suisse First Boston Limited 
Agent 


\»l 

1Q0 

Institute) de Credito Ofidal 


Yen 20,000,000,000 


Statutorily Guaranteed 
Floating Rate Notes due 2000 


Few the interest period from January 31.1992 to July 31, 
1992 the Notes will carry an interest rate of 6.1% p.a 
The coupon amount pertaining to each Note of 
Yen 100.000.000 for this period will be Yen 3,033.333 and 
win be payable on July 31.1992 


Listed on die Lmambouig Slock Exchange 


The Industrial Bank of Japan, Limited, Tokyo 
Agent Bank 


Dalwa Internationa] Finance 
(Cayman) Limited 
U-S. $200,000,000 
Subordinated Floating 
Rate Notes doe 2001 
Guaranteed on a 
subordinated basis by 
The Dai fra Bank, Limited 


Intern Period 


Number of 
Interest Rate 
Coupon Arancm 
ot each Note 


3!« January. [<W 
ro 30th April. 1992 
90 days 

4 per amnm 


U.S. 51.106 23 


Tbs Dahra Bask. Limited 
London Branch 
as Agent Bank 


US $204,000,000 

Republic of Italy Euro 
Repackaged Assets Limited 
F.E.R.A.R.I. I 


Assets of the Republic of It 
due 1993 


For the period bum January 31. 1982 to 
April 30, 1992 the Notes will carry an 

interest rale of -tHrie per annum frith 

an interest amount at US 9T.fKS.44 par 

DS $100,000 Note. 

The relevant Interest payment dale trill 
be April 30,1992. 


Aienl Bank: 

Banqne Paribas Luxembourg 
Society Anonyme 
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INTERNATIONAL COMPANIES AND FINANCE 


Shutdown costs drive Dow 
Chemical $94m into red 


By Alan Friedman in New York 


DOW CHEMICAL, the second 
biggest US company, has 
announced a S94m loss in the 
fourth quarter of 1991, com¬ 
pared with a $273m net profit 
last year. The result again 
reflects the depressed state of 
the US riwntireig industry. 

The company’s poor showing 
comes in the wake of this 
week's disclosures of a $240m 
fourth-quarter loss at Du Pont, 
and a S63m loss in the quarter 
at Union Carbide. 

Dow attributed the fourth- 
quarter loss to the slowdown 
In the global economy, weak 
industry fundamentals, and a 
$370m pre-tax charge related to 
plant shutdowns and asset 
write-offs. 

Revenues for the fourth 
quarter were 1 U per cent 
lower at $4.6bn. For the whole 
of 1991, Dow’s net profit 
declined by 32 per cent, to 
3935m, on revenues down by 5 
per cent, to $l&8bn. 


Mr Frank Popofi, Dow Chem¬ 
ical’s chief executive, 
acknowledged the fourth- 
quarter loss “ends a very dis¬ 
appointing year in which pric¬ 
ing was our major challenge 
and accounted for about 90 per 
cent of the profit reduction we 
experienced”. Mr Popofi esti¬ 
mated that lower price s 
reduced profits by about $ 80 Gm 
InJflSL 

Dow’s chemicals and perfor¬ 
mance products division suf¬ 
fered a 65 per cent slump In its 
1991 profit, to S276m, after spe¬ 
cial charges relating to the 
shutdown of chlor-alkali and 
derivative plants. Sales in the 
division declined by 11 per 
cent 

The grotto’s plastic products 
division also had lower sales 
and profits compared with 
1990, with the latter 50 per cent 
down year-on-year, to $49lm. 

The company «ii<i the high- 
volume thermoplastics, includ¬ 


ing polyethylene and polysty¬ 
rene, accounted lor more tha n 
75 per cent of the drop in sales 

Dow said its hydrocarbons 
and energy division suffered a 
$230m loss in 1991, mainly 
because of special charges 
related to asset writedowns. 

The consumer specialties 
division - which generated 57 
per cent of Dow's total (toerat¬ 
ing income of $l.7bn in 1991 - 
had an operating profit 16 per 
cent higher at $962m. 

M r Pop ofi said he expected a 
resumption of growth d urin g 
1992 and a return to “positiva 
gaming s momentum” In the 
second half of the year, when 
toe world economy was expec¬ 
ted-to improve. 

On Wall Street, where the 
decline in chemicals sector 
esming a hsa been discounted 
by investors, Dow Chemical’s 


share price was marked $ 1 ’A 
higher to $61%. 


Job-cutting charge hits Xerox 


By Martin Dickson 


XEROX, the US document 
processing group, yesterday 
reported a 61 per cent drop hi 
fourth-quarter net income as it 
took a 6175m pre-tax charge 
against «n*mng g to cover the 
cost of cutting 2,500 white- 
collar jobs. 

The group reported net 
income of $91m, or 73 cents a 
share, compared with $235m, 
or S2J27, in the same period of 
1990. Last year’s figures 
included a $50m gain from the 
sale of its South Pacific 
operations and $12m of losses 
from discontinued operations. 

Revenues In the latest quar¬ 
ter dipped from $5bn to $4J9bn. 

Xerox anno unced the $175m 
charge in December, saying it 


would eliminate the jobs to cre¬ 
ate a more efficient, flatter, 
customer-responsive organisa¬ 
tion. 

Revenues from its document 
processing business increased 
3 per cent in the fourth quar¬ 
ter, compared with 1990, exclu¬ 
ding the Smith Pacific 
currency translations. 

Fourth-quarter income was 
tiiwni, against jiAOm , exclu¬ 
ding special items. The group’s 
insurance other 
service operations produced 
fourth-quarter earnings of 
947m, down from 968m a year 
ago. 

For 1991, Xerox reported net 
income of $454m, or 3.91 a 
share, compared with $235m. 


or $227 a share in 1890. Reve¬ 
nues totalled $17.8bn, com¬ 
pared with Siam toe previous 
year. 

Mr Paul Allaire, chairman, 
said Xerox had become a more 
customer-responsive organisa¬ 
tion in 1991. It had also 
Increased market share as 
sales of lower-end, less expen¬ 
sive office equipment contin¬ 
ued to show good growth 
throughout the year. However, 
the weak economy had hit 
of higherend products to 
larger customers. 

He said that despite a weak 
property and casualty insur¬ 
ance market, profits from 
financial services had been rel¬ 
atively stable. 


Goodyear’s 
recovery lifts 
share price 


By Karen Zagor 
in New York 


GOODYEAR Tire & Rubber, 
the last surviving big US 
owned tyres group, expects to 
post earnings of 996m for 199L 
compared with a loss of $38301 
a year earlier. 

The news bolstered Good- 
year’s share price, which rose 
$Y« at midday to $58%. 

Goodyear forecasts operating 
income of S783m on sales of 
$10 An for the year. 

Mr Stanley Gault, chairman, 
said the company expects to 
report fourth-quarter earnings 
of $105m, including an after-tax 
gain of $43m from the sate of 
its Scottsboro Alabama tyre 
yam plant 

Proceeds of that sale, with a 
$600m public stock Offering, 
have helped Goodyear cut debt 
by $lbn to about $2.6hn. 

Mr Gault said the company 
plans to improve working cap¬ 
ital efficiencies while holding 
capital expenditures below 
depredation. 

“ These actions, together 
with cash from operations and 
proceeds from future sates of 
non-tyre assets should reduce 
debt below $2bn and produce a 
debt to debt-plus-equity ratio of 
less than 40 per cent by the 
end of 1994.” 


Scott Paper in 
loss after charge 

By Martin Dickson 


SCOTT PAPER, the world's 
largest manufacturer of toilet 
tissue, has revealed a fourth- 
quarter net loss of $157.7m, 
after fairing a large a charge 
for restructuring and a cut of 
3,800 jobs, around 10 per cent 
of its workforce. 

The company warned this 
month it would be taking a 
$163m after-tax special charge, 
about half of it due to job cuts. 
The figure also indudes a gain 
from the sale of its Japanese 
joint venture. 

Its fourth-quarter loss 
worked through at $2.14 a 
share, and compared with a 
loss of $5l-5m. or 70 cents, a 
year earlier. Excluding special 
items, earnings per share 
dropped from 66 cents to 85 
cents. Sales totalled $1.32bn, 
against $L43bn. 

For the full year, it suffered 
a net loss of $69.9m after spe¬ 
cial items, or 95 cents, against 
profits of $148m, or S2.0L The 
1991 figures do not include 
businesses to be divested. 


Coca-Cola rises 17% 
as foreign sales surge 


By Alan Friedman 


THE RAPID growth of soft 
drink sales outside the US 
hplppd Coca-Cola, the leading 
US carbonated beverage com¬ 
pany, to achieve a 17.1 per cant 
increase in 1991 net profits, to 
$L6bn. 

The earnings improvement 
was struck on total revenues 
13 per cent higher at 
$lL6bn. Net profits for the 
fourth quarter of 1991 rose by 
21.8 per cent, to $358.4m, on 
12.6 per cent higher revenues 
of $2Jbn. 

The growth in full-year 
operating income, which was 
up by 18 l 8 per emit, was led 
by the group’s international 
soft drinks division, 
which achieved 19 per 
cent higher profits of 
$2.14bn. 

Operating income from the 
US soft drink business rose by 
31 per cent, to $469m. The oper¬ 
ating profit from Coca-Cola’s 
foods division was U per cent 
higher at $104m. 

The company’s share price 
was buoyed by the healthy 
1991 results, and by the 
announcement of a planned 
two-forone stock split. The 


share price was marked $3% 
higher to $75K. 

Soft drink sales volume, as 
measured by unit cases, rose 
faster internationally than 
in the US market. Interna¬ 
tional soft drink volume grew 
by .6 per cent in 199L more 
than twice the rate of US 
growth. 

In the US, volume was 3 per 
font hi gher in Hip last quarter 
of 1991, and up by 25 per cent 
for the full year. Coca-Cola yes¬ 
terday claimed its US market 
share increased during 1991 by 
a fraction of 1 per cent, to 41 
per cent; this compares with 
an estimated 33 per cart share 
for Pepsi Cola, tire main com¬ 
petitor. 

In the European Community, 
operating income rose by 15 
per cent and unit case sales 
volume by 8 per cent This was 
despite an 11 per cent decline 
in volume in the UK, which the 
blamed on economic 


In Germany, unit case sates 
increased by 18 per cent, 
thanks to the company's pene¬ 
tration of the eastern regions 
of unified Germany.' 


Lotus meets forecasts 
with $5.8m result 


By Louise Ketioe in San Francisco 


LOTUS Development, toe US 
personal computers software 
publisher best known for its 
spreadsheet programs, 
reported strouger-than- 
expected fourth-quarter 
sales. Income after charges 
for job cuts and consolida¬ 
tion of operations was 
in line with analysts’ 
forecasts. 

Revenue in the fourth quar¬ 
ter was $249,2m, a 32 pa- cent 
increase over sates of $ 188 .to 
in the same period a year ago. 
Net income declined to $5 to. 
or 14 cents a share, after a 
$23m restructuring charge 
which was higher than antici¬ 
pated. 

In December, Lotas 
announced plans to cut its 
workforce by 10 per cent, elimi¬ 
nating about 4,000 jobs, and 
said it would take a fourth- 
uarter charge of between 

4m and Slto. 

The charges were higher 
because consolidation of facili¬ 
ties was “more a gg r e s si ve than 
previously anticipated”, the 
company said. 


£ 


In the corresponding quarter 
of 1990, Lotus reported a net 
loss of $3L6m, or 74 cents a 
share, reflecting a $53m one¬ 
time charge related to toe 
acquisition of Samna, another 
software company. 

Including the fourth-quarter 
restructuring charge, Lotus’ 
net income for 1991 -totalled 
$43. lm, or 98 cents, compared 
with $23.3m, or 54 cents, 
after the Samoa acquisition 
charge. For toe year, revenues 
rose to $82&9m from $692to in 
1990. 

“We are extremely encour¬ 
aged by the strong business 
momentum experienced in the 
fourth quarter,” said Mr Jim 
Ma nzi, p resident and chief 
executive officer. 

The company’s 1992 goals 
jiyimiD expanding spreadsheet 
markat share and building on 
the expanding market for per¬ 
sonal comp uter communica¬ 
tions software. 

Lotus also said It would 
expand . its efforts . in 
-portable and pen-based com¬ 
puting. 


Boeing 

cautious 

despite 

advance 


By Martin Dickson 
in New York 


BOEING, the US aerospace 
group, reported a 27 per cent 
Increase in fourth-quarter 
earnings but said it expected 
1992 revenues to grow only 
slightly; to around $29.5bn 
from $29.3bn in 1991. 

The world's largest civilian 
air cr a ft manufacturer said it 
expected increased sales in 
1992 of its 737 and 757 com¬ 
mercial jets to offset a nomi¬ 
nal decline in sates of defence 
and space equipment 

The company reported 
fonrth-quarter earnings of 
$498m, or $L17 a share, com¬ 
pared with $318m, or 92 cents, 
In toe «nne period of last year. 
Revenues were $7.75bn, np 
from $7.01bn. For the full 
year, Boeing made $l<57bn, or 
$4L56 a share, compared with 
$L38bn, or $4.01, on sates of 
$27^9bn in 1990. 

Mr Frank Shrontz, chair¬ 
man, mI«i the increase in 1991 
earnings was due mainly to 
better commercial aircraft 
sales, a lower operating loss at 
toe defence and space busi¬ 
ness, and a lower tax rate. 
This was partially offset by 
higher research and develop¬ 
ment expenses, principally for 
its new two-engined, wide-bod¬ 
ied aircraft, the 777, and lower 
other income. 

The defence and space busi¬ 
ness, which was profitable in 
the fourth quarter, had an 
annual operating loss of 
$102m, down from $418m In 
1990. He expected tills sector 
to be profitable in 1992. 

Mr Shrontz said the outlook 
for commercial fo 1992 
remained uncertain, although 
traffic and yields appeared to 
be improving at the year-raid. 

The economic slowdown had 
particularly affected demand 
among all manufacturers for 
aircraft with fewer than 150 
seats, and production rates for 
Boeing’s 737 jet could be sub¬ 
ject to further reduction. How¬ 
ever, he added that demand 
for wide-bodied aircraft 
remained strong. 

Boring's firm order book at 
the end of December was 
$97.9bn, compared with 
$97JUm at the end of 1990. 


Reebok posts 
record sales 
and earnings 


By Karen Zagor 


REEBOK, file US sports shoe 
maker, posted record sales and 
earnings for its fourth quarter 
and the whole of 199L 

Net income for the fourth 
quarter was $49.7m, or 53 
cents a share, compared with 
$39.5m, or 34 emits, a year ear¬ 
lier. Sales increased 20 per 
cent in the latest quarter to 
$58&6m. 

For the year, Reebok had 
net profits of $234.7m, or 
$*37. a share, against 
$176.6m, or $1,54, in 1990. 
Sales rose 26.6 per cent to 
$2.73bn. 

Mr Paul Fireman, chairman 
and chief executive, said the 
company forecast "plenty of 
opportunity for growth in this 
recessionary environment”. 

He said the Reebok brand 
had gained market share In a 
relatively Oat market 

Mr Fireman added that the 
company had repaid $165m of 
the $2l5m It borrowed for a 
stock repurchase in 1991. 


Net income flat 
at top Insurer 


MARSH & .MCLENNAN, the 
world’s biggest insurance bro¬ 
ker, yesterday turned In stag¬ 
nant fourth-quarto- and full- 
year earnings, writes Karen 
Zagor. 

. For-the three months - to 
December 31, the company had 
net Income of $54.2m, com¬ 
pared with $54to a year ear¬ 
lier- However, fewer ouistend- 


stere rise to 75 cents In the 

1991 quarter from 74 cents the 

previous year. 

T h e 1591 figures include 
®™*rdlnary pre-tax gains of 
Him. 

Revenues were only slightly 
lower, at $665.9m agrinst 
$668Jiia to the 1990 quarter. 

For the whole of 199 L net 
earnings were $305.5m, or 
$4.lga share, on revenues of 
compared with earn- 
togs of $30^im, or $4.l5Ton 
revenues of $2.72bn. 


Lower prices push Inco into fourth-quarter deficit 


By Bernard Simon In Toronto 


INCO, the world's largest 
■ed a 


nickel producer, suffers 

fourth-quarter loss and an 81 

per cent drop to naming s for 

1991 as a whole. 

The setback was due mainly 
to lower nickel and other metal 

prices, and to higher produc¬ 

tion costs. Bnt the company 
also spent US$3lm in after-tax 

severance costs last year. Earn¬ 

ings for toe year as a whole 
were $82.6m, or 74 cents, down 


from $44L2m, or $4.16, in 1380. 

Revenues fell to $345bn from 

$3£4bn. 

The fourth-quarter loss 
was $5.8m, compared with 
earnings of $72.6m a year 
earlier. Sales and other 

revenues dipped to $710.3m 
from $87G-3m. A tax benefit 

of $3lm was recorded in. 
the fourth quarter from the 

transfer of a 30 per cent inter¬ 

est in its subsidiary to Gua¬ 


temala. to the Guatemalan 
government. 

The primary metals division 
suffered a 55m operating loss 
in the fourth quarter, com¬ 
pared with income of $L56m a 
year earlier. The company • 
ascribed the loss to lower 
nickel, copper and precious 

metal prices, higher production 

costs, and the severance pro¬ 
gramme. 

loco's unit costs rose sharply • 


“^rage of *2.43 
perlb erf nickel, from $ 2,15 ner 
J,^W9a_Prodnctton 
oopper climbed to $i^a i». 
from|U 6 per lb. TheanSSmy 

.fa understood to have buSd 

nic keZ. deliv- 
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Stetplans 
L400bn 
Eurobond 
offering 

By Tracy Cotrlgsn and 
AnbHtla Sharpe 

ST*T, ' the Italian 
gtat^cojitrolled ieleconmmni- 
atjma holding company. Is 
menflZ&V a I*40tfbn (t33&28m) 
offe ring of Eurobonds with 
«£^-WBxiante att ac fapd. the 
fjnrest of Us kind to date. 
fl cr »nHny to market sources. 
Tfcewarrants win he exer- 

: fj^hte Into a total of around 

2 «ni saviiigB shares of Sip, 

*» Booted telecommunica¬ 
tes utility in which Stet has 
a 58 . 6 .par cent stake. The 
junto are expected to carry a 
coupon, of between 8% per cent 

- and per cent, and the exex*- 
dsex iice into the Sip savings 
shareswlU be indicated at 

JLL4SS to XJjM The bonds 

will bave a nfe of Arc years 

■'‘■SSSB’fiSMSi-i 

L 55 oar f p br cen t to LL 8 S 0 
yesterday, par Or on fears of 
earnings'dUaiftn when the 
wanwt&. m exercised. How¬ 
ever, a taker associated with 
the dad skid thaw would be 
ju dilution as the warrants 
will be exacted into shares 
-Md fry Stet 

The bonds will be Issued 
through Softe, a Luxembourg- 
rlwsed' financial - subsidiary, 
asd guaranteed by Jttet Offi¬ 
cials at the lead manager 
* Heffiobahca, the Bfflan-based 
nsdant bank, were unavafl- 
^htefwrcommfflit 
Details of the transaction, 
which Is not scheduled to he 

- launched until February 24, 
have not been finalised yet. 
Roads h ows are planned ahead 
of the issue and invitations to 
colead managers have already 
been sort oat 


EIB balance 
sheet total rises 
to Ecu74.3bn 

By Andrew Hill In Brussels 

1HK president of the European 
Investment Bank yesterday 
- said the bank’s role in the 

lmiffienn financing of EC lnte- 
. {ration had been “confirmed 
and farther developed” by the 
outcome of December's Maas¬ 
tricht m mm tt of EC leaders. 

Hr Ernst-G anther Brfider 
announced that the EIB raised 
Ecal3.7bn on the capital mar¬ 
kets last year — an increase of 
more than fAt per cant an I960, 
when Eealibn was b orr o wed. 
The ba nk l e nt Ec n lS^bn, com¬ 
pared wfifr EnH3.4bn the pre- 
vlons year and its balance 
sheet total Increased from 
' BmSSJbn to Eca74^hn. 

"The volome of funds moW- 
bsd by our bank In 1091 is 
lager than that of any other 
international finan cing Instl- 
tatbm, Indnding the World 
V-Baak,^ ha. added. 

' The majorlty of loans went 
^tMiuds promoting social and 
Kowmilc Integration in the 
K, bnt the prt^ortion of loans 
.'■-to nsnrSC countries increased 
. from BA par cent to nearly 6 
. far cent of the total, a record 
unSlfiBk lfr Bidder said the 
" HE would, contimw to co-fi- 
pance pro j ects outside the EC 
wttk the-World Bank and the 
new Spxopean Bark far Reant- 
stEKthm jmd Development in 


The EIB, which maintains a 
top AAA. credit rating, is the 
woddv largest borrower and 
i*dee:_hi-Bca.‘ Borrowing in 
tfo Bnropean currency unit 
ftccoanted far 18 per cent of 
tte total Jn 1891. Mr Brfider 
sate the ^8»oach of monetary 
tfetan and a. dode European 
anrency wooH alter the con¬ 
text of tte.nm activities ftm- 
dawmrtaUy,: making borrow- 
ingand boding even easier. 

The : Luxembourg-based 
banky priorities in 1991 were 
the deve lo p m ent of deprived 
legions o(tim EG, which bene- 
fited. from EateJSmx dT loans — 
against Eetf.tim in 1990 - 
and tiw aettfiag up of an effi- 
ctent-Enrapean transport and 
-tefeeaBanmticatioiis network, 
fcr wUdi Ecnadhn =lte) 
wasted. 

Mthibtekdid supported 

EG energy soppUco and axvt- 
. roomentnl improvements 
a®proTOd gSffl^ai loans worth 
Eca2.4bn for neatly 10,000 
small and meffianMdaed ntm>- 

ptees^A further Ecalbn was 
lent to industrial.ounpanles 
• ra nging -from an ;Andali.An 
oil refin ery, .to. an Italian 
IceoBaM T pam iffM*tnnTr ’• 

WS-.r historically the blg>. 
Rest bffitfkfatcy of EIB loans 
- wm* nearly 28 per cent of 
tin EC loan* granted, with 
Spain* the UK and France also 
tbe three next largest borrow¬ 
ers. Germany’s five new 
Under alone received 
Kcu52im- of tit Investment 


Deutsche Bank 
trader to resign 

BEDTSCSE Bank, Gammy’s 
hugest commercial tenfc, add 
yesterday its tonjg-tervliig 
share tnriov Mr Klans 
itagtif .was-haying the hank. 
Rewerimorts. ;. 

“Mr Nagel .]* going into 
early, retirement at Us own 
Kdnegt and for personal rea¬ 
sons,” a Deutsche Bank 
spokesman said. 


Treasuries fall as supply 
fears dominate sentiment 

By Patrick Harverson in New York and Sara Webb In London 


SUPPLY concerns remained 
the dominant influence on US 
bond market sentiment 
yesterday morning, with prices 
held back amid nervous 
trading ahead of nest week’s 
quarterly refunding 
arww m pqBWfflt ■ 

By midday, the benchmark 
30-year government bond was 
down & at 10% yielding 7.752 
per cent 

Shorter-dated maturities 
were down about % at 
midsesskm. 

After Wednesday’s big 
losses, the market opened in a 
subdued mood. 

Even a bigger-than-expected 
S per cent decline in December 
durable goods orders and a 
24,000 rise in weekly 
unemployment insurance 
claims failed to buoy investors’ 
spirits. 

In the wake of the State of 
the Union speech and the new 
budget, which forecast a 
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GOVERNMENT 

BONDS 


higher deficit for 1992 than had 
been anticipated, market 
participants are worried about 
how badly the extra simply of 
new securities would depress 
prices. 

■ DEMAND for long-dated 
German government bonds 
helped to wipe out early losses 
In the market, with the result 
that the bund Mures market 
closed almost unchanged 

in the US Treasury 
band market o v ernight pulled 
German government bond 
prices down yesterday 
morning. 


However, dealers reported 
plenty of extension trades, 
whereby market participants 
sell short-dated issues and 
switch into long-dated paper. 

The move out of the short 
end of the market reflects 
worries that German Interest 
rates are likely to remain high 
for some time, traders said. 
Yesterday, Mr Jo hann Wilhelm 
Gaddum, a Bundesbank 
directorate member, warned 
that high inflation levels in 
Germany preclude any easing 
in the Bundesbank’s monetary 
policy. 

The Liffe bund futures 
contract opened at 88A0 and 
traded at around 88A1 by late 
afternoon, down on 
Wednesday’s dose of 8887. 

Elsewhere In Europe, the 
Dutch government bond 
market ended slightly firmer, 
buoyed fay overseas demand for 
10-year and 15-year bonds. 

■UK government bonds barely 
moved in dull trading 


yesterday. 

The Liffe gilt futures 
contract, which opened at 
97.14, Inched up to 97.16 by late 
afternoon, while the 
benchmark 11 % per cent gilt 
due 2003/07 slipped from 115H 
to 11® 

■ JAPANESE government 
bond prices slipped following 
the fell In the US Treasury 

bond marke t overnight arwi the 

weakening of the yen against 
the dollar. 

Traders said that sentiment 
in the Tokyo market was 
bearish following the decline in 
US bond prices on Wednesday. 

The US market fell after 
comments by the US Federal 
Reserve’s chair man. Mr Alan 
Greenspan, dashed hopes of a 
farther cut in US interest 
rates. 

The yield on the benchmark 
No 129 opened at 526 per cent 
and closed at 5265 per cent in 
Tokyo alter trading In a range 
of 525 to 5275 per cent 


Assets and profits advance at BCP 


By Patrick Blum in Lisbon 

BANCO Comerdal Portugues 
(BCP), one of Portugal’s top 
three commercial banks and its 
largest stock market listed 
company, yesterday announced 
strong increases in assets and 
profits for 199L 

Total assets grew by 51 per 
cent from Es801bn at the end 
of 1990 to Esl206bn ($ 82 bn) at 
December 1991. 

Net profits were Esl£2bn - 
up 33 per cent bn the previous 
year. 

Return on equity rose from 


14.4 per cent to 162 per cent 
last year, with earnings per 
share, adjusted for dilution 
resulting from the incor¬ 
poration of reserves in March 
1990, tiring over 24 per cent 
from Es222.4 in 1990 to ES276J 
last year. 

During 1991, the bank 
continued to expand its 
activities opening aTmthw m 
branches, brin g in g its branch 
network to 242. The physical 
expansion of the hank was 
reflected in a strong increase 


in credit extended to clients, 
up 75 per cent to Es516bn. and 
in customer deposits up 59 per 
cent to EsSSZbn at the end of 
199L 

Having become one of the 
leading banks on the 
Portuguese market, BCP is 
gradually developing its 
presence an the international 
markets, and earlier this 
month, it joined forces with 
Banco Popular Espanol of 
Spain to set up a new bank in 
France. 
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This announcement appears as a muter of record only. 


■30th January. 



SEGA ENTERPRISES, LTD. 

U.S.$200,000,000 

3 Vi per cent. Convertible Bonds 1996 


ISSUE PRICE 100 PER CENT. 


Nomura Internationa] 

Barclays de Zoete Wedd Limited 
Cazenove & Co. 

Goldman Sachs International Limited 
J. Henry Schroder Wagg & Co. Limited 


Daiwa Europe Limited 

Baring Brothers & Co., Limited 
Robert Fleming & Co. Limited 
Morgan Stanley International 
Societe Generate 


Swiss Bank Corporation 



Mitsui Engineering & Shipbuilding Co., Ltd. 

U.S.$380,000,000 

3 Vs per cent. Guaranteed Bonds due 1996 

with 

Warrants 

to subscribe for shares of common stock of Mitsui Engineering & Shipbuilding Co.. Ltd. 
The Bonds will be unconditionally and irrevocably guaranteed by 

The Mitsui Taiyo Kobe Bank, Limited 


ISSUE PRICE 100 PER CENT. 


Nomura International 
Mitsui Taiyo Kobe International Limited 
Daiwa Europe Limited 

Bank of Tokyo Capital Markets Group 
LTCB International Limited 
ABN AMRO Bank N.V. 

Banque Indosuez 
Baring Brothers & Co., Limited 
County NatWest Securities Limited 
Robert Fleming & Co. Limited 
Kankako (Europe) Limited 
KOKUSAI Europe Limited 
Morgan Stanley International 
Salomon Brothers International Limited 
Tokyo Securities Co. (Europe) Limited 


DKB International 
S.G. Warburg Securities 

IBJ International Limited 
Mitsui Trust International Limited 
Banque Bruxelles Lambert S. A. 
Barclays de Zoete Wedd Limited 
Commerzbank Aktiengesellschaft 
Credit Lyonnais Securities 
Goldman Sachs International i 

KMnwort Benson Limited 
Merrill Lynch International Limited 
New Japan Securities Europe Limited 
Sanyo International Limited 
UBS Phillips & Drew Securities Limited 
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INTERNATIONAL CAPITAL MARKETS 


? 


Sterling Eurobond demand 
lifts interest in new issues 


By Tracy Corrigan 

A BROAD range of borrowers, 
including three UK companies, 
raised funds in a variety of cur¬ 
rencies in the Eurobond mar¬ 
ket yesterday. 

Pent-up demand for starin g 
Eurobonds boosted interest in 
three new issues. Enterprise 
Oil launched a HOOm four-year 

INTERNATIONAL 

BONDS 


deal via Warburg which per¬ 
formed strongly, meeting sur¬ 
prisingly firm demand from 
overseas as well as UK Inves¬ 
tors. 

Dealers said the deal's recep¬ 
tion was enhanced by conti¬ 
nental demand for short-dated 
sterling bonds, as well as by 
the generally positive perfor¬ 
mance of previous Enterprise 
deals. 

The deal was considered 
fairly priced to yield 95 basis 
points above the comparable 
gilt issue. The proceeds will be 
used to develop the company's 
continental shaif assets. 

A EiOGm issue of 11K per 
cent bonds by the Guaranteed 
Export Finance Corporation 
(GEFCO) via Baring Brothers 
was added to an gristing cwom 
deal. The deal, struc tur ed as a 
block trade (without any 
underwriting group), was con¬ 
sidered attractively priced to 
yield 34 basis points above the 
three-year gilts, and also bene¬ 
fited from firm demand for 
short-dated sterling paper. 


A £10Om eight-year deal for 
Britannia Building Society via 
DBS was considered reason¬ 
ably priced at a spread of 115 
bads points above the 9 per 
cent g£tt due 2000, but had to 
rely mainly on UK Institu¬ 
tional Hamiinri, doe to both the 
maturity and the borrower. 

In the Era sector, British 
Gas International lannrfiprt an 
Bcul50m offering of five-year 
bonds doe 1997, priced to yield 
8.45 per cent, 5 basis points 
below the yield of Kreditan- 
stalt (Or Wiederaulbau’s five- 
year deal launched an Wednes¬ 
day. 

Logically, KFW, a German 
state agency without an 
explicit government guarantee 
la a stronger credit than Brit¬ 
ish Gas, a public company, 
albeit a utility, even though 
both are Triple-A rated. How¬ 
ever, dealers reported strong 
demand from retail Investors, 
many of whom still Coras on 
name more than credit and 
described placement as 
smooth. 

The improvement of swap 
opportunities in the Era sector 
allowed British Gas to achieve 
cheaper funding than would 
have been available in the star¬ 
ling market The proceeds of 
the issue, which will be used to 
replace short-term borrowings, 
were swapped into fixed-rate 
sterling at a level “well under 
10 per cent”, according to a 
British Gas official. British 
Gas's 3200m five-year deal 
launched last Friday was also 
swapped into sterling at just 


under 10 per cent 

The deals have also filled a 
gap in the maturity spectrum 
of British Gas's debt profile as 
the company previously had no 
debt maturing in 1997. The 
company may return to the 
Eurobrad market later In the 
year to repayment 

of the last £350m tranche of its 
government debenture. How¬ 
ever, the repayment could be 
repaid from the company's 
cash flow. 

In the French market, the 
European Investment Bank 
launched a FFrSbn 10-year deal 
via Crddit Commercial de 
France, priced to yield 27 basis 
points above the 10 -year 
French government bond. 

Strong demand far the issue 
caused the spread to tighten to 
23 basis points, which com¬ 
forted underwriters who have 

felt the WR ban hw>n sWmp tn g 

ra the yield spread and fees of 
recent deals. (The deal was 
syndicated, rather than struc¬ 
tured as a block trade, as some 
recent EIB offerings have 
been.) 

In the dollar sector, a $400m 
five-year offering for the Inter- 
Amgrtflgn Development Bank 
via Credit Suisse First Boston 
got off to a rather slow start, 
which dealers attributed to 
hek of enthusiasm for dollar 
securities. The pricing of the 
deal was considered reason¬ 
able, but not generous, at 28 
basis points above the five-year 
Treasury, but poor buying 
interest caused the spread to 
widen by 4 basis points. 



NEW INTERNATIONAL BOND ISSUES 

Dniroaui 

US DOLLARS 

Amount m. 

Coiteon % 

Price 

liaturtty 

Fees 

Beak runnar 

(AOB(a)t 

400m 

6b 

10151 

1997 


Cied.SutsM F.Boston 

SWISS FRANCS 

DaHco DanaM TsuaWrrt(a)**# 

55 

4>8 

100 

IBM 

_ 

Dahra Securities 

AUSTRALIAN DOLLARS 

State Bk of Naw South WatoaMt 

100 

10 b 

99.86 

20(B 

2%/1*2 

Deutsche Bk.Cap.Mkfa. 

CANADIAN DOLLARS 

Toyota Motor Credit Corp(a)1 

125 

B 

10055 

1995 

^*8 

Wood Gundy 

STERLMO 

Britannia Building aoctoty(a)t 

100 

10l 2 

8855 

2000 

M2 .6 

UBS 

Enterprise Oil Pto(a)t 

100 

loss 

101.08 

1996 


S.O.Warburg Secs. 

QEFGO(c)t 

100 

lih 

10221 

1994 


Baring Brothers 

FRBICH FRANCS 

BS(a)t 

3bn 

as 

O) 

2002 

to) 

CCF 

ECU 

BriLQu lntl.Flrn*nce( 0 )t 

150 

Bb 

101525 

1987 

1^/^4 

Deutsche Bk.Cap.Mkbt. 

LIRE 

KradMtiank lntl^lnance(8)t 

150bn 

11.60 

1015 

1886 

Wh 

Banco Nazlonala dJLavoro 

*»Private placement SConveiUbte. 6Wtth equity warrants. TFIoatbig rate note. fHrtal tarmaa) Non-callable, b) Fixed reoffer 
and Issue price at 93.12. Fees SZSltTJSbp. Non-callable, c) Fungible with 250m starting bond Issued in 1991. Noe-callable. 


An emotive topic for international regulators 

Richard Waters examines the development of capital rules for securities traders 


F OR an esoteric subject, 
the development of capi¬ 
tal roles for securities 
traders raises surprisingly 
strong emotions. 

According to one investment 
banker in London, the interna¬ 
tional regulators who have 
been tackling this difficult 
question in recent days “are 
living in cloud cuckoo land - 
they have no philosophical 
background for their and 
no experience of running these 
businesses.'' Another com¬ 
ments; “It would simply be a 
disaster if they do what they 
are planning to do.” 

These banters, who refused 
to be named, were reading to 
the ratline for a common inter¬ 
national standard for asypring 
the mtwimnm capital backing 
needed by securities firms, 
which emerged from a meeting 
of regulators in Switzerland 
this week. 

Though an international 
affair, between the Interna¬ 
tional Organisation of Securi¬ 
ties Commissions (Iosco) and 
the Baste Co mmitte e ra Bank¬ 
ing Supervision, the meeting 
had a distinctly US feeL Both 
agencies woe ted by US chair¬ 
men, respectively Mr Richard 
Breeden, chair man at the Secu¬ 
rities and Bwnhang ft Commis¬ 
sion, and Mr Gerald Corrigan, 
president of the Federal 
Reserve Bank of New York. 

Though little detail of the 
regulators’ conclusions has 
been revealed, it is passible to 
piece together the two main 
conclusions. They apply both 
to banks which carry on secu¬ 


rities business on their own 
b alance s heets and to non-bank 
securities firms. 

The first would force many 
securities businesses - partic¬ 
ularly those in the UK - bo 
have more capital to support 
their equity exposures. 
Although no figures were pub¬ 
lished after the meeting, it is 
understood the banking and 
securities regulators reached 
broad agreement that securi¬ 
ties traders should have capital 
equal to 8 per cent of their net 


Hos: they would have to pro¬ 
vide large aw wu n ta of capital , 
even thengh .modem portfolio 
theory suggests that Is tmnec- 



Richard Breeden: 
rha imu m of the SEC 

positions, with a Anther 4 per 
cent of their gross positions. 

It is the 4 per cent require¬ 
ment that raises the greatest 
paarimm in the UK, which had 
held out for a 2 per cent rule. 
Securities companies claim it 
ftrfia to recognise the merits of 
rinrettrifleatinn in their portfo- 


Littie theoretical justifica¬ 
tion has been advanced to sup¬ 
port the 8 + 4 proposal - 
Indeed, the precise numbers 
adopted are fiteiy to be mire 
the result of what the market 
wifi bear rather than any ideal¬ 
ised numbers. This mirrors the 
discussions between hanking 
regulators which ted to the 8 
pec cent ratio adapted in the 
Basle accord of 1988. 

The second significant con¬ 
clusion from this week's meet¬ 
ing, concer ns the ratio of sub¬ 
ordinated debt to other capital 
that can be counted for regula¬ 
tory purposes. Broad agree¬ 
ment fixed on a ratio of 5LKL 

That will help to appease 
securities firms, but has anta¬ 
gonised banking regulators: 
the protracted talks that 
brought about the earlier Basle 
accord had debated this issue, 
before finally ali ghting on a 
ratio of LL 

Preliminary agreement on 
these two contentious points 
merely scratches the surface of 
what has become a deeply 
involved negotiation, aimed at 
reaching a compromise 
between the different Interests 
of banks «nfl aaram'Hp^ compa¬ 
nies. The list of complaints 
from each side is still long 
enough to suggest that consid¬ 
erable week ues ahead: 

• Securities firms point out 
that the broad mm im¬ 
posed make no distinction 


between the different Hake of 
different types of security. 
TTUqniri seamties, for instance, 
are more difficult to sell and 
therefore inherently riskier 
than liquid ones- That would 
wwkft the rules a blunt instru¬ 
ment to apply - just as the 
internationally agreed rules os 
credit rink wmfev» ltftte distinc¬ 
tion between different types of 
loans banks take on. - 
• An international accord 
would not be able to allow for 
the many sophisticated hedg- 



Gerald Corrigan; Federal 
Reserve Bank president 

lng techniques used to limit 
market risk. These techniques 
are too complex, and are devel¬ 
oped too &st, for international 
regulators to keep pace. 

• Fur banks, the roles would 
relate only to trading books, 
not other parts of the business. 
The result an in-built differ¬ 


ence in the capital treatment of 
differ e nt types of tending done 
in the «***» institution. This 
would raise difficult questions 
about what should or should 
not be carried in a trading 
book. It could also lead to 
greater securitisation of banks' 
assets, as lending is switched 
in to the trading book to take 
account Of the mare favourable 
capital regi me . 

This week’s agreement 
matirpri the beginning of a long 
process of negotiation. The 
imwind i ate result will be a con¬ 
sultative paper on the issue. 
This will be the subject of 
intense negotiation, as each 
-rirfp H Uwmp ts to tflt the overall 
impact of the proposed capital 
re gime in Its favour. 

These thoughts will then 
rwyd to be linked to a parallel 
discussion underway in Brus¬ 
sels, aimed at producing a Cap¬ 
ital Adequacy Directive. Pres¬ 
sure to reach a conclusion 
within the EC has eased some¬ 
what, due to the failure to 
reach agreement ra a “si n g l e 
passport” which would have 
allowed investment firms to 
operate through branches 
throughout the EC. 

However, other planned 
developments in the EC will 
prevent the capital directive 
from foiling off the agenda 
altogether: the development of 
a consolidated supervision 
d i rec tiv e, for instance, which 
would bring together the pru¬ 
dential regulation of all aspects 
of a diversified financial 
group's business. 


Italy set to reform tax on interest for interbank deposits 


By Haig Simonlan in Milan 

ITALY’S cabinet was poised yesterday 
to ahnifoh the 30 per cent withholding 
tax on interest for interbank deposits, 
in what would be a further crucial step 
in reforming Italy’s capital markets. 

Confirmation of the derision is due at 
a cabinet meeting today, according to 
Mr Rlno Formica, the finan ce minis ter. 
Mr Formica did not indicate when the 
move would take effect 

Removal of the withholding tax 
would be one of the most significant in 
a series of recent steps to liberalise and 
improve the competitiveness of Italy’s 
capital markets. However, white numer¬ 
ous moves have been made on the bond 
side, tax reform on interbank deposits, 
strongly supported by the Bank of Italy, 
had been consistently blocked by the 
Finance Ministry. 


“H will be an enormous boost for the 
entire structure of the capital markets," 
said one leading banter yesterday. 

Bankers have been lobbying far the 
change for some time, an the grounds 
that the tax created severe distortions 
in the interbank market and handi¬ 
capped the lira deposit market overall. 
Moreover, while interest ra interbank 
deposits has been subject to withhold- 
ing fenr, such fending to corporates bas 
been exempt 

The result has been to hunks 
extremely reluctant to lend money 
among themselves. Banks with excess 
liquidity have tended to makn forms 
available to the i nterbank ™rirat only 
when other avenues — such as tending 
to c or po rati ons - has faile d. Even then, 
foods have been placed on the inter¬ 


bank market for the hriafag t possible 
periods. “The interbank market tends 
to be used only as a last resort, and on 
an overnight basis”, commented one 
banter. The tax malms wring the mar¬ 
ket "atrociously expensive^he «ri«L 

Removing the tax should stimulate 
the creation of a w nv * deeper inter¬ 
bank market and produce a range of 
m a tu riti es. Those, in turn, should spur 
the development of dar iwa ta products 
hte interest rate swaps and toward 
rate agreements. Such techniques have 
flourished In the London-based Eurolira 
marlrat — which is unaffected by the 
withholding tax — but been severely 
handicapped domestically. 

By removing the main barrier 
between the domestic interbank mar ket 
and that for Eurofira deposits, the tax 


change would also create a much bigger 
overall lira deposit pool The existence 
of the tax is believed to be one of the 
major factors behind the delay in creat¬ 
ing futures and options products on 
Eurolira deposits at foreign dedvates 
markets, a step that may now be accel¬ 
erated. 

• The lower house of the Italian parlia¬ 
ment yesterday approved a long- 
awaited new law governing minority 
shareholders' rights in takeover bids. 
"With only days before the dissolution of 
parifament, ap pr o va l of the law, which 
has been seen as one at the last crucial 
steps in Italy's stock market reform, 
appeared increasiiigiydoamed. 

The new ruling must now be 
approved by the senate before becoming 
law. 
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LONDON MARKET STATISTICS 


FT-ACTUARIES SHARE INDICES 


® The Financial Times Ltd 1992. Compiled by the H na nc M Times Ltd 
In oonfcmctkm with the hetibite of Actuaries and the Faculty of Act uari e s 


EQUITY GROUPS 
A SUB-SECTIONS 

Figures In parentheses show number of 
stocks per section 


7 

81 

91 

10 

21 

22 

25! 

26 

27 

29 

30 

31 
34j 
35 

40 

41 
42; 
43 
441 
451 
46| 

47 

48 


49 


51 


59! 


71 


99 


CAPITAL GOODS C178)_ 786.71 

Building Materials (23). 95U7 

Contracting, Construction (29). 85637 

Electricals (7).Z463.42 

Electronics (2b).1782.09 

Engineering-Aerospace (8). 331.18 

Englneerlng-Geneal (43). 49334 

Metaband Metal Forming (10). 333.18 

Motors (13). 299.17 

Other Industrial Materlab(19).1607.61 

CONSUMER GROUP 088)-1650.27 

Brewers and Distillers (23). 2070.74 

Food Manufacturing (18). 124722 

Food Retail lng (17).2533.54 

Haltli and Household (24).449853 

Hotels and Leisure (24).125630 

Media (23).1487.07 

Packaging, Paper & Printing (17). 758.14 

Stores (32).101L96 

Textiles (10). 606.62 

OTHER GROUPS (115)_1214J.4 


Business Services (16)... 

Chemicals (21). 

Conglomerates (11). 

Transport (14)_ 

Electricity (16). 

Telephone Networte(4). 

Waterfl.0). 

Miscellaneous (23) 


INDUSTRIAL GROUP (481)-0293.99 


Oil &Sas(19)... 


SM SHARE INDEX BOO)., 


FINANCIAL GROUP (87). 
Banks (9)_ 


Insurance (Life) (6). 

Insurance (Composite) (7). 

Insurance (Brokss) (10). 

Merchant Banks C7). 

Property (34). 

Other Financial (14). 


Investment Trusts (68). 


ALL-SHARE INDEX (655)_11218.88 


FT-SE100 SHARE INDEX*- 


Thursday January 30 1992 


(tries 

No. 


1365.49 

1474.77 

1290.72 

2407.38 

1210.97 

.1391.61 

£280.91 

83521 


£16216 


1372.47 


72869 
873.12 
11423.03 
515 JO 
1100359 
47037 
79630 
240JB 


118259 


We* 


25508 


Change 

% 


■KL2 
-03 
-08 
—0JL 
+1.9 


+03 

405 

40.4 


40.2 

+o.i 

408 

403 

403 

-05 


40.7 
40 2 
403 
+15 


405 

+L0 

40.8 

408 


403 


-0.5 


40.2 


- 0.1 

-0.4 

401 


408 

"408 


- 0.2 


408 


Days 

(tenge 


443 


EsL 

Earnings 

YWi* 1 

(Mix) 


8.63 

731 

987 

10.08 

1033 

16.12 

983 

2.10 

853 

7.48 

7.05 

8.04 

8.65 

8.72 

5.05 

756 
658 
6.98 
731 

757 
9.93 
734 
6.85 

11.24 

532 

14.97 

11.28 

17.92 

5.42 


882 


11.83 


882 


439 


7.71 


689 

11.11 


Oar's 
Hid (a) 


2556.0 


Grass 
Dlv. 
Yield* 
(Act at 
(25*0 


630 

6.55 

B.66 

689 

4.82 

7.85 

4.99 

10.42 

7.97 

530 

333 

3.42 

4.07 

387 

237 

534 

351 

438 

357 

5.10 

5.46 

480 

4.% 

785 

4.69 

6.14 

451 

688 

532 


4.48 


6.48 


4.70 


638 

6.08 

6.00 

8.46 

6.66 

456 

5.69 

7.44 


3.69 


487 


Bo's 

Lie ft) 


2533.9 


EsL 

IVE 

Ratio 

Ota) 


1482 

1831 

1559 

12.47 
1287 

754 

1281 

15.58 

15.90 

17.47 
15.09 
1489 

14.90 

22.70 

16.48 
19.10 
1737 
1833 
1686 

12.70 
1731 
18.05 
1083 
24.72 

889 

1158 

6.15 

a41 


13.23 


1L18 


14.64 


4688 


17.08 


20.66 

1136 


Jan 

29 


25465 


xd adl 
1992 
to date 


052 

0.44 

0.00 

0.00 

LOO 

0.74 

0.92 

0.00 

0.00 

0.69 

180 

7.92 

231 

039 

0.88 

0.07 

L22 

082 

083 

0.00 

6.09 

0.00 

0.44 

331 

2.46 

1530 

15.96 

0.00 

0.95 


2.68 


831 


3.28 


0.13 

0.00 

0.00 

0.00 

180 

0.00 

0.44 

0.00 


1.66 


256 


28 


2552.0 


Wed 

Jan 

29 


Mex 

No. 


78487 

95480 

862.98 

2465.69 

174851 

33L06 

49288 

33150 

297.90 

1607.01 

1649.42 
207130 
124435 
253486 
4495.71 
124633, 
148280 

75683 

1016.60 

606.97 

1205.90 

1363.08 

147238 

127171 

2406.85 

12D450 

1378.42 
236180 


182039 


1290.40 


217381 


1369.89 


72889 

873.66 

1429.45 

51481 

100433 

46685 

79631 

239.72 


118587 


1217.03 


Jan 

27 


2539.9 


Tue 

Jan 

28 


lodes 

No. 


78885 

95950 

869.82 

2462.96 

175085 

334.64 

49L72 

330.93, 

30197 

161883 

1651.70 

207171 

124165 

2527.99 

4500.08 

126087 

1484.77 

755.04 

102280 


60932 

1208.95 

137589 

147551 

129789 

2402.% 

U95.66 

138585 

2334.78 

1818.74 


1293.42 


217639 


1372.92 


73087 

87733 

141483 

516.90 

102553 

46639 

79930 

23984 


1194.98 


1219.99 


Jai 

24 


2510.4 


Man 

Jan 

27 


index 

No. 


78261 

946.46 

86788 

2467.95 

1736.64 

32382 

48639 

33293 

30053 

1615.94 

164253 

2053.06 

122687 

2511.41 
448292 
126053 
148452 

75055 

1018.06 

610.89 

120453 

139487 

147275 

1319.72 

239784 

1168.75 

1374.41 

2308.76 
181453 


128651 


216833 


1365.85 


72837 

87242 

143051 

514.00 

103135 

46220 

79274 

23886 


1166.94 


1213.90 


Jan 

23 


2S2S3 


Year 

(approx) 


Index 

No. 


71953 

985.70 
109582 
193050 
1570.78 

389.74 

350.70 
40683 
279.% 

1268.99 

123L49 

155839 

104858 

236680 


264730 

112552 


1216.45 

51684 

784.49 

400.67 

1034.75 

94486 

1096.78 

130148 

IfPASI 

108L33 


1186.43 

2393.66 

162487 


104637 


217038 


1140.03 


724.06 

774.82 

134033 

630.73 

998.91 

345.67 

964.75 

24336 


980.86 


103684 


Year 

-3SL 


21703 


FIXED INTEREST 


PRICE 

INDICES 

Thu 

Jan 

30 

Day's 

change 

Wed 

Jan 

29 

Accrued 

Interest 

x A5g|- 

1992 
to date 


British CaiiiHiul 






1 

Upu>5yean<26).. 

122.10 

-O.Ol 

122.11 

1.80 

1.07 

2 

5-15 years (26). 

13639 

40.09 

136.26 

1.80 

1.78 

3 

Over 15 yean (B)_ 

147.64 

40.08 

14732 

237 

0.00 

4 

irredeemable (6).. 

162.86 

40.02 

162.82 

2.44 

0.00 

5 

All stocks (661... 

134.42 

40.06 

13435 

1.90 

137 


Inda4Ja4ad 






6 

Up to 5 years <21.. 

169.02 


169.01 

1.22 

0.00 

7 

0wr5yean(9)... 

14931 

40.02 

149.48 

031 

0.63 

8 

All stocks (11)... 

151.07 

40.02 

151.04 

0.60 

034 

9 

Debs & Linos (621.. 

11730 

40.12 

117.67 

2.77 

0.40 


AVERAGE GROSS 
REDEMPTION YIELDS 

TTiu 

Jan 

30 

Wed 

Jan 

29 

Year 

ago 

(Approx.) 

1 

2 

BfttMGanm 

Low 

Coupons 

(0%-7b%> 

Medium 

Coupons 

(8%-10b%) 

High 

fjMipwiC 

(11%-) 

Irredeemables.. 

KOt 

5 years.. 

8.71 

9.19 

9.19 

930 

938 

9.23 

9.73 

936 

8.70 

930 

9.20 

930 

9.29 

9.23 

9.74 

937 

939 

9.41 

9.75 

9.75 

9.75 

1035 

10.04 

9.94 

10.70 

10.16 

9.99 

10.04 

3 

4 

5 

6 

7 

8 
9 

10 

20 years.. 

5 years._ 

15 years... 

5 yean.—...... 

20 years.__ 

.1 

939 

9.41 


Index-Uteri 





11 

Inflation rate 5% UptnSyrs. 

3.89 

3.88 

3.78 

12 

Inflation rate 5% OwrSyrv. 

4.28 

4.28 

434 

L3 

Inflation rate 10% Upto5yrs.. 

333 

332 

2.41 

14 

leflaUon rate 10% 0m5yn- 

4.10 

4.10 

3.96 







16 

Loans 

15 years..... 

10.78 

io.ao 

1231 

17 


25 years. 

10.61 

10.62 

11.88 


FT-ACTUARIESSH ARE INDICES SERVICE coven a range of electronic and paper-teed products relating to these Indices. Hiese an available by 
subscription from FIN5TAT, 2nd Floor, 126 JermynStnet,London SWlY4uTfil:071-9252323. 


RISES AND FALLS YESTERDAY 


British Fnntfc... 

(Uses 

31 

Falls 

21 

Same 

27 

Other Fixed Interest..-.. 

6 

0 

U 

Commercial, industrial...... 

284 

250 

946 

Financial & Property............ 

119 

127 

547 

Oil A Gas..... 

18 

25 

4£ 

Plantations.. 

0 

0 

S 

Mines........ 

14 

43 

95 

Others.... 

37 

47 

40 

Totals..... 

509 

513 

1,723 


LONDON RECBfT ISSUES 


EQUITIES 


Price 


*326 

140 


£lib 


Aar it 
PM 
•0 


Latest 

Rna 

tote 


1991/92 


HM Urn 


71 
120 
, 425 

% 

310 

101 

» 

f*) 

MB 

U9 

59 

33 

3*i 


49 

105 

2 

63 

218 

99 

E 


suet 


BTsvf»»s).995nb..J 
Brittle GlfM Jan WMs 1 
Brlsri Wrier Re»-VtB£l 
Brtth6Teta»nBeri_„J 

BomScMtna__1 

Boat MMBgWrmtS._ 

Capital Maria Ip .—i 

Eennawd ‘91 tVnttTZJ 
Enter Pritf.CvlUlM| 

Utotakc&Anr.lcN 

unrOOWnrii - 

MrithieaWi n MB 
8h&MicTftfecl2i/2pJ 


SSigvaSflf CcreWII 3p _ 

WWsfeOBpWtnfc.^M 


9Si 


i 

a? 

& 

205 

99 

35 

H 

HS 

30 

5H 


Net 

Mr 


133 

H5l0 


F06 


N93 

R6 


Ow'd! 




05 


W.9 

Tj 


93 


FIXED INTEREST STOCKS 


Price 

£ 


F.P. 

FJ>. 

ft 


Latest 

Renuec 

Date 


1991/92 


H* 


107? 

ubSS 


“SS 

U7p 

lOOItP 


Sun* 


Bp BetteUUqUpcOMlOfWL994_ 
98b totam MsTuMipc RL Deb. 2WU . 


Tdritty Eon. VataesEipttjLD 2001_i 

^etncttE 9 Cri to La Slk 1999 

■dm* *00*8. Barts Oita La 
ittWat Bank 9pc PrfSeries A 


107? 

Z71p 

UBVP 



TRADITIONAL OPTIONS 


First Dealings 
Last Dealings 
Last Declarations 
For settlement 


Jan. 20 
Jan. 31 
Apr. 23 
May S 


3-month call rats Indications arc 


shown on ala page. 

Calls In Cannon Street Inv*., 
Dowty, Y.J. Lovell, Hodova, 
Mlcrovttec, United), Wembley and 
Wicket. Puts In Owners Abroad. 
Puts and calls In Me d o v a . 


LONDON TRADED OPTIONS 


Jri let Apr M M teta 


GM13 Ptfl* 

Rb Nv AH M ■« Aw 


AM uni 
CM3) 

ASM 
P361 

Bril Airways 

ran 

San Bit- 
dan A 
PW1 

Boen 
W56) 

BJ>. 

P2D9J 

midi Steel 

(•781 

Das 

1*546) 

CftWfei 
M99) 

GdoMkfc 

P537J 

Cm. Urioe 43097^ 43 - 9t Mk - 

1*4551 46012b 2328b 29b 34b Wz 

39026b 4051b 21b 26b » 
42014b 26b - 38 44 - 


600 64b 77b 90b Ub 22b 2>b 
33b %b 64b 28b 44b 50b 

34 5 - - 3 - - 

« - 5 7 -10b 10b 

240 1720b 28b 1218b&b 
260 8 12 20b 23b 30b 33 

90065b 90 114 2333b40b 
930 3Bb 62b B3b 44b 53b 60b 
420 48b 34 64 5 9b Ub 

46019b 26b 39 16 23b 27 

2W 66 20b 25b 912b 16b 
300 7 1216b 20b 24b 28b 
7011b 13b 15 lb 3b 4b 
80 4b 7b 10 3b 7 8b 

525 39 48 63b 9 16 IS 

5S0 24 » 48 1823b 28 

55065b 73b 85 7b 1620b 
600 S 42b 54b 24b 35b 40b 
SB 53 62 76 8 lAb 1A 
53022b 33 48 26 33 38 


STB 42015b 2433b 6 U 21 

M27> 460 1 915b 3443b44b 

BrtLTctaM 300 31 4246b b 4 8 

(*330) 200 7b 20b 27 6b D U 


CALLS POTS 

to be Ip to Jm s» 


totonSd 420 39 4860b 313b 
P4») 


46012b 28 40b 14b 


Pi 16b 

30 34b 


Enters Sec 220 - -25b - -13b 


TOO! 


238 616b' - 711b - 


MutedBk 22014b 2530b M 15b 19 
V2M) 240 815b 21b 21 2528b 

National 

21516b 25 25b -3b 710b 

235 614b 17b I2b 16b 20 

1050 73b 1» 13622b 41b 51b 
1100 43b 83 MB41b 62 73 

R.RWDI MO «12b 16 7b 1112b 

PM6) 160 lb 5b -20b 22b - 


raz7i 


nioa 

1 f) 


P557J 

EEC 

rami 




550 Mb 

200 
220 


u mb 

1 7 


- 313b - 
43b 9b 22 27b 

20 lb 5b 8b 
-12b M - 


Scwttlife 

Poser 
.(*103). 


100 6 
no 2 b 


HJ2b 3b 5b Bb 
5 3b 8 U 14b 


n obi 

USM0 

raw) 

Laces Mi 

nui 

P.A0. 

KB) 

Pretoria 

(*137 J 


W97> 


«l« 300 19 25 2815b Ub 22b 

(*05> B0 5b 12b Mb 36 39 41 

Scape Net 90067b «b 10814b 24b 32b 
K36) 950 3864b 81 36 44b 34b 


1X1 

1*12633 

ssr 


Ldbntc 

mi) 


Lari Sena 

K») 


MAS 

no) 


125048b 82b imMb 63b Mb 
1300 28b 57b 78b Ob B8b 98b 

50042% 46b 57b 9b U M 
55013b 22b 32b 34b 44b 47b 

20018b 21b 28 Bb 1215b 
220 8b 13b 16b 19b Z>b 26 

46031b 37b 43b 8b 17b 21 
50011b 16 21b 29b 40b 43b 


raw) 


W7) 

■xt 

nasi 

Sent AI 
(*424) 

Ttsop 

F246) 

Tk ■ a 

Wet* 

1*369) 


200 9b 17b 21 lb 5% 8b 
220 lb 7b Ub M 16 18 

24012b 21 27 515b 20 

260 412b 17b 15b 27b 30b 

110 6b lib 15b 2b 6b 7b 
120 1 6b 18b 6b 10b 12b 

420 18 3036b 6 24b »b 

460 3 lib 20 30b 48b 31b 

130 9 1717b 2 7 Ub 

MO 4 1212b 7UbUb 

220 16b 19b 21b lb 7b Mb 
240 3% 1015b 1017b 20b 


1*97) 

Frit* 
(*227) 
Han EM 
1*832 J 
TSB 
(*133) 
Vad Stefs 

f*S66> 

Wttarae 

nm 


90 8b Ub Kb 2b 
MO 3b 6 7b 6b 


6 7 
U 12 


228 12 17b a* 
240 3b Bb Ub 


512b 13b 
1522b 25 


80046b 74b 78b lb 
850 17b 42b 47b 2!9b 
130 611b 13 6b 


1929b 
34b 47b 


61Lb 13 6b 9 12 
1* 2 6b 912b 14b 16b 

60 6 9b U lb 4b 5b 
7D 2b 4b 6 7b 10b lib 

110070b 1U 146 31b 55b 65 
1150 43b 90b 1Z1 SBb 78 SB 


43 3b - - 
47 1 - - 


it : : 


nmmcHKxnssa 

2373 2425 2475 2525 2518 2125 2675 2125 


(*346 J 


300 1318b: 


121b 


(*377) 


360 29 34 « 610b Bb 
39012b 19 2819b 25 27 


Mite 46025b 38b 44b 12 15b »b 
real > son 8 » 24b 36b 37b 4Sb 

10013b 16b 18b 2b 6 7 
110 7b Mb 13b 7b 9b Ub 

13015b 18b 23b 914b 15b 
140 10 1419b M 20 23 


m»> 


TnMgar 

P13B> 


nai 

Baste s 

(*362) 

BteOrde 
«57> 
Britt* ta 

rae> 


240 2226b 33 512b 15b 

260 U 1622b 12b 22 25 


24013b 18b i 
260 4b 91 


! 4b Ub 12 

15b Ob 22b 


IM. Brians 3901 
i*412> 42DJ 


39 48 9b 13b 17b 
25 31 M 27 32 


Man 22013b 23b 26V 8 lib 15b __ 

(*225) 240 6b 1517b I7b . 22 24b 


(*918) 


900 45b C5b 87b 24b 3136b 
980 2Lb 41b 61b 52 9Bb 61 

280 18 - -16b - " 
300 Ub 20 - 30 - - 


n tote m He m 


C ari a ari 460 28b 53.68 
(MB) 300 17 34 50 


(*836) 


VUl 


80058b 91b US 2035b 50b 
850 32b CSb 90b 44b »b 78b 


280 Ub 21b 29b 13b S3b 40b 
300 5Mb 2327b 49b 52b 


BHt Am 
(*2781 

BAA 55015b 39 46 8b 
1*555 ) 600 lb 16b 23b45b 

BAT Ms 650 18b 37b 46b 12 3146b 

(*6U» 70S 3 IT 35b 49b U3b 73b 


HariteSkM. 75062b 62b - 14 7b - - 
M03) 80018b 25 - - — - 

HUtatoM 16010b U 16 7b 15b 15b 
MI2) W0 - 3b 9b -27b30b 


J20 Mb 18b 2210b 15 19 
130 7b Mb 17b U 2024b 


f*121) 


_ FTL.uraM 
2381253024H 2458 2588 2n ]f« mm 
5ES * " 

S- S H w * 57 13 b 

Ftf 276 228 182 137 96b 60 36 
ft* . 309 267 227 189 154 123 95b ' 

£2* 22 - 268 - m - wo 

toet 409 - 338 -213 - 2U 

?5w ~ :—- 

5 ‘a 

ter Ub 17 al 46 63b » 

■5t IS 30 « =» tob 85 107 

g.Sj :i5 

SSSS.'S,W IlSr ~' 

ESUe«Bs»". 

9 f" 0 


i 

[73b 


94b 

104 

U7 

135 


TRADITIONAL OPTION 3-month call rates 


■ HDUSTTUALS 
NIMLym 


Attac(BSn). 
BATInda — 
BOC - 


am- 

Barebays ™ 
Blue Circle 


32 

SI 

22 


Sowater 


BrttAeroapnca 

Brttbt) Steal - 

Brtt Telecom_ 

Cadbury*-- 


. 27 


24 

S3 


Charter Cons. _ 

- 40 

Latftnriw- 

.17 

CommUaton — 

- SB 

Legal & ton_ 

*1 

GoutteiUds.— 

_ BB 

LeatStevfca_ 

. 18 

Eurotunnel 1 .— 

- 39 

Uoydnfiank_ 

SI 





FNFC 

- 12 

Lucas Inda — 

a 

Forte 

_ 19 

Marie* Sponoer 

32 

GKN 

25 

MWteld Bank — 

19 

Qsn Aocfcfertt _ 

- 38 

NatWaKBank — 

24 






- 70 

RacalBoct «« 

*h 




IB. 

n«=. 



45 




5 

1 a 

- 90 

Raid Mi* 

*40 


SmKl Bohm A. 

n..__ 


Tia 

78 

48 



Aviv* Pet „ 

BP 


1H 
22 

Bunnah Caatrrri » 40 

ComoyPet__ yi, 

tiaiallcBaa ,. j, 

Premlar CSona_ 3 

8h«B __ _ 

TustevfW ■■ f 





* • 

0 

s : <j^ ■ 

■ M' 


509 29b 41b 

53b 

2b 

1722b 

CALLS 

130 

155 

184 

80 

112 






• -3 &i 

550 

499 

4b 

12b 

17 28b 
29 37b 

Z7b 45b 48b 
715b 23 

Rh 

1 to 

200 

SL 
75 - 
no 

2 

<6b 

»s 

b 

13b 

b 

5b 


4M 

2. 

12b 

18b 

35b 39b 45b 

jao 

- 

239 

- 

175 

- 

ra 


rab 


an 

260 

a 

17 

A 

2K 

S 

2D - 

Sri 

Dec 

~ 

273 

310 

"" 

215 

ZH 

- 

155 

198 


U2 

MS 

' ";•/ 








ms 







— 


• ■■ S' 

360 

-32b 

36 

- 

u 

22 . 

Jm 



b 

lb 

20 

70 

120 

170 

* , r ** 

370 

U 

- 


4b 



Mar 

D 

Ub 

26 

19 


25i> 

11/ 

137 

i 

330 

Kb 33b 

39 

% 

10 

15 

JH 

— 

54b 

— 

82b 

— 

125 

_ 



360 

3b 

17 

23 

Jl 

“b 30b- 

ap 

OK 

- 
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UK COMPANY NEWS 


BT slips 

By iHdMyo Nakamoto 

. BRITISH Telecommunications 
' ’ed fur fairness and fiexi- 
in its pricing structure 
reviewed by the industry 
lc& —afor, as it unveiled a 4 per 
ob# decline in pretax profits 
{ronor R787in to £7S9m in the 
, third quarter to December 8X 
lflBt . „ 

-. .The group brought forward 
aft." announcement of its 
results by two weeks to coin- 
c^fe with the publication yes¬ 
terday fay Gftd of a consul ta- 
document which began the 
.review of BTs prices by the 
ftritastry regulator. 

Thfe was the second succes- 
--gtvB quarter In which BT saw a 
- mfit^decBne despite continu¬ 
ity. efforts to raise prod u ct t v - 
; fry, said'Mr Iain Vallance, 
dMdnnan.' ' 

. The -performance reflected, 
above all, the first full quarter 
impact of a price ca p at RH 
mini m Rss percentage points, 
followed by recession and 
increased competition. 

“As you can seethe current 
price cap fe,pretty tough," Mr 
Valance said.~ 

By bitotfugforwaid its third 
quarter results, BT bad hoped 
to counted criticism , that its 


4% to £759m in third quarter 


high prices have led to exces¬ 
sive profitability. 

Turnover in the third quar¬ 
ter was “almost flat” at £&29bn 
(£3.28bn) as growth was insuffi¬ 
cient to counter the effects of 
regulatory and competitive 
pressures, the group said. 

Earnings per share declined 
5 per cent to &2p <8.6p). 

“Near term prospects remain 
depressed," BT said. 

The group had indicated that- 
staff levels would be reduced 
by about 10,000 but yesterday it 
confirmed that the cuts would 
be substantially more than 
that at between 10,000 and 
15.000. 

Revenue from inland tele¬ 
phone calls declined slightly to 
£L27bn (£l-29bn) due to overall 
price reductions which were 
only partly offset by the new 
directory enquiry charges 
introduced in April, it said. 

International telephone call 
revenue fell to £442m (£447m) 
while international call volume 
increased by S per cent over 
the 12 months to December. 
However, this volume increase 
was more than offset by the 
effects of the 9.6 per cent price 
redaction on international 


calls from the UK which were 
introduced in September, BT 
said. 

The two areas which saw 
revenue growth were tele¬ 
phone exchange line rentals 
and other sales and services, a 
division which was boosted by 
the increase in interconnect 
receipts from other UK tele¬ 
communication operators and 
a better performance at Cell- 
net, the mobile communica¬ 
tions network operator. 

For the nine month period to 
December 31 turnover rose by 
just under 2 per cent to £9J2bn 
(£9.75bn), pre-tax profits 
increased by 2 per cent to 
£2^7bn (£2J32fan) and earning s 
per share rose by 1 per cent to 

25.6p (25.4p). 

Responding to charges that 
BTs local call rates were the 
most expensive in the world 
and that it was more expensive 

to make an inter national call 
from the UK than to the UK, 
Mr Michael Hepher, group 
managing director, said that 
those were “myths." 

Mr Hepher pointed out that 
the UK had a larger area cov¬ 
ered by local call charges than 
the US. Germany and France 



Ijdla van der Mem 

lain Variance: current price cap *pretty tough’ 


and that for a three minute call UK from the US, France, Ger- 
made during business hours It many and Spain than the other 
was more expensive to call the way round. 


Standard Life holds endowment bonuses 


Allied 


ByJohnAuBnra 

STANDARD LIFE, the UK's 
largest mutual life insurance 
'company, has. maintained 
bonuses on its endowment poli¬ 
cies. . 

' But it-also sent a strong sig¬ 
nal that bonuses could be 
reduced next year, by lowering 
the "interim" bonus rates 
which would be payable to peo¬ 
ple riaimtng from the policies 
over the next year. 

The move wwwna that pay- 
outs on 25-year polities, which 
are widely used to repay mort¬ 


gages, are virtually static, 
increasing by about one third 
of l per cent from last year's 
figure. 

This should be enough to 
assure that Standard Life win 
retain its position as the indus¬ 
try’s top investment performer 
over 25 years, and therefore 
the prospect that independent 
intermediaries win continue to 
favour the sale of Standard 
Life polities. 

However, the office mads 
substantial cuts in pay-outs on 


10 -year policies, which were 
down by 8 per cent following a 
pronounced industry trend. 

The bonus rate on Stan¬ 
dard’s new “unitised with prof¬ 
its" policies was cat from 
9.5 per cent to 8.5 per 
cent 

The move is also a signifi¬ 
cant development in a broaden¬ 
ing debate among actuaries 
about how the weak returns of 
the last two years, and proj¬ 
ected lower yields over the 
next decade, should best be 


reflected in pay-outs. 

Mr Scott Bell, managing 
director of Standard Life, sai± 
"Sterling's entry into the 
Exchange Rate Mechanism 

shrmlri lead to lower inflation 
and lower interest rates in 
coming years. As a conse¬ 
quence, during the 1990s, we 
can expect lower nominal 
investment retains than those 
achieved in the *808." 

He said that this was the rea¬ 
son for reducing interim 
bonuses. 


Liquidators in at Panfida as refinancing collapses 

By Foggy HolUnger 


PANFIDA, the Australia-based group 
which owns the Martin chain of news¬ 
agents, yesterday went into liquidation fol¬ 
lowing the collapse of a proposed £155m 
debt-for-equity swap. 

Hie main stumbling block to the refi¬ 
nancing talks appears to have been Panfi- 
da's determination to raise £5m through a 
placing as part of the debt-for-equity swap. 
Panfida had concluded a previous refinan¬ 
cing in January last year. 


Creditors were believed to be unwilling 
to support a Panfida plating, because its 
only wholly-owned subsidiary was the 
Martin newsagents chain- “There was 
nothing generating cash," said one source 
dose to the company. 

News International, Mr Rupert Mur¬ 
doch's mpriia company, had a 299 per cent 
stake in Panfida. News International said 
it had written off its £10m investment in 
Panfida two years ago. A liquidator is 


expected to be named in the next two 
days. The shares were suspended at 2%p. 

The board of Martin was anxious last 
night to distance the group from the liqui¬ 
dation proceedings. 

The hanks and News International said 
they would continue to provide finanring 
for Martin, which has 760 outlets. Since it 
had been kept off-balance sheet Martin is 
still a going concern, said one of Martin's 
bankers. 


Partnership 

suspended 

By Jane Fuller 

SHARES OF Allied 
Partnership Group, the envi¬ 
ronmental contractor and 
forklift truck distributor, were 
suspended at 9%p yesterday 
pending clarification of its 
finawriai state. 

The suspension comes less 
than four months after Mr 
Martyn Rose, chairman and 
di<rf e x ec uti ve, said in releas¬ 
ing details of interim losses, 
that the balance sheet had 
been strengthened by tbe 
£7.44m raised in a share plac¬ 
ing and offer. 

The 3-far-6 offer, announced 
last June, was priced at 17p. It 
raised net assets to over £30m 
and cut debt to about £ 22 m. 

In December 1990, gearing 
had reached ias per awt a 
banking agreement had been 
breached. The plating docu¬ 
ment said the breaches had 
been waived and tbe facility 
reconfirmed until December 
this year. 


Bass agrees real ale marketing 
deals with Young’s and Fuller’s 

By Andrew Bolger 


BASS, the UK's biggest brewer, 
has agreed reciprocal market¬ 
ing deals with Young's and 
Fuller's, two of Loudon's lead¬ 
ing real ale brewers. 

Young's bitter will be sold in 
more than 200 of Bass' man , 
aged pubs in London, while tbe 
Wandsworth brewery's 180 
pubs will stock Tennent's 
Extra, Bass' premium draught 
lager. 

Fuller's London Pride will 
also be offered in Bass pubs 
and about 150 of Fuller's 200 
pubs in tbe south-east will sell 
Carling Black Label, the Bass 
brand which is the UK’s best¬ 
selling lager. 

Rang wi/i the real vie s could 
eventually be offered to all its 
500 pubs in the south-east. 

Most of those selected would 
c a rr y both Young's bitter and 
London Pride, a stronger beer. 


but this would be decided on a 
pub-by-pub basis. 

The deal marks another 
stage in the resurgence of real, 
or cask-conditioned, ales which 
have been regaining popularity 
after years of yielding ground, 
first to keg bitter and more 
recently to nationally-pro¬ 
moted lager brands, such as 
Carling. Although the reces¬ 
sion has cut overall demand 
for beer, UK markets for pre¬ 
mium lage r and real ale axe 
both growing. 

Grolsch. tbe Dutch brewer, 
is currently in talks to buy 
Ruddles, the Leicestershire- 
based brewer founded in 1858, 
in a deal which could be worth 
E40m. according to industry 

Ktimitpc 

Bass said that Carling was 
continuing to gain market 
share and currently claims 


about 20 per cent of the market 
for non-premium lager. 

Bass already brews its own 
real ales, but said: “These quite 
different beers will extend tbe 
choice to the customer. They’ 
have such a strong consumer 
franchise in the south-east that 
what we offer will not suffer." 

There are. however, continu¬ 
ing pressures towards consoli¬ 
dation in the brewing industry. 
Fuller’s said that growing 
demand for London Pride had 
obliged it to increase capacity 
at its Chiswick brewery, and it 
had accordingly decided to end 
production of K2, its own lager 
brand. 

“K2 was a good brand, but 
we never set out to be a 
national brand. We could never 
offer the discounts of the big 
operators," Fuller’s said. 

See Lex 


Unitech declines 11 % to £7.8m 


By Roland Rudd 

UNITECH, the international 
electronics group, yesterday 
halved its dividend to 2.1p as it 
announced an 11 per cent fall 
in pre-tax profits from £8Am to 
c*7 ftm in the half year to end- 
November. 

The group blamed the 
decline on the harsh trading 
conditions experienced in all 
its markets. 

Sa l e s increased from £ 126 .lm 
to £130.8m. 

After tax of £3.59m (£3.68m) 
and minorities of £1.49m 
(£1.32m) earnings per share 
cam e out at 4p (5.6p). 

The group said slowdowns in 


the previously strong Japanese 
and German markets adversely 
affected profits, while market 
conditions showed no improve¬ 
ment in North America, the 
UK or France. 

Minority interests reflected 
the reduction of the group's 
holding In Nemic-Lambda KK, 
its Japanese power supply sub¬ 
sidiary, following last year’s 
flotation. Unitech's holding 
was reduced from 64 per cent 
to 50.6 per cent. 

Exchange rate movements, 
particularly the strengthening 
of the Yen, benefited profit by 
£500,000. 


During the past three years 
Unitech has earned an increas¬ 
ing part of its profits outside 
the UK. If this trend continues 
additional tax outlays could be 
incurred due to unrecovered 
advance corporation tax. 

Mr Peter Curry, chairman, 
said the cut in the dividend 
reflected the group’s difficult) 1 
In being a UK based group 
with on international business. 

"We wanted to address the 
situation rather than just 
make artificial changes by 
acquiring a UK company with 
good profits or rearranging our 
debt" he said. 


Goodhead falls 39% and omits dividend 


GOODHEAD GROUP, the 
printing, publishing and paper 
company, suspended its 
interim dividend yesterday as 
pre-tax profits tumbled 39 per 
cent to £429,000 for tbe six 
months to November 30, writes 
Peggy Hollinger. 

Mr John Madejski, chairman, 
sought to reassure investors, 
saying the board had “every 
intention of declaring a final 
dividend". Fully-diluted earn¬ 
ings per share fell from JL3p to 
L2p. 

Mr Colin Rosser, chief execu¬ 
tive, said each of the group's 


divisions was trading profit¬ 
ably. This had not been the 
case in the second half of last 
year, when the group returned 
a profit of £62,000 purely due to 
an exceptional £782,000 gain 

Similarly, first-half profits 
this year were entirely due to 
halved interest charges of 
£706.000 following the £4.5m 
sale of the Wiltshire printing 
business in ApriL Debt at tbe 
half-year was £10m. 

Turnover fell from £37Am to 
£22£m. Just under half of the 
decline in sales was due to the 
Wiltshire sale, with £5Am of 


the drop coming in tbe paper 
division. The paper market 
remained very soft, although 
profits had been helped by 
more spot deals, where mar¬ 
gins are higher. 

Mr Rosser said the publish¬ 
ing business - mainly free 
newspapers - bad been the 
hardest hit, with advertising 
revenues down by 30 per cent 
on the previous year. 

The contract printing opera¬ 
tion, which traditionally pro¬ 
vides the bulk of profits, 
increased its contribution by 5 
per cent to £700,000. 



Results for third quarter and nine months to 31 December, 1991 


Third quarter 
X months ended 
31 December 
(unaudited) 


Cumulative 
9 months ended 
31 December 
(unaudited} 


Third Quarter 
Results 




Turnover 


Operating profit 


Profit before tax 


Profit after tax 


1991 

£m 

1990 

£m 

1991 

£m 

1990 

£m 

3,292 

3,278 

9,924 

9.753 

831 

880 

2,611 

2,632 

759 

787 

2,369 

2,319 

512 

531 

1,599 

1,565' 


,. s ! 

‘ > t*. 



Earnings per share 8.2p 8 .6p .. -. "25:4p 
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.. ^ iost flat, as there was growth 

to offset 
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and the 

quarter's impact of the ii^ ^ ^gher price 
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held the decline in 

« %». '-*v iv eanma®S^^ha^^,4.6 per cent. Growth in earnings for 

the-tliQ^.jpd^&'Was one per cent. Near term prospects 












Iain \fzllance 

Chairman 

30 January 1992 


H you have any queries a» ^ shareholder pkase call 0345 0105C5. ft-r Aidv urformaooc on the BT shin: pnee 
ftnuaanfeieindw UK forihepnccda IccalalL 
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The Rank Organisation 

1991 Results 



1991 

1990 

Profit before tax 

£250.5m 

£312.1 m 

Earnings per share 

38.4 p 

70.1 p 

Ordinary dividend 

31 .Op 

31 .Op 



The 1991 Report & Accounts will be posted to sha reh olders chi 17th fbbruazy 1992. 
Copies may be obtained from the Secretary The Rank Organisation Pic, 

B Connaught Place, London W2 2EZ. 


--- 
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advertisement is issued m compliance with the raparemeuts of The h&matioaal Stock Exchange of the 
United Kingdom and the Republic of Ireland loomed (the “London Stock Exchange") and does mu 
constitute cat mnutoou to iBiyptnon to lubscrtbt for. or purchase, any securities. 


HALIFAX 


BUILDING SOCIETY 

(incorporated at England under the Building Societies Act 1986) 

S.G.Warburg Securities 

has fully underwritten the issue of 

£100,000,000 12 per cent. 

Permanent Interest Bearing Shares (“PIBS”) 

denominated in integral multiples of £l nominal 
and registered and transferable only in integral multiples of £50,000 

Issue price 100.28 per cent. 


Application has been made to die London Stock Exchange for the PIBS to be admitted to the Official 
List. It is expected that listing will become effective and dealings will 
commence on 31st January, 1992. 

lasting Particulars relating to Halifax Building Society are contained in the Companies Fiche Service 
available from Extel Financial Limited, 37-45 Paul Street, London EC2A 4PB from 1500 hrs on 
3rd February, 1992. Copies of the Offering Circular dated 23rd January, 1992 will be available 
during normal business bouts for collection only until and including 4th February, 1992 from the 
Company Announcements Office of the London Stock Exchange, Cape! Court Entrance off 
Bartholomew Lane, London EC2, and until and including 14th February, 1992 from the Listing 
Sponsor, $.G.Warbuig Securities, 1 Finsbury Avenue, London EC2M 2PA and from Halifax 
Building Society at its principal office at Trinity Road, Halifax, West Yorkshire HX1 2RG. 


31st January, 1992 

iimiimimmiimiimiiiiiiiiiiiiiiiiiimmiiiiiiiiiiiiiim 


NOTICE OF REDEMPTION 

Ford Motor Credit Company 

1TO% Notes duo until 7,1995 

NOTICE IS HEREBY GIVEN that, pursuant to the provisions ct the Fiscal Agency Agreement dated as ot 
March 1, 1965 (the "Fecal Agency Agreement") between Ford Motor Crwfit Company (the "Company), and 
The Ouse Manhattan Bank (National Association) as Fiscal Agent and Raying Agent (the "Fiscal Agent"), al 
the above-mentioned Notes (the "Noted*) will be redeemed on Man* 9.1092 (the "Reden^rtton Date") at the 
price of 100.50% of their principal amount plus interest accrued thereat to the Redemption Date. Payment 
wot be made upon presentation and surrender ot the Notes at the below-feted paying agencies together with 
afl appurtenant coupons, if any, maturing subsequent to the Redemption Dale. The amount of any missing 
unmaturad coupons wfli be deducted from the sum otherwise due for payment, interest on the Notes shafl 
cease to accrue from and after the Redemption Data. The Company has elected to redeem the Notes to to 
redeemed and afl corxfitiorts precedent to such redemption set forth In Paragraph 5(a) of the Definitive Notes 
have occurred. (Paragraph 5(a) of the Notes provides in relevant pan that ti» Company may, at Its option, 
redeem the Notes on or after March 7, 1992, upon such notices as nave been provided for ureter the terms of 
the Fiscal Agency Agreement and the Notes). On and alter the Redemption Date, the sole right of the 
hokters of the Notes shafl be to receive payment at the redemption price (including payment tor a missing 
coupon In respect of which a deduction shall have been made from the redemption price as aforesaid] 
together with accrued interest to the Redemption Data. 

Payment wfl be made at any of the tolowing paying agencies isted betow. 


The Chase Manhattan Bank Credit Lyonnais Bank Nederland N.V. 

(National Association) Cooteinge! 63. 

London Branch 3012 AB Rotterdam 

Wooigate House. Coleman Street Netherlands 

London EC2P, 2HD, England 

Credit Lyonnais Belgium N.V. SocMtA GdndraJe Chase Manhattan Bank 

Lange Gasthutostraat 9 29 Boulevard Haussrean (Svittoartand) 

B-2000 Antwerp Parts, France 75009 63, Rue (to Rhone 

' Belgium CH-1204 Geneva 

Switzerland 

Chase Manhattan Bank BerSner Handefe-und 

(Luxembourg) S-A. Frankfurter Bank 

5 Rue Ptaotte lOBockenheimerLandstrasse 

L-233S. Luxwrtboury-Grund Frankfurt, Germany 

Payment pursuant to the presentation of the Notes tor redemp ti on made by transfer to a United States 
rioter account malntaJnad by the payee wMh a tank in the United States, maybe subject to reporting to the 
United States Internal Revenue Service (IRS) and to backup withholding of 20% of the gross proceeds 
(inducing premium, it appficabie) Ha payee fate to provide a paying agent with an executed IRS Form W-8 in 
the case of a non-OS. person or an executed IRS Form W-6 in the case of a U.S. person. Those holders 
who an raqisred to provide their aocurate Taxpayer Mentiflcatian Number and who fal to do so may also be 
subject to an IRS penalty of U.S. $50. Accordingly, please provide all appropriate certification when 
presenting the Notes tor payment 

FORD MOTOR CREDIT COMPANY 
By: THE CHASE MANHATTAN BANK 
(National AnocMtan), 
as Fiscal Agent 

Dated: January 31.1992 


Credit Lyonnais Bank Nederland N.V. 
Cooisirrael 63, 

3012 AB Rotterdam 


Chase Manhattan Bank 
(Switzerland) 

63, Rue (to Rhone 
CH-1204 Geneva 
Switzerland 
Berfiner Handeie-und 
Frankfurter Bank 
lOBoctoi h eimer Landstrasse 
Frankfurt Germany 


Notice to BoodhokJere 

KQLQN 

KOLON INDUSTRIES, INC. 

US $28£0WXX) 

4 per cent Convertible Bonds Due 2005 

Purcuanc to the Trust Deed dated 14th March 1991 under which the 
Bonds were issued, notice is hereby given as to lows: 

As of 3rd January 1992, being the Effective Date, the Bonds may lawfully 
be convened to obtain Non - voting Shares of Koton Industries. Inc. 
under appflcable Korean law. 

The Conversion Period In relation ro the Bonds shall commence from the 
date of tWs nonce. 


ChaM Manhattan Trua tnaa Umhad 


January 31,1992 


CHASE 


KbfatoteffananfliaMro 
to sabsedbe for am-voting shares of 

Tong Tang Cement Corporation 


U. S. S 45,000,000 


(the Hoads'] 

Pursuant to the bstrament dated 5th September, 1991 (aider which the 
wmante were toned, notice b hereby given flat aatd 3rd January. 1992. 
being die Ef fe ctiv e Dale, die W arran ts can be lawfaBy eented to obtain 
Don*iottae Aares of Tong Yang Cement Corporation at Korean Won 1&430 
per share undo' appficabie Korean Ian. The aerobe period in relation to the 
wa rr an t s shall commen c e on 31st Jammy. 1992. 


January, 1992 





US$250,000,000 
Floating rate debentures, 
series 9. due 1996 


Interest rote for the period 
31 January, 1992 to 30 
April, 1992 has been fixed 
at 5%i The amount payable 
on 30 April, 1992 unit be 
US$125.00 against coupon 
No. 32. 

Agent: Morgan Guaranty 
Trust Company 


Tong Tang Caned Corporation 


The North Caucasian 
Oil Fields Ltd. 

Anyone who was a holder of ordinary 
shares in The North Caucasian Oil 
Helds Ltd. ("the company") on 2nd 
May 1988 should wilts to The Law 
Debenture trust Corpor ati on p.Lc_, 
as trustee to certain arrangements 
regarding the c omp any and Russian 
compensation monies at the address 
below. Your letter should contain 
details of your sharetoklng at that 


The That Manager 

the Low Debenture IVutf 
Corporation pix. 

Princes House 
95 Gresham Street 
London EG2V7LY 

3lst January, 1992 


NOTICE TO THE 
WARRANTHOLDERS OF 

NIHON KOHDEN 
CORPORATION 

U-S-S50JQOOJOOO 
4 '4 PER CENT. 
GUARANTEED NOTES 1993 
WITH WARRANTS TO 
SUBSCRIBE TOR SHARES 
OF COMMON STOCK 

Pursuant» danse 4 (Cl of the Instru¬ 
ment dated 2 [m April. 1988 (the "Imm¬ 
inent") relating to the above-captioned 
warrants (die "Warrants"), notice is 
hereby given as follows; 

In accordance with (be resolutions of the 
Board ofDircaoni ofNIHON KOHDEN 
CORPORATION (the "Company") 
adopted al the meetings held on 14th 
January. 1992 and 21u January, 1992. 
the Company booed SFr.40.000,000 4'/, 
per cenL Swiss Franc nodes doe January 
30.1996 with warrens to subscribe foe 
shares of common mock of the Company 
on 30tb January. 1992 at toe initial sub¬ 
scription price of ¥ I j066 per share. 

Asa result of toe above ism, toe Sub¬ 
scription Price (as defined in the Irtstm- 
ment) of the Warrants will be adjusted 
pursuant to danse 3 (vii) of toe Insm- 
mem as set forth below; 

Subscription Price 

before adjust m e n t : ¥1 .-132.30 

Subscription Price 

after adjustment ¥1,41250 

Effective dale The close of business 
Of adjustment: re 30th January, 1992 
Japan time 

NIHON KOHDEN 
CORPORATION 
By: The Kyowa Saitama Bank. IjH 
as Fiscal Agent 
Dated: 31st January. 1992 



. iii.i ill < ilc-.IMrM, 


FLOATING RATE NOTES DUE 1997 
Far the period January 30. 1992 
Co April 30,1992 the new rate has 
been food at 1U1625% ra. 
Next payment data: Aprfl 30. 1992 
Coupon nr; 12 
Amoist; FRF 513,77 lor the 
denomination of FRF 20 000 
FRF256R85 lor too denomination 
Of FRF tOO 000 

THE PRINCIPAL RATING AGENT, 
SOGBMAL 


15, AVENUE EMILE REUTER 


UK COMPANY NEWS 


Ambitious debt-based expansion that’s 
providing some food for thought 

Tim Coone on questions raised by Waterford Foods’ latest buy 


T HE BATTLE for scale 
and market share in the 
Irish food industry was 
high ligh ted earlier t h i s month 
by 1 Waterford Foods’ I£G2m 
(£57An) acquisition of Express 
Ireland, which was acoompan- 
ied by a rights Issue of 
K25m. 

By fighting off other sizeable 
contenders, such as Avonmore 
and Golden Vale, Waterford is 
now one of the Republic of 
Ireland’s largest dairy compa¬ 
nies. 

It has annual turnover in 
excess of I£500m and has ambi¬ 
tions to become a I£lbn 
company over the next few 


last year. 

Together with Express 
Ireland (formerly a subsidiary 
of G rand M e tro politan) , Water¬ 
ford has spent over l£200m on 
its spate of acquisitions, 
mostly financed through debt. 

Although largely welcomed 
by shareholders and market 
analysts, the debt-based expan- 


least domestic milk operations, 
are a liability. 

“This is not the case. The 
fact that the companies are 
d i v ersifyin g away man domes¬ 
tic operations reflects more the 

growth constraints on these 
thaw any risk attaching to 
their lxme-nm. nrnfitabQitY or 
good cash flow potential". 


analysts believe that the 
group's exposure to 
door-to-door nriTk deliveries in 
Ireland and the UK could pres¬ 
ent problems as the tram of 
milk sales appears to be lean¬ 
ing more towards retail out- 


“The growth in scale has not been matched by a 
growth in the bottom-line figure . . . sharehold¬ 
ers are still waiting for the pay-off of the expan¬ 
sion,” said one Dublin stockbroker. 


r ■ 1 he market was disap- 
I pointed by the failure 
.L last year of merge: talks 
between Waterford ana Avan- 
more which, had they suc¬ 
ceeded, would have produced a 
substantial, diversified food 
group with cost-savings poten¬ 
tial i the financial ami man- 
agement muscle for farther 

wy pu nu Inn in flg Rnm p w n ami 

US markets. 

It would also have spread 
Waterford’s debt harden across 
the two groups. 

However, having now to 
compete alongside Avounore 
and the other big Mrii dairy 
groups, Waterford’s manage¬ 
ment will be under pressure to 
produce good results tn 1982 to 
Justify its debt-based expansion. 


Starting out as a ndik pro¬ 
ducer's cooperative, Waterford 

has undergone rapid growth 
since it was floated on the 
stock market in 1988. 

The flotation was part of a 
strategic expansion plan, 
mapped oat In 1987, which 
according to Mr Stephen 
O’Connor, managing director, 
was aimed at doubling the 
company's turnover in four 


An aggressive acquisition 
programme ensued starting 
with the purchase of the Heald 
dairy group In the UK in 1989, 
Galloway West in the US in 
1990 and United Co-operative 
Dalres in northern England 

Ind Resort 
dives by 78% 
to £368,000 

By Peggy HoHingw 

Interim pre-tax profits 
tumbled 78 per cent to 
£368,000 at International 
Resort Holding s as the golf 
course and leisure group again 
passed its interim dividend. 

Profits would have been 
even lower but for a £161,000 
(£214,000) exceptional gain on 
the sale of the imndng home 
division. Earnings per share 
tumbled by &5p to 1.5p. 

Ur Stephen Alexander, 
chairman, said the board 
intended to maintain the Rnai 
dividend, as current trading 
levels were mdufarfm- y . 

Turnover in the period to 
September 30 fell from £&08m 
to £8m, partly became of the 
sale. However, the greatest 
toiiiM eama in the develop¬ 
ment division, which builds 
golf courses. 

Hr Alexander said develop¬ 
ment had been reined in to 
avoid an increase In debt, 
which was £12m (£24m) at the 
half-year. He also warned that 
the pro fi t outlook for this divi¬ 
sion was uncertain, as neces¬ 
sary development contracts 
had not yet been signed. 
Development sales fell by 
£L42m to £L38m. 

The operations division, 
which encompasses golf course 
and hotel management, 
increased sales by 86 per cent 
to £771,000. 

Hr Alexander also 
announced the intention to 
take over EG? Sports, which 
would form the basis of toe 
new merchandising and events 
division. 

Total cost of toe purchase 
would not exceed film. EGF 
holds a 50 per cent stake In 
PGA Merchandising, a joint 
venture with toe Professional 
Golfers’ Association, and 50 
per cent of the English Open 
Golf Championship. 


sion strategy has not been 
without its critics. 

One Dublin stockbroker esti¬ 
mated group debt to be “in the 
region of I£150m“, which he 
described as a “millstone". 

"The growth in scale has not 
been m»trin»ri by a growth in 
the bottom-line figure" he 

8mMai1 

Earnings per share have not 
matched the doubling in 
growth of t u rno v er and "snare- 
nolders are still waiting for the 
pay-off of the expansion," be 
syiri 

O thers, however, are 
more upbeat Davy, one 
of Dublin’s leading 
stockbrokers, noted in a recent 
review of file Irish food indus¬ 
try that "there is a pervasive 
view that milk processing, at 


it g*riri 

Davy pointed out that recent 
acquisitions would leave 
Waterford's 1991 balance sheet 
"prospectively some 90 per 

cent geared_bid with the 

profits outlook posi¬ 
tive . . . gearing on our esti¬ 
mates will fall to less than 
40 per cent by the end of 
19 93." 

Several factors could upset 
this forecast 

• the cost impact of reduced 
milk supplies doe to lower EC 
mtor quotas; 

• a failure to achieve savings 
through the marriage of the 
UK operations of Heald and 
UCD; 

• the effect of a weaker ster¬ 
ling and ns dollar. 

In the longer term, some 


The group's shares have not 
p erfo r m ed as well as Its com¬ 
petitors over the past 12 
months, and if good bottom- 
line results do not appear In 
1992, Waterford’s expansion 
programme could well be pul¬ 
led up short 


Scapa to 
pay £6m for 
Pirelli 
offshoot 

By Haig Sbnonian in Milan 

SCAPA GROUP, the OK 
industrial products manufac¬ 
turer, is set to expand in I taly 
following an agreement to buy 

ariwnax , a producer of adhe- 

stve tapes for industrial uses. 

from the financially-troubled 

Pirelli tyres and eaues group- 
ahwmt Is one of do wns of 
m ni Mni«i in thp diversified 
products division which PfreDl 
put an sale following the fail¬ 
ure of its bid. for Continental, 
its German rival, late last 
y ea r. 

However, Pirelli said the 
fliwinkm to yK Ariwtrax, which 
is based near Vercefli in north¬ 
ern Italy, predated its wider 
disposal pro gramme . 

Scapa is payin g about LISmn 
(£&02m) for Adenax, which 
had sales of about Llfiba last 
year. The co mpany 's products, 
mainjy wide or heavy-duty 
adhesive topes, are predomi¬ 
nantly used for packaging pur* 

pmrfl, 

The acquiaitkm wQl fiU out 
the range of fadnatriai prod¬ 
ucts and adhesive topes made 
by Scapa’s Rotunda subsid¬ 
iary. Following the acquisi¬ 
tion, Rotunda's turnover 
should reach more than £30m, 
while sales at Seapa itself 
exceed £860 ol 


ML Holdings tumbles £1.31m into red 


By Paul Beits, Aerospace Correspondent 


ML HOLDINGS, the aerospace, cargo 
handling and electronic component distri¬ 
bution company, yesterday reported a pre¬ 
tax loss of vi aim for the six snnwHw to 
endfieptember, compared with profits of 
£3j03minthe same period of the previous 
year. 

The first-half loss Included £L9m 
restructurin g costs in defence activities. 
The company Mid its workforce had been 
reduced by 272 from 1,768 at the end al 
March last year to 1,496 by the end of 
December. 

The company, which has been reducing 
its dependence on the defence market dur¬ 
ing the past four years by developing its 
dvll aerospace and electronic component 
distribution businesses, it had gof¬ 


fered Hke the rest of the aerospace indus¬ 
try from the combined effects of the stump 
in d vfl aviation and the reduction in mili¬ 
tary upending 

Turnover in tbe first half fell from £44m 
to £40m. 

After accounting for as much as 64 per 
cent of total sales fta the year to end- 
March 1988, the contribution of daftmna 
activities has deettned to 29 per cent of 
total sales for the 12 month period ending 
September 199L 

ft is expected to continue darfhrfwg to 
about 20 per cent of total sales. 

The company said its order book, which 
bad fiflian sharply as a result of toe Gulf, 
war and the recession, had recovered 
strongly in recent months. 


Borrowi ngs peaked in October and were 
now on a downward trend. 

The company said this was bong sup¬ 
ported by an aggressive redaction in 
w or kin g capital and the selective dis¬ 
posal iff non core businesses and surplus 


Although operating conditions remain 
difficult, the recent improvements 
in orders and borrowings coupled 
with a reduced cost base was expected to 
lead to an improved performance next 
year. 

On the basis of these improved pros¬ 
pects, the board has decided to main¬ 
tain the to twr i wi dividend, at (X85p. Losses 
per share onexged at 2j6p (earnings of 

a*)- 


Increased European sales help 
Menvier-Swain edge ahead 


By Peter Franklin 

IN SPITE of the continuing 
recession, Menvier-Swain, the 
emergency lighting and fire 
alarms group, managed a mar¬ 
ginal profits increase in the 
half year to end-October. 

Although sales fell by 18 per 
cent from £2aSm to £19.7m - 
reflecting the loss of turnover 
from discontinued businesses 
- profits at the pre-tax level 
increased from £2.76m to 
£2.77m. All the loss-making 
businesses have now been sold 
Profits were helped by a 
reduced interest charge of 
E3SL000 (£429,000) on borrow¬ 
ings down from £7J>m to £4.7m. 
Gearing was cut from 74 per 
cent to 43 per cent 
The interim dividend goes 
up from R2p to 2-Tp, payable 
from earnings per share of 
13.3p (lS.7p). Mr Roger 
Fletcher, rfrirf executive, raid 
the dividend had been 
Increased to adjust the propor¬ 
tion of the total paid out at the 


interim stage. 

Mr Fletcher said the UK 
ma rk et remai n ed difficult with 
sales of emergency lighting 
and fire alarms down 19 per 
cent to £9An. However, mar¬ 
ket sha re an d margins bad 
been m a in ta in ed. 

The fell in UK business bad 
been afbef by increa sing sales 
of eme r g e ncy lighting in conti¬ 
nental Europe, which now 
accounts for souk 41 per cent 
of group turnover. Sales from 
the Continent grew by 29 per 
cent to £8m (£&2m) and profits 
advanced to £L8m. 

Mr Fletcher said the French 
offshoot was having a particu¬ 
larly successful year, with a 
significant contract for tbe 
Channel tunnel project, whfls 
tbe group’s newest acquisition, 
Univ eU in Greece, was now 
ftn ilj lluiil tig to pi ynfr. 

New EC safety directives 
covering essential safety 
requirements In new buildings 


earns into fence on January 1 
in the UK, and the group was 
well placed to pick up any 
ensuing extra businesses, Mr 
fleteher 

Mr Charles Swain has retired 
so executive chairman. He has 
been appointed life President 
and will remain as a nonexec¬ 
utive directo r. MrR oy McDow- 
eO, a nonexecutive director of 
the company since flotation in 
1906, is to become chairman. 


7!m (oHmring oompanla, hm noOSacf iUh 
al Home miifegi to te» Stock CMwnga. 
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Sale Tilney’s 
£6.8m disposal 
of food .division 

Sale Tilney has disposed of 
aatain businesses and assets 
of Sale Taney Foods, which 
comprise Peabody Foods, Us 
UK fio od di vision, to Stevens dc 
B rothe rton. 

STFs dried pasta distribu¬ 
tion business is excluded from 
the deal and the board will 
shortly determine the future of 
this profitable business - in 
the U months to November 29 
there was an operating profit 
of £206,600 on turnover of 
,£L4m* 

The aggreg ate net proceeds 
of toe Peabeiy disposal and 
tiie reflection of trade debts - 
after taking account of pay¬ 
ment of trade creditors, all 
associated closure and transac¬ 
tion costs and the sale of resid¬ 
ual assets - are MflimHwi to 
he E6J8U. Proceeds will be 


of SEP. 

The balance of STFs bor¬ 
rowings, amounting to some 
£13m, will be serviced by the 
remai nder of the Sale Tilney 
group- 


Emap to launch French magazine 


By Raymond S noddy 
EMAP, the publishing and 

erhihHirmg group, 18 planning 

to launch Its first wholly 
owned nragagin p tn the French 
market in March. 

Responses Photo, a monthly 
photographic magarine with a 
planned print run of 150,000, 
will be the French equivalent 
of Photo Answers, Emkp’s suc¬ 
cessful UK magazine. 

Tbe launch could be the first 
of several in France aimed at 
the specialist, youth and music 
sectors of the market 

Mr Robin Miner , Emap nhiaf 


executive, believes there is 
considerable potential for spe¬ 
cialist magazines in France. 

Emap has expanded on the 
back of a range of specialist 
magazines encompassing fish¬ 
ing to motor cycle enthusiasts. 

Until now Bump’s moves 
into France have been through 
joint ventures with French 
publishers. In 1990 the com¬ 
pany took over Le Chasseur 
Francais, the French country¬ 
side onfl hunting inw g azl r w* , in 
a joint venture with Bayard 


The British company also 
publ is hes Con sole Plus, a 
flfluiip Kitoy ganwa maga¬ 
zine with Les Editions Mon- 

diala 

Meanwhile, Emm is ww of 

the p ublisher s WAflng for tim 

business iwa g» *l n«i and exhibi¬ 
tions divisions of the ennapBud 
Maxwell empire. 

Tn Hm rit montiia to Septem¬ 
ber, Email’s pretax profits fell 
28 _per cent to £9-86Dl 
However, operating profits of 
its consumer magazines 
increased. 


POLAND 




The FT proposes to publish this survey on 

28th Aprfl 1992 . 

This survey will be included in the FT of that day and will be printed 
in London, Frankfurt, Roubaix, New Jersey and Tokyo. It will be 
distributed in 160 countries world-wide. 

For further information about advertising in the survey, please 
contact 

Patricia Sunidge in London Tel.(071> 873 3426 fax 071 873 3079. or 
Nina Kowalewska in Warsaw 
Tel.(22) 44 77 05/48 97 87 
Fax (22) 48 97 87 


RUSSIA 


The FT p ropw e i to publish ihbi nuTer on 
Mare* 26 1992. 

The raney wffi be iadoded in tbe FT of that dry end 
wfl] be prin te d m London. Frankfurt, Roubaix. How 
*r»y and Tokyo. It wS be distributed in 160 coramies 
world wide. 

Fra- fa rther info rmation about advertising in ibe survey 
please 

Patricia Stnridge in Loodoo, 

TeL 071 TO 3426 
Fax. 071 873 3079 
or 

Nina CMovjutenko in Moscow 
TeL (095) 243 19 57 - 

(093) 251 24 57 
Fax. (095)243 00 77 
(093) 25! 24 57 


FT SURVEYS 


NATIONAL BANK OF HUNGARY 
U.S. $100,000,000 
floating Rate Notes doe 2000 
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as profit 

By Andrew Boiger 

nOMlNO PRINTING Sciences. 

rtjg CfflBbridge-based manufac- 

tojer and distributor of indus¬ 
trial iafe-Jet printers, has 
sHrtjtly exceeded the profits 
tojSast made in September 
^ &e-'£li£m rights issue. - 
It increased pre-tax profits 
hrfflM- cenl to £Sm (£6-09m) 
to-tto/jear’to October 31 on 
turnover up'31 per-cent to 
rt(t4ia.-33ie shares closed 22p 
j^afcffiSp.” ' 

Domino benefited from 
-tenges, in EC directives for 
food retailing, which led to 

inoessed demand for products. 

■rtjere was a foil contribution 
from-subsidiary iterations in 
Brauce and-Spain., > 
jjr Gerald Demis, chairman. 


shares rise 22p 
target reached 


said: “We are especially 
pleased with our performance 
in France, where our subsid¬ 
iary increased sales of 
machines by 90 per cent.” 

Sales of new machines were 
particularly encouraging, with 
40 per cent more installations 
than the previous year. Aver¬ 
age selling prices reduced 
slightly, reflecting increased 
distributor business and dis¬ 
counts for larger orders. This 
expansion in machines 
installed would be reflected in 
higher ink sales. 

The group had net cash of 
£lJm which, when coupled 
with proceeds from the 98 per 
cent subscribed cash call, 
enabled it to start the year 


with cash balances of more 
than £l7m. Domino planned to 
use the cash for further expan¬ 
sion in its core ink-jet 
operations and related areas. 

During the year sales had 
grown by 19 per cent in Europe 
(excluding France and Spain); 
by 21 per cent in the Americas: 
and by 35 per cent in the rest 
of the world. Mr Dennis said 
results for the first three 
mouths of the new financial 
year showed that growth was 
continuing, but at a lower level 
in Europe, as indicated in the 
rights issue document. 

Earnings per share rose by 
40 per cent to 28A3p (20.54p). A 
final dividend of 4.l5p gives a 
total for the year of GJ25p (Slip). 


Aviation side underpins 
Aim’s 69% recovery 
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ByJane Futer 

AIM rtfBfflfc the South- 
aiapton-bdsod manufacturer of 

airaaft interiors, mounted a 69 
per- cent recovery in pre-tax 
profits 'in the six months to 
October.Sll - 

The improvement, from 
SS&Stfi to £L(Bm, followed a 
36 per. cent increase In turn¬ 
over to £25.2m (£20m). 

The mainstay of the outcome 
vas the aviation, division, 
: which increased operating 
profit to £l.7lm (£L03m) on 
sales of £19tn (£14.7m). 

Mr Jeff Smith, chairman and 
chief executive, said this 
reflected progress on such pro 
jecte as the McDonnell Douglas 
MD-ll and the Saab 2000. He 
repeated the statement in the 
annual report that the divi¬ 
sion’s turnover , should double 
by 199495. 

The contracting side, which 
installs, air- conditioning 
mantfy in commercial build¬ 
ings, ' saw operating profit 
Slump to £22.000 (£319^00) on 
turnover of £6. 16 m (£5-32m). Mr 
Smith said the second half 
would be better because more 
contracts were scheduled for 
completion. . 


DY Davies 
losses ri se 
to£0:43m 
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DY DAVIES, -the USM-quoted 
architect, is passing its interim 
dividend for the six months to 
the-mii of October after report¬ 
ing an increased pre-tax loss of 
£426,000, compared with 
£8fi.«QQ; •. • 

Theloss was struck after an 
exoqjtbmal riarge of £344,000 
0>W^») to cover redundancy 
cQstep payment of rent on un- 
occupied office space and bad 
data; - - . \ 

Mr David Davies, chairman, 
saidj^A uumber of our clients 
wrat-into receivership during 
ths six months to the end at 
October. Ve : also experienced 
proMama in. cash collection 
Icoti other clients-.reflecting 
the'lffahlQi& currently beset¬ 
ting tim construction sector." 

He- added that trading 
remained.very difficult The 
only glimmer of light was a 
sUgJit increase in inquiries 
affecting some developments 
which had been postponed. 
The Inquiries still had to be 
translated Into firm orders. 

The, company has net bor¬ 
rowings or £2.2m compared 
with-shareholders* funds of 
£L2fim. Mr Davies said the 
company had not breached its 
wan agreements "and was 
working w ithin its borrowing 
fadlltia. 

'Turnover during the six 
months feD from £5.21m to 
tSAhn. Losses per &are were 
5-4p, compared with losses of 
2>4p for the. first, half of the 
previous' financial' year and 
mesa of £L5p for the foil year. 

Annitage Brothers 
advances 23% 

Annitage Brothers.-’the . pet 
food and accessories group, 
lifted pretax profits by 23 p®r 
cent to £712400 in the 28 weeks 
to December 14. . 

The company attributed this 
improvement to C06t control. a 
better mix of sales and reduced 










tit® 


Turnover was only just 
ahead to £i3.im (n2.7m) and 
ate. continued to be affected 
by the recession, they said.- 
ftowever, profits were still nm- 
mng aheffll oflast year. 

fiamh^s per share advawmd 
to 13^ ( 9 . Ip) and the Interim 
. v ... dividend is lifted to £6p ( 2 ^»). 

Prism Leisure 
, beats targets 

Prism Leisure, whose core 
business 'covers , the wholesale 
and -distribution of pre-re- 
coriled music and computer 
.. . " fames, raised pre-tax profit 
; • from £3034K» to £374,000 in the 
six months to September 30. 

. Mr fSeoff Young, chairman, 
toid the plan whs for moderate 
Bwiirlh and that objective was 
toet comfortably. 

Sales--of the USM-quoted 
.•. i 5oup jo?eio £5^3m (£5J4m>. 


Interest costs declined to 
£682,000 (£716.000). Net debt 
was expected to be slightly 
down by the year-end to 
£12.5m. giving gearing of 68 per 
cent (75 per cent). 

Aim, which is some 53 per 
cent-owned by Mr Smith and 
fellow director Mr Caspar Mac- 
Donald-Hall, also owes an addi¬ 
tional £6m to its bankers 
related to its property portfo¬ 
lio. 

The group’s fortunes have 
revived since last summer 
when the banks forgave £ 2 m of 
the original £8m property loan 
and stopped charging interest 
on the remainder. 

Mr Smith said Elm of prop¬ 
erty had been sold this year 
and the money had been put 
into a realisation account 
ready for repayment of the £6m 
in May 1994. 

Earnings per share rose to 
4£p ( 2 ^p), while the interim 
dividend is held at L5p after a 
cut last year. Mr Smith said 
the dividend had not been 
raised because of the working 
capital required to finance the 
expansion of the aviation divi¬ 
sion. 


NEWS DIGEST 


The core business performed 
well, Mr Young said; marg ins 
hpH up “pl easing l y and inven¬ 
tory levels were well con- 
• trolled.” 

' He reiterated his confidence 
that full year figures would 
show a solid advance. Pre-tax 
profit for last year was 
£761,000. 

Earnings per share in the 
half year came to 6p (4.6p) and 
the interim dividend is again 
l^p. 

Warner Estate, 
falls to £7.6m 

A shortfall in second-half prof¬ 
its from £4^8m to £3.71m left 
Warner Estate Holdings, the 
real estate owner and dealer, 
with pre-tax figures 5 per cent 
lower at £7-64m for the year 
ended September 30 1991, 
against £8.0im previously. 
Turnover slipped from £10.4m 
to no^m. 

After tax of £ 2 35m (£ 2 .68m), 
naming s per share were mar¬ 
ginally ahead at 103p (I0.73p). 
while the dividend is raised to 
lOp (9p) with a recommended 
final of 6.75p. 

Ewart declines 
to £104,000 

Ewart, the Belfast-based prop¬ 
erty company, reported pre-tax 
profits of £104,000 for the six 
months to October 31, com¬ 
pared with £254,000. Turnover 
increased slightly from £l.74m 
to £1.79m- 

Earnings per share were 
Q.44p (0-92p), after a lower tax 
charge of £21,000 (£84,000). The 
interim dividend is halved to 
03Sp. 

Little change at 
Continental Assets 

Continental Assets Trust, 
which concentrates on smaller 
companies in continental 
Europe, reported undiluted net 
asset value of 1653p per share 
at end-December. virtually 
unchanged on the 164p at the 
end of 1990. At June 30 1991. it 
was higher at I77.59p. 

Attributable profits 
amounted to £339,000 (£387,000) 
for earnings of i.56p (1.78p) per 


Photo-Me 
edges ahead 
to £8.7m 

By Andrew Bolger 

Photo-me International, the 
world’s largest photo-booth 
manufacturer and operator, 
reported pre-tax profits ahead 
from £834m to £8.7m in the 
six months to October 31. 

Turnover increased by 14.5 
per cent to £62Jhn, but profits 
were hit by a sharp rise in 
depreciation charges from 
£4.1m to £5.64 hl 

The pre-tax figure was 
struck after a loss on exchange 
Of £1234)00 (£875,000)Ope rating 
profits rose by 7 per cent to 
£143m. 

With the prediction that the 
recession would continue, 
directors had taken a cautions 
view and expected fall year 
pre-tax profits to be compara¬ 
ble to tiie previous £17.1m. 

Earnings per share expan¬ 
ded by 20 per cent to 937p 
(73lp), helped by a drop in 
minority Interests from 
£955,000 to £296,000. 

The interim dividend Is 
lifted to 1.3p (l-2p). 

Following the recent death 
of Mr Terence Chute, Mr Phil¬ 
ippe Pay mi had been appointed 
executive chairman. 


75p share. A dividend of 1.25p 
(0.7p) is proposed. 

Jupiter European 
shows scant growth 

The net asset value of Jupiter 
European Investment Trust 
stood at 793p at October 31 - 
a mar ginal gain on the 78.4p of 
the same stage of 1990 and a 
fell from the 83A3p at April 30 
1991. 

Net revenue for the six 
months to end-October fell to 
£50331 (£75.758). leaving earn¬ 
ings per share down to 03Sp 
(136p). 

Mothercare expands 
mail order division 

Mothercare, part of the Store¬ 
house group, has strengthened 
its mail order business by 
acquiring the specialist Baby 
dub catalogue and mail order 
business for £2.7m cash. 

Vendor is Bounty Holdings, 
and Mothercare will have privi¬ 
leged access to its range of pro¬ 
motional services. 

Specialeyes sees 
pressure on margins 

Specialeyes. the USM-quoted 
retail optician, lifted pre-tax 
profits from £56,000 to £90,000 
in the 34 weeks to November 
16. 

Turnover improved 12 per 
cent to £7.5m and trading 
profit a similar amount to 
£136.000. 

The pre-tax line was struck 
after new store opening/closure 
costs of £108,000. offset by a 
release of reorganisation provi¬ 
sions of £106,000. Ea rn i n gs per 
share were 0.4p (0.38p). 

Eight new high street stores 
were opened which together 
with one new AUders conces¬ 
sion brought the total outlets 
to 68. The number of openings 
in the next period would 
depend on market trends. Capi¬ 
tal expenditure was £700.000. 

The company's year-end is 
being changed to November 30 
and the current accounting 
period will cover 18 months. 
Shareholders will receive a 
report for the 12 months to 
May 31. 


DIVIDENDS ANNOUNCED 
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27 
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4.2 
4.S5 

31 

1.04 
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SIEMENS 


Information for Siemens shareholders 

Growth slackens 
in the first quarter 

Interim report on the first quarter (1 October to 31 December 1991) 
of the fiscal year 1992. 

Following strong expansion of Siemens’ business last year, 
the first quarter was marked by slower growth. This was due to both 
the exceptional upsurge in business in the same period last year 
and current downward trends in the world economy. Demand, 
particularly for our standard industrial products, remained weak. 

Some operating groups also have been affected by slackening 
demand in Germany as well as in international markets. 

Orders were marginally lower than last year, but sales rose 6%. 

Income after taxes also increased 6% to DM398 million. 


Orders 

Siemens, comprising Siemens AG and its consoli¬ 
dated domestic and international companies, 
booked orders totaling DM20.1 billion (1991: DM20.4 
billion) in the period under review. Orders failed to 
match last year's high volume when the Public 
Communication Networks, Rower Generation (KWU) 
and Transportation Systems groups won a series 
of major contracts, mostly from international 
customers. This largely explains the 5% decrease 
in international orders. Domestic orders, however, 
grew a further 4%. Virtually all Siemens operating 


groups have been affected by weaker international 
demand for standard products. Demand is 
slackening in some sectors in Germany, as well. 
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Sales 

Sales rose 6% to DM16.2 billion (1991: DM15.4 billion). 
Here too, domestic growth was stronger; sales rose 
9% to DM7.6 billion (1991: DM7.0 billion) compared 
with a 3% increase In international sales to DM8.6 
billion (1991: DM8.4 billion). Due to the upsurge 
in the volume of orders last year, Siemens expects 
safes for the whole of fiscal year 1992 to expand 
around 10% to more than DM80 billion. 
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Employees 

The number of employees reached a new high of 
around 419,000 on 31 December 1991. The work 
force grew 17,000 or 4% compared with the end of 
fiscal year 1991 which ended September 30. 

This was mainly due to the consolidation of new 
companies in eastern Germany. The increase more 
than offset adjustments in employment levels in 
various operating groups. Personnel costs rose 
13% to DM8.2 billion (1991: DM72 billion). 


Capital spending and net income 

Capital spending in the period under review reached 
DM2J2 billion (1991: DM0.9 billion). This exceptional 
rise is due above all to an increased investment 
in Siemens Nixdorf Infbrmationssysteme AG, 
the acquisition of the industrial controls activities of 
Texas Instruments, Inc., Dallas, Texas, and higher 
capital expenditure on property, plant and equip¬ 
ment 

Net income after taxes rose 6% to DM398 million 
(1991: DM377 million). 
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Traders believe zinc market squeeze is over 


By Kenneth Gooding, Mining Correspondent 


A TECHNICAL squeeze on nearby 
supplies that has threatened to create 
turmoil on the London Metal 
Exchange's zinc market seemed to be 
over, traders and analysts were sug¬ 
gesting last night, 

This was reflected In a substantial 
tall in zinc prices yesterday. Metal for 
immediate delivery closed S21 a tonne 


down at $1,150 while three-month zinc 
tell $19.25 to $1,144. 

The f.iWB twice issued formal warn¬ 
ings that it was taking an intense 
interest since the squeeze began to 

build last December. 

Traders suggest that those responsi¬ 
ble for the squeeze had used options to 
take control of between 60 and 70 per 


cent of the exchange’s zinc stocks. 
However, metal became much more 
freely available this week and Mr 
Robin Bbar, analyst at Carr Kitcat & 
Aitken, said the threat of LME action 
might have been responsible for the 
change of heart. 

“While some of the technical tight¬ 
ness might have been rolled over to 


future months, the squeeze is probably 
over." he added. 

There has been widespread market 
speculation that some zinc smelters 
have been behind the squeeze, hoping 
that the resulting higher LME prices 
would make the mining companies 
more willing to accept higher charges 
for beating zinc concentrates. 


6 Fun and games’ at the London Metal Exchange 

Kenneth Gooding examines the background to the recent technical supply tightness 
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A NASTY technical 
squeeze on the London 
Metal Exchange's zinc 
market seems to have been 
avoided. The question is: did 
the squeeze collapse because 
the exchange frightened off 
those who might be attempting 
some manipulation; or is it 
simply that the people behind 
the squeeze achieved their 
objectives? 

As with most LME squeezes, 
only a very tew will know the 
full story. But most of the evi¬ 
dence suggests that an objec¬ 
tive was achieved. 

The most popular theory 
about the latest squeeze is that 
the zinc price was being artifi¬ 
cially propped up while the 
so-called “mating season", or 
annual contract negotiations, 
between the Australian miners 
and Japanese smelters are 
going on. 

According to supporters of 
this theory, the talks have 
dragged on much longer than 
usual because smelters have 
been holding out for higher 
charges for treating concen¬ 
trates from the mines. There is 
a surplus of concentrates (an 
intermediate material pro¬ 
duced by the mines) so the 
smelters have been asking for 
$200 a tonne, up from $180 last 
year, to treat them. 

Producers have argued that 
fhig is unreasonable at a time 
when the LME afnr- price has 
been falling. So, according to 
some traders, some smelters 
have used the options market 
astutely to squeeze the LME 
market and boost the price in 
the hope that this will make 
the producers more willing to 
give way. A squeeze is when 
pressure is put on a particular 
delivery date which makes the 


price of that date higher in 
relation to other dates. 

The contract talks, which 
usually are out of the way 
before the year-end, are at last 
nearing conclusion and ana¬ 
lysts suggest it is no coinci¬ 
dence that the LME squeeze is 

now easing. 

As usual when the market 
appears not to know what is 
really happening, some fingers 
are pointing at Marc Rich, one 
of the world's biggest trading 
organisations. Some suggest 
that Rich, based in Zug. Swit¬ 
zerland, has taken control of 60 
to 70 per cent of the LME's zinc 
stocks by the clever use of 
options. 

A source dose to Rich, who 
prefers not to be identified, 
says this is not quite correct 
While the company does have 
some options, two zinc produc¬ 
ers (one European and one 
North American) are playing a 
bigger role in the squeeze. All 
three apparently concluded 
independently that the zinc 
price was due to rise. 

The source says: “There will 


he some fun and games, but 
not in any major way. There 
will be a little squeeze, no big 
deal”. There certainly will be 
no repeat of the zinc squeeze 
last April wben the backwarda¬ 
tion - the premium tor metal 
for immediate delivery over 
forward prices - soared to 
$817 a tonne and at one point 
$60 a tonne was paid to borrow 
zinc (buy cash and sell for¬ 
ward) for one day. 

The squeeze has been build¬ 
ing since early December. Deal¬ 
ers say that the technical tight¬ 
ness at one stage forced the 
premium to borrow metal from 
February for three months to 
touch $60 a tonne. But it eased 
back after Mr David King, the 
LME's chief executive, gave 
the first of his two recent 
warnings that the exchange 
was “closely monitoring the 
zinc market". 

Analysts suggest that the 
squeeze has defied the zinc 
market's fundamental situa¬ 
tion. The price stayed up even 
though record stocks of the 
metal have been attracted to 


the LME. Stocks now stand at 
167.500 tonnes. 

Mr Robin Bhar, analyst at 
Carr Kitcat & Aitken, part of 
the Banque Indosuez group, 
says the squeeze has made con¬ 
sumers shy away from buying 
zinc on the exchange and 
frightened off those who might 
have sold short (sold metal 
they did not have in the expec¬ 
tation they could buy it at a 
lower price in future). Neither 
has there been much hedging 
or forward selling by produc¬ 
ers, perhaps because they fear 
this would depress the price. 

After its January meeting, 
the LME board said it had 
“noted and expressed concern 
about the current tightness for 
nearby dates in the zinc mar¬ 
ket". Activity in the market 
would be closely monitored, it 
added. 

According to Mr Martin 
Abbott, the LME's marketing 
director, this was to show 
“that we are aware of the talk 
in the market that there could 
be tightness coming. This 
tightness has been so well sign¬ 
posted that the whole world 
should know about it by now. 
We, in turn, have reminded the 
world that we are watching - 
all the time”. 

The LME's critics suggest 
that traders are able to play 
fast and loose with metal 
prices, particularly by using 
options, for their own financial 
benefit without breaking the 
rules. Mr Abbott points out in 
response that markets do not 
behave in a perfect way at all 
times. At least “the LME 
makes any errant behaviour 
very transparent". 

During the zinc squeeze in 
April last year the LME execu¬ 
tive took no overt action but 


worked hard behind the scenes 
to make sure matters did not 
get out of hand. 

However, the LME executive 
has a statutory responsibility 
not to let a “disorderly" mar¬ 
ket develop and the executive 
did have to take action during 
a similar squeeze in the copper 
market in December. This 
quickly ebbed away after the 
LME imposed a limit of £25 a 
tonne of the daily backwarda¬ 
tion. 

Zinc and copper prices 
dropped substantially after pre¬ 
vious squeezes ended. They 
attracted a great deal of metal 
to LME stocks, which are 
highly visible. High LME 
stocks usually have a depress¬ 
ing impact on prices and that 
impact can last for a very 1 long 
time after the squeeze is over. 

At first sight there seems no 
reason why history should not 
repeat itself now the present 
zinc squeeze is ending. Ana¬ 
lysts point out that about half 
of all zinc consumed outside 
the former eastern bloc goes 
into galvanised steel for the 
construction and automotive 
industries. Both industries are 
severely affected by the pres¬ 
ent prolonged recession. 

The International Lead and 
Zinc Study Group recently esti¬ 
mated that zinc consumption 
dropped by 1.1 per cent last 
year while refined metal pro¬ 
duction reached a record level 
Consequently, there was a 
170,000-tonne supply surplus. 
Mr Angus MacMillan, analyst 
at Billiton-Enthoven Metals, a 
Royal Dutch/Shell subsidiary, 
forecasts there will be another 
surplus in 1992 and says that 
the zinc price should not be 
expected to recover until the 
final quarter of this year. 


NZ lamb group short-lists UK sites 

By Paul Ctieeserlght, Midlands Correspondent 


African oil producers meet 


FORTEX, THE New Zealand 
Iamb processing group that is 
seeking a site for a UK plant, 
will hear submissions during 
March from four local authori¬ 
ties competing to attract the 
inward investment 
Shropshire County Council 
said yesterday that Fortex had 
short-listed a site at Craven 
Arms, in the Iamb-producing 
south of the county. The other 
short-listed contenders for the 
plant are Welshpool in Wales, 


Dumfries and Galloway, and 
Lockerbie in Scotland. 

Fortex requires a landscaped 
site of about 50 acres, in an 
area which would provide 
stock for the plant and at the 
same time could act as a distri¬ 
bution centre, the County 
Council noted. 

The initial planned invest¬ 
ment is thought to be between 
£20m and £25m. The plant 
would process 2m Iambs a 
year. It would offer toll- and 


part-time employment to about 
750 people. Since the closure of 
the J.P. Woods chicken-pro¬ 
cessing plant in Craven Arms, 
with the loss of 500 jobs, the 
Shropshire authorities have 
been particularly anxious to 
attract new industry to the 
south of the county. 

After hearing what is on 
offer from the four contenders 
for its plant, Fortex is expected 
to make a decision on its 
desired location by May. 


AFRICAN OIL producers hope 
to expand production and so 
increase their influence on 
world markets, Mr Jibril 
Aminu, Nigeria's oil minister, 
said yesterday, reports Reuter 
from Abidjan. 

“We hope to increase the 
amount of hydrocarbons under 
control of APPA [African 
Petroleum Producers Associa¬ 
tionhe said at a meeting of 
the 11-member association in 
the Ivoiy Coast capital 

Association officials said it 
did not envisage creating its 


own oil output quota system 
but tried to tailor output along 
the general lines of Organisa¬ 
tion of Petroleum Exporting 
Countries policy. 

“We support the efforts of 
Opec in stabilising the mar¬ 
ket" said Mr Mohamed Soiridi, 
the executive secretary. 

Mr Aminu, the current Opec 
president said that in a buyers 
market it was that much more 
difficult for African oil produc¬ 
ers to spend on exploration to 
boost market share above the 
10 per cent they now control 


WORLD COMMODITIES PRICES 


UK group wins contract tp ; 
value Peruvian mining giant 


By Sally Bowen in Lima 

A BRITISH-based firm. 
International Mining Consul¬ 
tants, has won the contract for 
valuation of Peru's giant state- 
owned mining and refining 
company. Centromin. Valua¬ 
tion, scheduled to take four 
months, is due to start “in the 
first days of February", accord¬ 
ing to a Centromin spokesman. 

Peruvian mines minister Mr 
Jaime Yoshiyama confirmed 
earlier this week that privati¬ 
sation in his sector will be 
under way by August. The 
seven Centromin production 
units and the huge smelter and 
refinery complex at La Oroya 
should have a price tag by 
early June. 

To win the international ten¬ 
der, IMC has formed an associ¬ 
ation with a small but well 
-established local engineering 
consultancy, Gerenpro (Geren- 
cia de Proyectos). The contract 
was signed on 31 December for 
“a sum In excess of $ 600 , 000 '', 


according to Centromin. Only 
a handful of financing docu¬ 
ments and the arrival of key 
personnel is delaying Che start 
of the valuation. _ 

International Mining Consul¬ 
tants is jointly owned by Brit¬ 
ish Coal and Intercontinental 
Fuels. It was set up three wars 
ago as a holding company for a 
group of nine consultancy 
companies in various parts of 
the world, mainly concerned 
with mining, metals and 
energy. 

Mr Robert Yates, IMC's 
director of finance and eco¬ 
nomics, said the group was 
among ten international con- 
sultaxicies considered by the 
Peruvian government. IMC 
also hopes to be Invited to bid 
for the valuation of Mlncro 
Peru if the government decided 
to press ahead with privatisa¬ 
tion of that company'. 

President Alberto Fujimori 
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Namibia woos 
mine investors 

NAMIBIAN authorities are 
preparing what they hope will 
be an attractive mining code 
for investors, a senior govern¬ 
ment official said, reports Reu¬ 
ter from Windhoek. 

Mr Leake Hangala, the 
mines and energy permanent 
secretary, said the government 
was drafting mining legisla¬ 
tion, a mining tax policy and a 
labour code to promote mining 
and energy exploration. 

He added that he hoped the 
legislation would be enacted 
during the current session of 
the national assembly. 

Only two days ago the South 
African company Revere 
Resources announced it 
intended to develop a major 
copper mine in Namibia. Mr 
Hangala described this devel¬ 
opment as exciting. 

The company said it planned 
to spend about R280m (£48m) 
developing the Haib porphyry 
copper-molybdenum deposit, 
where reserves of 1.5bn tonnes 
of ore have been identified 
north of the Orange River bor¬ 
der. 

The min e is expected to 
begin initial production before 
the end of the year. 


Wheat stocks forecast 
to fall by 10m tonnes 

By DavH BlackweH 


WORLD WHEAT stocks are 
expected to fell by the end of 
1991-92 to 128m tonnes - 10m 
tonnes less than at the end of 
last year, according to the lat¬ 
est report from the Interna¬ 
tional Wheat Council 

Stocks in the US will toll 
from 23.6m tonnes to only 
10 . 6 m tonnes, the lowest level 
since 1974. But stocks in Can¬ 
ada are expected to rise by 
more than Sin tonnes to 12 , 6 m 
tonnes, the highest since 1880, 
following the bumper crop last 
year. EC stocks, already 16.7m 
tonnes at the start of the year, 
could soar to a record 22m 
tonnes, including 14m tonnes 
in intervention. 

The main reason behind the 
projected toll in total stocks 
has been an increase in expec¬ 
ted consumption, now esti¬ 
mated at 569m tonnes. How¬ 
ever, this is still below the 
575m tonnes consumed last 
year. 

Food use is forecast to be 
380m tonnes, 8m tonnes higher 
than last year, while animal 


feed use of wheat is only 4m 
tonnes lower at 113m tonnes, 
in spite of the increased price . 
of wheat compared with feed 
grains this season. 

Combined cany over stocks 
of the five major exporting 
countries - Argentina. Austra¬ 
lia. Canada, the EC and the US - 
- will be ,47m tonnes at the 
end of the year, the IWC says. 
This . compares with 54m 
tonnes last year, but is well 
above the 38m tonnes seen at 
the end of IS8M0. . ' 

• South Africa, which is usu¬ 
ally an exports- of make, win 
have to Import this year 
because of widespread crop 
failure caused by drought, a 
senior Maize Board official 
said, Reuter reports from 

^ST^Sjf's general man¬ 
ager, Hennie Davel, said It was 
too soon to assess accurately 
the size of the current crop. 

He added, however: "Even if 
we -do have crucial -rains, we 
will still have a deficit. That 
means we win have to import". 


Landowners’ body launches ‘manifesto’ 


By David Blackwell 

THE UK farm sector will not 
be able to sustain the rural 
economy single handed in the 
1990s, according to the Country 
Landowners Association, 
which yesterday launched its 
Manifesto for the Countryside. 

The manifesto wifi be dis¬ 
tributed to all MFs and parlia¬ 
mentary candidates for the 
coming election, said Mr John 
Fellowes, president of the CLA, 


which has 48,000 members. It 
calls for policies that “promote 
profits, jobs, conservation and 
recreation". 

The general thrust of the 
manifesto calls for greater flex¬ 
ibility, particularly in the areas 
of planning, taxation and farm 
tenancy legislation. Far exam¬ 
ple, land ownership is classed 
as not .being a business, Mr 
Fellowes said. Capital gains 


tax makes it impossible for 
landlords to exchange one 
asset for another. 

Pointing out that farm 
Incomes had fallen by SO per 
cent in the past two years. Mr 
Fellowes said no-one wanted to 
see the countryside derelict 
again, as it was to the ISQQs. "If 
you. don't have profits 
countryside, you don’t have a 
countryside,” he said. . . 


MARKET REPORT 


Silver closed firmer on the London 
bullion market after dipping on 
news of a larger than expected 
fall of 5 per cent in US durable 
goods orders for December. After 
opening 6 cents higher it reached 
a high for the day of 428 oenfcs 
a troy ounce before retreating 
to its recent 411 to 422 cent range. 
Comex silver futures were sharply 
lower at midday. On the LME 
aluminium prices held relatively 
steady during the afternoon as 
renewed support developed after 
a morning slump to around $1,250 
a tonne for three-month metal. 
Traders said the day had been 
active, with the recent build-up 
of resistance on any rises to 
around $1,300 slowing the 


market's upward momentum and 
prompting widespread liquidation. 
Technical traders had been 
looking for a downward reaction 
to correct an overbought situation, 
but the market will need some 
evidence Chat consumers are 
prepared to pay higher prices 
before it retests the highs. Copper 
closed steady in dollar terms. The 
market continues to monitor the 
situation in Chile, where miners 
have said they will stage protests 
against Codelco privatisation 
measures. In Chicago soyabeans 
were falling fast at mldsesalon 
as chart-based sell orders were 
triggered under $5.72 a bushel 
for March. 

Compiled from Reuters 
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Gold (par troy oz)# 

Silver (per troy az)+ 
Platinum (per boy os) 
Palladium (per troy or] 

5358.15 

420.0c 

$35045 

$9450 

+020 
+ 2.0 
+1.26 
■025 

Copper [US Producer) 102JL7C 

Lead (US Producer) 37c 

Tin (Kuala Lumpur market] 14.i7r 

Tin (Near York) 253.5c 

Ztoe (US Prime Western) 62c 

+0.92 

-002 

+05 

CM#" (thro wetgtn]t 
(lhia wetght)t+ 

^*8* d've weighty 

10497p 

107.70p 

07.7Sp 

+ 1.85* 
+3.11* 
+8.74* 

i£*"£«y»ugar(row) 

$209_2y 
S26&5y 
£224J) 

+06 
+0.1 
+ 1.5 


C123* 

£147* 

Unq. 


Ru«W(Aprite KL25p 

■0 30 
-OSD 
+ 1.0 


™ Oil (Mi 
Cop«(PhiH| 
SoyafcMnal 

Canon -a- i 
n*#*>PO (fr 
£ ■ tamo u, 

ManWifc r 
Mar v-Mar/A 
avarao 
waohago. ^ 
tardam. + 

c«itaAa-«S 

arioaa. 



SlMAfl 

- Lend 

oe FOX 

(S par tonne) 

Raw 

doeo 

Previous 

Hgh/Low 

Mar 

183.00 

18300 

166.40 moo 

May 

183.80 

184.40 

186.40 184.00 

Aug 

laeno 

166.40 

i87.oo ia&ao 

White 

Close 

Previous 

Hlgh/Low 

Mar 

wan 

265.00 

286.5 264.0 

May 

267.9 

26006 

269-5 268.0 


2710 

mao 

Z7Zj5 27T.fi 

Oct 

260J 

20156 

281.5 2680 

Dec 

262.4 

26054 

262.0 

Mar' 

2624 

263.02 

263.0 

May 

2609 


265.0 


Turnover; Raw 389 {460) Wo oJ 60 rwmea. 


Part*- White (FFr par tome): Mar 148103, May 
1501.54 


enUDEOD. - IP* _ 


Latest Previous Hlgh/Low 



18-12 

18.00 

18.17 1725 


1803 

17J9S 

18.06 17.77 

May 

1758 

17.82 

1728 17.78 


17.75 

17.76 

17.84 17.74 

Jut 

17.78 

17.75 

1722 17.76 

(PE Index 18-18 

11L27 


Turnover 12000 (2iw2) 

GAS GIL - IN 


Mom* 


Latest 

Previous 

Mgh/LAW 


189.00 

17220 

173.75 187.75 


167.00 

170.50 

17120 185.75 


16GL2S 

16725 

16620 16420 


16&60 

(65.00 

168.00 16220 


165.00 

16825 

16520 18520 


166-25 

107.50 

16720 10500 


16825 

16920 

16020 18825 


17025 

17120 

17120 170.00 

Oca 

17226 

173.50 

17320 17225 


Turnover 11430 (3646) Lota at 100 wmoa 


nances 


REUTERS (Haw. SeotoKltW’ 16 1631 

= 100) 

Jon-SO 

Jan2& 

mnth boo yr ago 1 

15882 

13854 

1691-3 

1656.1 

1 OOWJOWS (Base: Dec. 31 1674 - 

m 

Jan29 

Jan28 

mntb ago yr ago J 

Spo* 11544 
Futuros 123.44 

116.62 
122. S3 

11229 

12027 

121.82 

12516 


LOHDOK HT41 mXCHJUfOM 

(Prices euppllad by Amalgamated Metal Trading) 

Ctoaa 

Previous 

MglVLow 

AM Omdal 

Kart cloae Open briarait 

AluBlakan, NJ% purity ($ per Donna) 



Total dally turnover 28.090 lots 

Cast! 1234.5-55 

3 months 125880 

12545 

1279-80 

1271X1251 

1235-6 

1260-1 

1258-7 135lSS 3 lots 

Copper, Grade A (C par mma) 



Total dally turoovar 21287 Lota 

Cash 1222-4 

3 months 1248-7 

1211A-&5 

1238-9 

1223(1217 

1259(1240 

12155-7J0 

124555 

12SB-0 116440 lots 

Lead (£ per tonne) 




Total dally turnover 1.871 ion 

Cash 2822-32 

4 ii>■ inttite OQiC 

230-1 

292-2.5 

284/282 

290.75-15 

292-226 

295-8 loaoe iota 

WcM ($ par tome) 




Total daily turnover %739 lota 

Cosh 7660-70 

3 months 773540 

7870-60 

7750-5 

7665(7685 

7750/7710 

7068-70 

7740-6 

7740-60 21.424 lota 

Tto ($ par Donne) 




Total dally turnover 882 lots 

Cash 5480-78 

3 months 663030 

6485-75 

5525-30 

6630(6610 

346C-5 

5520-5 

552830 5JJ34 lots 

Zhc, Bpactal Wgh Qmda (S per tome] 



Total dally turnover 12,006 loti 

Cash 114831 

3 months 114442 

1170-2 

1163-* 

1154-5/1154.5 

1163(1140 

1164JHL8 

1148^-05 

1148-60 44,813 kMa 

LME Ctoeteg E/3 rate: 

SPOT: 1.7682 

3 months: 1.7522 

B months: 1.7273 9 months: 1.7089 


fnmi 

- lew 

toe rax 

Crtonne 


Ctoaa 

Previous 

Mgh/Low 

Mar 

732 

724 

732 723 

May 

7B0 

760 

760 750 

Jut 

786 

777 

780 778 

Sap 

809 

BOO 

809 803 

Dec 

840 

831 

838 833 

Mar 

670 

862 

870 864 

May 

889 

881 

888 


Turnover: 4099 (2664) lota of 10 tonnes 
KXXJ Indicator price* (SDRs par tonne). OaHy 
price tor Jan09 90500 (GO0.2&) 10 day average 
lor Jan0O 81139 (91106) 


COM - louden POX S/torme 



Ctoaa 

Previous 

Mgh/Low 

Jan 

904 

940 

917 915 

Mar 

911 

930 

928 903 

May 

911 

930 

925 902 

Jul 

923 

948 

934 91B 

Sep 

943 

969 

950 940 

Nov 

858 

997 

903 958 


Tumovor 0 B28 (3200) Lots ot 6 tonnes 
ICO Indi cat or prioss (US carta par pound) tor 
Jan. 29: Comp, daily 37.67 (39,10) is day aver¬ 
age 61.36 (81417) 

Starling does: January £819 . March £515 


POTATO** - London POX Mama 



CtOM 

Fhievtoua 

High/Low 

Fab 

1000 


96.0 

Mar 

1170 


1130 

Apr 

1180 

1180 

1190 1170 

May 

13&0 


1380 1360 


Turnover 212 (26) Ian at 20 tomes. 


SOVMMl - Lev Jon POX £/toma 



Close 

Pravlous 

ngh/Low 

Fab 

12800 

12600 

12800 


Turnover 25 (110) Lots o< 20 tome* 


TOIOI tr - LoMfan POX HQflndfn point 



Ctoaa 

Previous 

Hlgh/Lmr 

Jan 

14S7 

1452 

1480 1464 

Feb 

1471 

1460 

1480 1460 

Mar 

1510 

1485 

1509 1485 

Apr 

1327 

1504 

1830 1609 

Jul 

1310 

1270 

1305 1285 

BFI 

1440 

1447 



Turnover 211 (209) 


ORAM 

1 — Loet 

lee KX 

CAonne 

Wheel 

Ctosa 

Previous 

High/Low 

Mar 

1Z70O 

1Z7.15 

12740 127.15 

May 

13100 

13000 

13100 13000 

Sap 

1110S 


112.15 

Barley 

Qoao 

Pravlous 

MflNLow 

Mar 

119.36 

11900 


May 

122.10 

12208 


■nirower. Whew 118 (BO), Barley 0 (35). 
Turnover lots of 100 Tomas. 

MS- 

Mndos POK (Cash Sattioment) p(kg 


Close 

Previous 

Htah/Law 

Fab 

1200 

110.4 

1200 1100 

Mar 

1190 

1180 

11901180 

Apr 

117 JJ 

1164 

110.7 

May 

1150 


1164 1150 

Jun 

11X6 

1134 

1134 

Aug 

1070 


1060 

Sep 

1070 

1074 

1080 


Tumover122 (BO) Lota of 3J26Q leg 


LONDON wim aw teAfowT 

(Price* allied by N M Rothschild) 


Bald (One oz) S price 

E equivalent 

Close 

35640-39L40 


Opening 

338.90-357JO 


Marnlna It* 

85800 

leases 

Anornoon lb 356. DO 

197.723 

Day’s high 

35740-35700 


Day's tow 

35ELBO-36GL4D 


Loco Ldn Mean QoM Leedtog Rates (Vs USS) 

1 month 

343 8 months 309 

2 months 

341 12 months 309 

3 months 

340 


Sbver tot 

pfflne oz 

US OS eqidv 

Spot 

23805 


3 months 

24040 

427.73 

6 months 

24800 

431.95 

12 months 

259jS5 

44200 

QOLD corns 


(Prices supplied by Engelhard Metals) 


$ price 

E equivalent 

Krugerrand 

35800-35700 

197.75-19825 

Maple leaf 

38700468.00 

20A2S404.75 


New Sovereign 07.00-88.00 4800-40.00 



******* W-7%) Cato Puta 


Strike prtcr* S Donne Mar 

Jun 

Mar 

Jun 

1160 

IBS 

135 

5 

17 

1260 

35 

71 

37 

61 

1360 

6 

31 

-108 

110 

Capper(Grade A) 

Cato 

Pub 

2100 

111 

130 

3 

21 

2200 

37 

88 

28 

57 

2300 

8 

20 

88 

117 

Cause 

M*r 


Mar 


460 

87 


8 


500 

23 


8 


550 

3 


38 


Gooch 

Mar 

May" 

Mar 

May 

700 

37 

68 

S 

ID 

726 

20 

51 

13 

17 

750 

10 

37 

28 

28 

Brent etude 

M*r 

Apr 

Mar 

Apr 

1750 

67 


13 

45 

IBOO 

30 


V 

74 

1850 

10 





New York 


GOLD 100 troy ot: Sftroy oz. 


Close 

Previous 

Hlgh/Low 


Feo 

353.4 

356.1 

357.7 

3530 

Mar 

354 JS 

357.1 

0 


Apr 

355 6 

3580 

350.0 

3550 

Jun 

3S7.7 

3600 

3810 

3S7.0 

Aug 

359.9 

362.4 

353.0 

381.6 

Oct 

362.0 

3640 

384.5 

3644 

Dec 

3843 

366.7 

368.7 

385.0 

Fab 

366.6 

369.0 

3690 

366.7 

Apr 

355.6 

3S8.2 

3594 

3550 


PLATINUM 50 troy oc Sftroy oz 



Close 

Previous 

Mgh/Low 


Apr 

348.7 

349.4 

352.5 

348 0 

JUl 

347.7 

349.4 

350.0 

347.0 

Oct 

346.7 

352.4 

353.8 

3490 

Jan 

34X7 

352.4 

3S1.S 

3515 

SILVER 5.000 troy oc cena/troy oz. 


Close 

Previous 

High/Low 


Feb 

413. T 

423.4 

0 

0 

Mar 

414.5 

424.8 

424.5 

4120 

Stay 

4174 

4079 

408 0 

415 5 

Jul 

43J4 

431.1 

431.0 

420.0 

Sep 

4240 

4344 

0 

0 

Dec 

429.0 

440.1 

4390 

426.0 

Jan 

431 7 

442 0 

0 

0 

Mar 

4)57 

446.0 

448.5 

446.5 

May 

440.0 

450 3 

0 

0 

HIGH GRADE COPPER 25,000 Iba; conb/lbs 


cause 

Previous 

Hign/Low 


Feb 

9660 

98.90 

9910 

9800 

Mar 

99.00 

99.10 

09.50 

98.25 

Apr 

9845 

9895 

98.90 

90.90 

May 

98.75 

9885 

3900 

98 20 

Jun 

98.70 

9805 

0 

0 

Jul 

98.65 

98.80 

8910 

9805 

Aug 

98.75 

98.85 

0 

0 

stop 

98.80 

S850 

9905 

98.80 

Oct 

B840 

96.90 

0 

0 

Nov 

oaoo 

».« 

a 

0 


SUGAR WOULD -If 112^300 lbs. eontoflba 


Ctoae Previous High/Unv 


Mar 

803 

834 

844 

632 

May 

8.40 

8.44 

880 

009 

JUl 

6.40 

8.46 

852 

B.4Q 

OU 

842 

848 

8.58 

841 

Mar 

8.44 

8.93 

8.56 

8.44 

May 

8.» 

800 

0 

0 


CRUDE Off. (Light) 42000 US galta s/b*rra) 



Latest 

Previous 

Mgh/Low 


Mar 

1802 

1809 

1803 

1801 

Apr 

18.07 

1902 

19.10 

1800 

May 

19.16 

19.11 

19.18 

1891 

Jun 

18.16 

10.13 

19.18 

1806 

Aug 

1B.1B 

19.14 

19.18 

19.00 

Sep 

18.14 

19.14 

19.19 

19.00 

Oct 

IB. 19 

19.15 

19.18 

1807 

Nov 

18.09 

isua 

19.1 g 

1806 

Dec 

19.09 

iai7 

1901 

1900 

HEATVKS 08.42,000 US galls, centsAJS galta 


Latest 

Previous 

Mtfi/Low 


Feb 

8245 

5399 

8370 

5178 

Mar 

5310 

5409 

5350 

5240 

Apr 

5270 

5319 

5280 

5200 

Mpy 

■SWfi 

5242 

5235 

5150 

Jul 

3215 

5220 

5225 

5170 

Aug 

9280 

5285 

5310 

5255 

Oct 

5500 

5515 

5500 

5485 


COCOA io tonnosiKionnes 


Close Previous Hlgh/Lmr 



Mar 

1204 

1191 

1206 

1186 

May 

1236 

1226 

1244 

1223 

Jul 

1275 

1288 

1279 

1282 

Sep 

1305 

1268 

1307 

1298 

Dec 

1342 

1333 

1342 

1342 

Mar 

1374 

1366 

0 

0 

May 

1385 

1386 

1391 

1385 

Jul 

1415 

1408 

0 

0 

Sep 

1445 

1436 

0 

0 

Dec 

1476 

1466 

0 

0 


COFFEE «c- 37.S00UM; centeilba 



Ctoaa 

Previous 

Hlgh/Low 


Mar 

7400 

7305 

74.70 

73.75 

May 

77.40 

78.70 

77.55 

78.75 

Jul 

90.15 

7900 

80.30 

7905 

Sep 

B3.QS 

82.46 

8305 

8205 

Dec 

8805 

65.10 

86 45 

85.80 

Mar 

89.65 

8900 

89.70 

8900 

May 

9200 

9200 

92.00 

«.« 


COTTON 50,000: eants/tbs 



Ctoae 

Pravlous 

Hlgh/Low 


Mar 

5309 

5395 

54.40 

53.60 

May 

55.78 

55 68 

58.30 

55.58 

Jul 

57.2? 

67.30 

S7JU 

58.93 

OCI 

»0O 

59.40 

5878 

5920 

Dec 

59 87 

6000 

60.50 

59.8S 

Mar 

81.40 

61.7S 

81.50 

tit SO 

May 

8205 

6200 

■o 

0 

Jul 

8205 

82.90 

a 

0 

ORANQE juk» 15.000 to* cantata) 


Ctaeo 

Pravtous 

Hign/Low 



Mar 

14305 

144,70 

143 55 

14105 

May 

14300 

145 30 

148 75 

142.00 

Jul 

14275 

14535 

148 75 

14205 

Sop 

140 00 

142 55 

143.00 

14000 

NOV 

131.75 

133.60 

*34,00 

13 ? es 

Mar 

131.65 

13300 

0 

fl 

May 

131.65 

133.50 

0 

0 


MBuan conwanco tu 3S*3Cp a to i 
Engltah Cornice at 4V60p a i© rep 

Ornn 0« remita a flood tar 
I2-35P each as W0 Uwtfrutt u ivj 
Capa Thompson and auUana gram 
^ to-I-40 aro Dtanfltul. £gypnan n 
(totatooa at IMOp n (b are a good 
as are English and Dutch onion* a 
to Various mushrooms 4<* plantiti 
«toa KMMp o lb and bottom 75 

> 10 Tomatoes arc rononahh Dr 
waa **» 300Op a lb. along won cM 
»Wp a haao and tosbora tunica 
ahead. 


Chicago 


SOYABEANS 5000 bu ndn; confi/BOib buahal 



Ctoaa 

Previous 

HlghflLovr 


Mar 

572/8 

578/2 

5780 

58MI ^ 

May 

578/8 

582/2 

584/0 

5750 

Jul 

687/4 

583/0 

593/2 

mo 

AUfi 

591/4 

896ft) 

596/0, 

a wo . 

feap 

594/4 

800ft) 

saw 

sac -v 

Nov 

00212 

007/0 

808W 

8tfva 

ton 

610/2 

616/4 

614/2 

8100 

Mar 

KOTO 

826/4 : 

521 >4 

sum 

SOYABEAN OO. 80,000 Hie; BfMtata 


Ctoae 

Previous 

Htgh/UMv 


Mar 

TO. 38 

1908 

1902 ' 

W38 : 

May 

*908 

19.67 

tt0B 

1906- 

Jd 

1996 

7»-M 

2008 

T0.I8 

Aug 

20 10 

20-15 

was 

.2008'... 

Sap 

2020 

2026- 

2045 - 

20.18 

Oct 

2004 

2005 

20+5 “ 

2000 

Dec 

2001 

9006 - 

20:75 -- 

2001 - 

-tan 

2008 

20 08 

a. ; 

o ■ 


SOYABEAN DUAL 1QQ tofts. Sftdtt 



Ctoae 

Prostata 

HglWLDW 


Mar 

1752 

nju 

.178.8 

1740 

May 

1786 

178.1 

178.1 

1780 . 

tot 

rate 

1805 

1800 

1710- 

Aug 

1797 

1107 

WOT 

1790- 

Sop 

1804 

.1820 

181.8' 

1187 

Oct 

1»*J 

- 5990 

IW0 

1940.. 

Dec 

1970 

1980 

wj ; . 

*96-6' 

Mar 

1980 

mo 

-g 

0 -A 


MAES 5000 bu mbc bantt/90to toakhat 



Ctoae 

Previous 

Hkfh/Lflto 


Mar 

283(4 


28418 .. 

268(4. 

May 

209(6 

206/4 

27 VO . 

mo-.: 

Jul 

274/? 

774/4 

275/4 

MV8 

Sep 

27077 

271 If 

rrv4 — mx-- 

0 me 

26/4 

568/4 

288ft) 

3SM - 

Mar 

274ft) 

274/4 ■■ 

274M 

me 

May 

278/4 

3 TWO 

7)llt . 

278/4.. 


WHEAT 5,000 bu ado; eoMSJMMwsNaC 



Ctoae 

Pntsioui 

HftfMtaw 

■ > 

Mar 

438/0 

441/4 

44 W z - 


MOy 

41914 

4JIQ 

*ma 

4WH- 

M 

met 

097/4 

DM - 

■m*:. 

Si® 

sow 

291(4 

3»W - - 

m » 

Ok 

388/1 

-38W| , 

mu: ■. 

, KM 

Mar 

399*4 

401,0 


29W 


UWCATtUMUMBbarcanaulto 

fob *42 Au ftm 

Apr W(B- yjaf n» 

Jun . HJB-. 

MM MilS 

o*e to co . roe 

Fab (HU 7&». XUM 

UWHO—40AM to, . 


CtoM Proew te MgMm 

*** *1 is 

Apr 0*4& 4003 

•An Ofi 43M 

M 44.11 Utt 

Aty ojM- .‘Mil 
OO 401? «» 

?ae 43.07 . 4444 

fob 44<B 

- -W fe- 

fob MJQ MM 

Mm 34 0>- jam 

May SO t Kg 

ja-s 3ftM 

*»« W Mr 
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LONDON STOCK EXCHANGE 


Market deals boost equity business 


FINANCIAL TIMES STOCK INDICES 


Wntnl 


$y TenyBytatnd, UK Stock Market Editor 

SEVERAL: /large trading: 

BfOgrammes in blue drtp equi¬ 
ties helped the London stock 
market yesterday and, after 
te eing aii erratic pattern, the 
-fT£B fodea managed to close 
shove tile 2,550 mark again. 

benefited from gains 
la-a-handful ofconstituent 
-stodft including Rank Organi¬ 
sation,^ which rebounded 
atroBg^' after the trading 
japort dlspeUed last week’s 
iwitasies. 

iondon turned firmer 
"tow&ds ibe dose when Wall 
'Street' came, in with a 9.6 Dow 
in early deals, but the 
■ Isaerally unconvincing 
ngpimse to president Bush's 
State of the . Union Message 
ad to hang over inves- 
•i»rs. : The; firmer- trend in the 
dollar appeared to have only a 
inasdiiu-effect on the interna- 


Amount llaiBng Dates 

*no( ttoafeoK 

Jon 13 

Jan Z7 

Fra io 

Omen rurlWiiai. 

Jan #3 Fra B 

Fab 20 

Last Boxings: 

ton 24 

Fab 7 

Feb 21 

Amount Bag: 

Fra 3 

Fra 17 

Mar 2 

yaw Bun raaBrere mr Mhn 

pine* ton 


ittvanutor. 


tional stocks. 

On the domestic side, retail 
stocks weakened as Marks and 
Sp ence r, one of Britain’s best- 
known high street names, was 
taken off the recommended 
buy list of County NatWest, 
the London based investment 
bank. 

UK equities opened sharply 
lower in the wake of Wall 
Street’s fall of 47 points over¬ 
night but quickly rallied, 
helped by the first of at least 


four trading programmes. The 
initial programme, relatively 
modest and limited to non- 
Footsie stocks, was quickly fol¬ 
lowed by another much l ar ger 
trading operation by a Trading 
brokerage house. Traders 
believed that the second pro¬ 
gramme. which ranged 
through the Footsie list, was 
worth more than £360m. 

However, the market faiiad 
at its first attempt to rescale 
the Footsie 2J550 mark and lost 
a net six points as turnover 
faded for a time. Two further 
trading programmes, report¬ 
edly from UK securities 
houses, together with the early 
improvement on Wall Street, 
provided renewed encourage¬ 
ment Cor London in the final 
couple of hours of the trading 
session. 

The best gains were not held 


and the final reading on the 
FT-SE Index of 2,550.8 was 43 
up on the day, compared with 
a 9.5 gain only 20 minutes ear¬ 
lier. 

Dealers sounded relatively 
unenthusiastic at the dose, in 
spite of the brighter showing 
by share prices. Outside of the 
trading programmes, invest¬ 
ment interest was highly stock 
selective and often for very vis¬ 
ible reasons. 

Seaq volume, boosted by the 
trading programmes, increased 
to 680.5m shares from the 
559.7m of the previous session; 
on Wednesday, retail business 
remained just short of the Elbn 
mark, continuing the disap¬ 
pointingly low level of genuine 
investment activity which has 
developed over the past week. 

Heavy trade in shares of BT 
followed a somewhat cautious 


trading statement from the UK 
telephone and telecommunica¬ 
tions group, which coincided 
with new pricing proposals 
from Oftel. the industry regula¬ 
tor. The shares closed firmly 
with at least one London bro¬ 
ker re garding them as cheap. 

_ The rise in Rank Organisa¬ 
tion, which represented nearly 
one point of yesterday’s gain in 
the Footsie, implied a success¬ 
ful outcome to what can now 
be identified as a bear raid on 
the stock during last week. 

Among the pharmaceuticals, 
interest continued to torn 
away from fiiavn and to focus 
on FLsons where the market is 
convinced that a stakebuilder 
is at work. ICI continued to 
drift lower as the stock market 
assessed the outlook for the 
share price now that Hanson 
has ruled itself out as a bidder. 
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R ank up 
sharply 
on figures 

THE much-trumpeted adverse 
developments feared Cram 
Biuik Organisation failed to 
®aterialiBe yestoday when the 
fell-year figures were 
amfotmeed. Profits, earnings 
and debt all came comfortably 
within' analysts' ranges, while 
the dividend - the . target of 
worries which'depressed the 
shares last week - was main¬ 
tained. ■ 

A.relieved market sent the 
glares up 45 to 640p, just above 
their level of two weeks ago, in 
very heavy turnover of 46m. 

Analysts remain divided 
over 'prospects for the leisure 
group. UBS Phillips & Drew is 
cautious, while County Nat- 
West, a Jong-time bear of the 
stock, also sees little prospect 
Of recovery, advising a “weak 
hold" until the dividend is 
paid. Ms Lisa Gordon at 
County also warns: “Rank will 
have to address the problem of 
its rdebt, either through a 
rights issue or by disposals.” 

. Smith New Court, however, 
is more bullish, believing that 
"the company's credibility has 
been restored”. Klein wort Ben¬ 
son is also positive. Mr Paul 
Slattery said: “1998 will be 
Rank's year for growth, partic- 
nlatly through its US 
operations." 

He is raising his pre-tax prof¬ 
its forecast tor the coming year 
by £3Sm to 2285m, compared 
with. Paribas’ 2305m, Smith's 
2282m, UBS's £2B0m and Coun¬ 
ty's £270m. For 1998, Kleinwort 
and Paribas.forecast £855m. 
Smith £3450. UBS £31Qm and 
County £305nt : 

Heavy BT trade 

-IhfitwD classes of BT stock 
between them easily topped 
thfi fimrkefa list of active 
stocks afterthe telecoms group 
unveiled third-quarter profits 
below those of the comparable 
period last year. The results 
were at the top end of market 
expectations' bat were closely 
Mowed by.publication of the 
consultative document on BT 
tazflb by Oftel, the industry 
regulator. 

At the close, BT “old” shares 
wmriiro at -329p on volume of 
Mm, w hile the “new" settled 1 
Enaer at U9p on big turnover 
u 27m. At their best yesterday 
toe two stocks touched 332p 
J22p respectively. 

Mr. Kobert MlUIngton, tele- 
tong-sp ecialist at BZW, the 
Investment bank, said the fig- 
toes were the first manifesta¬ 


tion of the tariff cuts instigated 
by Oftel during the su mm er 
and the recession in the UK, 
and that the chances of more 
hig cuts are "receding very 
quickly”. 

He noted that retur n on capi¬ 
tal employed had already fallen 
to “more acceptable levels”. Mr 
Christopher Tucker at Carr 
Kitcat & Aitken said the Oftel 
document “will help to 
some of the wilder speculation 
about a more aggressive price 
control regime". 

Renters favoured 

Interest in Renters pushed 
the shares to £11 for the first 
time since their plunge 18 
months ago, when they reacted 
to a second-half profits warn¬ 
ing. 

The spur, yesterday, was a 
belief in the market that US 
securities house Wertheim 
Schroder had put out a note 
reiterating the positive stance 
on the stock which it first 
adopted in December. 

There was also optimism 
over the trials for Reuters’ 
much-vaunted automated for¬ 
eign evehang a system. Dealing 
2,009-2. The Professional Inves¬ 
tor Report, a US newswire ser¬ 
vice that concentrates on mar¬ 
ket speculation labelled the 
trials as “impressive”. The 
shares were strong 1 all day, 
reaching a mid-price high of 
1103p before dosing 20 to the 
good at £11 with 1 . 6 m dealt 

GEC wanted 

GEC shares powered ahead 
to their best level since April 
10 last year, dosing 6% higher 
at 2Q9p. Turnover in the stock, 
noticeably heavier over the 
past few sessions, expanded 
rapidly to top 14n yesterday. 

Last week GEC-Alstom 


ann o unced a £550m-plua con¬ 
tract and there were sugges¬ 
tions in the market that more 
big orders could be on the way 
soon. Dealers paid little notice 
to some wild stories of a 
break-up bid for GEC. 

Dealers reported another 
burst of speculative buying in 
Premier Consolidated Oil¬ 
fields, the oil exploration 
group, which rose 114 to 28%p 
on keen turnover of 3 Am. Mon¬ 
ument Oil & Gas, marginally 
ahead at 35’Ap. was suggested 
as a potential predator. 

Shell Transport, which fig¬ 
ured prominently in the big 
programme trades executed 
yesterday, lost 3 more to 48lp 
on turnover of 5.4m, not helped 
by a strong sell recommenda¬ 
tion from Strauss Turnbull 

S.G. Warburg rose 8 to 563p 
after being included in the 
prestigious County-30 list of 
best buys. 

County was also influential 
in hitting the insurance brok¬ 
ing sector, which it viewed as 
“significantly overvalued”. 
Willis Corroon slipped 3 to 
350p and Sedgwick declined to 
210p before bouncing to close 4 
ahead at 218p. There was 
another heavy trade (7.4m 
shares) In Guardian Royal 
Exchange, where stakeb uilding 
and takeover stories refused to 
die down. GRE settled 2 firmer 
at I36p. 

Vodafone eased a shade to 
S46p after Hoare Govett pub¬ 
lished a note detailing the 
increasing competition threat 
in the UK mobile radio market 
Hoare labelled Vodafone shares 
as “overvalued”. A recent bro¬ 
ker visit to Volex resulted in 
9ome keen support for the 
stock, which moved up 6 to 
295p. 

Dealers felt that a UK televi¬ 
sion. documentary on Hanson, 
shown on Wednesday evening. 
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had made little impact on the 
stock market. The shares, 
which had fallen on the previ¬ 
ous day on concern over what 
the programme might reveal, 
bounced np 4 yesterday to 
207p. 

Recovery continued in 
Fisons, which gained 14 to 396p 
on heavy turnover of 7-2m, 
with some traders talking of a 
chart break-out News on Tues¬ 
day that the UK has relicensed 
all formulations of its Opti- 
crom eye preparation product, 
coupled with the persistence of 
bid talk, ensured firmness. 

Glaxo fell .13 to 835p in a 
follow-through reaction to 
overnight US sales of the phar¬ 
maceutical group's American 
Depositary Receipts. The 
shares were later affected by 
fierce two-way trading in the 
US. where Merrill Lynch was 
said to be offering stock and 
Salomon Brothers was said to 
be on the buy. 

SmithKline Beech am “A” 
climbed 14 to 963p and the 
Units were particularly strong, 
jumping 130 to 4268p. Hoare 
Govett reinforced its positive 
stance on the stock in a review 
of the sector published yester¬ 
day. The stock also benefited 
from speculation that the com¬ 
pany had made a research 
breakthrough on an Aids drug. 
SmithKline later said there 
was no basis for the rumour. 

Pharmaceuticals group Med- 
eva rose sharply for the second 
day r unning following a posi¬ 
tive presentation to institu¬ 
tional investors by securities 
house Strauss TurnbulL The 
shares added 15 at 279p. 

Brewers weakened after 
Courage, part of the Austra¬ 
lian-based Foster's Brewing 
group, told analysts that that it 


APPOINTMENTS 


Pretty leaves Budgens 


Graham -Rigby,' one of the 
management .troika brought 
“to Budgens liy unhappy iusti- 
tobnns at the end of last April, 
Becomes group finance director 
touowtae the: resignation yes¬ 
terday of Derek Pretty. 

Rigby, 50,-a- chartered 
jtoconntant previously at Dun¬ 
lop and BIB, jofoea the board 
of the small food retailer — 
one. of the pfoneers af Sunday 
trafing - asexeeutiTO director 
in charge of distribution. 

“Now that i think we have 
made headw ay ; tm that side, I 
am z turning to my own disci¬ 
pline which is finance,” he 
says, adding that he will retain 
responsibilities for distribu¬ 
tion. . . 

. Pretty, 44 had been in -the 
post only a year, when chief 
executive :John. Fletcher.was 
ousted by'a group of sharehold¬ 


ers. Pretty says that while the 
new ritief executive John von 
Spreckelsen asked him to stay, 
he found his own position 
gradually- squeezed; Christian 
Williams, who also joined in 
April, was running the trea¬ 
sury and Rigby began to take 
on more of the financial con¬ 
trolling tasks. 

“I knew it would be a diffi¬ 
cult job when I joined - 
although maybe I didn' t fore - 
see how difficult,” says Pretty. 

Rigby, who is English, is sur¬ 
rounded by a cosmopolitan 
loam. Von Spreckelsen is Ger¬ 
man, and had just turned 
round the troubled German 
retailer Kafu Wasmund before 
he arrived at Budgens. Wil¬ 
liams, who possesses dual 
fcnpiigh and Danish national- 
. tty, worked with von Spreckel¬ 
sen on the Kalb enterprise. 


Greycoat founder goes 


BflihhU Sphoney has ___ 

8* deputy chRirprami airi _ 

m a naging director of the Grey¬ 
coat-* 


_ me of the found* 
cf (Sreycoat to 197 $, Us 
caree r has not survived the 
company’s decision -to .'reduce 
*s development activity; Grey- 
JMt to rabured on the central 
Load® .office market, which 
has been particularly badly hit 

bythe jifoperiydownturn.! 

-Be wasfevolved in bufiding 
dfffoes.such as. .Embankment 
land 


128 Buckingham Palace Road. 
Now 50 , he will act as a con¬ 
sultant to Greycoat, while pur¬ 
suing other activities in the 
commercial property market 
Greycoat confirmed t&M 
Richard Gnignard, finance 
director, will act as chief exec¬ 
utive while Geoffrey Wilson, 
executive chairman, is recov¬ 
ering from a heart operation. 

■Graham Jacks is appointed 
finance director of BRYANT 
Properties Developments and 
Bryant Properties Investments. 


Insurance 

moves 

LOWNDES LAMBERT, the 
Insurance broker which went 
public in J uly , has taken steps 
to strengthen its senior man¬ 
agement team with th e 
appointment of William Wilks 
as its new finaune director. 

Wilks, 51, is new to the 
insurance scene. An FCA, he 
was previously finance director 
of Channel Three Wales & The 
West, a company which 
recently lost out in the bidding 
for the Wales and west country 
TV franchise. 

Until then he was group 
financ e director of John Laing 
and has also had a lengthy 
spell, as finRTHM and develop¬ 
ment director, at Reed Interna¬ 
tional. 

Wilks' appointment leaves 
Stewart Wllron, who had com¬ 
bined the finance job with 
management of the group's 
overseas holding company, free 
to concentrate on expanding 
Lowndes Lambert's interests 
abroad. 

HAYTER BROCKBANK, the 
Lloyd's agency, is to appoint 
Henry Engalhardt to head its 
new motor insurance subsid¬ 
iary, which will sell motor 
insurance directly to the public 
over the telephone. Engel- 
hardt, now in his mid-SOs, 
cornea from Chicago, where he 
worked on the stock exchange. 
He joined Churchill, the direct 
motor insurer set up by Swit¬ 
zerland's Winterthur, in 1989 
and spent two years there as 
head of marketing and sales. 


■ George Wilhnan is promoted 
to senior vice-president and 
general manager for the UK 

of CONFEDERATION LIFE 
on the retirement of Kenneth 
Hilton, who remains a 
non-exec of the UK 
subsidiaries. 

■ William Petzold is promoted 
to deputy chairman and 
Raymond Dumas, Tony Taylor 
and Tom Basher directors of 
WELLINGTON Underwriting 
Holdings. 

■ Philip Britton is broking 
director at ALSFORD PAGE 
& GEMS. 

■ George Moore has resigned 
as a director of STEEL 
BURRILL JONES Group but 
remains a director of Steel 
BnrriD Jones Ltd and 
chairman of SBJ North 
America. Martin Pretlove is 
appointed md of Devitt 
Insurance Services on the 
retirement of Bob Ainsworth. 

■ Robert Dimond and Mark 
Streatfleld are appointed 
directors of MILLER 
FINANCIAL & PENSION 
SERVICES. 

■Bill Jack is promoted to 
general manager, GENERAL 
ACCIDENT life and General 
Accident Link ed Life on the 
retirement of Jack Pbilp. 

■ Linda Hutch inson is a 
director of DEVITT Insurance 
Services. 

■ John Cole, formerly md of 
Berry Birch & Noble Financial 
Services, is appointed group 
md; he replaces David Birch, 
who remains a director. 
■Christopher Eeey will be 
retiring as deputy chairman 
of MINET HOLDINGS from 
the end of March. 


UK beer turnover to 
by 4 per cent this year and 
probably not show an upturn 
until 1993. The brewer was also 
said to have voiced concern 
over the standard lager mar¬ 
ket. 

Bass, which produces Carl¬ 
ing Black Label and Tennents 
lagers, lost 3 to 544p. 

The effect of a note by UBS 
Phillips & Drew on Grand Met¬ 
ropolitan and its pension fond 
was compounded by specula¬ 
tion that the company might 
launch a bid for Pernod Ricard, 
of France, and the shares lost 9 
to 935p. 

A buy recommendation from 
Carr Kitcat & Aitken helped 
Lucas Industries add 4 at H6p. 
Mr David Blackwood at Carr is 
predicting current-year profits 
of £36m, with £80m for the fol¬ 
lowing year. 

Vickers hardened 5 to 176p 
as talk of interested parties for 
the company's Rolls-Royce 
Motor Cars subsidiary 
increased. 

Aerospace and electronics 
concern ALL. Holdings fell 10 
to 4% after reporting a first- 
half loss of £L3lm, against a 
£3.Q2m profit a year earlier. 

Food retailer Albert Fisher 
retreated 6 to 71p after several 
brokers reduced profits fore¬ 
casts for the company. 

MARKET REPORTERS: 

Peter John, Joel KBrazo, 

Colin Millhiuii, Chris Price, 
Steve Thompson. 

■ Other market statistics, Includ¬ 
ing the FT-Actuaries Share Indi¬ 
ces and London Traded Options, 
Page 24. 
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EQUITY FUTURES AND OPTIONS TRADING 


TRADING in Footsie futures 
was volatile with a squeeze in 
the closing minntas of the ses¬ 
sion helping to lift the under¬ 
lying cash market out of the 
doldrums, writes Joel Kibaza 
There was little buying 
interest for the March contract 
early in the session and It fell 
to the day’s low of 2,561 by 
around 9mn. Bargain hunters 
soon caused a turnaround in 
the contract but the buoyancy 
was curtailed by the release of 


disappointing US statistics. 

Nevertheless, a firm Wall 
Street and several buying 
orders late in the session trig¬ 
gered a sqneeze, sending 
March higher which helped to 
revive the cash market 
March closed at 2£84, a pre¬ 
mium to the Index of 28, and 
12 points above Its estimated 
fair value premium of 16. 
Turnover was 6,218 contracts. 

In the traded options mar¬ 
ket, turnover surged to 32,791 


contracts, above the 30.000 
break-even level, and with the 
Footsie-100 option accounting 
for 10,847 lots. BZW was 
reported to have done most of 
the day's trading in the index. 
British Steel was the busiest 
stock option. It traded 3^54 
contracts in what dealers said 
was largely “protection busi¬ 
ness*. This was followed by 
Fisons with 1,828 contracts. 
As da, Hlllsdown, and Glaxo 
were also busy. 
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NOTICE OF NOTEHOLDERS' OPTIONAL REDEMPTION 

ALLIANCE LEICESTER 
Alliance & Leicester Building Society 

£ 150 OOO OOO 

Floating Rate Notes due 1 999 

ISlN GB 004 016 1332 

Notice is hereby given that pursuant to Condition 6 (c) of the terms and conditions 
(the «Conditions>) of the £ 150 million Floating Rate Notes due 1995 (the «Notes*). 
the Alliance & Leicester Building Society (the «Issuer*) will, at the option of the hold¬ 
er of any Note, redeem such Note on iT ,h May 1992 at its principal amount. Notes 
should be presented for payment together with all unmatured Coupons. Upon the 
date on which any Note becomes due and payable, unmatured Coupons 
appertaining thereto (whether or not attached) shall become void and no payment 
shall be made in respect thereof. 

To exercise such option the holder of a Note must deposit such Note with any Pay¬ 
ing Agent specified below, not less than 30 nor more than 60 days pnor to 11 m May. 
1992. Any Note so deposited may not be withdrawn without the prior consent of the 
Issuer. 

Accordingly to exercise such option the Notes should be deposited during the pe¬ 
riod from 12 rtl March 1992 to 10* April 199Z 

Notes and Coupons will become void unless presented for payment within periods 
of TO years and 5 years respectively from the Redemption Date, in respect thereof. 


Union Bank of Switzerland 
Bahnhofstrasse 45 
CH-8021 Zurich 

Union Bank of Switzerland 
100 Liverpool Street 
London EC2M 2RH 


31 s * January 1992 


Morgan Guaranty Trust 
Company of New York 
Avenue des Arts 35 
B-1040 Brussels 
Union de Banques Suisses 
(Luxembourg) S. A 
36-38 Grand'Rue 
L-2011 Luxembourg 

By: 

Union Bank of Switzerland 
Zunch 
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A Current Unit Trust prices are available on FT Cityline. Calls charged at 3Sp/mlnute cheap rate 
and 48p/minute at all other times. To obtain a free Unit Trust Code Booklet ring (071) 925-2128. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Dollar rebounds on rate hopes 


The dollar rebounded on the 
foreign exchange markets yes¬ 
terday despite a further batch 
of poor economic figures, 
recovering the ground lost on 
Wednesday as buyers stepped 
in, writes Simon London. Dur¬ 
ing late trading in New York 
on Wednesday and overnight 
in the Far East, the dollar 
regained of the losses seen in 
Europe. The US currency ral¬ 
lied to a high of DM1.6103 and 
Y125.95 in Tokyo, above the 
New York closing levels of 
DMl .5020 and Y125.75. 

Analysts pointed to state¬ 
ments by Mr Alan Greenspan, 
US Federal Reserve chairman, 
which were interpreted as 
meaning that another cut in 
interest rates is unlikely. 

The new optimism over rates 
inspired by Mr Greenspan's 
comments was briefly dispelled 
by the release of economic 
indicators underlining the 
weakness of the US economy. 

Durable goods orders during 
December were down a full 5 
per cent on the previous 
month, following a 1 per cent 
rise in November. Excluding 
defence contracts, the position 
was worse still, with orders 
down 8.9 per cent on the 
month. 

Further gloom came from 
jobless claims figures for the 
week ended January IS, which 
showed an increase of 464,000 
from 440,000 in the previous 

C IN NEW YORK 


week. 

The US currency dipped to a 
low of DM1.5975 shortly after 
the figures were released but 
met with support at this level 
as buyers came into the mar¬ 
ket and traders moved to cover 
short positions. 

The dollar closed in London 
at DMl.6210, up a full three 
pfennigs from Wednesday's 
close of DM1.5900. 

Against the yen, the US cur¬ 
rency was more stable, with 
the threat of intervention by 
file US and Japanese authori¬ 
ties capping it below Y126 for 
most of the day. The dollar 
dosed at Y126.00 in London, 
having traded in a Y125 20 to 
Y 126.00 range through the day. 

The D-Mark lost ground 
against the yen as well as the 
dollar, closing at Y77.75 from 
Y78.95 on Wednesday, loosing 
mast of the gains made this 
week. Analysts said that senti¬ 
ment was weak ahead of 
today's announcement of the 
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result of a strike ballot by steel 
workers. 

Agai ns t this, Mr Johan Wil¬ 
helm Gaddum, a Bundesbank 
board member, echoed state¬ 
ments from other central bank 
officials this week by saying 
that it was too early to expect 
a cut in German interest rales. 

Within the European 
exchange rate mechanism, the 
peseta remained the strongest 
currency and advanced against 
the D-Mark, breaking deci¬ 
sively through the Pta63.00 
barrier. The Spanish currency 
closed the day at Pta62,8S 
against the German unit. 

This pushed sterling's floor 
within the system, determined 
by its maximum permitted 
divergence from the strongest 
currency, close to DM2.8700. 
The UK currency responded 
with a firm tone, trading over 
DM&8750 for most of the day 
and closing in London at 
DM2.8775, from DM2.8725 on 
Wednesday. 
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MONEY MARKETS 


UK market tighter 
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The UK money market faced a 
substantial liquidity shortage 
yesterday following easier con¬ 
ditions earlier this week, writes 
Simon London. 

The Bank of England fore¬ 
cast a liquidity shortage of 
£950m early in the session, 
revised up to £l.lm later. The 
main factor was maturing trea¬ 
sury bills and assistance, 
d raining £758m from the mar¬ 
ket. Exchequer transactions 
resulted in a small net addition 
of funds, unde rlining that the 
tax payments which drained 
funds earlier in the month 
have now subsided. 

Faced with a larger shortage 
than in recent days, market 
participants moved early for 


UK dearhg tank tan femftig rate 
105 par cart 
taw Septe m be r 4,1891 


funding and the Bank of 
England was able to inject 
E668m in early assistance. 

This was mostly made up of 
£G50m paper purchased for 
resale to the market on 
February 1 2 and 13 at 10& per 
cent. Tins added to the £1.2bn 
paper already due for 
repurchase on these dates, 
storing up the potential for 
tight market conditions around 
the middle of next month. 

Afternoon assistance 
comprised the purchase of 
£40ra band l and band 2 bills at 


10% per cent Late assistance 
was £210m, bringing the total 
liquidity injection for the day 
to £918m, around E200m less 
than the forecast shortage. 

The unsecured overnight 
money rate was steady at 
below 11 per cent for most of 
the day, climbing slightly 
above this level in early 
afternoon before settling back 
to close at 10ti - £ per cent. 

Longer rates were little 
changed. Three month 
interbank funds traded at 10% 
- Vs per cent, just up on the 
10% - % per cent seen on 
Wednesday; one month 
Interbank money was 10 % - % 
per cent. 

The March short sterling 
contract on the London 
International Financial 
Futures Exchange closed down 
on the day at 89.73, implying 
base lending rates of 10.27 per 
cent by the Spring. 

In Frankfurt, rail money 
rates moved higher again, 
continuing the trend which has 
prevailed all week. Call money 
traded up to 9.65/75 per cent 
from 9.60/70 per cent on 
Wednesday. 

Analysts said that the 
squeeze was due to financial 
institutions moving to bolster 
reserves to meet month-end 
requirements. 

Borrowings by financial 
institutions at the Lombard 
rate, at 9.75 per cent the 
Bundesbank's emergency 
funding rate, rose to DM2.1bn 
from DM700m on Tuesday. 
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THBEE-MOftTTt HBOR FUTUXB 04AIIF1 (Paris btedmh tflml rata) 


Match 

90X5 

90X2 

4.05 

i 

90X2 

9.73 

Jane 

90.73 

90 67 

4X1 

90.77 

9056 

9X2 

September 

91X6 

9106 

4X2 

91X7 

9105 

8X2 

December 9L43 91X6 -0.09 

Estimated iMeme 16.706 Tctal Open Interest 54X02 

9143 

9U9 

055 


21690 

17X09 

8676 

2327 


CAC40 FUTURES QIATIF) Stack ■ 


1869 0 

1873.0 

-7.0 

1888.0 

1899.0 

. 

16840 

1X505 

-7 0 

1904.0 

18760 

. 

1X97.0 

1905 0 

-7.0 

19160 

1893.0 

. 

19235 


-65 

19245 

19235 

ra 


J trarj 
Fefcnxary 
lUnb 
Jm 

EsUmuifd ralimv 20.950 Total Open biuret 29,584 


93« 


1234 


EtU WHO (MATIF1 


Man* 109.00 100.10 -0X2 

Estimated ictarae 4.128 Total Ogee Imeest 6,721 


10920 


MOO 


860 


*721 


DPTOTIW UHK-TEH FRENCH HMO tMAlIFI 


Strike 

106 

107 

108 
109 

no 

111 

112 

113 


Hanft 

L79 

0.97 

0J7 

009 


Cam 

Jane 


Swreber 


LIB 
0.67 
036 

• ft2i 

IK 12a<B3 43X44 8,017 

ml rate 14X87 Total Open tataren 314.932 


March 

0X7 

023 

0.62 


106.670 


Jane Septate 

ua" 

0.42 

0X7 


35,418 


300 


BASE LENDING RATES 


Adare&Qivofiy- 

AIM Tret Bat_ 

AIBBart_ 

• HenyAasfaacfcr_ 

B&CU&dertBank-.. 
Bat of Banda 
BaKoBitaoVuDya— 
BstdCyprm- 

Botofbrtad_ 

Batof India_ 

BatsfSottad_ 

Banqe Beige lid_ 

BardapBat_ 

BadnatBat_ 

Brt Bltof Hid East 
I Bnnn Sldplqr 


CL Barit Nederlaod 

QUtartHA_ 

OtyUerdaitsBat— 

C^tedale Bat_ 

Co-operaliT? Sarik_ 

Coatts & Co-- 


% % 

115 CteELjococ-115 

10-5 l^pns Popalar Bit_105 

115 Ditar BskPLC_ 115 

115 Daxan Laurie_ 105 

.. 105 Eqaalnrlal Batk pic_ 105 

115 Elder Bat United 11 

115 FIiHKt 2 j&Gen. Bart _ U 

105 Ffe Katinal Bart Pk. V 

105 f fetal nowg&Co. _ 115 

105 Robot Fraser & Pun. 11 

115 total*.... 105 

105 tGoroessMrtoe_ 105 

105 tHaninsBat_105 

U Hampsin? Trust Pic 

105 Heritatile&tolmBrt 

105 •BillSamaei 


.. 105 lHnare«iCa-.-_ 
. 105 HangtDng&ShaBgtBl^. 

105 Jaliaa Hodge Bat-. 

105 • Leopold Josqtt&Son5_. 

105 Ut^BBart_ 

105 MegtrajBartLU_ 


% 

HdJoBneti Douglas Brt. 115 

UldaidBart-105 

ManL8artiig-105 

HatWotaUder_105 

Batten Bat Ltd_ 115 

BjtBeftMortmeOat U 
PrandalBankPLC— 14 
RntogheBartUi.... 115 
MBkof Sotted— 105 
• SoMi&WnmmSea... 105 

SaidadCbaiiRd_115 

158-105 

.... Unibank pic_ 105 

135 f UniW Bkof foiait_._ 105 
Unity Tita Bart 105 
Western Tns _115 


WstiacBartCnp._ 115 

ioj WUemDlaRSar— 115 

115 YaUdreBat_ 105 

105 • Mantes of Britte Kenhut 

105 Banking & Senrhks Hanses 
105 Assodatkn. 



TECHNICAL ANALYSIS 
Workshops 

Aggressive, Intensive, interactive roll-day courses 
at a central City location or at your own premises 
EVDEXlA, 18 Rivermoum, Walton on Thames, KT12 2PR 
Tel (0932)220349 Pax. <09321243344 


FUTURES & 
OPTIONS 
TRADERS 

ran *N ErFCIMT WO 
COMPETITIVE SEPWCE 
COKT4CT 


BERKELEY FUTURES LTD. 


15 PARK BOAD. LONDON NW1 GXN 
on TEL: C OE BOEPER 

CM 071 Z2+ 
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THE FINANCIAL BOOKMAKERS 

FTSE WALL ST 

Mar 2S7BOS8B Mar 32290341 

® n " K8 'Of wrtw 10 mar 9*f * Cnracnnr Ganlem. 
London $w | w qbo for yaar firtDaUat I landboah ntdeh gtm detib 

^onjrawiospendae TAX FREE* on aurr SO amid bHues ennheis. 


Currency Fax - FREE 2 week trial 

from Chart Analysis Ltd csk Anne Whitby 

7Swallow StreelLondon '.V1R7H0, UK - Tel: 071-734 7174 
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FT-SE 100 
Where nexr? 

Coll for our current views 


CAL Futures iJd 
162 Queen 
VictoraSucrt 
London EC-fV-lBS 
Tel: 071-JD MM 
Fat 071-JD WIN 


SATQUOTE 

THE COST EffECTWE REALTIMEPRICE INFORMATION SERVICE 
* FX ★ EQUITIES * FUTURES & OPTIONS * 

..., , „ * BONDS * ECONOMIC NEWS * 

CALL v LONDON (071) 529-3377 - FRANKFURT (DWj639125 


MONEY MARKET FUNDS 


Money Market 

Trust Funds 
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Cm 


M tff M6 
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Money 


Market 

Bank Accounts 

Cron NH GM MB' 
AU Bank htaest Cbewra Attrtrtt i 
ISA 
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in 15 “ 
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1023 
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Bank af ScatUnd 
38TtraakmS(SLEC2P2EK 
unuawQwQRM .. _. 
123.000*-7l9.ll *031 

Barclays Meet 

CZ3.000-£«!W9!. 

esaooo*. 


8sPt, Cowffly , 0600400100 
050 639 OXOt - 
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10.25 7 Ml 1023 - 

uoo sal uool - 
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04000-04.449. .[8.40 6J0 AU Or 
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W 100 -tlH000 .._J9.DO 6» 931 [ Otr 

.001-120.000.. .1425 693731 4ia| Otr 

£20.000*_I ]0.00 7301 UL38T Otr 

Bnrnn Shipley & Ca Lid 

AAC-.I9.D0 *.751 4231 Otr 
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Caftr Altai IM 

29Bhra*iUac l Lmd««ES3V9<M ,071-6232070 

MCA_ . ."J400 * »|4JM7j 4Mk 

CbhvL O.OOOmm. 9.73 7J1Z3 lOJWt Mth 

TESSA .. J1025 —110.743S MU 

CharteHMase Bank LintHof 
1 PauraararRom, COM 7BH 


Matmnvt Baaaaa Ud 

U8 KMte Tram 8 
1UCJLIUL50M _ 

Lloyds Bank - Awart 

aa«asri|Kr W»- 

osooof. ton 7Xot zanjrmra 

8»;.. .: ISS iSl M 

HWnd Sank ate 
POBM2.ShcffleM. , 

jxn 

80S JJAM_ 

_ __ -I 

HxfWrtt Cram Itaswta Accmt - 
«l uuraniralra. OStaP 

__ fat: 

Pravhsbd Bank FIX 

Kayai Bra* of Scattraal ok ftrantan ta . 
«*tehmaLEMra«itH2?rC 
£3(1000* TToiO 7 13 ; Ml OB 

C23.im-M9.9W.. 19.20 * VO *M| S 

□0,000^524994. IB» *.9*1 4W ft 

E2X00-C4.949... I&IO 30*1 «J3I otr 

Sare & Pmaw/Rotert naatafl 


iiB 
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Esa.ooo-m.W4. _. 

. 

feaajttr- 

OOOHSW W9 

_E M0-S144.994 

SZOO.OOO*-- 

Mny ocktf anwm mtanRiMr 
(ta (A 2168 

Oydesdale Bank PLC 
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£100.000*-. -.14X0 


394 

, — Z-l! 

373 7X1 

10 00 7X0 

230 LBB 

3.00 2J5 

3.23 144 

IXXO 263 



L , Ml 2*87070 
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TESSA. . _ 
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■am-Cnmc Cntnaul raw id mtarrat Mrahie. AH 

um wmi a raWinra tf kaa rariKMatn. 
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JOTTER PAD 


CROSSWORD 


No.7,761 Set bv VIXEN 



ACROSS 

l Opposing a snappy frflow-ap 
( 6 ) 

4 The cause of ill-feeling an 
round (8) 

10 Fancy a little drink? Iben 

sit saner) 

11 A iBMyq Individual ~ and 
aging badly by the way (7) 

12 No very good place of sedu- 
sion(4) 

13 Saw akhing questionable bi 

a diplomatic centre (10) 

15 The man taking avoiding 
action, a woman turned od¬ 
our (6) 

16 The runner sounds less 
refined (7) 

20 Laid out money without 
hesitation for a glider (7) 

21 AH out Industrial action (6) 

24 Neat and taUar-mada ~ it 

makes such a difference! 
(10) 

26 Left one wanting company 
W) 

28 Poles in a comer arranging 
transfer (?) 

29 Recipes used should tie 
exact (7) 

30 Cheated out of pnamt, was 
undecided bow to set (B) 

31 A flutter about a fifties art- 
farm (6) 

SOWN 

1 Sends tea - blends as 
agreed 0) 

2 Discount housing for a 
ne'eMto-wefi (9) 

3 Mark tops up (4) 

3 The page with article* about 
building in Rome (s> 


6 Base of French groups, note 

m 

7 Involved seeing a quarter. In 
the flesh (5) 

6 Yielding, partially redes* 

din going on (6) 

6 The girt a guy tanhncee fitf 
w y amnte AS) • 

14 Set a new price ter crap - 
with approval (KD 

17 Some lew! 
rebels (9) 

15 Favoured idanding, maUas . 

a cnae for M3) - ; * 

19 Deferential» always to t» 
break t8> 

22 Dashed In front of , 
men?Thathrotten*.... 

33 Small firms set about wet* 
to*WntP«»(3) '■■■£- 

2S Doctrine which might W 
•Riear ret w pc w t w O 1 * 3 ' 

27 A great atari 
W 

- ■ ■ ■ ai*f 

Scitttioh to Panto No,7^ 




























































































































































































































































































































































fl^NCIAL TIMES FRIDAY JANUARY 31 1992 


WORLD STOCK MARKETS 


niAMCG fcMtfcaap 


GERMANY (CMtlmd) 




SWEDEN (omUmuD 


aaioD attottSc* 
280500 BCte' 

71 0 100 Deltas i 


15600 BCTrt 
5300 Bruicor 
EDO Brunawfc* 


CAE Ind SB 5, 
Cambtor 38% 
CunbrllloQ SM 
Camoco utiB% 
(TtMII Am uSQ 
(MWMfCp 90 
CanlmpBk S33<< 
Can Pcdd K9 
Can Pae 818% 
Can Thi * $23% 
CuThaAt 820% 
can mn a sa»\ 
Can UU B S201. 
Canamu 34 
Cantor u$27% 
CnPeForaat $20% 
Cara Op 83% 
Cascade* u$8% 
Csianass u$43% 
Cmrl Cap uSO 
Qnata CMi 339 
Crtrl Fd A 465 
Cominco $21% 
Coputeleg 77 



Satoa Stock Mgh LaarC3oaa Ong 

TORONTO 

3.‘CW pm prices January X 

QuCtebona In cant* unfed* marked I 
1200 ADitBil Pr SIS 18 IB 

397800 AgntooEa 35% 5 54 

1800 Air Cda STf 7% 7% +1* 

17500 AlbfU Eh 811% 11% 11% -% 

4100 AlbMOn 813% 413% 13% +% 

268900 Alcan Al S»% 23% 24% +% 

3672QO Am Bair $32% 31% 31% 

78700 Aka 01 812 12 12 -% 


CANADA 


UwGtoM Ctmg StoM Stock 


«5 «% 4 % 
21% 21% ♦% 
13% 13% -% 

48% 40 +% 

14 14 -1 

7% 7% +% 

18% T7 +% 
«1% U% -% 
11% 11% -% 
5 8% 4% 

18% 18% +% 
34 26 « 

Z2% 23% +% 
10 » -% 
8% ■% 


82400 Coral Sy» 321% 20% 21 +i 

24700 CoacanDav uS8V a% 8% 

22900 Crown* A 06 91 « -J 

35500 Dan won A 19 dig n 

600 Dorian 38% 8% 8% 

118200 Dotanco S1B% 18% 18% 4% 

2SM Ograhn Tjo SB 7% 7% 

8880 Dcmtar Inc *7 «% 0% -% 

8500 Oh Port A 842 % 41% 42 4% 

9800 CwMBncA 285 200 280 

84800 Etta Ehy U 30% 0% 0% -% 

101800 Ejbco Ud ute% 6% 8% 

100 Empire Sl2% 12% 13 

81700 Euro He* US1B 18% 18% +% 

1200 FFI Ud uS6% 6% 6% 

34800 FofinotXVnr 310% 10% 10% 

5600 Finning 814% » 14 +% 

4000 Fd l*ua A 812% 12% 12% +% 

4100 Forda 823% 23% 23% 

7100 Four Saaan 817 16% 16% +% 

11300 FrancoNav uS27 26% 27 41 


Mgli LowCtoaa Chao 

1800 Lmn htar u»% »% 8% 4% 
BBOO LP&Uw 817 18% 17 4% 


LtoC hn Oat 


i Macaanaa 
l Maori 01 
i Magna MA 
upi LiFda 
i Marti TAT 
i Mark Am 
iWSHaB 

i UataU Min 
Mlnncna 
Mai Carp 
I Molton A 
I UamCerp 


97% 7% 

820 19% 
3M% 21% 
817% 17% 
820% 20% 
85% 5% 

810% «% 

«511% 11% 

8ie% die 

85 BO 

892% 32% 
823% 23 

0 06 


46400 Galactic 
2700 Gandla A 
92100 BUM* 0M 
6700 Oranges 
2800 Gmutaco 
22300 GuVOfeR 


a% 6% 

H>]| 18^ 
15% 16% 
SO 50 
48 SO 
32% 33 

20% 29 

17% 18% 
22V 22% 
SO 20% 
20% 20% 
20 % 20 % 
d34 34 

nn 
a a 

48 45% 
50 50 

325 335 
485 485 

21% 21% 
74 75 


24 20 23 -O 

322 V 22% 22% 

405 385 400 -5 

122 120 120 
sn% is% ts% 4% 
35% 5% 5% 

■17% 17% 17% 4% 

uS6% 8% 6% 4% 

824 H 24 
516% 18 16% 4% 

811 «% 10% -% 
812% 12% 12% +% 
SIS IS 15 -V 
810% 10% 10% +% 
SS% S% 5% 

' 828% d28% 29% 


Nsil&Can 
Noma W A 
NormneaFor 
Nor and* 
NorcnO .12 
MxcnWVtg t 
NCI Tala 
Nonnosta 
ttmCapi 
ttmreWS* 

Numac Oil 


12 % 12 % 
0 % 0 % 
8% B 
18% 18% 
2SJ, 25% 
73% 23% 
56% 56% 
dC 84 
7% 7% 

dS% 9% 


83300 anaaco 
S3U0 Imp on 
321200 toco 
29100 lid Corona 
133600 IntprvPIpe 
T200 kMSoi 
38700 Ivaco A 


837% 36% 37% 4% 

S41 % 40% 40% 4% 

837 36% 36% -% 

85% 5 5 

528% a 26% 4% 

825 % 25% 25% 

345 d340 340 


64500 Janmek 317 d16% 17 

300 Karr Adds 816 15% IB 

8000 Laban 827 % 27% 27% 4% 

791400 Lac Mnb 38% d3% 3% -% 

7800 Udarga uS17% 16% 16% 4% 

21200 LaWao A » 812% 11% 12% 4% 

232900 LtoflBP B * 812% 11$ 12% 4% 

GOO Lamm Bfc 820 % 20% 21% 

BOO Laurent Gp 88% dS% 6% 


Ocatei A 
Ohm Corp 
Ostiavra A 

pwa core 
Pagurian A 
Panodti Pat 
i Pacaaua 
P io n ear Ml 
I PlaccrOoroo 
Poco Pat 
1 Pom Cap 
i Power Rn 
i Pmngo 
I Onarxcnr A 


150000 Hangar Oil 
35200 Rayioch 
7500 Raad Stan 
500 RMnuui S 
124700 Aan'asansa 
100 Rapap Eid 
38000 Aid Algtan 
2 BG 600 RogaraComa 
200 Rom mans 
143900 AqdBCaa • 
34200 Ryt Otktoi 
50400 WTnateo > 


813 % 12 % 12 % 
M% 6% 6% 

819% d!H% 18% 
Kl 6% 5% 

$ 6 % 8 % 6 % 

uS36 26 26 

815% 15% 15% 
15 15 15 

812 11% 11% 
480 485 490 

815 14% 14% 
5IB%d1S% 18% 
S6V IV BV 
513% d13% 13% 


36% 8V aV 

15% 5% 5% 

US26 26 26 

«S1B% 18% 18% 
813% 13% 13% 
85% 5% 5% 

817% 17% 17% 
313 V d13% 13% 
US87 87 87 

326V <&6% 26% 
202 201 201 
89 8 % 8 


2000 OwnCm A 812% 12% 12% 4% 


1 34400 Scvoka Ht 

110 

116 

118 

*1 

3300 SeoaPapar 119% 

10 

10% 


1 KfflTO Scott* HM 

sir 

17 

17 


( 48700 Ww* Ct utwl l«% 142% 

+% 

9500 S**r» Can 

80% 

0% 

0% 

+% 

4400 ShaUCan A 

841% 

41 

41% 

0% 

8300 SharriB Q 

SB 

7% 

• 

223800 SHL Shrm 

$12% 

16 % 

<2% 

+1 

1D0SNCQKW 

$16% 

W% 

15% 


7000 Senora QM 

17 

18 

17 


34000 SoodJam 

318% 

10% 

»L 

-% 

iNot Spar Am 

818 

17% 

18 

+% 

30400 State® A 

38% 

00% 

8% 


448000 Tack 0 

510% 

10 

IS 

-% 

0000 TatogtotM 

$11% 

11% 

11% 

+% 

18B80O Thoiraon 

1*17% 

17% 

R 

4% 

144400 Tor Dorn Bk 

117% 

17% 


4800 Toratar B 

324% 

34 

24% 

-Ja 

M» ToMPNAfli 

812 dll % 

11% 

~h 

38300 TraimAta 

513% di5% 

13% 

-% 

lSSlOO Treiweaa P 

317% di?% 

17% 

-% 

9800 TruiBc 

SE« 

8% 

*% 

13400 True A 

0% 

♦% 

too UAP A 

018 

10 

18 

4% 

2000 UntauEmx 

uS 16 

H% 

M% 


700 IMtdCVD > 

sa% 

29% 

20% 


800 UWfernlnd p(11% 

11% 

11% 

♦% 

3S00 Wearer Ri 

473 

<M7D 

478 

*6 

3000 W'coaat E 

$20 

18% 

w% 


000 WMShOao 

337% 

37% 

37% 

-% 

10400 WtC B 

012% 

12% 

12% 


I - No vedutg ngno or raatrtctad voting rlgha 

MONTREAL 



3M pm prices January 30 

303700 BoahUMB > 

817 

u% 

17 

4% 

«U00 CamMor 

38 

08% 

8% 

-% 

36500 Caamp Bh 

333% 

a=% 

33 

♦V 

89000 CwMHtwl 

SUI 

18 

18 


07300 Caacadaa 

uM% 

•V 

6% 

4% 

03600 DuaUnTn A 

38 

»% 

7V 

-V 

11300 MadaoMHM 

112% 

17% 

12% 

4% 

14U00 NatBk Can 

*12% 

«% 

12V 

4*. 

100700 Pwrigo 

38% 

d8% 

8% 

-% 

fitSOataWS 

314% 

14 

14 


0000 Talaglotta 

811% 

11% 

11% 

4% 

21000 Vtoaotron 

utl5% 

13% 

18% 

4% 

| Total Safe* 13681600 aharaa 





fMmrtafc 

3224.96 3272-14 324061 3232.78 

HenrBwds 

99.43 

9956 

99.43 

9952 1 

Traamort 

134865 135632 L356J2 1362-29 

lHHIlte 

717 1* 

213-51 

213.45 

21407 1 



327214 4L22 

08/1/921 0/7/321 

9961 54.99 

07/i/ai o/mv 

15321)1 i?ia 

S/9/891 (8/7/32) 

23623 1050 

0/1/90 S/4/32) 


AUSTRALIA 

AD (Marls 0/1/801 

m uuili; u /uaai 

AUSTRIA 

CntflAUk* B3/12JB4I 


41644 41159 


4164408/11 I 372240/1) 



NEW YORK ACTIVE STOCKS 

Slocks dosing Change 
Wednesday traded price on day 

Umvrm 4641J00 20% ._ ... 

Am Dgrea 4^86.500 21 % - 1 

SUR Bbbfccn 3^93.900 10% - % 

Gian 3J23.200 30 • % 

CHKorp 3.U0J00 15% - % 

Philip Monts 3.042J00 75% - % 

Compaq 2.900.400 29% • 3% 


TRADING ACTIVITY 

t Volume MIU 


Millions 

Jan 29 Jan 28 Jan 27 


BrttUl M/m 2,806^00 79% 

AaiT&T 1593^00 37% 

Bodn* 2523.400 51 


NmVMSE 

248.900 

217070 

190.00 

Ann 

20912 

19536 

18.016 

HASDAI) 

24&23B 

230.959 

196,446 

NYSE 

bwn Traded 

1202 

2J.99 

2.185 

RHtJ 

650 

881 

084 

Falls 

1,042 

813 

8S 

Uadwwd 

510 

505 

466 

Nar High 

123 

121 

109 

New lmn 

7 

9 

• 8 


Jan Jan Jan Jan 


3078.97 314055 315015 313631 323007 06/1) 293532 B/U 

389661 3623.25 362830 363080 36660006/1) 34936612fl) 

108835 1903.47 190738 1908.90 193739 06/11 UB655 0/U 


Base values of all Indlca art 100 exrept NYSE AllConwwn-50; Standard and Poofs-10; and 
Toronto Composite and Metals-1000. Toronto Indices based 1975 and Montreal Portfolio 4n/ 
83. t Excluding tandsj Industrial, plus i/uiiiies. FlwndaJ and Traasportalloo. Id dosed. (u> 


mg CaaKW »Wah) 

KTHERJUBS 
CSS niAaCeaEM 1989 
CBS All StolEM 1989 
NORWAY 
0do5£M) tz/i/an 

MOUPPMEA 

lla tol) Gap 0/1/83 _ 

StNOAPOAE 

ssm-gireput a/4/7 si 

SOUTH AFRICA 
JSE GM QB/9/7B 
Jffi ktostital CaWP 

SOUTH NOMA** 

Kara Cafe Et Wl/ttB 
SPAIN 

Mi*aSE«l/12J8B 

SWHDEN 

A/UraJrUn Ecu. 0/2/37) 


Safes Bat tad. DI/12/5B) 
SBC Geanl ii/4/871 
TAIWAN** 
VWOUdMBaYWM 


THAMJIND 
Baata* SET 00/4/751 
WORLU 

H5.b*UbUXUl/70>(S 


2864 2867 2884 2885 2MJ121/1) 

au ail an am 2 mo ai/ u 

71571 71252 72281 72721 74803 07 


123L81 12CJ4 12)039 126820 
41232 41388 414.92 41613 1 41699QU1) 


12760» 1274.0 1280 1273.0 
442301 44220 44260 44280 


64413 68928 M&9b 67511 [ 6751107(1) 



539163 539005 531267 534149 | 53916300(1) 


76470 71857 75673 771931 7U6304/U 


H6 Cfehd taUU/1/70) CO 522.4* 5221 522.7 5213 


- S&rtX Jxun 25: Tiha» WelgfeM PHce 5298.99; Korea Coop Er. 66439 . . . . _ 

a Sabktl lo diflcIN isalcu^tlM *Cilaililtd at 15 00 GMT. 

SaenSei of all Wlees are 100 en«; BEU0HEX tan/ IgQ Oman andtttt -\m.J5E,WI -255.7. 
JSE 2b totatrUb - 2643 M AcRraJU All OldtaAiy and MUtag -500,’U Ctoad tal Uaantaie. 


TOKYO - Most Active Stocks 

Thursday 30 January 1992 


Sumitomo CJWvrt . 

Total Ran ..- 

Bank ot Tokyo.... 
Shorn High- 


Stocks 

Closing 

Change 


Stock* 

Cfealng 

Chang* 

Traded 

Price* 

on day 


Traded 

Price* 

on day 

B-2m 

1.410 

■SO 

Toned-- 

36m 

1.400 

+ 10 

6.6m 

440 

+ 8 

■Hep Salks- 

36m 

040 


46m 

705 

+ 1 

Nippon Sfeel- 

3.7m 

350 

+2 

83m 

1.380 

+ 10 

KeOiln Expreas 

3-im 

812 

+ 22 

3.3m 

1.100 

+ 10* 

MWutaahl Haavy 

2An 

038 

+ 4 


1 
4 
3 
1 
1 
2 
3 
0 
1 
o 
0 

330 
48b 
1238 
2.90 
9.96 
844 
12.04 
330 

733 

1.47 
0.60 
3.75 
130 
0.62 

2.48 
1.95 
230 
L47 
265 
L46 
5.50M 
1.02 
1 59 
15.70 

itt .2.47 

Mayne NICKIen ■■■ 8.40 


NORTH WALES 


The FT proposes to publish this survey on 
March 5 1992. 

The Financial Times is Europe’s Business 
Newspaper read by decision makers in 
government, industry and finance. To discover 
how to reach this important audience call. 

Ruth Pincombe 
Tel: 061 834 9381 
Fax: 061 832 9248 
or alternatively write to her at: 
Alexandra Buildings 
Queen Street 
Manchester M2 5LF 


1LS0 -*0.20 


pnaa data supplied by Teftrturs. 


NOTES - Price on this 
quo led on the indhHtta 
S3 «last traded prices, tu) unara 
able. « Oral lap suspended xd 
dividend xe Ex scrip tame, xr 
rights, xa Er all. . „ „ . 

Owing to pnUm at Tdakns, some 
H-Amrluui stacks are temporarily 
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FINANCIAL TIMES FRIDAY JANUARY 31 1W3. 


3:00 pm prices January 30 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Ch'ge 
CkM Prt». 


HB Yld. Pi 

«$* EIDOi Uffli U-QnohOoH 
Cor ** * 0^8 1415 135 14% 14 14 

26 22% A l LOT* * 016 0.7 25 174 24 23*4 23$ 

S?rS? AMPIne * 152 14 25 073 ftc»4 KPj 53 1 a 

7 £? w ? AUR 2 *aaa 70 % mu 70 % 

2M 1%AHX 2 273 u2l| 24 2 $ 

3.60 IS 14 438 SI 4 50% 50^ 

«% 80$ Abben ue im u 6 2*330s 624 6t% k> 

13$ 124 W*WU Pr 050 19 17 5 12$ 12$ 

11% 11% ACU Quito IJ2B 11.1 404 111] 


11$ 

10 

,SS 

94 


12 $ 

114 

10 

94 


94 

12 % 

31 


a 


14lj 


5 

48 

5 

4E 

5 

46 

-*% 

21 

19$ 

19$ 

-1$ 

6% 

0$ 

8$ 

“% 

4SJ* 

10% 

44 

+4$ 

-1 

9% 

10$ 

+*J 

29% d29% 

29$ 

-$ 


17$ 

20% 

si 

+% 

st 

19% 

05% 

ss 

-% 

23% 

11 

23$ 

10% 

23% 

11 

+% 

ina<2 103% 

101% 

-2 


104 9*2 ACM GvQpp UJi 10 .I 68 104 

94 OUHCMCpi 101105 113 u9% 

114 104*0 0-S.« 15811 1 396 II 

94 84 ACM Man 0.4? 5.1 463 uS 4 

124 124 ACU umiaga 139108 2S2 124 6124 

94 7«catCmi 040 4.318 97 94 94 

54 <4 Acme Bad 1 2 ({ i7» 

334 30 Acuson 19 518 304 334 M% 

184 i84AkaaEjpi 0.48 25 0 72 ,8% Ci8% 104 

154 13 Adobe I2PI 240186 30 14% 144 

54 44 Ariob, Ra 49 275 

484 424 A4 Micro 154 

214 174 AO Miens P 300 168 1221785 
7 SAtfVM Orp 0.10 2526 41 
454 424 Aetna U x 2.76 85 B1214 
104 84 Aim A* 0.24 23 831029 
324 294 Aflac 473 

174 154 Ahmanaon OBB 8.1 8 828 

224 174 AQMn Inc 19 297 _ 

83% 72% AlrPrCta 050 1.018 463 794 79 
284 234 Ainana Frt 050 1.219 517 
24% 224 Alrgm Inc 111 163 

114 BifAinaass 1.68153 6 20 
103*8 B04 AiaPwS .,6 x B. 1 B 85 
234 214 AMPh PIA 2.00 60 
106 lMAUPmtAtt 244 69 
10 c 1024 AW) Pw 11 
104102 >2 AlU Pw z 900 8.7 
1051004 Alab& 2 SC + 858 8.0 

104 104 AUPwOpBi 087 80 _ 

23% 21% Alaska Air 050 05 50 334 224 224 224 

18% 154 Albany hit IL3S 1.966 600u 184 184 >84 

32 274 AlCufirr B x 054 05 24 47 28 6274 

254 23AICuhr A ■ 054 1.0 20 77 234 234 

394 364 Aflwnna 1 056 1 4 202873 394 364 

224 194 Alcan Alum 050 25 822360 204 304 

354 334 Aka Stand 092 £6 1813S4 354 34 

234 194 Atoxr Alas 1 150 45 19 389 22 4 21 

234 24 Alexander* 27 2 244 24. 

324 274 Allegh Lud 0.B8 £9 29 77 31V 304 

46 <4 Alkjjjh Paw 350 7.4 II 206 434 

2G4 224 ABM Ops 1.73 67 43 26 4 

234 194 All«n Con 017 0.7 32 673 234 

244 304 Allergan 056 15 242098 23 

384 314 Aflnca Cep Z52 5419 484 374 384 374 

12$ 11% AHr*» Gl I06U124 12 124 

194 184 AM Irish 
494 404 AIM Slg 
104 64 AMMuiTr 
94 a AleancOp 
10 94 AtotMirtie 


It u2S4 254 234 
4 uiOB 10B 106 

2 MM 10* 104 

14 103 103 103 

Z100 1034 1034 1034 
7uW% 104 104 


CTi'g* 
Close Pres. 
Low Quota CM** 

-4 


YW. P/ «■ 

Dli. % E 100* HMD 

891 111 74 174 174 
2.40 7.6 IS 14 11314 314 314 
1 60 3.3 16 572 484 47% 48% 
J5 226 36 4 35 354 

£76 3.4 M1SM 804 794 *4 
1.73 4 0475 336 <3 <24 424 

250 5.8 11 33 45$ 45 45 

4 11 8 8 17 <24 B?% 62>] «4 
30 234 30 

40 14 14 14 

17011.9 8l120il144 14 14% 

2.72 4.B 9 903 594 504 Sfl% 
020 10 15 221 204 194 <94 
£4 7 7.5 3 32 4 32 4 324 


1992 

Mqh Lew Stock 
17\ 14% Brazil Fnd 
314 284 BK Prop 
407, 414 Briggs 8 S 
394 344 Bnnkarlni 
904 79 Bristol M 

454 414 Bril Alrwy 
484 42S Brrt GU 
66$ 60% BP AOR 

304 2/4 BP PflMJioe 357II8 8 291 
14 14 BP VY1693 
144 114 Brit Steal 

834 584 Tel a 

21 16 Broad Inc 
33 314 BridrPkf * _ . 

30% 2S$ Brooklyn U 154 65 12 50 294 28$ 234 

90 794 Brimfomnfl 2 44 2 0 16 84 084 97 874 

284 254 Brown Grp 1.60 6.1 19 1O0 27 264 264 

104 04 Brosnt&SRrp 0 32 A4 2 64 94 94 3% 

24 4 £1 Browning F 0.68 3 1 172783 22 4 

8% SBRT a 157 uJ% 

164 134 Brunawle* 0.44 £9 492217 154 
144 124 Brush Well 0 JD 1.4 28 110 14% 14 

28li 25%&«J«ani £60 80 17 128u20% 284 
168 10.5 0 17 16 154 

16012.1 15 52u13>, 

13 101 19*. 

1J» 3.0 233852 40 
37 33 Bum Rev:* 0.70 19 24321 36 

18 144 Burnham Pc 1 38 75 46 202 174 


22 224 
34 34 


144 


164 154 Bunker Hil 
13*1 114 Burger K I 
zo4 17 Sun Coat 
444 304 Sort North « 


1993 

High Low Slock 
394 38<j 5T%»e C P 


Ch-ge 

TIC. PI 5U Ooh Pros. 

Dir. v, ElOOs Mgh Low Quota Com 
: ie 33 ir +» 39 sa% m » *- 


MK%DetrEfl2J0 2M 8 
334 294 DlEd-S.rS £75 5 5 
31 lj 59 4 D+lrEeS? 75 2.75 S B 
02 91 CiolrOd: *S 7 48 6 1 

96 93 Ce:r€l7 68 

1574 ICS4 DetrEcJ 32 
IM I03DlE!!i5 72 . _ 

3S4 r<j DfltrEd 138 58 B12J0 524 324 32=2 

£24 00$ Darter Cm 088 33« US K% 224 
44 Jt,.', £j; t-oi ■ D Z2 OS 25 412 294 18$ 39 

*3$ 45h Dial CpArz 14-3 29 16 649 48 481] 

137, 117. Dial BOH 1 7 78 10 1 12 153 13 12% 

22 18-] Oismonj oh <3 52 £4 IS 94 21$ 21*7 

0$ £“ Diana Cocg 4 7 2 1 : 14 


res a ■ 
33 ee 
sr: 02 


5 PS Z7h J74 

7 33 33 324 

2 U314 314 314 

6 92 4 724 924 
HOT u9t 96 94 4 
ilflfl ICCI; 1061] 1C6‘: 

40 ulQS 104 4 105 


*4 

-’4 


+4 


Hign Lew Sleek &». *» E into 

54% 434 Z- Wt - = ST • a 


Yla. Pi 9to 

Dl«. % E into Mgh 


64 

w5 

24 

74 

84 


Cti'ge 
Cl owe Prn» 
Low Quote Clesw 
4 , j7j W ! ; 

. ,_ a'j 

4£9^G!ucACP :x 3 : 3:21 X4«94 304 

l**i 
64 
74 
0\ 


194 IP4 Gi'Jhc G*i X £71 IS4 »!4 

2=4 394 ACfl 7 


171; 141- 3UJ**sr Cj :a 23 ? U 1'4 


41 iI'otJk: •* 

7ij Giciai Go* :'i 5J 

94 liWl ••-.i C£2 9 4 :-£ 

’H Get a' M»r 'n’r: 

■V Oesai U3C 37£ 


sm «4 
157 --S 


•74 

tt 

es4 


1 


564 46% &eta'd 
23‘i 174 D-gifcJI C<n 
B07, SO 4 Digital Eg 
1274 IU.'4 Dillard Do 
44 94 Dae 5r Kf 
14J 4 IIJ7, Dim C-t 1 

24 1 4 Divots! In 


484 

124 

£14 

£'2 


160 £ 8 30 »7 6*4 564 564 

14 £40 23 4 S2'z 22\ +|1, 
433409 504 d49^ 504 
0» 03 22 £‘J4 |£44 1334 1244 +4 

Z 910 u41j 44 41, +4 

0« IJS27ST10 138 <1 1354 137^ -!»• 


+4 



+?» 


-4 


-i4 


94 04 WatMnk* I 

40$ 384 Altai Crp 


704 61 Alcoa 1 


64 7*1 Art ProelS 
224 174 Aroex x 

124 11 Amu Gold 

4 U Ambese Co 
23^ 194 Ancast Ind 
494 434 Amerada Hs 
4 iV Arajura Crp 
10 r 




2 utB% 

19% 

19% 

1.00 

ZD 243885 48 

47$ 

*8% 

£72 

TO 

208 1Q$ 


10$ 

0.72 

7.7 

ea b% 

9$ 

8% 

0.68 

£0 

3 9$ 

9% 

9$ 

072 

7.6 

108 u6% 

9% 

9% 

1.48 

17 1615*3 40% 

39% 

40 

160 

Z4 202140 87 

66$ 

10$ 

88% 

0.90 

96 

108 10% 

10% 

020 

ZS 

14 8 

7% 

8 

atn 

4J1 17,305 19% 

,9% 

19$ 

008 

£7 20 315 11% 

11% 

11% 

£48 

0 91 u% 
Z, 16 280 23% 

»!C 

L 

73 

aeo 

02321576 46% 

+6% 

+6% 


+4 


-4 


Dzioo 0 . 1 a 4 

104 Am Ad) R 1 0.77 JA 54 104 0104 
26 Am Barrick 009 02 432129 774 264 


334 314 Am Br£ 75 £76 8J 


14 


__ 33 324 33 

464 43 Am Brands 1.75 3J 112204 454 46 494 

37$ 354 Am BoM M OJB £5 13 1Su37$ 374 37$ 
Z74 234 AmBuiPiU £42 1.7 16 20 24 % 244 £4$ 

74 74 Am Cep Inc 0.04 Ilil 251 U?4 7% 7$ 

204 194 Ara (top Bd 1-68 Oil 34 2S 194 194 104 

204 194 An CvCV, 1JO U 0 114 104 dl»4 194 

664 804 Am dwamd 1-50 £4 181069 614 614 Bl4 

344 314 Am B Rnr £4Q 7.4 1U06S 324 324 324 

234 204 Am Express 1.00 4 6 15KW7 £1$ 21>j 21$ 

444 4t4 Am (tori Co £00 4j 101093 424 414 414 

84 84 An Gm in i 0.77 9i> 128 84 84 84 

37 3£4*a Ml Pi 1 2.61 TA 17 171 394 35 354 

374 904 Am Haritoa T.OB ail 15 7 364 364 384 

844 754 An Howto £80 3J 182325 804 79 79 

8 SI u3 24 

9 T30 

050 05 121883 
£00304 21 

1.00 9.1 76 


018 4009 

10J +4 


26 


3 24 Am Hotels 
14 4 Am Intml 

B 8 $ 914 An IntGrx 
54 44 Am M PI 
114 104 AaOppkci 
434 »4 Am Praedt 080 1.6 61217 
1114 94 Am Heel El £00200 8 27 
14 £ Am Siv Bk 
14 /j Am Sv Bk 

3 24 Am Ship Bd 
344 31 Am Sera 

414 374 AT 8 T 

M4 174 An%r»i 
264 294 Am WMr x 
654 62 Amerttecti 

364 334 Amerce me 1 
24 & Anna 01 9 


£082000 144 

0J0175 0 821 
3 539 


H 

82d914 
54 54 
11 (04 

33 314 
10 94 
14 1 

14 1 

u3 24 


3 +4 


814 
54 

II 

324 «% 
10 *4 


14 

3 


070 £2 11134S 324 31$ 324 
1.32 35 14T0H1 374 0374 374 
1.25 09 HOT 18 18 10 

093 34 II 5S9 274 
352 55 132562 834 
UB 3.7 17 9 34^ 


+4 


0 730 i 


154 U4 Araotek Inc 088 08 18 340 15 

114 114 Arne* Secs 1 JB 9.1 1 12 114 


514 «4 Amoco x 
54 74 AmpcoPW 
124 104 Amro inc 
3*4 214 Ameoudi 
84 3% Anacomp 
24 4 2D 4 Anadetko 
10 $ OAnatogOw 
40 384 Angelica 
804 651] AMMhdli 
274 264 ANn Pp«Pt £68 9.7 



£20 4.7 103447 474 
030 39 6 25 6 

012 19 39 141 12 

130 6.111 80311254 2*4 264 

(11621 5 44 44 

0.30 1.4Z71241 21% 20$ 

30 430 104 10 

092 £5 15 7 374 374 

1.12 19 171733 584 674 


to 11274 


424 384 Amhem 20 17 404 

124 10Anthony In 0.42 3.858 10 114 114 *1$ 

434 384 Aon Carp x 190 39 11 177 424 414 «4 

15% 134 Apeche Crp 0£8 £1 191388 134 134 134 

114 114 Ap« Urn F 092 79 112U114 114 1>4 

1950 94 dB4 94 

312 8.1 HOT U102 1004 1004 

12 207 84 3" 

O10 03 184436 304 d29 
£» 8.320 287 404 38 _ 

10 202 8$ d84 8% 

1.08103 307246 104 T04 104 

390 99 59 334 334 334 

020 1952 37 104 <04 104 

4.6012.4 22 364 304 364 

41100 54 5 54 

£10105 54 204 20 20 

120 49 262058 304 28$ 294 

19* 79 3 27 27 27 

108 859 164 
Afire Qip « *37 u1l4 


j Apex Mun F 
104 B4APH 
102 884 AppalPwPI 
74 64 AppM Mao 
324 294 AflUwrOm s 
42 3(1 Ama Omb4 * 

9% 84 Arc Atoak 
124 104 Adda 
344 324 Aiklo PI 
11$ 10 Artda Espl 

37 324 Amco 45Ps 
8 44 Armco Inc 
214 19Anmi£n>( 
30$ 25 Anradfong 

294 25jAfrwBPT 
184 14$ Arrow Elec 
104 84 



244 204 Anrin Ind 068 £8 27 103 244 
2*$ 194 Aoorco Inc 190 79 23 080 214 


184 <84 
104 104 
234 2*4 
204 214 
274 27$ 


354 284 Ashld Coal 040 1.4 11 110 284 

324 284 AMlbid 011 1.00 39 B 200 314 304 31$ 

1*4 «4 Aeto Pec F 06 13$ 134 13$ 

1*4 124 Ansel inwr 39621.0 8 3Mui44 «4 144 
35 21 4 ASS Nr Qes 012 09 24 S28 224 214 224 

144 124 ABdone x 190 79 9 53 134 <34 134' 

2884 2*2$ AB Wch2 1 £80 1.1 HOT 269 258 2604 +14 

384 334 Ad ran Gas £04 59 18 111 8*4 3*4 3*4 

84 64 Adnta 3oe 040 89 12 24 84 dB4 44 

414 39 Adntc Egy 3.OT 79 11 113 +04 *0 +0 

1124 MT 4 AB Rich x 5.50 59 2+1252 1004 108 1084 -14 

84 54 Adas 19 ass 1104 04 eb 

23 204 AOKM Engy 194 69 10 23 204 d»4 ™4 

134 «4 ABwde ADR 045 3.7 11 9B5 134 IS 13 

94 64 AudbWld 20 75 9 84 9 

94 84 Augat 040 4.4 11 138 94 9 9$ 

94 84 Austria Fd OM 1.8 154 84 d84 84 

48 414 Atom Ms 040 09 25 588 434 *34 +34 

44 3% Avalon Egy B 64 34 d3$ 34 

254 2*4 Avemco 040 19 IB *5 284 264 254 
30 £3$ Avnet Inc X 090 U T9 178 274 274 274 

484 44 Awn Proos 1.40 2 0 W1720 474 464 474 +14 

— ■ - - - — 204 284 284 -4 


28$ 22$ Aytfln Corp 


13 187 


292 5.8 11 182 414 414 414 
“ dio$ 10 ^ 


-4 


"4 

5$ 54 54 
324 324 324 
64 84 64 

BO +04 49$ 

54 54 94 +4 

!7$ 2T4 27$ #-4 

•• 184 184 
484 484 -Jt 
129 129 -4 

394 394 


. B - 

434 41 BCE __ _ . 

154 10$ BET AOR 195 99 8 20 104 d10$ 10$ 

74 04 Balrnco 090 3.1 12 54 64 >4 8 . 

154 17 Baker Font B.+029 B 67 ia>a « 18 : 

214 U4MWM0X 0*8 £3 184703 20 194 19 

244 224 BaMor 0e 048 29 18 9 94 234 23 

384 354 8 a» Cnp s 190 3.4 141001 384 d36 354 

64 4$ Bally Wo 0 688 

34% 31% Beam OOE £10 59 13 513 
54 54 Ball Bflkcp 090 04 2 2S3 
52% +84 Baa On t 1.18 £3 15 875 
8 % 24 BancFbda 1 19 

29 20 % BanooBII V 1.+4 h2 9 9 

204 184 Banco cmr 14 2 

49% 434 BCffHavid a 190 29 11 

1344 <174 Bandag me 190 09 22 139 12 a 
424 x>4 BankARIrica 190 30 83S23 » 

994 55 Bmk Best I 5*8 93 14 SB 

3+4 SIBiBoitoPs 312 9.0 I0u3*4 

154 114 Beni. Bosm 0.+0 9.7 11 817 1+4 

38$ 30 Hot Her Yr 192 4.1291816 37% 

+5% «S% BaidcAm A 32S 79 1OTu+G$ 

784 724 BartkAm B 890 7.7 89 784 774 

88% »4 Bencers Tr 290 49 8 887 84 

29 h 25 Bwtss ADR 1.78 £3 14 2 SB 28 28 

3+a4 Bant ICR) 048 19 » 7U 314 30$ 314 

394 35 Bernee Crp 1.« 39 14 7 36 35$ 35$ 

37% 324 Bemad Bk t 192 49 19 676 334 334 334 

5$ 4$ BaraM 020 3915M61 64 54 54 

8% 7Baffle Mix 0.10 19374I083 7$ Th 74 

94 51% Bauech Unb 072 13 211322 544 S2$ 5*4 

- +34 Baxter PH 330 79 512 43$ 43% 43$ 
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REPUBLIC 
OF CYPRUS 

The FT proposes io pub¬ 
lish this survey on 
March 23rd 1992. 

The survey will be included 
with every copy of the FT 
on thut day and will reach 
over 1 million readers in 
some 160 countries world 
wide. 

In Europe alone, research 
shows that 541 o of Chief 
Executives of the largest 
Companies read the Finan¬ 
cial Times. 

To reach this important 
audience with an advenisc- 
menLplease contact. 

Chris Schaajining 
in Birmingham 
Tel: 021 454 0922 
Fax: 021 455 0869 or 
Kirsty Saunders in London 
Tel: 071 873 4823 
Fax: 071 B73 3079 
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Dow takes time to digest 
Fed chairman’s statement 


Wall Street _ 

SHARE prices finned slightly 
on US markets yesterday 
morning as investors contin¬ 
ued to digest the implications 
of President Bush's new budget 
package and comments about 
the state of the economy by the 
chairman of the Federal 
Reserve, writes Patrick 
Harverson in New York, 

By noon the Dow Jones 
Industrial Average was up 6.26 
at 3.231.22. The more broadly 
based Standard & Poor's 500 
index was also slightly higher 
at midsession. up 0.33 at 410.67, 
while the Nasdaq composite of 
over-the-counter stocks firmed 
2.55 to 618.86. NYSE noon turn¬ 
over was 95 m shares. 

The sharp drop in prices on 
Wednesday was triggered by 
hints from Mr Alan Greenspan, 
the Fed chairman, rbat because 
the economy was steadily 
recovering, it was unlikely that 
fresh interest rate cuts would 
be needed to stimulate growth. 
Mr Greenspan did say. how¬ 
ever. that policy would be 
eased if economic indicators 
suggested that further stimu¬ 
lus was required, and in light 
of yesterday's bad economic 
news - a bigger-tban-expected 
Cali in December durable goods 
orders and a 24,000 rise in 
weekly jobless claims - inves¬ 
tors' hopes for more rate cuts 
were briefly revived. 

Among individual issues. 


ASIA PACIFIC 


Dow Chemical rose Sl?i to 
S54 a i on news of a fourth quar¬ 
ter loss of $92m. incurred 
because of a one-off $370m 
charge to cover asset write-offs 
and write-downs related to a 
recent retrenchment in the 
company's operations. Inves¬ 
tors were cheered by Dow’s 
forecast of a return to proflt- 

NYSE volume _ 
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350 ;■ 
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ability in 1992. 

Airline stocks were in the 
news. UAL rose S2'j to 3141 
after the company, as it had 
warned, announced its biggest 
ever quarterly loss, a 310.69 a 
share deficit for the final three 
months of 1991. UAL also 
revealed a $13Gtu charge, and 
plans to cut capital spending 
by $2bn over the next three 
years. 

Delta slipped S J .i to S68S 
after the now defunct Pan Am 


Nikkei overcomes weak 
start as futures jump 


Tokyo 

THE NIKKEI average over¬ 
came a weak opening on arbi¬ 
trage-related buying as well as 
small-lot buying by foreigners 
and individuals, writes Emiko 
Terazono in Tokyo. 

The index closed 195.41 
ahead at 21.567.67 after a day's 
low of 21.334.20 and high of 
21.779.14. It lost ground at the 
start because of the overnight 
fall on Wall Street and lower 
bond prices, but strength in 
the futures market prompted 
arbitrage-related index buying. 

Volume expanded to 250m 
shares from 180m. rising above 
200m for the first time in five 
trading days. Traders attri¬ 
buted 50m of this to block 
cross-trading. Advances led 
declines by 704 to 266. with 151 
issues unchanged. The Topix 
index of all first section stocks 
put on 13.62 to 1,598.35, and in 
London the ISE/Nikkei 50 
index gained 2.96 to 1.229.97. 

Traders said the premium 
over the cash market created 
by the jump in futures prices 
had activated arbitrage buying. 
“The wider spread between the 
futures and cash markets is a 
bullish sign." said a futures 
trader at County NatWest. 

Interest among individual 
investors was noted. News that 
more than 100 people had 
turned up for a stock invest¬ 
ment seminar at a branch of a 
leading Japanese brokerage 
house encouraged other inves¬ 
tors. Mr Masarai Okuma at 
UBS Phillips & Drew said: 
“Some individuals are 
attracted to the current low 
prices." 

Individual investors chose 
earnings situations. Video 
game makers gained on projec¬ 
tions of increased profits for 
the current year to March. 
Sega Enterprises moved ahead 
Y40G to Y13.300. and Nintendo 
Y700 to Y11,300 in Osaka. 


Nippon Telegraph and Tele¬ 
phone ended Y3.000 up at 
Y683.000 on bargain hunting 
after briefly sinking to an 
all-time low of Y678.000. 

Electrical engineering com¬ 
panies firmed on reports that 
electric power companies plan 
to expand capital spending 
next fiscal year. Yondenko 
added Y20 at Yl.290 and Chu- 
denko Y150 at Y4.500. 

Reports of rising orders for 
prefabricated apartments lifted 
housing issues. Taisei Prefab 
Construction climbed Y60 to 
Y2.310 and Daiwa House Indus¬ 
try Y30 to Yl.900. 

Showa Highpolymer 
advanced by its daily limit of 
Y104 to Y1.100. The issue 
regained popularity as an envi¬ 
ronmental play, thanks to its 
biodegradable plastics. 

In Osaka, the OSE average 
gained 292.51 to 23,082.21 in vol¬ 
ume of 157.6m shares, the high¬ 
est turnover for this year. 
Traders said the turnover 
reflected active cross-trading 
ahead of the March book clos¬ 
ing in banking issues. The 
Bank of Tokyo, the most active 
issue of the day, declined Y30 
to Y1,360. _ 

Roundup 

THE STEEP fall on Wall Street 
sent markets in the Pacific 
Rim region generally lower. 

HONG KONG took comfort 
from stronger than expected 
Bank of East Asia results - 30 
per cent profits growth to 
HKS504m from HK3387ra previ¬ 
ously - which pushed the 
stock up 20 cents to HK325.20. 
The news helped to reduce 
early losses and the Hang Seng 
Index ended just 0.34 off at 
4,571.47. 

Utility and property shares 
were the major movers: New 
World declined 30 cents to 
HKS13.10, but HK Telecom rose 
10 cents to HKS7.85. Hongkong 
Land lost 10 cents to HKS10.10. 


SEOUL rallied after two days 
of decline in active trading. 
The composite index gained 
4.85 to 664.13 in turnover of 
Won328bn (Won363bn>. 

KUALA LUMPUR motor 
issues were hit by a rise in tax 
on four-wheel drive vehicles: 
UMV fell 36 cents to MS4-02 
and Angkasa 30 cents to 
M34.00. The composite index 
slipped 4.53 to 566.75. SINGA¬ 
PORE was quiet and the 
Straits Times Industrial index 
receded 6.79 to 1.326.04. 

BANGKOK finished mLxed, 
with heavy trading in property 
and finance stocks. The SET 
index shed 3.87 to 764.70. Siam 
Cement, the second-largest 
quoted company, eased Bt4 to 
Bt628. There was news that 
Thai International Airways 
may be listed in April 

JAKARTA was active with 
the Jardine Fleming index ris¬ 
ing 153 to 60.78. The banks sec¬ 
tor remained strong. 

TAIWAN gained slightly 
before closing for the Chinese 
new year. The weighted index 
firmed 1.5S to 5,391.63. The 
market reopens on February 7. 

MANILA'S composite index 
weakened 11.01 to 1,231.03, with 
the downward trend expected 
to last. 

AUSTRALIA showed some 
recovery' after a weak opening, 
the All Ordinaries index end¬ 
ing 9.6 down at 1,612.5. picking 
up from a 15-point Ml. Volume 
came to 129.5m shares. ANZ, 
which announced a one-for-five 
rights issue on Wednesday, fell 
8 cents to AS4.20. Westpac was 
off 8 cents at AS4.02 on a down¬ 
grading by Standard & Poor's, 
the US credit rating agency. 

NEW ZEALAND fell for the 
third consecutive day, the 
NZSE-40 losing 12.16 to 1,456.39. 
Telecom rose a cent to NZ$2.37. 

BOMBAY shot up to a record 
high for the sixth time this 
month, on relentless specula¬ 
tive buying. The BSE index 
leapt $5.55 to 239.77. 


European insurers show signs of recovery 

But some analysts are at a loss to explain the recent bounce, says Richard Lapper 


airline said that it would sue 
Delta over the Called reorgani¬ 
sation plan, which should have 
saved Pan Am but instead her¬ 
alded the airline's final demise. 

Kellog rose S2‘» to $57 V. on 
the news that Merrill Lynch, 
the big broking bouse, had 
upgraded its long-term invest 
meat rating for the food com¬ 
pany’s stock to “very attrac¬ 
tive", citing strong volume and 
margin prospects. The recov¬ 
ery in Kellog follows the sale 
on Wednesday by a Boston- 
based money manager of his 
entire 1.1m share stake. 

On the over-the-counter mar¬ 
ket, Immunex jumped $3 Vi to 
$59Vi after entering an agree¬ 
ment with Bristol-Myers 
Squibb (up $’4 at $80) to 
develop and market cancer 
therapeutics. _ 

Canada 

TORONTO stocks regained 
their strength at midday after 
Wednesday's 24-point drop. 
The TSE-300 was up 103 to 
3,608 in 17.75m shares. 

Among active industrials 
BCE Inc was up C$!v to C$49, 
Canadian Imperial Bank of 
Commerce up CSV's to CSSS 1 .! 
and Noranda Forest was down 
CS'/i to C$8Vi. SHL System- 
house rose CSl”* to C$12% 
before slipping back to C$12'/■ 
after it said it had won a 
CSlOOm contract from the Nova 
Scotia government and Mari¬ 
time Telegraph & Telephone. 


S trange things are happen¬ 
ing to Europe's insurance 
stocks, which are show¬ 
ing signs of recovery' after two 
years in the doldrums. 

With profits depressed by 
fierce rate competition and 
steadily rising claims, the 
share prices of many major 
insurance companies per¬ 
formed sluggishly in 1990 and 
1991, for the most part under¬ 
performing their respective 
markets, after strong growth in 
the 1980s, when the strength of 
their assets fuelled investor 
interest 

Yet in recent weeks insur¬ 
ance stocks have risen 
strongly, with Europe's biggest 
companies, from Generali in 
Italy to Guardian Royal 
Exchange in the UK, outper¬ 
forming the market. 

Figures produced by BNP 
Securities show the extent of 
the recent recovery. After a 
rise of just 1.6 per cent for the 
whole of last year, BNP's Euro¬ 
pean insurance index - based 
on an index of 69 European 
insurance stocks - grew by 
12.24 per cent from December 
23, 1991 to January 30. This 
compared with a rise of 9.63 

EUROPE 


per cent for the FT-Actuaries 
Europe index over the same 
period. 

The best rises came in Nor¬ 
way. which gained 28-82 per 
cent, and France with 27.98 per 
cent, against respective 
increases oF 13.31 per cent and 
15.1 per cent for the markets 
themselves. 

Yet many of the sector's 
underlying problems are still 
there. The decline in property 
values has not only weakened 
balance sheets: In Fiance, for 
example, it has also depressed 
profitability by reducing the 
scope for realised capital gains. 
Property sales have generated 
a significant share of the pre¬ 
tax profits of France’s leading 
companies. 

Declining real interest rates 
could benefit the asset position 
of those companies which hold 
sizeable portfolios of bonds 
but, conversely, this trend will 
cut investment income for non- 
Ufe companies whose invest¬ 
ment portfolios are heavily 
weighted in this direction. 

Meanwhile, price competi¬ 
tion is continuing to under¬ 
mine underwriting profits in 
spite of rate increases - in the 
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UK household and motor sec¬ 
tor last year and, more 
recently, promised in French 
and Italian motor rates. 

In France a number of mutu¬ 
ally owned companies have 
been winning market share 
hand over fist at the expense of 
their bigger rivals. France’s 
three state-owned companies. 
Ass urances Ge ne rales de 
France lAGF), Union des 
Assurances de Paris (UAP) and 
the Gronpe des Assurances 
Nationales (Gan), along with 


Axa in the private sector, have 
an come under pressure from 
the mutuals, which enjoy con¬ 
siderable cost advantages. 

The gradual opening up of 
the European market to cross- 
border trade is also increasing 
competition. According to Mr 
Angus Sun dm an, European 
analyst with BNP Securities: 
“The underlying trend (of 
rates) is still downwards.” 

All this leaves analysts 
scratching their heads to 
explain the recent bounce. Ms 
Christiace Marrpuier of James 
Capel in Paris says French 
companies are undervalued 
compared to their Italian or 
German counterparts. Market 
capitalisation as a percentage 
of premiums is only around 0.6 
for most French firms against 
L8 in Italy and Germany. 

Ms Brigitte Cole of BZW in 
London points to the impor¬ 
tance of a recent announce¬ 
ment by the French govern¬ 
ment that it is about to 
introduce legislation which 
will open up a private pensions 
market for the first time: 

Life business already gener¬ 
ates 40 per cent of the revenues 
of UAP, Axa and AGF. Gan, 


which generates SO per cent of 
its business from life 
ance, is especially well placed 
to take advantage of the new 
market opportunities, we 
think that insurance share 
prices will outperform the mar¬ 
ket this year," says Ms Cole. 

Mr R umanian is not so sure: ■ 
“There is no reason why inves¬ 
tors should jump in. The indus¬ 
try is not suddenly going to 
start malting oodles of money. 

In France, the government s 
intention to raise cash by 
reducing its stake in the three 
state-owned insurers (to 51 per 
cent from its current level of 75 
per cent) is another cloud on 
the horizon. 

Although the privatisation 
would normally lift market 
sentiment, the government is 
sa id to be at odds with the 
companies, which would prefer 
ft to reduce its Interest by, for 
e xam ple, issuing new shares 
for cash or by establishing 
cross-holdings in other Euro¬ 
pean financial groups. 

BNP expects the resulting 
tension to depress investor 
enthusiasm. 11 says the sale 
could create a potential over¬ 
hang of FFr22.1bn. 


German carmakers come into the limelight 


CARMAKERS came more 
broadly into the limelight yes¬ 
terday as the big German 
groups replaced Volvo as the 
centre of international invest¬ 
ment attention, irrires Our 
Markets Staf f. 

FRANKFURT majored on the 
motor industry as Volkswagen 
rose DM10 to DM338 and BMW 
by DM6 to DM5233, VW and 
Daimler heading the active 
stocks list in turnover of 
DM88Sm. and DM864m. 

German stock market turn¬ 
over rose from DM6.4bn to 
DM6.6bn as blue chips led equi¬ 
ties higher. After a 1-58 fall to 
879.34 in the broadly-based 
FAZ index at midsession, the 
30-share DAX closed 8.51 
higher at 1.680JL 

Mr Bob Barber, who heads 
the European automotive and 
capital goods analysis team at 
James Capel. was not 
impressed with VW. noting 
that the company, which 
underperformed the market 
last year, faced an estimated 
drop of 12 per cent in new Ger¬ 
man car sales this year with 40 
per cent of its own sales going 
into the domestic market. 

BMW yesterday confirmed 
that its sales and profits were 
higher in 1991, and forecast 
higher production and sales 
figures for the current year. 

In electricals. AEG had 
another of its sporadic surges, 
rising DM930 to DM2243 and 
the battery group, Varta, rose 
DM11.50 to DM302. It said yes¬ 
terday that final talks on a 
cooperation accord bad begun 
with Japan's Toshiba Battery, 
and Dura cell of the US on the 
production of rechargeable 
nickel hydride batteries. 

PARTS came back from its 
highs after an active day’s 
trading. The CAC-40 index 
slipped 5.70 to 1,873.94 in rela¬ 
tively heavy volume of 
FFr3.2bn. 

Synthelabo. the pharmaceu¬ 
tical company controlled by 
L'Oreal. was unusually active 
as 92.700 shares or around 1 
per cent of the company were 
put through the market in sev- 

SOUTH AFRICA 

A SHARPLY weaker financial 
rand lifted currency-linked 
shares but the rand's volatility 
made trading nervous. The all¬ 
gold index rose 2 to 1.276. and 
the Industrial index 1 to 4,423. 
The all-share Index improved, 
gaining 17 to 3,630. 
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Hourly changes 

Open 10 am 11 pm 12 pm 1 pm 2 pm 3 pm dose 

1130.52 1130.91 1133.63 1135.73 1135.90 113296 113211 1131.87 


Day's High 1136.67 Day's Low 1130.31 


Jan 27 
114252 


Jan 24 
1131.86 


Jan 23 
1131.98 


Base value 1000 (2B/1M0). 


eral large blocks. The stock fell 
FFr6 to FFr1,095. A spokesman 
for Goldman Sachs would only 
say that it had placed less than 
5 per cent of the company yes¬ 
terday. 

Dealers believed that the 
shares had come from the own¬ 
ers of companies recently 
taken over by Synthelabo and 
had been placed with institu¬ 
tions. 

Pernod Ricard, the drinks 
group, rose to an ail-time high 
of FFr1,534 on continued take¬ 
over speculation before closing 
FFr10 down at FFr1,485 with a 
heavy 149,000 shares traded. 

Paribas ended FFr750 lower 


at FFr347.50 with 217,866 
shares traded. After the dose 
the bank announced that it 
had made a net attrihatable 
loss of FFr200m in 1991, which 
came in below expectations 
which had already been down¬ 
graded after the recent disclo¬ 
sure of heavy provisions for 
loans to Maxwell companies. 

MILAN weakened during the 
official session following the 
overnight loss on Wall Street 
The Comii index fell 7.26 to 
537.81 in turnover estimated at 
LlOObn after Wednesday’s 
L 1.05.8b n. 

Fiat fell L133 or 2.6 per cent 
to L5.028 in the wake of its 


poor 1991 results and slipped to 
L5.Q25 after hours. 

The telecommunications sec¬ 
tor came under pressure on 
rumours that Stet was launch¬ 
ing a big bond with warrants 
into Sip savings shares and 
there were fears of heavy earn¬ 
ings dilution as a result Stet 
slipped L13 to 12,261 while Sip 
savings shares fell L55 or 4 per 
cent t o T.i asn 

STOCKHOLM saw another 
foil in Volvo in the aftermath 
of the abortive Volvo/Procordia 
merger. The B shares fell SKz7 
to SKr378 on the day and 10 
per cent from Monday's intra¬ 
day peak of SKr420. 

The ASarsvarlden General 
index dropped &2 to 967.5 as 
brokers said that the market 
was also beginning to be trou¬ 
bled by the prospect of the 
Swedish corporate results sea¬ 
sons which begins next week. 
Market rumours indicate disap¬ 
pointing results from Electro¬ 
lux. due to produce prelimi¬ 
nary figures on next Tuesday. 
Yesterday the B shares slipped 


SKr3 to SKr239. 

AMSTERDAM slipped back 
slightly, the CBS Tendency 
Index shedding 0.1 to 121.00 in 
turnover of F1539£m. 

Elsevier, which announced a 
strong profit forecast, rose 
FI 240 to FI 105-40- UK interest 
was reported to he heavy. Else¬ 
where in the publishing sector 
VNU rose FI (L5 to FI 83.00. 

MADRID’S general index fell 
0.07 to 253.80. Asland, the 
cement group, which played 
down reports of possible US 
court action, drifted Pta4Q to 
Pta2,065- 

Volume in Iberdrola, the util¬ 
ity, was high at 2.7m shares: 
the share price picked up Pta2 
to Pta723. Telefonica continued 
its fall on the back of the pen¬ 
sion fund problems, losing Pta5 
to Ptai,160. 

OSLO gained in dull trading, 
the all-share index moving 1.5 
to 445.00 in turnover of 
NKr217m. Saga B rose NKrL5 
to NKrt&S on reports that the 
UK may lift a ban on Imports 
of Norwegian gas. 
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Cleaning delay puts ship off-hire 


Copyright. The Financial Times Limited. Goldman. Sachs & Co. and County NatWest Securities Limited. 1987 

Constituent change 30/1/92 Name change: General Lumber to Land & General Bhd. (Malaysia). Latest prices were unavailable for this edition. 


THE BERGE SUND 
Queen’s Bench Division 
(.Commercial Court): 

Mr Justice Steyn: 
_ December 19 1991 _ 

A TIME-chartered ship is off- 
hire for a “cause preventing 
the efficient working of the 
ship" through no “fault” of the 
charterers, if she is not is an 
efficient state to provide the 
service next expected of her in 
furtherance of the voyage, in 
that she is necessarily delayed 
by a misfortune risk due to an 
unascertainable cause for 
which neither charterers nor 
shipowners are to blame. 

Mr Justice Steyn so held when 
dismissing an appeal by Sig 
_Bergesen DY & Co and others, 
owners of Berge Sund, from a 
decision by arbitrators that 
charterers, Mobil Shipping and 
Transportation Co, were enti¬ 
tled to the return of hire paid 
under the charterparty. 

HIS LORDSHIP said that Berge 
Sund was a tanker designed for 
the carriage of liquid petro¬ 
leum gas. 

By a time charterparty dated 
September 20 1979 the owners 
let her to charterers for 20 
years. 

The charterparty provided 
that the master, although in 
the owners' employ, “shall 
observe the orders of the char¬ 
terers as regards employment 
of the vessel". 

An off-hire clause provided 
that hire should cease for loss 
of time “not caused by charter¬ 
ers’ fault... due to repairs, 
breakdown, accident or dam¬ 
age to the vessel, collision, 
standing, fire, interference by 
authorities or any other cause 
preventing the efficient work¬ 
ing of the vessel". 

For 10 months after delivery 
the vessel carried only cargoes 
of butane and propane, ana did 
not have to be cleaned. In Sep¬ 
tember 1982 she carried a con¬ 
taminated cargo to Europe. 
During a ballast voyage to the 
Arabian Gulf, tank cleaning 
took place. The vessel reached 
Ras Tanura. On December 20 
the charterers’ surveyors 
found that two tanks were con¬ 
taminated. 

Further tank cleaning was 
ordered. On January I 1983 
their condition was satisfac¬ 
tory. but then there were prob¬ 
lems with obtaining coolant 
and a cargo nomination, and 
the port was closed, so the ves¬ 
sel was unable to load until 
January 9 1983. 

The arbitration dispute con¬ 
cerned the delay in loading. 


The charterers said the vessel 
was off-hire and claimed back 
hire paid for that period. 

Arbitrators found the vessel 
was off-hire from December 20 
to January 9, and awarded 
$600,002. 

They found the delay at Ras 
Tan ura arose because the ves¬ 
sel failed the standard copper 
corrosion test. They were 
unable to make a definite find¬ 
ing as to the cause of the fail¬ 
ure. They identified three pos¬ 
sible causes but found that 
neither owners nor charterers 
were to blame. 

The owners appealed. 

They submitted that “fault" 
in the context of the off-hire 
clause did not mean blamewor¬ 
thiness. but meant responsibil¬ 
ity for an untoward occur¬ 
rence. 

Prima fade “fault” in a char¬ 
terparty meant conscious 
wrongdoing or negligence. 
When parties had in mind 
strict or absolute liability 
there were well-known phrases 
such as “act, neglect or 
default”. 

It would be stretching the 
ordinary meaning to read fault 
in the off-hire clause as signify¬ 
ing less than blameworthiness. 
The owners' interpretation was 
rejected. 

The charterers relied on “or 
any other cause preventing 
efficient working of the vessel" 
in the off-hire clause. 

The objective of the off-hire 
clause was to relieve charter¬ 
ers of the obligation to pay hire 
when they did not have use of 
the vessel. It did not require 
that “off-hire events” should be 
attributable to owners' fault. 
The emphasis was on a prag¬ 
matic allocation of risk. 

It was settled that “or any 
cause preventing the efficient 
working of the vessel” could 
not be construed ejusdem 
generis with the ill-assorted 
events previously mentioned In 
the clause. 

The arbitrators said that the 
fact they did not ascribe the 
unreadiness to owners' negli¬ 
gence did not mean it fell out¬ 
side “any other cause prevent 
ing the efficient working of the 
vessel". They decided there 
was an off-hire event within 
the meaning of the clause, and 
time was lost as a result. 

They found that due to 
nobody's fault, cleaning unex¬ 
pectedly became necessary. 
Reading the award as a whole 
they categorised the problem 
which arose at Ras Tanura as 
an accident or a misfortune 
risk. 

Mr Moore-Bick for the own¬ 
ers submitted that the arbitra¬ 
tors applied the wrong test 


They found the vessel was not 
“in an efficient state to provide 
the service expected of her, 
namely loading”. 

He said the arbitrators erred 
in concentrating on the char¬ 
terers’ subjective wishes 
instead of on what was objec¬ 
tively needed to be done in fur¬ 
therance of tiie voyage. 

The court disagreed. The 
arbitrators posed exactly the 
right question. 

It was then submitted that 
the service required of the ves¬ 
sel was not loading but 
cleaning. 

Again the court disagreed. 
Objectively what was required 
In furtherance of the voyage 
was that loading should com¬ 
mence on December 20. 

The owners submitted the 
charterers shipped dangerous 
cargo which caused the vessel 
to go off-hire, in breach of con¬ 
tract 

The arbitrators concluded 
the cargo was not dangerous. It 
merely required the vessel to 
be cleaned more thoroughly. 

They were right. On the 
facts of the case the cargo was 
plainly not dangerous. That 
ground of appeal failed. 

The owners relied on The . 
Rijn {1981/ 2 Lloyd's'Rep 267in 
which an off-hire rfonm did not 
succeed. Mr Justice Mustill 
said with regard to “or any 
other cause", the only qualify- . 
ing causes were those which 
were “fortuitous and not the 
natural result of the ship com¬ 
plying with the charterers' 
orders”. 

The o wn er s said the delay 
was caused by natural conse¬ 
quences of the manner in 
which the charterers chose to 
employ the vessel. 

The arbitrators distin¬ 
guished The Rijn in which 
there was no element of fortu¬ 
ity from the present case 
where, they said, loss of time 
was not “the natural result of 
loading the cargo”. They said, 
there might have, been any 
number of reasons why the 
vessel failed the copper strip 
corrosion test 

It was clear that the arbitra¬ 
tors regarded the problem that 
arose at Ras Tanura as wholly 
unexpected. It was not the 
natural result of use of the 
vessel. It was- a misfortune 
risk. .... 

The Rffn principle,‘whatever 
its precise limits might be, was 
inapplicable on the special 
facts of the raip ' 

It was common ground that 
there was implied into the ■- 
charterparty a charterers’ 
undertaking to'indenmify own¬ 
ers against the consequences of 
complying with their orders. 


The undertaking was 
implied by law, because of 
the nature of the charterparty 
and the master's obligation 
to comply with charterers’ 
orders. 

It was submitted that if the 
vessel was off-hire, the owners 
were entitled to indemnity. 

The arbitrators rejected the 
contention because first, they 
did not consider it appropriate 
to cut down specific provisions 
of the off-hire clause by 
reference to the more general 
terms of the implied indem¬ 
nity; and second, the off-hire 
clause had the specific limita¬ 
tion that it was not to apply to 
loss of time caused by charter¬ 
ers’ fault 

A term implied by law could 
only be excluded by contrary 
provision. In other words, It 
would only be excluded if 
inconsistent with express 
terms of the charterparty. 

The arbitrators apparently 
thought the implication was 
inconsistent with the off-hire 
clause. 

Inconsistency hart not been 
established. 

The Implied indemnity was 
not limited to matters outside 
the scope of other clauses of 
the charterparty (The Arm Sta- 
thatos (2950) 83 LI R 

228,234,235). It might overlap 
with matters dealt with in 
other clauses. Such overlap did 
not necessarily involve incon¬ 
sistency. 

a The implied term was left 
Intact by the express terms of 
the off-hire clause. 

. However, the Indemnity only 
extended to direct conse¬ 
quences of complying with the 
rrierant orders (Ann Stathatos. 
235-239). 

There was no express finding 
that loss of time resulted 
directly from compliance with 
™34torers'. orders. It -was not 
possible on the facts to infer 
that the problem at Ras Tan- 
direct consequence 
of their orders or of the loading 

of the cargo. 

The appeal failed. 

An application to remit the 
a *yd on the ground that the 
arbitrators overlooked a sub¬ 
stantial issue was refused. The 
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|t^S: Redundancy victim proposes sponsored market for unemployed to sell their skills 
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rammensurately reduced price. 

~ “Provided both sides of the 
recruitment fence responded," he 
says, “ names could be selected at 
- random once or twice a week as 
beneficiaries.” 

So what about it? 

Wen, rm Clad to say the FTs 
classified advertisement director 
Brian Powell shares my view that 
the idea is worth a try. indeed be 
says that if it comes off, ten join 
in the sponsorship by giving the 
entoprtse a special rate. 

Ev en so, much preliminary 
work is still required. The oprt step 
-of course is to test support from 
-employers, and Td be grateful to 
hear from any willing in principle 
to contribute some given sum to 
costs. Depending on the answers, 
we’d th e n have to deci de the 
amount off apace that could be pro¬ 
vided, and bow much of it to allow 
to each jobseeker at what price. 

In other words, the last thing Z 
need at the mom ent is any self¬ 
advertising copy. But never fear, as 

soon as I do, m make it known. 


cotomn is often asked by people 
who*ve been offered a post abroad. 
It is: if I went to work in such anH 
such a country, how much would it 
cast me to keep up the standard of 
living I have here at home? 

As on previous occasions, the 
figures have been kindly supplied 
by the Employment Conditions 
Abroad consultancy, which acts as 
a trade association advising its 700 
subscriber-organisations on pay, 


Nationality 
at mid-rank 
manager' 

British 

American 


perks and suchlike In various p arts 
of the world. Anyone wanting to 
know more about ECA's activities 
should contact Barry Rodin at 15 
Britten St, London SW3 3TY; tel 
071-051 7151. fax 071 351 9896. 

The question of living-costs 
overseas is complicated because 
expatriates’ spending patterns tend 
to vary not only with the country 
they have gone to, but with the one 
they came from in the first piara» 
So the table takes ex e c utiv es from 
nine different hmrw countries, *nH 
shows their typical annual outlays 


when working in others’ 
lands. They are in all nps p s doing 
the same kind of job at similar 
rank, characterised by the h ea d of 
a function such as marke ting in a 
company of medium size. Other 
currencies are expressed in sterling 
at the exchange rates prevailing in 
early December. 

The first column of figures 
stews their typical gross salary in 
the native country. Then come the 
sums which, according to ECA’s 
most recent surveys, the executives 
would have to fork out to maintain 


Dutch 43,670 

German 56.560 

French 44,740 

Australian 32,240 

Singapore 38320 

Hong Kong 41340 

■ Rmpons&to for function mrli 


Gross 

Coat of keeping up own home-country pattern of spantflng on consumer goods when In: 

salary fn 

United 

United 

Sw«2r 

nomor- 




Skiga- 


homeland 

Kingdom 

States 

eriand 

lands 

Gennany 

Franca 

Australia 

pora 

Kong 

E 

E 

E 

E 

E 

E 

£ 

E 

E 

E 

35X120 

10350 

10,560 

17/490 

12400 

13£80 

13,760 

11370 

12,110 

11390 

48.250 

15,380 

11/180 

21,470 

16,190 

17^30 

17/150 

13350 

14380 

14390 

65,460 

13*040 

11,850 

17,390 

13^210 

15,130 

14360 

12,170 

13,740 

13320 

43,670 

8,720 

6^70 

13,970 

8,840 

10JWO 

11,050 

8340 

10,170 

9370 

56^580 

12^280 

11L940 

17^60 

12^60 

13,180 

14.100 

11370 

12320 

12390 

44,740 

12)800 

11^30 

18^30 

13^60 

14,130 

13^30 

11,730 

12300 

12330 

32^240 

10380 


15.610 

11,160 

12,340 

12^40 

9375 

11,340 

10300 

38320 

16(620 

14^00 

23,100 

17,100 

18AOO 

18360 

15390 

11,790 

14300 

41540 

18^80 

18^70 

26,710 

18,560 

20^390 

20350 

16370 

15310 

14390 


mmftHng In mmShmotna company. 


their habitual pattern of spending 
both at home and in the other eight 
lands. 

Unfortunately, giTw** 
accommodation is often subsidised 
to varying degrees by their 
employer, no account is taken of 
housing costs. The figures cover 
only consumer goods and services, 
including durables, as well as toe 
standard ntoittat 

F inally to a couple off jobs tu 
the City of London offered by 
headhunter Then Stegers of 
Recruitment Matters on tehaw of 
separate hanks, both European, 
which he may not identify. He 
therefore promises to abide by 
applicants’ requests not to be 
named to his clients at this stage of 
the proceedings. 

Both of the jobs are in the 
foreign-exchange field, the first 
being at toe head of a sales and 
marketing team, ranked as at least 
assistant director. The bank in 
question has a high credit rating 
with strengths in FX, money 
markets and their option-based 
derivatives, the headhunter says. 
And while it is particularly keen to 


improve its corporate coverage in 
Britain, it would gladly consider 
other countries and market sectors. 

Candidates need a minimum of 
five years success in corporate 
sates, phis the management ability 
to lead a 14-strong team. 

Salary range £7030O-£85tf», plus 
bonus on results, and usual City¬ 
banking perks including car and 
mortgage-assistance. 

Mr Stegers’s second offer is a 
strategic trading post specialising 
in high-yielding non-standard 
currencies, nowadays including 
those of former Soviet countries as 
well as Thai baht and toe like. 
Somewhat unusually, however, the 
recruit will not only be striking 
deals with other traders, but also 
selling the bank’s FX expertise to 
corporate customers such as large 
companies with holdings of the 
socalled exotic currencies that they 
wish to have exchanged. 

Provided that nanitidatoq have 
thorough knowledge of markets for 
such currencies, they could either 
be traders seeking to add corporate 
sales experience to their armoury, 
or race uerso. Salary again up to 
£85300, with similar perks. 

Inquiries to 15 Great Eastern St, 
London EC2A 3EJ; tel 071-877 1600, 
fox 071-377 1BQL 

Michael Dixon 
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'Merge?* and Acquisitions 

^'Toi35^W0 + Benefits 
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'4-Corporate Analyst 

^v^&gjOOO + Benefits 

r^Our dim, ■ bish profile US incatmenr bank baa on nrgmt 
^mpamnenr for a tkQlcd analyst. This role 

iin ti w caab flow and finanrial oioricffing with regard to 
'rMBO*i,MBr» and eqnhy baaed tianmction a. 

. ‘> Jon wmw be able to d c aw m n ai e analytical and m wncrira l 
iMb together with the oonfidence to preaent idea* clearly. To 
'. lucccedyou wiD be a graduate whb at lean 1-2 yean credk 
‘ ^apeaenceyand the abitity tn work m a high pressured, 
"deadline driven environment. 

.. 'Al -Tril v Hf 

' a t^iHaner and Bwbkmaolm who ia actively looking far a 
last-track career. Position available due to promotion. 

Flense —rntr"* 1 Richard Pooley or Ddrdrn 
MoynDam on (071) 583 0073 (day) or (081) 985 9976 
- ( uv e ualn gi mid weekends) or send your cv In 
^ Gtnxqdetie canfidence tos 16-18 Now Bridge Street, 
6AD. Or to (07!) 353 3908. 
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Fund Management 

Royal London Asset Management has total assets 
under management in excess of £3 billion. In order 
to strengthen the Fund Management team, 
we are seeking to appoint a Trainee Fund Manager. 

From the outset, the successful applicant will be 
involved in research, stock selection and dealing, 
and will be expected to be able to fill a position of 
responsibility at an early stage. 

The remuneration package will be competitive, 
including a performance-related bonus, and 
prospects for rapid career advancement are 
excellent. 

Applicants should be in their early to mid'20's and 
have at least an upper second class degree. A keen 
interest in finance and international affairs is 
essential. 

If you are interested, please write enclosing your 
CVto: 

MJ Yardley FIA 

Director and Investment Manager 
Royal London Asset Management 
Mercury House Triton Court 
14 Finsbury Square London EC2A1DP 
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I.F.S.C. DUBLIN?! 



Credit Analyst 

INTERNATIONAL TRADING 


£ 40 - 50 kplus package 



. A/;.. 


lit 9 
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i« imJw international derivative products trading group 
f involved in the crude oil, oil products, 
kal and other bulk commodity markets, 
company is a market leader in trading energy based 
derivative instrument and innovative finance packages. 
^Treasury Operations' contribution to this business has 
'^Towwiderabfo impact on corporate profitability, and due to 
:^heaq»nsion of the London operation, they now wish to 
-^recriHit*Crodu; Analyst. 

- Rgp nriwg Hj jbe Treasurer, you will be a key member of a 
anrufl (Mm involved in ail aspects of Credit Risk assessment 
and^naiyszs, covering the full range of business activities 
~ -,-iriili piH Tirwty- gwiphoyk on derivative products relaxed 
■-'riethtinessinent. Youwiti also be responsible for in depth 
_ analysis of Corporate and Counterparty financial statements, 
internal ratings, tv »mrr y and product risk assess men t and 
.’tevfcatnod should be aware oi f the documentary, legal and 
James involved. 

A At^^r oftbe Blotnficld Group of Conrpaiiic* 


Candidates will have an excellent educational background, a 
proven track record in Credit Analysis, preferably with formal 
Credit naming. A minimum of two to three years' experience 
gninoH in a major banking institution with a corporate lending 
emphasis, combined with exposure to derivative products, 
would be ideal. You will possess first class communication 
skills, be self-motivated and ambitious, with a high decree of 
numeracy, strong quantitative skills, and be familiar with loan 
and credit documentation. Fluency in European languages 
would be advantageous, whilst the ability to make credit decisions 
and justify them in a trading environment will be essentiaL 

For further iitformadon. please telephone, or write m strictest 
confidence enclosing full career details, to Giles Simons, 

Firth Ross Martin Associates, Search & Selection Cmwduatls, 

Bell Court House , 11 BlomfieldStreet, London EC2M 7A*. 

Tel: 071-628 2441 . Fax: 071-382 9417. 




FIRTH ROSS MARTIN ASSOCIATES LTD. =U=. 


CiAIACORP IRl.l AND U Ml TED 


THE COMPANY 

Gaiacoip is one of die world’s largest currency managers with more 
than US$100 Million invested in its hedge funds. The Group's success 
derives from a second generation approach to currency management, 
which applies the principles of modern portfolio theory to 
the currency markets. Gaiacorp Ireland Limited Investment 
Managers - Dublin, was established in early 10*)] following the 
development of Ireland’s International Financial Services Centre. 
Due to the continued success of the Irish subsidiary the need has arisen 
to recruit a high calibre executive. 

THE POSITION 

Reporting to die Genera] Manager of Gaiacorp Ireland, you will play a 
key role in die management of the Group's currency funds. The work 
involves the rigorous and on-going review of international foreign 
exchange markets and the application of the company's sophisticated 
computerised forecasting system. You will make recommendations 
based on currency trends; and on a sound knowledge of international 
markets. 

THE PERSON 

Yon will be an experienced financial services executive with a good 
level of Computer literacy in financial software including databanks: 
financial modelling; and scenario construction. IdeaOy you will have 
worked as a Currency Dealer for a minimum of two yean combined 
with formal business training in econamic/market analysis which is 
geared towards investment decision making. Personal qualities must 
“ indude good analytical skills; fluent communication abilities; strong 
initiative; and the flexibility to respond to a rapidly changing business 
en vir onment. 

THE OPPORTUNITY 

The career prospects within this dynamic work area are excellent, 
offering a high degree of job satisfaction from the challenging nature of 
our operations. 

Please send detailed curriculum vitae, quoting reference number 
AD51, or if you require further information please 
telephone Pat OToughlin, Managing Director, in confidence at 
(+) 353-1-617281. 

Patrick O’LoughUn 
Recruitment Limited 

EXECUTIVE SEARCH & 5BECT10N 

30 Morehampton Road. Donnybrook, DUBLIN 4 
Tel: (+) 353-1-617281 Fax: (+) 353-1-602857 


GAIACORP 

CURRENCY MANAGERS 


f 7 ../ 





UK Structured Finance 


w. 

~ r 


ji^inior FX Dealer 

Spot EMS Crosses Attractive Remuneration 


.. -Our client isa highly successful tendon-based 
subsidiary; erf an eminenr European banking group. 

> ■ Tt'fonotiteu asan autonomous institution and has 
- ; offices In all major financial centres. 

-Due tO the success ofits recently established foreign 
■exchange group, there is a need to appoint a junior 
:1 spot /brjrign exchange dealer to supplement the 
A activities of the team. Thc appointee will be 
.- responsible for spot EMS cross dealing and work in 
.: •_ conjunction with die other spot dealers. 

■■ Candidates; probably aged in their early to 
,mid twenties, will have a minimum of one 
year’s eaqjerknce within a well a 

1 regardedtreasuryoperat^^ MlCnflf 


fill London-based A good knowledge of spot EMb crosses would be 

Mean banking group. advantageous. The individual must be a team player 

a institution and has with a solid track record of achievement. 

centres. This position offers excellent scope for career 

ntlv established foreign advancement within one of Europe's most prestigious 
3'X'O' • ST and stimulating financial institution. A = nve 

rosuppfemmtthe salary augmented by a range of addmonal benefit mil 

rpoinree will bu be awarded to thu appointed cand,date. 

5s dealing and work in Jncerested applicants should write, enclosing a foil 
pot dealers. curriculum vitae and details of current 

remuneration, to Kate Griffiths at 

_ Michael Page City, Page House, 39-41 

TUT Parker Struct, London 

Michael Page City wcib slh. 

International Recruitment Consultants 
London Paris Amsterdam Brussels Dusseldorf Sydney 


London 




£ Attractive 


SOCIETE GENE RALE MERCHANT BANK WC 

Socieie Gcnerale Merchant Bank is the Investment Banking Ideally in their late twenties or early thirties, candidates will 
subsidiary of one of Europe’s largest banking groups, Societe have a broad range of financing experience across the UK 

Generate. It provides a host of Investment Banking services marker, and be able to take responsibility for transactions 

to UK corporates from its London base and now seeks to through from marketing stage to completion. They will 

make a key addition to its UK Structured finance team. As combine strong commercial flair with an adherancc to the 
arranger and provider of debt, Societe Generate Merchant fundamentals of credit appraisal acquired through a wealth 

Bank is looking to increase its teve I of business witftin the of transaction exposure. 

UK. Alligncd with the UK Corporate Finance department, 

the Structured Finance team not only covers acquisition WeU educated and a confident idf niter jhe successful 

finance, MBO. ert® tenter financing, and ocher value added -PPljcam will currently be workrng for a leadmg tnsututu 
transactions but also markets tailored capital markets ^ vc ■*«»"“ rea " d The salary ar 

products s to UK corporates on behalf at its Paris beadq^ners. benefits will reflect the rmportance of this position. 

As part of the development of its services in these Interested applicants should contact 

areas, Societe Generate Merchant Bank is now Simon Ponsonby on 071 831 2000 or 

looking to attract an experienced and accom- write to him at Michael Page City, 

plished Structured Financier to pby an , « ^ p.. Page House, 35/41 Parker Street, 

important role in expanding the activity MlCDdCl IrdgC Uliy London WC2B 5LH. 
of 9 team of six. International Recruitment Consultants 

London Paris Amsterdam Brussels Dusseldorf Sydney 


Well educated and a confident self starter, the successful 
applicant will currently be working for a leading institution 
and have a proven track record in this area. The salary and 
benefits will reflect the importance of this position. 
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Office of 


TOP OPPORTUNITIES 

SENIOR POSITIONS IN GENERAL MANAGEMENT 


The Office of Fair Trading is a non-Ministerial 
Government Department headed by the Director 
General of Fair Trading with responsibilities for 
.competition policy and consumer protection. The 
Consumer Affairs Division is one of two policy div¬ 
isions of the Office, with over 170 staff and a budget 
exceeding £4 million. Its aim is to promote and safe¬ 
guard the economic interests of consumers and to 
ensure that they are both well informed and protected 
against unlawful and deceptive practices. 

The new Director of Consumer Affairs will 
provide the leadership fora management team dedi¬ 
cated to producing high quality results. You will 
provide an innovative contribution to the develop¬ 
ment of policy and law in rhe consumer sphere. The 
Director will promote the Office and its policies, 
maintaining good communication links with local 
enforcement authorities, orher Government depan¬ 
men cs, consumer organisations, and a wide range of 
trade and professional bodies. You will be an effective 
spokesman on behalf of the Office at conferences 
and with the media. 

This U a significant national role which calls for a 


natural leader who can successfully motivate and who 
is an excellent communicator with outstanding pre¬ 
sentation skills. The need to solve a wide raavie ot 
consumer problems and produce new ideas whilst 
working within established legislative frameworks will 
interest someone with previous relevant experience 
gained in the consumer affairs field, the legal world, 
business, and central.'local government. Experience 
of strategic planning and execution a: senior level is 
highly desirable and working with legislation would be 
an advantage .although not essential. 

The appointment will be for a period of 5 years. 
Salary is in rhe range £51.3-- - S59.CC-. Relocation 
assistance up to £5,CGC may be available in certain 
circumstances. 

For further details and an application form (to be 
returned by 14 February 1992) write to Recruitment 
Be Assessment Services, Alencon Link. Basingstoke, 
Hants, RG21 1JB or telephone Basingstoke (2256) 
468551 (answering service operates outside office 
hours). Please quote ref: C/1477. 

The Office of Fair Trading is an equal oppor¬ 
tunities employer. 


Top 

Opportunities 

appears every 
Wednesday 

For advertising 
information 
call: 

Elizabeth 
Arthur 
071-873 3694 


Stephanie 
Cox-Freeman 
071-873 4027 


MANAGING 
DIRECTOR 



We era a too** rowwfteww of conynar jff g g y Bwto'. 
(non-rood) and hate reeeftOjr asoMiftad • plant In to* tMM 
Kingdom. Wo sMk an International E*acirth»a » M«r 

European Management town faflMd fa thawed 

WraSom. This pwWon w* ft* mpoMWa te th*qn at*«*► 
osoment of tha Company'* rnwHifacturin*. Ml***: 
tinantiai-'adminlaftatiMe, and technical operation, Kw'tt|to^ 
avoi or tho poskon am to reouft and tratncchaatrtx-fc 
form, aurt up production 

UtE/cfistriftuiion systems, mansgt s cites ftfba and broker a*t 
work wfthin mo EEC, and Wwn rrifrlQMmmcmalagsnctoL > 

The success^ cantfdaw wtu pemsasa a dfymilted Internation¬ 
al management background wMi cuong oriantation to ‘bottom 

bne* results. Significant wpericncA to managflC maoufoctur 
ina. distriftutloa and wte* ep«r9ti(Ri« iritiilnmUJL anti EEC 
ecuntrios h essential. Superior anaftfuL MptfeatiomL and 
iniorpcrsanal sKlHs an* a must.. 

To be considered for this position.’cawtidate* are tnuhatf to 
submit a resumo wWch must toduda epaeifedatofe Gaboon-... 
plisbments related to position responatomMa, a»'M» a* 
salary Wstray and reqdremona. In confld*naa»r 

Box A442, FlnancWTteMt,. _ 

OneSouthwaA BrfdX*, LondwSEXm. 
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BANKING FINANCE & GENERAL 
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c£55,000 + 
Substantial Bonus 
Potential + Benefits 


Global 

Investment 

Bank 


c£70,000 + 
Banking benefits 


UK Merchant Bank 


International Equity Origination 


International equity financings originated from the Emerging Markets has become a key strategic priority for 
this highly innovative top tier investment bank. A small team of experienced bankers has been established in 
London as part of a global strategic move to underwrite and distribute this product. A talented equity financing 
specialist is sought to join the team to market the product working alongside corporate finance, trading and 
distribution. This represents a rare career move into a new business activity with outstanding profit potential. 
THE ROLE THE QUALIFICATIONS 


Direc tor-Private 


Superb opening for outstanding banking professional with proven marketing and m anag e m e nt (Uifi 
Highly visible senior appointment for well-positioned UK banking group. Excellent pro fi ta bl e private 
banking service with major competitive advantages and first class potential. Substantial opportunity to 
build diem base, marketing products through the bank’s complementary activities and relationships. 
Exceptional career and salary prospects. 


cr.iOf H 


hi tor 


THE ROLE 

■ Act as thu product nuruger for mtcmarional equity finandrap 
marketing the bunk's Emerging Marker capability to the corporate 
finance reams and their clients in die local markets. 

■ Lend all aspects of bringing transactions to launch, playing an 
instrumental role in structuring deals. 

■ Work closely with distribution in assessing investor appcocc. 
identifying potential deal opportunities and marketing these in 
rhe local origination teams. 

London 071-973 0889 
Manchester 061-941 3818 


I First Hass graduate. ideaDi an MBA. with a minimum of three 
years experience dose m a syndicate desk with a proven 
transaction history in managing international primary tranches in 
the Rum Equity markets. 

I Thorough knowledge of transaction mechanics and strong evidence 
of disciplined technical skills across pricing, structuring, tax and 
regulatory issues to manage offering* from inception to launch. 

I Stature and maturity to market a mm- and devdoptm; product 
establishing credibility across the bank and us client base. 
Autonomous flexible approach capable of working in a small 
highly motivated ream. 

■ Please reply, enclosing Full detail, ax 
Selector Europe. Ref F746012L, 

16 Conoaugfat Place, 

London, W2 2£D 
071-973 0889 


THE ROLE 

■ Rccrrm-j the Marvigtnc Director responsible lor rhe 
dcvcl-'-orrcn: of the private banking service and extension of 
the cucn: bare. 

■ Developing a cohesive strategy and business plan. Focusing 
or ir.rer-group introductions and marketing to an 
identifiable, selective cadre of high net worth potential 
ciier.:;. 

■ Loading the team in convening -accounts and ensuring the 
highest level, or service and advice. Building a strong 
interna! market with other divisions. Training staff for 
effccrivene,*. 

London 071-973 0889 ■Ml 
Manchester 061-941 3818 


THE QUALIFICATIONS 

■ Mid 30s. graduate cabbie with lirn rate carver in blue chip 
enrinmmeni - idcaDv private banking OutsunriinR. 
disciplined technical abilities with strong evidence of escdJent 
ludgetnent. 

■ Excellent record of marketing. irlatioaslup lnaklmt; and 
business generation. PoliMicd interpcnorul skills and 
ikmonsmUc instinct for client devvk ipmcnt. 

■ Hands on achiever with initiative and encigy. .knibinnus with 
high levels of professional commitment and. client scrv.ee 
orientation. 

ricmic reptv. endowng fan rictoSa RH 

Selector Europe. Ref F3S90I2L. 

I SHnilTlIsI l6Cmwm*h*PLa, 

SySSl&S Loodoa, V2 2EO 

uAumiium^^H 071-9730889 
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-TUVALU- 

Company Director/ 
Commercial Adviser 

Based in the Ministry of Finance, Commerce and Trade, this important financial 
management post will take responsibility for the further development and 
implementation of a commercialisation policy for commercial activities currently on 
the Government's budget. 

In your advi&exy role, you will provide clarification of Government policy on 
capital cost recovery by statutory authorities, the valuation of assets and (heir 
ownership, the regulatory framework and the need for operating agreeme n ts to be 
drawn up as a basis for corporatisation. Strategy planning and timetabling will bean 
important part of your duties which also include the establishment of a monitoring 
and reporting system within the Ministry. In addition, as a Government appointed 
director on all boards of public enterprise statutory corporations, you will ensure 
compliance with Government policy and monitoring requirements as well as 
improving management generally. 

-QUALIFICATIONS- 

You should be professionally qualified and experienced in private sector 
commercial financial management and accounting and have a working knowledge of 
commercial and company law and procedures in the Pacific region. You should also 
have the ability to personally oversee installations of accounting and re po r ti ng 
systems and to teach staff and managers to use these. An interest in Pacific cultures 
and peoples is essential and you should be well informed on the politics and 
economics of the region. The ability to get along with people of widely varying 
cultural and educational attainments is necessary and some ability with language (able 
to pick up and use basic phrases and courtesies) is desirable. 

-TERMS OF APPOINTMENT- 

The appointment will cany a salary of around AS50.000 after tax. Benefits for non 
Tuvalu citizens- will include free accommodation, passages, freight and if eligible 
children's education allowances. 

dosing date for receipt of applications is 10 February 1992. 

Full CV's should be sent; by airmail, to The Secretary for Finance and Commerce, 
Tuvalu Government, c/o Mrs Maureen Morrisson, British Development Division in 
the Pacific; Private Mail Bag, Suva, Fiji. 



Assistant 
Equity 

- Strategist 

SOCI&TE GENERALE 
STRAUSS TURNBULL 
SECURITIES LIMITED 

require a highly motivated individual 10 work with 
lan Harnett, our Chief Strategist, to proride input 
to an established range of products. 

These are based on an integrated 'top-down 1 
approach, making use of economic and statistical 
analysis. The successful applicant will be interested in 
applying current cconomic/cconomcrric techniques to a 
provide new insights into the working of the financial a 
markets. The job will also involve combining these 
economic views with those of the analyses. She/he will 
be requited to produce written contributions to the 
regular product range as well as original research. 

The job therefore demands a strong analytical 
background. Wc are looking for someone with a good 
first degree, in an cconomics/finance related area, with 
a second degree preferable, who also has strong 
communication and presentation skills in order to 
address both internal and external audiences. Computer 
literacy is essential. Experience in the securities industry 
would be advantageous but is not a prerequisite. 

To apply, please submit a CV in the first instance to: 

Ms. Lyn Usher, Director of Personnel, Sodetc Geuerale 
Strauss Turnbull Securities Limited, Exchange House, 
Primrose Street, Broadgatc, London EC2A 2DD. 
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POLISH ASSIGNMENTS 


Our client seeks senior banking executives to take responsibility for high 
level consulting assignments within the Polish banking sector. 

Your role is to advise at Presidential/Senior VP level on strategic policy 
issues covering banking procedures, development structure, training, etc. 
Experience of trade finance, commercial lending and treasury operations 
required. Knowledge of Polish advantageous. 6-12 month contracts. 
Attractive salary packages. 

Reply in writing to; Write Image Ltd, 24 Wells Street London W1P 3FG 



C E C D 

CONFEDERATION EUROPEENNE 
DU COMMERCE DE DETAIL 

dCD is ihc European orga m Mtkn 

representing the imerecs of 1 IS ictiiloi is the 
European C ommuni ty and EFTA countries vis-a-vis the Fm^ran r«vTm,Umrvi_ (he 
European Parliament sad die Council of Minutes. 

CECD b looking Toro: 

EUROPEAN EXECUTIVE 

Main DuUtwi 

To wedt toge ther with the Scci e my General in representation and lobbying th-i-yu 
the European Camnunirv imtirmioni on behalf af Am mrinw.l 
oi R i im a ri onr. ia be re spons i b le for imaing E nwye o, rwwww t, MwOwng gtr*- 
d**ft policy pipes on tD aqxxu of mtenat to commerce. 

Reonlrerocnlie 

Ihhimlni ulniiMn, legd ht h o ioh ic bade g ro und p a e f e n e C . Twojeuiupaiace 
mrinriltr lobbying activities required. Extensive knowledge of ihc woiings at ihe 

Rigii.li, F re n ch and f — w w 

■fftuingtrliiy: 

- a poriuoa widun a young European team 

- Wadtia8 " ilh ^eedRfaaaJfaabw,Statesof^theEuropeanCanmonay 

- negotiable «laqr 

IT yon can meet ihb challenge, sad jour CV ta 
Ms Awitowkz, CECD 
123 ■ 133, me Froissart, 

IMS Brands 


If you are considering a career as a Financial Adviser, there's something you should know about HK 
Samuel Financial Services. 

Quite frankly, it takes a certain kind of person to qualify for a position with us. White our people do 
come from all walks of life, they share one thing in common. They automatically command the respect 
of the clients they deal with. 

When you think that those clients include some of the Country’s shrewdest, most successful people, you 
will understand why we're so particular about who joins us. 

You'll have all the freedom of running your own business combined with the security of knowing you 
have our complete backing. That backing begins with in-depth training and continues with, 
administrative and marketing support 

Of course you will have to be smart enough and brave enough to make your own decisions. And, as 
we’ve mentioned, you’ll have to have that certain something that differentiates Hill Samuel Financial 
Services Advisers from those of other companies. 

If you have got it, call Morag Brennan on 081-686 4355 or write to her at Hill Samuel Financial Services, < 
FREEPOST, Croydon CR9 9ES. Alternatively, call 081-686 7687 and leave a message outside office hours.; 
Please quote reference FTA2. ! 

(li HIL m S 

Jt > 1 l»'k N C I-p 

YOUR BEST INVESTMENT IS A NEW CAREER WITH US 

Hill Samuel financial 5 «vkm b «trading rume erf HHI Samuel tnvMtmwrt 5 «vkk btrtUfd. which is a Mmnbcf of LAUTJK) *nd M«0 * 


HEAD OF PORTFOLIO MANAGEMENT 

Dublin £ Negotiable 

My client, an important European financial services group with substantial insurance «od 
Reinsurance interests worldwide, seeks to appoint a .successful fixed income portfolio 
manager to assume investment responsibility for the punlblius, value $5Wm. or two key 
subsidiaries - Ireland and Bermuda. 1 

c ‘S* lcd P 0 "**- ^ CKOn for(huisenior,high 

prol L rote t i be given considerable personal autonomy to devise, implement und uuuugca 
creative investment strategy designed to optimise portfolio performance, ric-’Shv wilUteo 
make an important, broad ranging input to Group investment and business di^tprr> ttftd 
plans Close luuson with senior Head Office and local mani^ntciH heads in tlwi w 
equally essential component of the role wwrcwrc an 
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su ««=»fol candidate will have a sound. Mable career 10 date, plus 4 
o p r chcn * sl '’V ^J 10 " led B e o mtenuttional investment and strategy , pwtictitorty Bond*? Also 

inking or Stockbroking rvhiehdenu^SS^ot>« 

centre. ‘ S!,,ul fnwJ ,mercs! Portfolio management expenctw in ti mtfor .fitUKial 

To discuss this position in confidence, or to <tpp|y. 
please contact Bryan Sales ithc Consultunt on this matter), 
or forward a detailed CV. 

BRYAN T. SALES TW OfP'A^UI 

London Road. Maidstone. Fax' 06 ^ 

Kent ME 16XJE 1 **’ w *" ' 
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WK SENIOR SETTLEMENTS MANAGER 

c£50,000 plus banking 

p 21 --; - . ■ EUROPEAN BANK benefits including car 

:■ SSttlamantS ' of a mlnimum °»^ yeara’ management of a settteme^^lSls^^; 


corpora 

forei gn 


One of the UK's largest enterprises. B*A«T 
Industries has worldwide interests in financial 
services and tobacco. Tbe Group has s substantial 
turnover of £16 billion and has a market 
capitalisation of around £9 billion. 


t e 


exchan ge 


'^i 

■-'s 

CL ( 
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.«-Wefi d»wtop«l communications, motivational and man-managment skills. 

« Computer able torefine and assia In the development, design and operation of conButor settlement svslnms 

.JUW to "PI* «" tenoralKB approach to further Improve the controls and o^elfective^^^S^SS' 
rtSMcesolteyTsgodabte around £50,000, Wear, subsfcfced mongage, nonoonuibutav 
EUrfc-i- 

AppficaBons in strict confidence quoting reference SSM24163/FT will be forwarded to our client if there are anv comrwnto* 

*"■ 111688 ^ •* li5,ed in a “^"9 ^ and 

77 - J^W^AllSJHANAG^ ENT RECRUITMENT CONSULTANTS) LIMITED 3 LONDON WALL BUILDINGS ~ 

•.-■■ UWODN WALL, UMPOM EC2M 5PJ. TELEPHONE: 071-588 3588 or 071-588 3576. ^ 8^4 m P71-B6 Mfll 


fixed-interest Futures Sales Specialist 

Attractive salary + banking benefits 

UBS Phillips & Drew Futures and Options Ltd, part of the UBS Group, is the leading institutional broker on UFFE. 
Vte axe looking for a Futures sales specialist to service an expanding high quality institutional client list You have 
proven sates ability, are highly motivated, numerate and articulate. You are likely to be in your twenties and have at 
.least one year’s sales experience in Futures or related cash and derivatives markets. A team player, you will have 
-every opportunity to take full advantage of the career development potential that exists within this major global 
i fafo-Asecbndmajor European language will set you at an advantage. 

send full career details to 
"Turner, Personnel Manager, 


Victoria 
£ negotiable 


BAT INDUSTRIES 


As a result of a recent promotion, we now seek a 
talented individual for our Group Treasury which 
is pan of the small headquarters team of this 
dynamic and rapidly changing company. 

This challenging role will cover foreign exchange 
market operations including derivative products, 
exposure management, interpretation of market 
conditions and trends, together with the 
development of currency advisory' systems. 
Candidates will ideally be graduates and have 
experience in either a Corporate Treasury 
department or a banking environment. An MBA. 
Accounting qualification or a diploma in 
Corporate Treasury Management from the 
Association of Corporate Treasurers would be an 
advantage. 

An attractive remuneration package will be 
offered for the successful candidate and prospects 
for personal development in the Group are 
excellent. 

Please write with full cv to: Mark Parker. 
Personnel Manager, B-A-T Industries pic. 
Windsor House, 50 Victoria Street. London 
SW1H ONL. 



r Senior Tutor(l Post)/ 
Tutor(2 Posts) 

in the Egyptian Banking 
Institute 

FbDowing the establishment of an Institute of Bankers in Egypt, which 

- will Introduce the Banking Certificate Examination of the UK Chartered 
Institute of Bankers, you will assist with the development of the banking 
profession through ensuring that the certificate courses are introduced and 
operated successfully. 

Reporting to the Executive Director of the Egyptian Institute of Bankers, 
Education and Training Centre, you will provide specialised tuition, and visit 
bonks to collate case studies. 

- -—-QUALIFICATIONS- 

Applicants should be European Community nationals, proficient in 
Eng&h and hold the Associate of the Chartered Institute of Bankers or 
eqwvalerit academic qualification. You should be a member of the Chartered 
Jumdeaf Baiikerg and possibly of the Association of Banking Teachers, with 
: o rfri| | teaching e xperi ence and be famil i a r with the structure of profe ss ional 
jpaTffitationsofCIBandof die range of services offered by CIB to its 
'nje&ibers. An ability to speak arabic would be an advantage. 

Jr - . TERMS OF APPOINTMENT- 

■ton will be on contract to the British Government for 2 years, on loan to 
tbe Government of Egypt. Salary (UK taxable) will be c£35/400 pa. forth* 
Ssn&lhtor post and cj£32^00p.a. for the Tutor posts for the duration of 
Jhe appointment. Additional benefits will normally include variable tax-free 
aDomtce^duldien's education allowances, free accommodation and 
p assage s and annual fare-paid leave. 

". Closing date for receipt of completed applications is 12 February, 1992. 
further details and application form,please write to Appointments 


fS&xdde, Glasgow G75 8EA, or telephone Q3S5 843375. 

QOA is commdtof to a potto/ ofetpial opportunities and applications for tkei 


pM dre sought from both inot and women. 



OVERSEAS 

DEVELOPMENT 

ADMINISTRATION 

BRITAIN HELPING NATIONS TO HELP THEMSELVES 
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Fixed Income Bond Sales 

Required by UK Subsidiary of Top International 
Trust. Bank. Candidates must have 2-3 yrs 
experience, a creative mind, and must be team 
players,- Languages -preferred. Registered 

RaisaMntefiva with &PA. 

Sajery negbtuble plus normal benefits. 

Write witb C-V. to Box A1747, Financial Times, 
On* Southwark Bridge London SEl 9HL 



Sabay +good boons system offered. 

• . Please send C.V.+salary expectation to: 

t ■. . ~-_'Menoo Secmfizes'(Eiin3pe> Ltd, 

i- l^Hoar, Dssbwood House, 69 Old Bread Street, 
%s V '; - London EC2M IQS. 


A leading publication distribution 
company announce* the 
avail ability of a vacant position 
for a liaison officer with 
publishers and distribution 
companies. To quality, applicants 
must have; 

1. Ai tail 3 years experience in 
die field of pubh'auian 
distribution. 

2. Must be muhi-tingnal. 

3. Travelling e x perience. 

4. Public relations experience. 

Send your ictum£ to: 

MrM. Trabzoma (5DC). 

184 High Holbom, 

London WC1V7AP 


COMMISSION - 
SHARING 

Small highly professional and 
friendly Stockbrokers, specialising 
in the active manageman of 
advisory and discretionary private 
ciiau foods seek commission 


funds willing to participate in ihe 
development and expansion erf 1 the 
film. Own settlement - SE and 
SFA member 

Wale Box Aim Baaneul Times, One 
Soathwnk Bridge. Lawtoi SB14HL 


APPOINTMENTS 

ADVERTISING 

appears every 

Wednesday & 
Thursday & Friday 
(International 
edition only) 


S) UBS Phillips & Drew 


Salesperson Wanted 

NYSE member Ena socks European 
sal es per so n. Wa mooliae in equity 
exwmrinmctf Bssm securities. Wp «o 
a ocmadc of Oocr broken. High ccd- 
misskmiimid. For man mformstion, 
write or mm 

PBN, 26 Broadway. Soho 1341, 
New York. NY 10004 USA 
PAX; 212 968 8043 


Institutional 
Investment Trust Sales 


We seek a determined and practical individual with a demonstrable 
interest in, end knowledge of investment trusts to join our 

hwbpaalBa imait n tiwut one H imhr frown. 

The ideal candidate will have a proven track record as a 
stockbroker or investment advisor, where the ability id be 
pro-active in research and safes has led to the development of a 
proprietary clieai base. 

Special interest will be shown in candidates whose professional 
contacts will augment and rampHment nnr existing bine chip 
insti tttf iunafcfiait lisL 


Appt ii - J imi rfmrid write, enrlnaing a ttHaiVd fWrienlmn Vilae MC 

Sbnoo Cotsoo,Offiff A, Paitacn PX-C^Saddlera House, Gutter Lane, 
Chrapride. L o ndon7 EC2V 6BR. 

Slock Exchange* 

Member of SPA 


BEAR STEARNS 

Bear Stearns, a leading US investment 
banking and stockbroking company, is 
expanding its European equity sales team 
in London. It requires a French speaking 
sales person, with 2-3 years experience in 
equities, to join its European desk. 
Interested candidates should send their 
CVto:- 

Miss S. Paton 

Bear, Steams International Limited 
One Canada Square 
London E14 5AD 


Assistant to the financial managing department 

j * of a leading french credit bank 

Dans le cadre de la mise en commun des resources logisiiques, 
lechnoJogiques, commerciales dc plusieurs federations d'un plateau 
regional dans I'Ouesl de la France, la Direction financibe de Nantes 
inlfegre un 

5 MARKETING/ECONOMIST 

3 De formarion sup^rieure grandes 4coles {HEC, ESSEC, ESCP, IEP...), vous 
t; dispose; d'une experience bancaire de quelques ann£es dans ime 
S function similaire on p&ripK£rique voos permettanl d 1 assurer aujourd'hui 
ces responsabilil4s. 

X La pertinence de vos appreciations de conjoncture, la qualll* de vos 
T analyses/marches, la ctartf de vos conseils vous Imposent auprfes des 
a op^raieurs el Bcslionnaires des diff^renles salles de marches du 
d groupeOuesL 

f En relation pernianente directs avec eux vous &es appeK A de frequents 

dfiplacemenn. 

Barf 3 Nantes vllle umeisAaie de /truest, pratique maArsde du fanfais 
5 indispensable. CHeA/eo/3 

^ Adressee sous r4f. 401/2 letire mamrsoire, CV, remuneration actuelie 5 
f IBOS , CDfRHCdp 15 avenue Victor Hugo 75016 PARIS 
£ Rfiponse el discretion assures 


APPOINTMENTS WANTED 


Highly numerate, 
highly motivated 
analyst 

With 4 years project 
finance 

& PC experience seeking 
a challenge. 

Maiheinatics/Economics/ 
Operations Research 
& Actuarial background. 

Telephone 0717904996 or 
write to Box A1739, 
Financial Times, One 
Sontbwark Bridge, 
Lcxtdon SEl 9HL 



GERMANY 


Economy. Stockmaikfit. Companies. 
Experienced London based analyst 
prepared id produce reports on 
freelance basis, possUy wMi a vtaw 
id fijf time tmptoymartt, 

Write b Al74B,RwicMTImm. 
Ore Soutfwak Briket London SEl SH_ 



Announcement 

The Kuwaiti Civil Service Committee announces its need for experts, 
consultants, and consultant-assistants specialised in these fields: 

* Training 

* Job description & evaluation 

* Developing the organisational structure 

* Developing & simplifying work methods & procedures 

* Developing service delivery 

* Studies & researches related to public administration 

* Information management systems 

Qualifications required: 

1- The applicant should have PhD or Master degree. 

2 - IS years experience at least 

3- Fluent in English & acquainted to Arabic language. 

The application with the copies of experience & qualifications 
should be sent to Under-Secretary Of Administrative Development 
Affairs on this address: 

Civil Service Commission 
P.O. Box : 1074 Al- Safat 
P.C. 13011 
Kuwait 


Deputy Manager 
Custodial Services 


c. £25,000 


This is an exceptional opportunity within our Custodial Services Department 
based in Brentwood, Essex, for a gifted, experienced Manager. 

Tbe quality of our service is of the utmost importance and is maintained 
and further improved through a continuous review of procedures. We 
are now looking for someone with excellent communication skills who 
can provide leadership to an enthusiastic, motivated team in the 
achievement of these objectives. 

We seek someone who 

□ Has a record of success as a Manager with a leading bank or broker. 

□ Has the ability to enhance the income / cost ratio of our 
Custodial Department 

□ Has full technical knowledge of UK and foreign settlement procedures, 
dividends and corporate actions. Knowledge of Taurus an advantage. 

It is unlikely that anyone with less than 5 years’ experience within the Custodial 
Department of a hank or broker will have the experience required to fill this 
position. Banking or stock exchange qualifications win have been gained and 
modern management training will have been undertaken. 

In addition to tbe salary, a full range of banking benefits will be provided. 

Please write, enclosing a detailed cv, to Mis. J. C. Cowell, Director, General 
Ranking Operations, Hambros Bank Limited, Hambro House, Ingrave Road, 
Brentwood, Essex CM 15 8TA. 


Hi 
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Head of unit trust 
administration with 
the market leader. 


Knight Williams leads the way in a thriving market 
place by providing specialist financial advice to clients in 
retirement 

As a further step in our programme of improving our 
service to our clients, we wish to recruit a top flight 
industry-experienced administrator, to run our unit trust 
operations, working in close cooperation with existing 
general management The successful applicant will already 
be totally conversant with the design, implementation and 
monitoring of administration systems. And with internal 
and external compliance liaison experience, will already be 
acceptable to the relevant self-regulatory organisations. 

A numerate, literate individual with the ability to 
operate at all levels within a growth orientated organization 
will find this a challenging and absorbing role. 

A full and attractive package will be negotiated and will 
be commensurate with the importance of this position. Age 
is, of course. Immaterial in a role where experience is 
paramount In the first instance you should apply in writing 
with a full CV and details of current remuneration and 
package to David Cutts. Knight Williams. 161 New Bond 
Street London, W1Y OLA 




Knight 

Williams 


Eritain’s 

Largest Retirement 
Income Specialists 


(fS&A) 


MANAGER—PROJECT FINANCE 
AND ADVISORY SERVICES 


Wardlev Capital Limited, a member of the HSBC Croup and Asia s leading merchant 
bank, is seeking to expand its European representative office based in the City by the 
addition of a Manager to supplement its Asian-based project advisory team, who will 
____ .u_ rr _ r*:—- ^ rYi» rrmrhant bank. The merchant bank is the leadfflC 


addition of a Manager to supplement its 

report 10 the European Director of the merchant bank. The merchant bank is the leading 
provider of advisory services for projects in the Asian markets, with a substantial client 
base worldwide, and especially in Western Europe. 


Continuing growth in our business has created the need to appoint an additional 
executive whose responsibilities will include marketing European clients and playing a 
role in the execution of advisory and project financing assignments, including the 
computer-based modelling of project financial structures. High-calibre candidates, 
probably aged in their late 20 's/early 30*s, should have gained at least four years project 
finance/advisory experience »irh an international merchant bank or. possibly, within the 
project finance function of a leading company. Most likely a graduate with formal 
credit, business or accountancy qualifications, they must be able to make a direct 
contribution to the identification and execution of project advisory opportunities, 
directly dealing with clients at a senior level. 


Computer-based modelling experience and strong quantitive skills are essential 
qualifications for the position, as is a willingness to travel extensively. Fluency in a 
foreign language, preferably French, would be an advantage. The highly competitive 
compensation package is designed to attract the best qualified candidate for the 
position. 


In the first instance, please send a c om prehensive CV to 
Director — Europe 
Wardley Capital Limited 
11th Floor. 99 Bishopsgate 
London EC2P 2LA 


Wardley Capital Limited 

w 


Trading Systems 
Support 


Btaronberg 

Bloomberg is a sucressfoi company with an enviable 
reputation as a leading provider of sophisticated screen 
based information services and trading systems within th$ 
international financial marketplace. ■ v 

An opportunity has arisen ro join the Trading Syaenw^ 
Support Group. This will involve working ctesdy v. 

diems in assessing their requirandKs and managatg Ac", ,y. 
implementation, training and foil support of trading Ui /' 
pricing systems at sites in the UK and Europe. . 

To be considered you must be numerate with 3-5. yet« 
experience probably gained m the fremt or back office oti 
fi nancia l institution. Ideally you will have experience of..-. 
one or more of die eurobond marker, international 
equities, foreign exchange or futures and options. Fluency 
in European languages is desirable as ^computer literacy. 

This is a pro-active role which requires, good 
interpersonal and presentation skills, high professional 

a positive, enthusiastic approach, and the ability 
to work well under pressure- 

In return die company offers a competitive salary and 
considerable opportunity. 

Apply immediately to Paul Chambers on 071*388 3111 
during office hours or send your CT to him by post or fox, 
quoting ref FT/B/T. 





The Frohaam Ccanohaacy limned. 

Eastern House, 81*203 Ensroft Street, Load*) NWI ZET, 
Tetepboner 071-388 3111 Facsimile? 071-388 3588 


C.J. Lawrcnce(U.K) Ltd. 
representatives for US Loodc 
experienced .with * research 
have an casting client base. 


Latin American Equity Sales 

London based Highly competitive package 


We are looking for a salesperson to join a growing team marketing Latin 
American equities to institutional clients. 


Ideally in your mid twenties to early thirties, you must be bi-lingual and 
bi-cultural English/Spanish. 3-5 years’ experience of equity sales is 
essential, although you do not need direct experience of the emerging 
Latin American markets. Experience of marketing US equities would be 
helpful. 


Total compensation package includes: a competitive salary, performance 
related bonus and an attractive range of benefits. 


Applications, including a full CV, should be sent to Rachel Harry, 
Schroders pic, 120 Cheapside, London EC2V 60S. 


■M Schroders 


I 


I 
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Our client is a major retail stockbroker 

Please send full personal and career 

backed by a large International group. 

details, including daytime telephone 

As Head of Operations and supported 

number and ament remuneration 

by a large team you will be 

level, in confidence to Edward 

responsible to the Managing Director 

Simpson, Coopers & Lybrand Detoitte 

tor all aspects of the operational 

Executive Resourcing limited. 

management of the business. 

76 Shoe Lane. London EC4A 3JB, 

Prospects for advancement are good. 

quoting ref. no. ES890 on bath 

Your previous background could be in 

envelope and letter. / 

management services or in accounting, 

l 

Coopers ityecuave 

but in either case you must have 

1 

iLvbranci ^esou'cnq 

substantial experience in stockbroking. 

1 

Debt re ! 
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EQUITY SALES 

EUROPEAN EQUITY SALES TOE80KKI»8CH8 

HMA r»ip «d»dUXm>fCfaMlbN*Mti«aiorip> iMMrdi mp*WW»< >m»RmpNlW8M 
wlwnwn wtt »nrtFiinTrfm htiftnlVr- 1 t“t— i 
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BKEourrrsA ism ipn«nuaai 

Uadtag MW> nwtat inter aMta Mtaana MaMatwd cM Imam and broad 

pndoa knotedga to «ote- UK and Savpaan btewtanal ctetta. 


RM FURTHER DETAILS, PLEASE CALL IAN DONALDSON ONi 
fB7T]377Mda.OflS£NDiF‘AXAG.V.ftf8TH(crOONRD£MCEtt>: 


asmoNBncH mch msr, uamou st «n faxi pen) mtmw 


Headhunters 

bcaKMoal * an -j——'-i*** Oty IntatM n«ld(| catr dhtfe* 

nssmeaiaindwUK.Eamp^NosthAmcikaaadU hF arE ul Wampanc- 


■» M — TWmy awrf <Ua mini*) im*w 

DttaBod product knowledge is —M , as ia ita abBbjr u> win torainod 
aasagmwnia and axaenta ihexo nccMifbllj with a high dagpw d 

An a aii m n tmuntr a ir 10 aaamanaDaapacaof■ njgia n —w SoerSbamnft 
bo a ydntn and pa— adriairm. pc nNnwnn and and h wMgi rf 
Gtykpradoeti and aamoca. 


bunaiMulliHN, 14-llCcrtrili 
London ECZR 7DT 071-42*4208 


MOODY’S INVESTORS SERVICE 


London - New York 


Moody's Investors Service, the international credit rating agency has built a worldwide 
reputation for its credit analysis. Moody's provides investors with opinions on relative 
default risk. This in turn assists issuers in accessing a range of capital and money markets. 


SENIOR INSURANCE ANALYST 


The agency is currently recruiting a European national to follow an international portfolio 
of insurance companies. The position calls for a high calibre individual, probably 
educated to MBA or Masters Degree level, or with professional actuary qualifications. 
Candidates should be fluent in English and at least one other European language. Bank 
credit training, regulatory, accounting or other relevant industry experience would be a 
plus. 


This senior appointment has individual accountability and involves analyzing the credit 
risk of, and generating opinions on, European insurance companies. Candidates must be 
able to work effectively at senior management level, and to write dear, concise, analytic 
reports for investors. There will be an initial training period in New York with frequent 
travel thereafter. 


Please reply to Wendy Brooks, Administration Manager, Moody's Investors Service Ltd., 

51 Eastcheap, London EC3M1LB 


FRANCE 


EXECUTIVE SEARCH 

CONSULTANTS 

GERMANY 


Armstrong International is an Executive Search 
firm specialising in Investment Banking. We have 
an excellent client base and a reputation for high 
quality Executive Search amongst the European 
Investment Banking Community. 


Over fifty per cent of our business is based on the 
Continent and our international outlook and 
understanding of the Financial Services industry 
has meant that we are expanding at a time when 
our competitors are contracting. 

Our success is attributable to the ability and 
dedication of our consultants and we are now 
seeking three additional consultants to cover the 
above country areas. Applications are invited 
from individuals who can demonstrate the 
following qualifications: 

• Education to degree standard from a well 
regarded university. 


• Four years’ experience in the Financial 
Services industry. 

• Fluency in at least two European languages. 

• Aged between 26 and 35. 

In addition, prospective consultants should be 
team oriented, creative, highly motivated and 
must have an extremely high level of integrity. 

Please write to Joan Coster in strictest confidence 
at Armstrong International Limited, 

Winchester House, 77 London Wall, 

London EC2N 1BE. 


Armstrong International Limited 



CORPORATE FINANCE 


an opportunity to assume overall responsibility 

Gulf Based Tax Free Salary & Housing 

We have been retained by a leading Government sponsored institution to identify a senior executive to assume 


overall responsibility for the development of its corporate finance activities. 


Reporting to the General Manager you will be responsible for strategic issues, advising clients on capital raising, 
mergers and aquisitions, credit appraisal and staff training. This is a rare opportunity to assst with the institutional 
strengthening of the country’s capital and securities markets and the development of its fodustrial fflid commercial 
infrastructure. 


Ideally, you will be age d mid thirties to early forties, a graduate with perhaps an additional professional qualification 
and be able to demonstrate a successful track record in corporate finance and project finance within a major 
financial institution. You should have previous experience in the Middle East or in a country with developfog capital 
markets. 


If you are attracted by this challenge and feel you could make a significant contribution, please write enclosing a 
curriculum vitae in the strictest confidence, to Roy Webb, Managing Director. 


INTERNATIONAL FINANCIAL R&CRUTTMBfT CONSULTANTS 


7 Birchin Lane, 
London EC3V9BY 



Tel: 0718958050 
Fax: 0716268092 



A member of Thw DavonsSire Group Pte 



VACANCY FOR 
GENERAL MANAGER 
TWIFO Oil Palm Plantations Ud (TOPP) 
GHANA - WEST AFRICA 

TOPP is a major palm oil producing concern in Ghana, 
West Africa with a 20 tonnes per hour mBL It has a 
nucleus estate of 4300 ha oil palm and a smallholder 
project of 1200 ha. The company also has in its outlying 
areas about 5000 ha matured oil palm developed by 
private farmers. 


To meet the present challenges in a growing competitive 
market in Ghana, TOPP requires the services of a 
General Manager, who, as the company's chief executive, 
can successfully drive It forward in the coming years. 

Such a person would be a well-rounded individual with a 
proven record of management success in oil palm or 
similar agro-based industry. He would also have the 
intellectual ability and physical fitness to work in the 
environment of and the conditions existing in the rural 
area where the company is sited. 

The salary and benefits package will reflect the 
responsibility of the appointment and will be tailored to 
suit the individual circumstances. 


Please send CV and details of current remuneration to: 

The Chairman 

Board of Directors 

TWIFO Oil Palm Plantations Limited 

PC Box 14204 

Accra 

Ghana 

Wesr Africa 

To be received by February 29 ,1992 
Fax: 233-21-775039 



SMITH NEW COURT 


FAR EAST 


Smith New Court, the leading independent securities 
house, is expanding its Far East desk in London. The 
firm is seeking sales people experienced in the Far East. 

markets to complement its existing team. 


Interested candidates should send a CV to: 


Denise Howell 
Smith New Court House 
P.O.BOX 293 
20 Farringdon Road 
London EC1M3NH 


pas 
Manage 


_appointmtots wanted 


SEEKING NEW CHALLENGE 

Eoitkbitust. 27. M.A. Cmbridge. Rftwuch Mutw’i 
Bnnsh, with fluent French. Dutch and Gamut. 


U::: U2,c 


' r,V 'f!Ch 


Experienced m 

East Europe® Mnkcu tad E. C. «ffoin. 


Cvnavly living fa Brunch. 


PLEASE CONTACT:- Tri: (3)4) 

¥**:(&$ 74bltO 
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NCE 


Centra/ London 
£neg + benefits + ear 

IMS International is a Highly successful organisation 
providing information services to the health care 
industry in over 60 countries. 

As an international Tax Manager based in our London 
Headquarters, you will analyse the financial 
information of our foreign operations to determine 
their U.S. tax cost in order to comply with U.S. 
reporting requirements. 

Suitable candidates will have a minimum of six years' 
U. 5 . tax experience with an Internationa) accounting 
firm and an extensive knowledge of U.S. tax laws 
Including regulations governing foreign tax credits, 
earnings and profit calculations. An advanced degree 
in international business would be preferable and a 
second foreign language would be an advantage. 

To apply send your curriculum vitae to Rhys Strang at 
IMS International Limited, York House, 37 Queen 
Square, London WC1N 3BH. 

The closing date for receipt of applications is 
14 February 1992. 


GROUP COMPANY SECRETARY 
MIDLANDS c£50,000+Benefits 

Our client, a. profitable;, acquisitive retail Group is 
seeking a quafified Company Secretary. Reporting to 
the Board. Experience of retail not critical, however 
experience in a fast moving entrepreneurial 
e n vironment essential. 

Send a full CV. quoting reference B/377/92 to 
. Steven fiend* atKFMG Peat Marwidc, Part House, 

12; Cornwall Street, Birmingham, B3 2DL 


ACCOUNTANCY COLUMN 


Tangible difficulties of measuring intangibles 

Bv AnHrou, 


By Andrew Jock 

CHRISTMAS may be long gone, but 
another season of “goodwill" is only 
just beginning. The members of the 
Accounting Standards Board, who 
meet today to begin addressing the 
vexed questions of intangibles and 
goodwill, may well find themselves 
surfeited as the debate progresses. 

Goodwill is defined as the differ¬ 
ence between the net assets of a com¬ 
pany and the price paid by its pur¬ 
chaser. 

Intangible assets, which may make 
up a large part of any goodwill on 
acquisition, are those non-physical 
elements of a business Hts brands 
and licences which can generate 

future earning s 

There is nothing new about good¬ 
will As long ago as 1934, a court 
appeal made the distinction between 
“cat” goodwill, which is loyal to the 
business and stays if it is sold, and 
"dog" goodwill, which is loyal to the 
owners and goes with them and hence 
is lost to the business. 

Nor is the presence and continued 
value of intangible assets hfce brands 
a recent phenomenon. Croft and Gil- 
bey, the alcoholic drink brand names, 
were registered as trademarks in 1876, 
for example, while Cere bos salt 
dates from 1894 and Hovls bread from 
1895. 

But the debate came to the fore In 
the late 1980s, with the activities of a 
number of food groups. In early 1988 
Nestle made a bid for Rowntree worth 
more than twice the company’s mar¬ 
ket capitalisation at the time. Later 
that year both Grand Metropolitan 
and Ranks Hovis McDougall started 
capitalising brands that they owned 
or had acquired. 

Any attempt to cut down on the use 


of intangibles is likely to result in 
fierce opposition from businesses 
such as these, and from a growing 
army of accountants and other profes¬ 
sional valuers. As a result, there is no 
doubt that the treatment of non-physi¬ 
cal assets is one of the most contro¬ 
versial items currently on the ASB’s 
agenda. 

The existing uncertainty is alwn 
ca us i n g difficulties to those involved 
in preparing company accounts. For 
the year to August 31 1991, the bal- 

Any attempt to cut down 
on the use of intangibles 
is likely to arouse 
fierce opposition from 
brand-name business es 

ance sheet of Blenheim Exhibitions, 
tiie exhibitions organiser, shows net 
liabilities over assets of £81.3m. How¬ 
ever, the goodwill reserve contains 
£296-8m. much of it representing exhi¬ 
bition rights that have been acquired. 
The directors make a point of saying 
that they will not include these 
intangibles in the b alan ce sheet 
while the ASB is developing its pro¬ 
posals. 

As the role of service industries 
with a large number of intangible 
assets continues to rise, the issues 
can only become more important for a 
larger number of companies and the 
users of their accounts. 

Mr David Nash, finance director of 
Grand Metropolitan, argues that the 
common practice in the UK of ignor¬ 
ing Intangibles by writing off goodwill 
immediately on acquisition distorts 
the impression of gearing, return on 


capital employed and the value of the 
business making the purchase. 

“The balance sheet presupposes 
that the intangible assets are worth¬ 
less,” he says. “In the majority of 
cases this does not reflect the under¬ 
lying economic reality of the situa¬ 
tion," 

At the same time, pressure is 
mounting from other parties. Arthur 
Andersen produced a report* on Tues¬ 
day that addresses the valuation of 
intangible items. It suggests that a 
consensus is emerging on how to 
value them using rigorous methodolo¬ 
gies. 

A papert is also circulating from Mr 
David Dam ant, chairman of MAP 
Securities, a stockbroking and corpo¬ 
rate finance house. He argues that 
assets need to be valued at cost, not 
on the basis of future earnings gener¬ 
ated by the assets. Otherwise, the 
logic is circular, since the valuer has 
to use a valuation of the assets in 
order to estimate these future earn¬ 
ings. Purchased goodwill, he adds, is 
simply a consolidation difference and 
not an asset in its own right 

Meanwhile, not to be outdone, the 
ASB has commissioned a team of five 
academics led by John Arnold, profes¬ 
sor of accounting at Manchester uni¬ 
versity, to consider the issue on its 
own behalf. 

The board has already started some 
tentative work in the area with a pro¬ 
nouncement from its Urgent Issues 
Tdsk Force in late December, which 
specified how goodwill from acquisi¬ 
tions that had been consolidated 
should then be written aff on disposal 
Under the ruling, the goodwill ele¬ 
ment must be passed through the 
profit and loss account, and not sim¬ 


ply quietly dissolved through a move¬ 
ment in reserves. 

However, the greatest efforts are 
yet to come. The task force has 
merely offered an interim statement 
to one pressing case. The ASB most 
now set its mind to the issue of draft¬ 
ing and consulting on accounting 
standards to cover the topic both com¬ 
prehensively and democratically. 

“It’s quite handy that all these 
things are coming at once," says Mr 

TtniHil __ m ,1 * «m 


seats a controversial shift in what the 
balance sheet shows, from costs to 
values. 

It also highlights a series of prob¬ 
lems with the valuation of intangi¬ 
bles: the methods used are inconsis- 
tent, subjective, and often 
theoretically questionable; the results 
are difficult to audit; and little infor¬ 
mation on how valuations are con¬ 
ducted is disclosed, which makes 
their assessment for a user of 




One report has argued that 
inclusion would represent 
a controversial shift in 
what the balance sheet 
shows, from costs to values 

diplomatically. “We are all trying to 
work at this problem.” He suggests 
that the growing importance of ser¬ 
vice industries, and hence the intangi¬ 
ble items that go with them, the 
issue is going to become more impor¬ 
tant, and something the ASB can no 
longer wait to tackle. 

He says that the ASB is likely to 
draft statements of principles by 
Easter on both the definition of assets 
and liabilities in the accounts, and on 
their recognition. A further statement 
considering valuation of assets is 
likely to follow later in the year. 

A report on accounting for brands 
prepared by the London Business 
School in 19® argued strongly that 
they should not be included on the 
balance sheet, or they could contrib¬ 
ute to a “potentially corrosive” effect 
cm the whole basis of fmanMai report¬ 
ing. It says that their inclusion repre¬ 


This week's Andersen report argues 
that many of these objections have 
been overcome. Mr Hugh Collum, 
chairman of the 100 Group of finance 
directors of leading British compa¬ 
nies, which supported the research. Is 
keen to stress that the findings are 
only a preliminary step In the debate. 

Nevertheless, it hardly helps that 
the new study makes little effort to 
back up its suggestion of growing con¬ 
sensus with any figures. Nor that 
many of the organisations inter¬ 
viewed - and the sponsors of the 
report - already rely heavily on 
brand valuations. 

Andrew Liteerman from the Lon¬ 
don Business School, one of the 
authors of the 1989 repeat, certainly 
remains unconvinced. “This is an 
interesting contribution to the 
debate,” be says. Tm glad they have 
set out the issues, but it still leaves 
many of the basic questions unan¬ 
swered." 

* Arthur Andersen. The valuation of 
intangible assets. Economist Intelli¬ 
gence Unit. 40 Duke St, London WlA 
IDW. £95 

tDaoid DamanL On the valuation of 
assets. MAP Securities. 2-3 Phitpot 
Lane. London ECSm SAQ. £75 






Divisional Controller 


ttprBfitish Multinational 


To_£ 40,000 + Benefits 


London 


rigotfcoa flmnrfal control rale within the worldwide head office of a large, strong and successful 
iltoh trttorial business. A senior jobwith emphasis on technical accounting and control skills. . 


IHEpOWDPANY 

'jb Major manufacturing division of a £2bn British pic. 
^-Global business with subsidiaries throughout the 
l; "devdqped wodd Profitable and conservatively geared 
■-i wiiif strong market position. 

♦ Leani 'unbureauciatric but effective divisional head 
^ V:office^.... = 

THE POSITION 

+>Sole responsibility for collection, consolidation and 
.*■ analysis of financial information worldwide. 

Centre of technical excellence on accounting issues 
•c ■ throughout the Division. Liaison with external auditors. 


<$> Key role in continued up-grading of MIS and accounting 
systems. Report to Finance Director. 

QUALIFICATIONS 

<$> Mature, qualified accountant with wide experience of 
rigorous reporting and budgeting regimes from large 
international group. 

^ First rate technical skills. Experience gained outside the 
UK and knowledge of US GAAP useful. 

Shirt-sleeves approach. Able to work with minimal 
supervision or support Age 40-50. 

Please write, enclosing foil cv, Ref K5114 
_ NBS,. Be n nett s Court, 6 Bennetts Hill, 

R>i- mi n gliiwn Hi 4ST 1 





BIRMINGHAM • 021 2334656 

LONDON • 071493 6392- SLOUGH • 0753819227 » BRI STOL -02 72291142 
MANCHESTER • 0625539953 * GLASGOW • Oil 2044334 » ABERDEEN • 0224638080 
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Financial Controller 


Computer Services 

c.£36,000 + Bonus & Car 


M3 Corridor 


Substantial and successful IT service business seeks an ambitious commercial Accountant 
for a high profile senior management role. Significant prospects throughout the company. 


THE COMPANY 

Subsidiary of one of the largest specialist computer 
vendors in the world. Market leader in Europe. 

O Provides customer services and support in proprietary and 
open systems arena. Turnover c£50m and profitable. 

<£> Strong management team with clear and aggressive 
growth plans, including product development. 

THE POSITION 

Responsible for all financial management through small 
accounts team. Report jointly to FD and Service Director. 
Key member of the senior business management team. 
Liaise extensively with CFOs of other subsidiary 
businesses. 


O Develop management information systems and 
implement tight financial control discipline. 

QUALIFICATIONS 

<£» Accountant (CIMA or ACA), aged 30-40, with sound 
management accounting and systems experience from 
the IT, retail, distribution or service sectors. 

<$> Committed manager with dear business acumen and high 
intellect- Significant exposure to sales and marketing. 
Strong team player with excellent interpersonal skills. 
Sound yet flexible negotiator with the stature to be 
credible at the highest level. 

Please write, enclosing foil cv. Ref LQ528 
54 JFermyn Street, London, SW1Y 6LX 





Finance Director Designate 


Iforinhire 

. Our client - an autonomous operating 
business within a highly successful £150 
: mill ion t/o Group - is an acknowledged 
leader In Its technically led specialist field 
of operation. The Company is small and 
profitable - the management team Is young, 
proactive and ‘hands on*. 

You will report to the Managing Director, 
and as a member of the Board will be 
responsible for ail of the Company’s financial 
affairs. This will include the preparation and 
monitoring of budgets, the consolidation of 
• accounts, for Group and the provision and 
review of forecasts on capex, development, 
' acquisitions and disposals. The creation and 
"maintenance of computerised information 
! systems wUi be a prime requirement. 

Aged late 20’s to mid 30*s and already 


c .£30,000 + car 

fully qualified, you must be able to 
demonstrate previous success in building 
productive relationships with line 
managers In a profit orientated business. 
A good grounding in costing and in 
computerised MIS will enable you to make 
the required early contribution. 

Salary is for discussion as indicated. The 
attractive benefits package includes a 
quality car and assistance with removal 
costs where appropriate. Career 
development prospects with the parent 
Group are excellent 

Please apply, in confidence, with full 
details to Neil-McLaughlin, ret 65090, MSL 
Group Ltd, Ebor Court, Westgate, Leeds 
LSI 4ND. 


MSL International 

Consultants in Search and Selection 


swaps 

ACCOUNTANT 

UK MERCHANT BANK 

c.£30,000 + Banking Bens 


0 


A prestigious and long established UK Merchant Bank, 
noted for continued growth and significant expansion 
within their swaps/derivatives department, has identified 
the need to further strengthen its presence in this area. 
This is regarded as an excellent entry point into a major 
banking and Investment group with long term 
opportunities available within the UK and Overseas. 

Successful candidates will provide a traditional trader 
support function and will be involved in the analysis of 
trading figures ami the preparation and reconciliation of 
daily profit and loss accounts. New product analysis and 
systems development will form an integral part of this 
role, as will trader/senior management interface. 

Suitable candidates are likely to be working in the 
Financial Institutions Group of a Top 5 firm, or will 
possess relevant sector experience with a major bank or 
global securities house. 

Individuals must demonstrate a high level of academic 
achievement and proven interpersonal skills. 

7o discuss this position in greater detail, contact Simon 
Ciarke or Jonathan Astbury on 071-629 4463 (evenings 
and weekends 081-769 1969) or fax your curriculum 
vitae to them on 071-491 4705, or write to them at the 
address below. 


HARRISON & WILLIS 


FINANCIAL & LEGAL RECRUITMENT CONSULTANTS 


Canfinal House, 39-40 Alternate Street, London W1X3FD. Td: 071-6294463 
LONDON • BRISTOL • GUILDFORD • READING -ST ALBANS 




London Transport Pass Agents Sales Service (PASS) is a /,100 m Turnover 
business responsible for die distribution, merchandising and accounting tor 
Bus Passes and Travelcards through approximately 1900 agents. 


V’-"’- ■:>. .• \bu will lead a small team and be responsible for sales reports, reconciliation 

: : • Oi : V Of stock and the collection of debts, and you will provide a comprehensive 

Salary to £32,000 financial management accounting service for LT PASS. 

You will need considerable imagination and creativity, as you will be required 
Rrmriu^k - to achieve and maintain control of the presenr system and to smoorhly 

Vireenwicn , implement changes in procedures :md wort prrems as you help to crate and 

L \ v \ install a new computerised accounting system. 

- - Yon should be in possession of a professional accounting qualification and 

have an in depth experience of accounting as you will be woiking in a complex 
. manual environment until the new computer system is installed. 

jjBbk- - If yon are interested in this position please send your CVto 

XT Mr} Waite, London Transport, 

55 Broadway, London SW1H QBD, quoting reference CDV9260/E. 


London Transport 




TOKYO ASSIGNMENT 
FINANCIAL CONTROLLER 

Smith New Court, the UJeC.’s leading independent Securities House, is recruiting a Controller for 
Finance and Operations in its Tokyo office. 

The Financial Controller in Tokyo will report directly to senior management in the office, but will 
have close functional links with the London-based management team. In addition to the normal 
financi al control and budgeting functions the Controller will also be responsible for Settlements and 
Compliance. 

The position requires a U.K. national with fluent Japanese language skills. A professional 
accountancy qualification is essential and direct experience of the Securities industry at management 
level is also desirable. Previous experience of working in Japan would be an advantage. 

Attractive remuneration package with suitable expatriate benefits. 

Please write, fax or telephone Denise Howell at: 

Smith New Court House, P.O. Box 293,20 Farringdon Road, London EC1M 3NH 
to discuss your suitability for this position. 


Telephone 071-772-2369 


Fax 071-772-2925 
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GRAND METR ^^ AN \ 

Grand Metropolitan enjoys an enviable reputation as a leading multinational group renowned for the strength of its powerful portfolio of international brands. The growth 
enterprise and innovation of this dynamic group are attributable to the strength of management across all functional disciplines. Following the recent appointment of a 
Chief Internal Auditor, there is a need to strengthen further the audit function by filling two newly created management positions. 


COMPUTER AUDIT MANAGER 

West End c £45,000 + Bonus + Car 

Reporting to the Chief Internal Auditor, your role will be to initiate and execute specific computer 
audit assignme nts within finance and operations across several fey business areas. 

Responsibilities will tndude 

• ensuring compliance with policies and procedures and the integrity of financial data and 
systems, reco mm ending corrective action where appropriate; 

• being involved in the selection, development and implementation of systems, ensuring data 
vali datio n and security verification are achieved; 

• providing technical support and training to the financial audit teams. 

A sdfstartmgslylfi combined with excellent presentation skills, both verbal and written, and strong 
commercial awareness are essential characteristics far this newly created and challenging position. 
Your experience should indude a demonstrable record of achievement and progression in a 
fast-moving, international environment. This should indude significant exposure to a broad 
range of mainframe and PC-based applications. (Ref. 088 J) 


AUDIT MANAGER: RETAIL 

Uxbridge c £40,000 + Bonus + Car 

Reporting to the Chief Internal Auditor, this newly created role will involve leading audit 
assignments covering the company's domestic property and retailing interests, together with 
corporate sendees where appropriate. 

Specific tasks will include: 

• recruiting, training and developing a professionally qualified audit team; 

• playing a key role in the development and implementation of the annual audit plan, 

• exposure to the newly created sector audit committee; 

■ undertaking special projects and routine audit assignments. 

A resourceful, persuasive and resilient style combined with an empathy with a fast-moving, 
profit-oriented culture are essential attributes within this demanding environment. 

Ideal calculates, probably aged 30-35, will have experience both within and outside the 
accounting profession, preferably within a large, multi-site corporate environment. (Ref. 08 VJ) 


IfflH® or nBmumK<U1U r t-wweu ouuiiumwu. uio. UOOJ/ , . _ ,, j Toon -- 

° - . _ For further information, please contact James Hyde on 0/1-257 2520 or, 

Both of these high profile positions offer an excellent remuneration [f St. JTaimi.ES Si seTlc ^ a detailed CV to the address below, quoting the 

package and genuine scope for progression within a results-oriented * L appropriate reference number in each case. 

«ivimnrrw>nh _l_,v- 


MANAGEMENT SELECTION 

32 Old Burlington Street, London W1X 1LB Fax: 071-287 2821. Telephone: 071-28"’ 2820. 

A GKR Group Company 
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NEWLY QUALIFIED ACCOUNTANTS 


Most 

companies 

keep their ^Jf, _ 

best people~ 
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BAT 


A member of 

the BA.T Industries pic Group 


Our 46 companies around the world are not 
managed by remote control. They are run by people 
who live in the local community, understand the 
local culture and speak the language. 

Every few years these people move to new parts of 
the world and begin afresh, developing their 
careers and making themselves at home in 
environments as diverse as Africa, Asia, the Far 
East, the Americas and Europe. 

The business management challenge is always 
uncompromisingly tough. Technical skills are tested 
to the limit and, since we expect people who join us 
as newly qualified Accountants to rise to Financial 
Directors in their early 30s, they have to be ready Tor 
senior level responsibilities at an early stage. 

It’s a career that makes weighty demands of even 
the most talented young graduate Accountants, 
which is why we impose such stringent selection 


criteria. Resilience, presence, social skills and 
linguistic aptitude are essential. 

Of course, as a member of British-American 
Tobacco, the world’s leading tobacco business, 
you will enjoy first-class compensations. 

We provide good training, as well as a full 
expatriate package, including an excellent salary 
and free accommodation. 

If you believe you have the potential for an 
international careeT in business management, 
please write for an application form and further 
information to Jean Dempsey, British-American 
Tobacco Company Limited, Millbank, Knowle 
Green, Staines, Middlesex TW18 IDY, or 
telephone (0784) 448277 (24 hour 

answerpbone) for an application form. Closing 
date for applications February 10,1992. 


Manager, Planning and Analysis 

Corporate Finance Department 


THORN EMI's strategy is to focus on a limited number of businesses which are 
competitive in the international marketplace., The Group's principal businesses are Rental 
and Music and we also have operations in Retail, Lighting, Security and Electronics. 
Together they generate a turnover of over £3.6 billion from activities in well over 100 
markets. We have operations in 38 countries and employ over 51,000 people around the 
world. 

VERY ATTRACTIVE 
SALARY 

AND BENEFITS 

We are looking for an exceptional, commercially-minded accountant to head up our 
planning and analysis team. Reporting to the Group Financial Controller you will be 
responsible for managing the planning process across the Group, reviewing business unit 
plans, forecasts and performance, and highlighting key issues and trends to senior 
management You will also review all major capital expenditure and acquisition proposals 
and carry out where appropriate, post-completion audits. 

INCLUDING SENIOR 
EXECUTIVE BONUS 

AND SHARE OPTIONS 

This is a high profile role and an excellent opportunity to influence business decisions In 
addition to first class analytical ability you will possess strong interpersonal skills and a 
desire to make a difference. Experience in a similar role with a major pic would be an 
advantage. 

HAYES, MIDDLESEX 

Graduate accountants (ACMA/ACA) are invited to apply sending a detailed CV to Linda 
Cass, ^rporate Personnel Manner, thorn emi pic, Westmount Centre. Uxbridge 
Road, Hayes, Middlesex. UB4 0HB. a 

HTHORJS EMI 
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Starting salaries to £30,000 + 

Prospects to £49.000 and beyond 

Even if you're good enough to jon the Accountancy Fast Sirearrv weVitf expect you 
to earn your stnpes. Sul >f you hare the abky. corrrretmem aid ambition to fa# your 
tree potent), you’ll find opportunities to go beyond tie coniines of your acawitancy 
tranmg and get to jfips with projects that offer real htefectuai chaSengt 

Our fast-stream programme is exactly what * says, a fist-stream' far people wfih 
outstandfig talent, the deterranaticn to succeed and the abfity to process on merit on 
an accelerated career development path to senior levels of management 

Were currentiy gorig ihrou^i a tvre of substantial change wfacb involves developing 
and anplementng strateges geared to achieving greater financial acaxmtabfty and 
quahy of service. So. whichever area jcu choose to work in, wheriw it's *i planning 
financial strategy, developing nvoatwes. implementing change or advising master?, 
you'll start at management level aid enjoy immediate responsibility far matters of 
national importance. 

As a quaBed accowtant. vwthtvwj or more years' experience m practice or as a high 
level financial manager m industry, you'll be looking far a real chaQenge. A cMwge 
that entafc driving the business forward, managing pofey changes and adbewng fang 
term objectives. 

And that's exactly wha you! find with us 

Your Grade 7 salary in central London wfi be in the range £27,79? - £36,417 induing 
performance related increments. Mon posts are in a variety of government 
departments in London but there are opportunities elsewhere; inducing Edrbutfv 

For finher detafc and an appfirahen farm (to be returned by 21 February 1992) write 
to Recruitment & Assessment Services. Alenoon Link Baangstote, Hants RG21 IJB, or 
telephone Bash^nke (0256) 468551 (answ^ service derates outside hours). 

Please quote reft A/92/117MPT. * • 


Serving Civil Servants can apply 
for these posts. 

The Chril Service is an equal 
opportunity employer. 


da r/s 


Recruitment 
& Assessment 
Services 


Financial 

Director 

North West c£55k + bonus 

car, benefits 

This multi-site Retail Group has a strong brand awareness tn the High Street Pespiu»^hOTw p Wfa ^ 


of ar upturn in the economy and plans liH-cxiansLimw^ boro grow Kso.SKCttitWOowrariatimtiBSy 

during the ^Ws. AFtondal Director uldiahnnHwwd atUtude fol«orewandnwrortWtofc™ES 
to complete tho senior management tram. 


The Role 

i Increase financial awareness and dis«plint*s 
across business. Provide und interpret quality 
information for Board. 

i Ensure systems and financial controls are 
effective -make Improvements where nxp mvti 

i Prmide strong feadmliip skills wtiliin sLV'alile 
accounting function. 

■ Strategic planning. Commercial division- 
maldng. Treasury martcrv 


The Qualifications 

I High- quality finance professional, ftrathtste 
I'ulthrr. Agr JfcV4Ti Succemfnt track record 
preferably In multi-site retail, dfotrtbutfooov 
cnnmuiwrrplatrd tnrtustrire. 

i Highly motivated with hands-on attitude. 
t'tuiin\NciQlly aware and computer Htendr.. 

conttnfctffaftmd 

leaAlshlpsiiqtc . - . 

I Ahtiuy to ehmh 
hriptfetwtntonH fimwunL 


Ptew apply m wrlUnA rurferttm* full r v. quoting tirf MffitY - 

Am 

SELECTION 

Amrtbr-lUw.^u^UantTt, ManrhMrtXr: ||’A Td «l*iM£b.X 
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al Auditors 

....for exerting new team in 
established business 

Our Client, a multi-m/llion pound UK business 
$ttirirent^|«mploying.«ver 17,000 people, has recently undergone a radical 
reas^ssirren^ of its potential. They envisage that a dynamic and highly 
'jniqfhl&ted.audit team, of approximately 30 staff, will be a major factor in the 
change management of the new organisation. 

'- : . This enhanced department considers the DP aspects of audits 
extrtmely'important and will therefore encourage further training where 
neces^J#-. ' 

■ ■ Mature, self motivated individuals, who should be qualified 

preferably-with engineering arid EDP audit experience, are 
fe^uired.tofijla number of positions at varying levels within the department. 

'• Initially reporting to a preliminary senior management team of five, 
i^ieiuccessfui candidates will possess an outgoing personality, and a level of 
'interpersonal and communication skills that command respect. 

’ fn tfae first instance, please forward a brief curriculum vitae 
Incfodlngsalary details and quoting reference number HC251, to 
Darrell Smith at Hunter Campbell, 1 Prince of Wales Passage, 
i 17 ■Hampstead Road, London NW1 3EE. All applications will be 
treated In the strictest confidence. 


Corporate Finance Executive 

Retail 

ACA c £45.000 + 


London 

This major UK pk has maintained an excellent record of 
growth within the fiencely competitive retail sector despite the 
difficult trading climate. Recognised as a leader in many of its 
markets, the group is well placed to benefit from improving 
economic condiiions by continuing to promote a vigorous, 
innovative ar.d resilient growth culture. 

Due to a recent promotion, an outstanding opportunity has 
arisen for an exceptional individual to play a key role within 
the group management team. 

Working mainly on a project basis, this individual will be 
responsible for: 


V c £45,000 + Car + Benefits 

• Investor relations; 

• Special studies, e.g., competitor analysis or market appraisal. 

The appointed candidate must have the ability to earn respect 
quickly at Board level through shrewd, incisive and creative 
commercial thinking. Outstanding academic achievement and a 
first-rate professional record, combined with consumer-oriented 
commercial experience, are essential. It is also unlikely that the 
successful applicant will be aged over 28. 

Opportunities for rapid promotion from this demanding, high 
profile role are excellent. 


’ Development of the group's business strategy; «m "ir**irme. Sh In terested applicants should send a detailed CV 

EvaluaH™ -fai j-. I | to Jam es Hyde, at the address below, quoting 

Evaluation of capital expenditure proposals; ASSOCIATES M reference number 101J. 

management selection 

i 32 OLD Burlington Street, London W1X 1LB Fax: 071-287 2821. Telephone: 071-287 2820. / 

i _ A GKR Group Companv 


rr' : - 



Assistant Financial 
Controller 


c £40-45000 plus benefits Central London 


We area£3dd mittton turnover 
diversified PLG comprisinga wide 
' range pferrtjqmmeurially managed 
'companies in die manufacturing, 
diBtribufionand^i^ricesse^rs 
(ye ratiiigp r ima rilyin the UK. 
-..’Whhap^ 

of devohmd authority the Group 
retains a small head office team. 
Reporting to and supporting the 
GrdupFinanceDmector, your main 
role will be to contribute to our 
financial viability and performance 
by theproraribh and interpretation 

■ e ffinanrial information at Croup 
level — principally through the 
direction and co-ordination ofthe 
accountmgpnxess in our subsidiary 
companies. 

... As8»MbyasinaUtom,aixl 
working alongside tax and treasury 
Special*^ yoOT immediate priorities 
wffifocusonimprovmgour 


budgeting, forecasting and overall 
reporting processes as well as the 
implementation of an enhanced 
system of financial targets and 
performance measures for the Group 
as a whole. 

We seek a technically strong and 
commercially experienced qualified 
accountant. You will have previously 
worked within a group consisting of 
many operating subsidiaries and 
extensive dotted line structures. 
Further, you must be used to building 
constructive working relationships 
with assertive line managers in 
operating units. Strong spreadsheet/ 
systems skills are essential. Tax, 
treasury, corporate finance and 
institutional experience — all this 
would be useful 

Ours is a hands-on and informal 
structure — so you need to be 
single minded, focused, proactive. 


non-status conscious, ambitious and 
able to make an immediate impact. 

In return, we offer an opportunity 
to contribute to a major process of 
change and re-direction, a constant 
challenge to your abilities and a 
genuine opportunity to make your 
presence felt throughout all aspects 
of our business. Longer term 
prospects into any part of the Group 
are wide open. 

If this appeals write to Hamish 
Davidson, our advising consultant, 
enclosing a full CV, salary details and 
quoting reference H71229/FT: 
Executive Selection Division 
Price Waterhouse 
Management Consultants 
Milton Gate 
1 Moor lane 
London EC2Y9PB 
Tel: 071939 6312 
Fax: 0716381358 


Attractive Package 



BARINGS 


Earing Brothers & Co.. Limited is one of the oldest and most 
successful British merchant banks in London. The Bank's primary 
activities include Cofporale Finance. Banking and Capital Markets, 
and Treasury and Trading. Through its network of subsidianosand 
representative offices internationally, the organisation is well 
positioned to continue its record of growth and maintain the h ighest 
standards of client service. 

Due to a recent internal promotion there is a requirement to 
augment the financial management team with the appointment 
of an Assistant Financial Controller. Working closely with the 
Financial Controller, the responsibilities will be varied and will 
primarily concentrate on systems development and accounting for 
income arising from complex transactions, in liaison with the tront 
office units. In addition, the successful applicant will be expected 
actively to contribute on policy issues and live ongoing development 
of the'financial control function. 

This opportunity will appeal to a chartered accountant (aged 28- M) 
with an impressive record of achievement and relevant experience 
in a similar merchant banking environment. Alternatively, a 
manager with a financial markets background within a 'Bigh 1 Firm 
may be suitable. Considerable systems development experience, 
exposure to treasury products, and the ability to manage people, 
are highly desirable criteria. In addition, the successful candidate 
is likefy to be a highly effective communicator. 

An attractive remuneration package ison offer which will include 
a competitive basic salary, together with the normal banking 
benefits. Potential to progress rapidly within this challenging 
environment is limited only by the individual's ability. 

Far further information in strict confidence contact Robert Walker 
on 071-287 6285 (evenings and weekends on 081-769 6836). 
Alternatively, forward a brief resume to Walker HamiD quoting 
Ref: RW1235. 

WALKER HAMILL 

Financial Recruitment Consultants 

29-30 Kingly Street Tel: 071 287 6285 

London W1R 5LB Fax: 071 287 6270 



Finance Director 

Gloucestershire c £35,000 + Bonus + Car 

Our client is a subsidiary of a £400 million turnover UK group, with more than seventy companies throughout Britain 
and operations throughout Continental Europe and the USA. The company is a niche market leader in the manufacture 
of high quality products, supplying to both industrial and domestic markets. Following a sustained period of growth and 
profitability, a challenging opportunity has arisen for a high calibre Finance Director to join the management team. 
Reporting to the Managing Director and with functional responsibility to group, key responsibilities will include: 

* Production and interpretation of management information, budgets and long term plans 
Compilation of financial and statutory information for group reporting 
Development and control of managtnenc information systems 
-• .f Control of a small but high profile ream 

Pull Involvement in the strategic decision making process 

Interested applicants will be graduate qualified accountants aged 30-40 with a proven track record in a manufacturing 
business. Strong man-mnnagemenr and inreipensona) skills coupled with the stature and maturity to influence at board 
leyehare; essential prerequisites. In return the company offers a highly attractive package and excellent career 
opportunities based on achievement. 

Fur further information please write to Paul Toner, Regional Manager at Michael Page Finance, 
29St Augustine's Parade, Bristol BS1 4UL, enclosing a comprehensive curriculum vitae. Please quote ref: 3050. 






6 c£40,000 
|f + Benefits 

International Con 

i 

1 

City 1 


Strategic and Financial Analyst 


The ideal stepping stone for a bright commercially minded accountant at die core of this major 
finance team. A critical position created to support the strategic and operational development of the 
Group which is going through an important process of change. Exceptional prospects for onward 
progression into a senior role in financial management. 

THE POSITION THE QUALIFICATIONS 


THE POSITION 

■ Part of a small dose knit team reporting to the Croup 
Finance Director. Concentrate on broad range of key 
financial and operational projects, also closely involved 
with M Sc A activities. 

■ Lead financial analysis and planning initiatives chat will 
create a model for change, critical to the future evolution 
of the Group's wide ranging interests. 

■ Play an influential rofc in assessing the financial viability, 
controls and reporting of existing and future operations. 


ICLMA or ACA. possibly with MBA, late 20s, with direct 
experience of a finance function, preferably Head Office. 
Highly numerate and computer literate. 

I Outstanding intellect with aggressive commercial approach 
to special protects. .Analytical by nature, able to deliver 
detailed financial evaluations of businesses. 

I Confident and at case working with board level 
management. Excellent presentation skills. Ambitious and 
energetic with a real interesr in being dose to decision 
makers. 


London 071-973 0889 
Manchester 061-941 3818 


Selector Euro (>e 

\ -nv::‘.cr M'uil < «>n:|».i-v\ 


Please reply, csdostag foil details uk 
S elector Europe. Bef F753Q22L, 

16 Coananghf Place, 

London. W2 2ED 
071-973 oaw 




Michael Page Finance 

Specialists in Financial Recruitment 
London Bristol Windsor St Albans Ustb e ihad Birn ri n gham 
Nottingham Manchester Leeds &■ Glasgow_ 


,, . ' A 


Appointments 

Advertising 

Appears every 
Wednesday & 
Thursday (UK), 
and Friday 
(International 
Edition) 


FINANCIAL ACCOUNTANT 
■ BRUXELLES 

international retoBor with worldwide operations req u ires 
a? experienced quatted Motor ocoountant for their Bruxeles 
9pvmon x ffeperfrg id the CEO, you wfll be resporwfete tor 
Pfeparingigroup financial and management accounts, group 
and treasury functions. 

The .successful cantfctate win haw a proven track record in 
axJ maneoemeflt accounting, ktaaHy gamed in the 
mifimatlonal retail teeter. Commercial acumen, man- 
fflBBeflwnant skQs and French are essential. 


tewijjh full CV to Aodt/KR, Box A443 Financial Tunes, 

OneSouttwrark Bridge, London SE19HL 


FINANCE 
DIRECTOR 
£40k min 

£100m division of 
International Group. 
South East area. 
Must have strong 
contracting or 
construction 
background and be 
profit/asset led. 

Call Sarah Holland in 
confidence at Mitre 
Financial Recruitment on 
021 355 0505 


Financial Controller 


To £50,000 + executive car. 

Morse Computers seek to recruit a graduate ACA with the perwjoal 
qualities and ambition lo lake a top management role in this young, 
ivefi financed ami rapidly expanding company. Based in new West 
London offices, Morse are now the UK's largest reseller of Sun 
Mrerasysums UNIX workstations, with an exceptionally high quality 
UnMhip and public sector client base. We need to devdop a strong 
system of controls throughout the company appropriate to our 
future growth, to run an error-free and efficient accounts depart¬ 
ment, to refine our reporting and analysis, and to pot in place 
Stnt^ic and finanvial planning for the short and the long term. 

Age range 28 lo 35, with at least 3 years business experience in a line 
position. Excellent career and promotion prospects, 
please apply in writing to Sarah Lomax, RA. w the Managing Director, 
Jtforw Computers Limited. 17 Sheen Lane, London SWJ4 8£fY. 


Mercedes Bern Founts Ltd. part ot Daimler 
Benz AG. praides a wipe of finaroW mraicas 
to aB Mercedes Bam Dears and thor private 
and uorporsta BBMtura. Laundvad In October 
1990, a 200 mlflion portfolio has been qidctiy 
MU up and the Company is set for continued 
enpanskm in092. The need therefore aitaas far 
die Mowing key personnel. 




Mercedes-Benz 

Finance Ltd. 

COMPANY ACCOUNTANT 
MBtonKtyosi 

• 

Wb swt a proaewe Company Acmrtant to head up Oa tenants (unction end 
pronto ftaandal uppon to tbs Gened Manager Finance. Emphasis wfl be pbttd 
on the davetopmnt and mensenanea o( aHadiw eroema of hnmal constf wd Mr 
entanemant ol firundW Becoming syPans. 

MANAGSt 

PHMANC1AL PLANNMG AND ANALYSIS 
MHm Ksynsi 

• 

As an expenenead fimmdai ptanrar yoa nfl papas the Compen/s anmaWua year 
pirns and budges for css on throuehoui ta Company. OriUcal to Ws powkn 
wlbeiheabilyioprenlilad B arfiaancialanaKaiaonBlopaaiiowiaBlMteesaiidiha 
pmdoaion d mortMy variance anakais for mnoemeM WormaSen. 

CanMos for bo* tasa positons «e Only to be aged osar 28L ACAMCCA queOed. 
«ah soong wMcal abiiy. com&ined uMi senior fowl Bvenance h a fast maring 
syttenns anwomm. These poskioas prodde a unfcpe oppotunW to deualap mesa 
fonctioits «Mn a hi^i praBa a&t*s*kA 

Reese tody h writme only, wiffi U CV. sating current sriuy » ianma PtMiui 
Uercsde* Banr ftiawe Ud, Uaribomugh Coun. Sanriae Plriamf. Unkm Wood. 
UtanKevn«MCU0ffl 


Top Opportunities 

appears every Wednesday For advertising information call: 

Elizabeth Arthur Stephanie Cox-Freeman 


071-873 3694 


071-873 4027 
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\ OC ALFA-LAVAL 


Russia 


Ukraine 


Poland 


Hungary 


and packaging systems, 
markets through Joint Ventures. 


ta&on 
stair, ad hoc 


Tetra Pak Alfa-Laval Eastern Europe 

FINANCE MANAGERS 

ATTRACTIVE CONDITIONS AND BENEFITS 

Wth a global network in 110 countries worldwide. Tetra Pak Aira-Laval are the world leader in the supply ol kfl 
Excellent management and business planning have placed the organisation In a strong position to continue to invest 

Expansion Into these new markets has created several exciting positions tor (tnandal managers. ^ 

Responsibilities include: establishing a Western style accounting system, local currency accounting, foreign currency reporting 
and control ol management information systems, financial and business planning, corporate finance, recruitment and training 
management. ^ 

These are varied and exciting roles and wtB give the successful applicants invaluable “hands on* experience in what is a last developing market in Us 
infancy. 4 

You wfl need: \ 

• International Finance and Accounting experience, kteaHy within a manufacturing environment ^ 

• Local language skills or a demonstrated ability to team a language 

• AbBity to source and train local staff 

• Experience in implementing computerised accounting systems 

• The ability to resolve issues within a working environment which is predominately non Western h culture 

• Patience, diplomacy and initiative 

Future prospects within this group are outstanding tor achievers. 

IT you are Interested In these challenging roles, you are Invited to forward your CV in confidence to: Kevin Wright, Lloyd Morgan, 
Recruitment Consultants, Africa House, 64-73 Kingswny, London WC233 6AH Tel: 071 404 5591 Fax: 071 404 8128 


IM 


tVl 


FINANCIAL RECRUITMENT CONSULTANTS 


MANAGER - PRODUCT ACCOUNTING 


CITY 


C *36,000 + BANKING BENEFITS 


Our client is a highly successful financial 
institution with offices in the major 
financial centres throughout the world. 

The Investment Bank continues to 
develop its business areas and foliowing a 
centralisation of trading support functions 
within Operations, this new position has 
been created. 

Reporting to the Operations 
Controller, you will be responsible 


for the product accounting function 
and analysis of trading results. The 
position requires a detailed knowledge 
of financial instruments especially 
FX and Money Market products and 
associated systems. In addition you must 
be highly motivated, innovative and 
display strong interpersonal skills 
when liaising with traders and 
business managers. 


ROBERT WALTERS ASSOCIATES 


The successful applicant will be a 
Qualified Accountant with at least two 
years experience, in an investment 
banking environment. 

Interested applicants should write 
or fax brief career details to Tony Barnes 
at Robert Walters Associates, 
25 Bedford Street, London, WC2E 9HP 
Tel: 071-379 3333 Fax: 071-915 8714. 


LONDON 


WINDSOR 


R M I N G H A M 


BRUSSELS 


AMSTERDAM 


PAR 


Systems Accountant 

Prestigious Banking Group 

c £37,000 + Car + Banking Benefits 


Age 28-32 

This leading financial institution is universally recognised as a 
key player in the global banking marketplace and has offices in all 
major financial centres. It has an outstanding reputation for service, 
integrity and professionalism throughout the businesses in which 
it operates. 

Finance and Systems play a key business support role through the 
provision of high quality management information across a diverse 
range of user groups. 

There is an immediate need for a young accountant to provide an 
additional resource within the finance function and act as a liaison 
between finance and systems- The role will be essentially project- 

based and will require an individual who can develop _ 

software applications within a PC, mid-range and 
mainframe environment 


This is a progressive systems environment with a broad 




Bt. Jamie© 

ASSOCIATE © 


range of state-of-the-art applications operating on IBM hard ware 
and an extensive PC network. 

Candidates will be qualified accountants with a strong systems 
bias who have at leak three years' post-qualification experience, 
preferably within the financial services sector: Extensive experience 
of developing macro-based spreadsheet models is essential 
This interesting role will appeal to individuals with an enquiring, 
technical mind, who have the ability to effect change within a 
fast-moving environment 

In addition to a high base salary, there is an attractive mortgage 
subsidy, company car, non-contributory pension and other usual 
banking benefits. 

Interested applicants should write to James Hyde 
at the address below, enclosing detailed CV, and 
quoting reference number 100J. 


MANAGEMENT SELECTION 

32 Old Burlington Street, London W1X 1LB Fax: 071-287 2821. Telephone: 071-287 2820. 

A GKR Group Company 



T ust what kind of prospects can a 
company like this offer? 


Exceptional prospects to be precise. 

If you are looking to progress your career with a rapidly 
growing organisation which views your growth as pan 
of in own. Then Booker must bo your choice. 

With over 1GD depots and 400.000 custom hs. wo're 
the largest Cash and Carry group m Britain. 

Driving lha business forward, we're investing in our 
management team to improve profitab^iry whilst 
maintaining out very high standards of customer service. 

Our new Cornmeraal Services department needs two 
high celibra Accountants who are keen to grow in an 
amriranmam where their impact will quickly bB left. 


MANAGEMENT ACCOUNTANT 
TO £30,000 + CAR 

YbuH provide a commercial management accounting 
service to the Board Focusing 
particularly on the management of 
suddraiding and improving 
management information. 

With at least 2 years' post 

qualification experience, a booker company 


BOOKER 



youll need to la an accomplished communicator, 
with strong people management skills to ensure Thar 
your ideas are successfully implemented. 

PR OJECT ACCOUNTANT 
TO £25,000 +CAR 

To further our current expansion, we are commoted to 
significant, tfiveise capital investment. A large part of 
your role will be rosponsibdity fur co-ordinating the 
cored of the depot development programme and other 
capital expenditure. 

Recandy qualified, you should be seeking ro gam wide 
experience m a project roia. 

Both positions report to die Director of Commercial 
Services and are based at Welfingbnough, Korthancs. 

If you'd like the lasponsibirny. please send a 
comprehenstue c.vl including current salary details to 
David Werner, 

Personnel Services Manager. 

Booker Cash Et Carry. Equity House. 
IrtMingburaugh Boad. 
Wellingborough. Northans 
NNB 1NZ. 


FINANCIAL TIMES EUROPE’S BUSINESS NEWSPAPER 

vous lain: put d"nn accord publkatoirc avec 
LES ECHOS 

It qurtidiM de r&Kiwmie to phu important en France. Unc taooocc dans in rabrique "Offra d'Emptoi Inlcnutioiula'duu to 
FINANCIAL TIMES et LES ECHOS nnementera de (aeon sohjtawidle llmpact de root mewacr wr tos cadre* ifirigeanu ea 
Europe. Cfcupie sannine to* umonocs panulrwH dans to* Echos Is usvdi cl dan* to Financial Times to mcrcrcdi lie vcodrocB dans 
1‘Edition Internationale du Financial TrinesJ-Poor de plus ample* nensagncmoits, KiiDa contactor; 

STEPHANIE COX-FREEMAN 071 873 4027 


- 1 DRAKE EXECUTIVE I ~ 

Operations Director Finance (Designate) 
New Accountancy Business Start-Up 
S50K package PLUS profit share 

Here ts an excellent o pp o r tunity for a qualified Accountant 
(chartered or certified) with substantial tax planning, VAT. 
PAYE and management accounts experience to Join an exciting 
new badness. 

As part of an established network ol Financial Services with over 
20 years standing in London's business community, this new 
operation will offer substantial benefits in terms of economy and 
marketing expertise. 

Initially your task as Operations Director (designate) will be to 
formulate the strategic plan in conjunction with the Joint 
managing directors. Thereafter you will recruit and train a team ol 
business advisors throughout the UK and subsequently be 
responsible for all executive legal financial planning advice to 
your team and their clients. 

This is no baring accounts position — you will ultimately run your 
own business backed by a strong and established organisation — 
only high fliers need apply! 

For a confidential Interview please send your Cnrricuimn Vitae 
In the first instance to AMANDA DOBBS at Drake International, 
or phone GORDON HAYES on 071-623 1226 for an early 
interview. 

DRAKE INTERNATIONAL, 

96 High Holbom, London WCIV 6LF. 



n 

Finance Director 

i5|i 


Our cflent b a medum sized 
melon per annum in the 


with a turnover In the region of £12-15 
sector. 


A Finance Director Is required to asdst with both the existing bustness and 
todfveretfylntonewarecs. CanJdates must be quafiteo acc ou ntants 
and able to show a mature and experienced background - not 
necessorty In engineering. An above overage remuneration package 
wB be negotiated. 

Applications should be sent In confidence to Box No A1690 
_Hnandai Times. 1 Southwark Bridge. London SET 9HL 


The Financial Times proposes to publish 
the CXMA stage 4 
examination results 
on Thursday 6th February 

Please call Philip Wrigley 
071 873 3351 


j| 


PC HA is one of the largest and most innovaova Housing 
Associations working to combat the housin g ensts London. 

currently manage over 9,000 homes from 8 offices and employ 
excess of300 staff. _ in i i 

The Association has a development program in excess otEAum 
and are set to increase their management base by wer ^wunew 
homes in the next twelve months through a variety of imbativea. 

In an environment of rapid growth and change [low wt sn 
recruit for two key posts wfthln a busy finance Department to 
ensure the support and financial service is maintained at me 
highest level. 

Homeless Initiatives Finance Mana ger 

Reporting directly to the finance Director this key post will oversee 
the financial Management of the Association s 


1992 


circa £30,000 

+ excellent 
benefits package 
(April Review) 


tenement of tne Assoctauon s Homeless 
initiatives activities. We have the biggest programme of leaMd 
homes In the country and this area of the Association s wore 
continues to grow and diversify at a significant rate. 

The past holder, who will also be a member of the Homeless 
Initiatives Management Team, will be a qualified Accountant ana 
will need to display a high level of financial and management 
skills. He/she will also possess excellent communication and 
negotiation skills and be highly computer literate. The ability to 
work In a pressurised environment and grasp complex legal and 
financial issues is a pre-requisite for this challenging position. 


Property Revenue Finance Manag er 


£21,532-£25,246 
+ excellent 
benefits package 
(April Review) 



The continuing expansion of PCHA’s activities has creat ed the 
need for this new post- Reporting to the financial Controller the 
post holder wifi be responsible for the day to day activities of tne 
section to ensure an efficient service is provided to our Ho usin g 
Management teams. In addition the post holder will be responsible 
for the Revenue Accounting for Sutherland Housing Association, 
PCHA’s Shared Ownership subsidiary. WECH, the first Tenants 
Choice Housing Association and the Supported Housing funaion. 
The post holder will also be qualified by experience or hold a 
recognised accountancy qualification. He/she will need to demon¬ 
strate excellent communication and management skins an d hav e 
sufficient knowledge and experience to manage a fuHy integrated 
computer system. 

Knowledge of Housing Association finance will be an advantage. 

In return we offer a competitive salary, excellent pension conditions. 
32 days annual leave and other a ttracti ve benefits. 



19 February 1992. 
The Association is di 
welcomes 
withdi 


ssociatton is developing its equal opportunities pol 
mas applic a t io ns from afl sections of tne community, 
lisabiuoas are encouraged to apply for aD our posts. 


policy and 
People 

posts. 


YOUNG AND AMBITIOUS? 


FINANCE DIRECTOR 

(£30,000 + bonus + car etc. East Sussex 


Within the next five yaars, our efiem will grow from the foundation of an old established and somewhat steady 
business, into a leading International player in thair sector of consumer durables. Significant investment m both 
manufacturing end Safes & Marketing wS show major improvements in quality, margins, market share end profit 
Following the pronotion of the previous F0 to Managing Director, they now need to appoint a strong Finance 
Director to get a tight control of the business end make a major contribution to the future by providing a sound 
commercial input to the board. 

You wifl be fuRy quafified and atHyoung enough (mid 30’s) to develop yon career as the company grows. You wilt 
hara already held a "nuofter one rale b a siralfaedhHn sized nanufactming company and be tuterty committed 
is the strict reporting disciplines of an autonomous subsidiary. 

Other essential ouafflrations fnefude: fmentationaf trading and currency dealings; joint venturesfecqu rations; 
purchasing and tne sheer enthusiasm to make things happen correctly. 

I know we are asking for a toL-but then there is a lot on offer! 

This is a chance to job a company who have decided to move forward by investing in the fatnra.Ta& of "recesskm" 
and “su novel" have no place here. The safety w3 be enhanced with sobstBotial bonuses which reflect the group's 
commitment to achieving budgets, with considerable “over tarpeT incentives. Relocation assistance to this 
beautiful part of the rural SaJi East wffl also be available, if required. 

Please write, radioing CV, or totaptaathf an appCcatimfon: 

Adrian Vtokefm, Wakafa E xacstna Selector, Park limm, 

SIS Pantan Road.BamagbmB2S7HY 
Tti: 804141484 fine 00-4141487 
tkMaBahm 


ADVERTISING | SEARCH | SELECTION 


WAKE UN 


EXECUTIVE SELECT i3 ,V 


ACA for influential role 
in exciting UK expansion plans 

c£28K + car & benefits ■ Central London 



Anh ca s o -Bngch E uro pe an Trad* Ltd. ig a 
sv ba frl laiy of Anheuan^gascfa, one of 
America's largest and most dynamic 
c o r p or ati ons ranking 43rd in Fortune 500. 
As the world's largest brewer, the 
Company w responsible far the Eanwna 
Bodwgfaer and Mkhelob range of boos. 
New strategies bo gfve these brands on 
greater share of the UK marker are now in 
place- However, the soeem of these 
ini wfl! rely heavily on the effectiveness 

of our day-to-day cpaaoMtl control, as well 
as the efficiency of our financial reporting, 
analysis and detisioo-rnaUngprooenes- 
the key functions for which this new 
Accountant will be largely responsible. 

Drawing upon at least two years’ post- 
ACA namynmnf and frrmwtnl 
accounting experience -Ideally gained 
within the FMCG, drinks or food sectors - 
yon will be pro-active have a bands on 


appw>ach and co mm unkatB confidently at 
ail tovda. Someone with a structured. 
Inquisitive and creative approach to their 
work who can abo bring a vital blend of 
tocb diplomacy, humour and per sonal 
leadership to Otis high-profile job. 

The rewards and aireer prospects match the 
responsibilities. With the salary comes a 
comprehensive benefits package which 
hekrde s a car, generous boina» nen- 
i Tadiibutm y pension and private medical comer. 
Please phow TONY DORRINGTON at 
BY EXECUTIVE SELECTION, Tbe Cbach 
Hook, The Grow, Pipers Lane; Harpenden, 
Herts AL51AJ.TH (0582) 462929/461961. 
Fax (0582) 461801. 



Computer Audit Manager 

Recently Qualified ACA - 

Tackle the systems behind the success. 

Circa £35,000 + Car + Financial Sector Benefits 
Chatham, Kent Relocation Package Available 


Black Horse Financial Services, a subsidiary 
of Lloyds Abbey Life pic, with over £t 
billion under investment, is one oftfie 
fastest growing life and pensions groups in 
the country. Our continued growth, and 
our plans for expansion, have given rise to 
the need for a Computer Andie Manager." 

This is a new position, reporting to the 
Chief Internal Auditor and die wide 
ranging brief will include establishing a 
computer audit function, preparing and 
developing audit standards and plans, 
managing ar| d controlling computer audits, 
and the recruitment, training and 
development of staff. 

Applicants should be graduate chartered 
accountants who having qualified within a 
large firm environ m ent, nave gained at least 
two years relevant post qualification 
experience either in the profession or a 
major commercial organisation. While . 
financial services and IBM mainframe 
experience would be dedraWei offer 
greater significance will be your well 


developed commercial and interpersonal 
skills. This is a genuinely hi gh profile role 
requiring applicants who enn marUf both 
themselves and their department within 
the Company, and exploit the many 
oppommities for career development. 

In return for your e mtimirmwir 
professionalism and talent, we are offering 
a benefits padeagethat includes a quality 
company car, a mortgage subsidy, other 
large company benefits and if required a 


For farther details and to arrange an 
interview, please contact our consultant 
Adrian SimpsonRSc ACA, at Barclay 
Simpson Associates, Hamilton House, 

1 Temple Avenue, Victoria Embankment 
London.EC4Y 0H&. Telephone 071-936 


Black Horse 
FinancialServices 
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